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2008 12 31 MMC 10-K
12 31
( 2003
) 2008 2007 2006 2005 2004 2008
$11,518 $11,135 $10,293 $9,875 $9,863 3%
$7,181 $6,937 $6,434 $6,279 $6,071 3%
$3,549 $3,344 $2,919 $3,165 $2,848 %
$540 : : i .
- - - 30 618
$11270  $10,281 $9,353 $9,474 $9,537 3%
$248(a) $854(a) $940()  $401(a) $326 )%
$48 $95 $60 $44 $20
$(220) $(267) $(303) $(332) $(219)
$(12) $173 $207 $183 $153 N/A
$64 $855 $904 $296 $280 (26)%
$133 $298 $269 $93 $99
$(69) $557 $635 $203 $181 N/A
$7 $1,932 $363 $207 $3 18%
$(62) $2,489 $998 $410 $184 N/A
11 14 8 6 8
MMC $(73) $2,475 $990 $404 $176
1
$(0.14) $0.98 $1.12 $0.37 $0.33 N/A
$0.01 $3.51 $0.65 $0.37 $0.01 N/A
MMC $(0.13) $4.49 $1.77 $0.74 $0.34 N/A
514 539 549 538 526
1
$(0.15) $0.98 $1.11 $0.36 $0.33 N/A
$0.01 $3.47 $0.62 $0.37 $- N/A
MMC $(0.14) $4.45 $1.73 $0.73 $0.33 N/A
514 542 553 541 533
1 $0.80 $0.76 $0.68 $0.68 $1.30
N/A 36 18 8 3
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( 2003
) 2008 2007 2006 2005 2004 2008
$1,398 $1,961 $1,058 $1,390 $(258)
$15,206 $17,359 $18,137 $17,892 $18,498
$3,194 $3,604 $3,860 $5,044 $4,691
$5,760 $7,853 $5,842 $5,402 $5,101
) ( 514 520 552 546 527
54,000 55,700 52,300 51,900 59,300
$36.82 $33.90 $32.73 $34.25 $49.69
$20.96 $23.12 $24.00 $26.67 $22.75
(a) 2008 2007 2006 2005 335 98 87 317

2008 2007 2006
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oOoOooodn

12 31
( )
2008 2007 2006
$11,518 $11,135 $10,293
7,181 6,937 6, 434
3,549 3,344 2,919
540 - ]
11,270 10,281 9,353
$248 $854 $940
) $(69) $557 $635
7 1,932 363
( ) $(62) $2,4809 $998
MMC $(73) $2,475 $990
)
$(0.14) $0.98 $1.12
$(0.15) $0.98 $1.11
( )
$(0.13) $4.48 $1.74
$(0.14) $4. 45 $1.73
514 539 550
514 542 553
12 31 514 520 552
2008 8514 248 2007
105 2008
540
28 2008 388
2008 959
1,200
2008 149
118 460
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MMC

MMC
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12 31

2008 2007 )

$4,524%4, 369 4 % 1% — 2 U
803 854 (6) % 1% — (7) %
139 177 (22)% 1% — (23) %

5,466 5,400 1% 1% — —

3,642 3,368 8 % — 1% 7%

1,554 1,516 2% 1% 3% (2) %

5,196 4,884 6 % — 2% 4 %
797 773 3% — 5 % (2) %
127 172 (26) % (1) % — (25) %
924 945 (2)% — 4 % (6) %

$11,58%11,229 3% 1% 1% 1%
(68) (94)

$11,51811, 135 3% 1% 1% 1%
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12 31
GAAP

( ) 2008 2007 ()

EMEA $1,706%$1,618 5% 2% — 3 %
412 374 10% 2 % — 8 %
252 239 6 % 5 % (5) % 6 %
2,370 2,231 6 % 2 % — 4 %
2,154 2,138 1 — — 1%

4,524 4,369 4 % 1% — 2 U
$1,178 1,079 9 % — 4 % 5 %
898 827 9 % 1% — 8 %
555 5009 9 % 2 % (1) % 8 %
2,631 2,415 9 % 1% 1% 7%
702 682 3% (1) % — 4 %
309 271 14%  (2) % — 16 %
$3,642%$3,368 8% — 1% 7%
$326 $272 20 % — 14% 6 %
263 297 (11)% — — (11) %
208 204 2% — — 2%
$797 $773 3% — 5 % (2) %

3.6 2.4
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12 31
2007 2006 « )

$4,369%4, 263 3% 4 % — (1) %
854 832 3% 2 % — 1%
177 168 6 % 4 % — 2 %
5,400 5,263 3% 4 % — (1) %
3,368 3,020 12 % 5 % — 7 %
1,516 1,204 26 % 5 % 3% 18%
4,884 4,224 16 % 5 % 1% 10 %
773 716 8 2 % (2) 8
172 210 (18)% 5% — (23) %
945 926 2 % 3 % (2) % 1%
11, 22910, 413 8 % 4 % — 4%
(94) (120)

$11,13%10, 293 8 % 4 % — 4 %
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GAAP
y ) 2007 2006 ()
EMEA $1,618%1,541 5% 7 % — (2) %
374 335 12% 8 % — 4 %
239 208 15% 7 % — 8 %
2,231 2,084 7% 7 % — —
2,138 2,179 (2) 1% — (3) %
4,369 4,263 3% 4 % — (1) %
$1,079 984 10% 5 % — 5 %
827 751 10% 2 % — 8 %
509 445 14% 3% — 11%
2,415 2,180 11% 4 % — 7%
682 635 7 % 6 % 1% —
271 205 33% 9 % — 24%
$3,368%3,020 12% 5 % — 7%
$272 $226 20% 2 % 4 % 14 %
297 278 7% 1% 1% 5 %
204 212 (4) % 3% (12)% 5%

$773 $716 8 % 2 % (2) % 8 %
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5,466 5,400 5,263
3,299 3,318 3,207
1,707 1,740 1,579
5,006 5,058 4,786
$460 $342 $477
8. 4% 6.3 9.1
2008
2007
2007 2008
2008 22
23
2007
2008
2008
2008
2008 33
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2006

MMC

) 2008 2007 2006

$5,196 $4,884 $4,224

3,204 2,953 2,651
1,437 1,325 1,108
4,641 4,278 3,759
$5655 $606 $465

10. 7% 12. 4 11.0
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$924 $945 $926
447 446 413
449 393 378
540 ; ]
1, 436 839 791
$(512) $106 $135
11. 2% 14.6%
2007
2007
110
2007 172 2008 127
MMC
2007 2006
2006 14 2006

23

48/225



EDINETOOOO
O00DOo00oOo00oo00oo00o0oO0Ooo(Eees921)

ooooooo
2008 2007 71
2008 540 17
28
2007
2006 2007
2006
2008 Medi service
Kroll Crucible
2008 (1)2007
(2)2008
(3) 2008
2008 2008
2008
2007 KGS 2007
2006 KGS,
Sedgwick Claims Management Services S
Krol l Security I nternational KSI

2006 SCMS

49/225



EDINETOOOO
O00DOo00oOo00oo00oo00o0oO0Ooo(Eees921)

) 2008 2007 2006
$ - $798 $1, 385
- 636 1,082
- 162 303
15 (10) 9
4 68 121
11 8 4 191
29 , 965 298
33 , 117 126
(4) , 848 172
7 , 932 363
2008 200 255 2008
MMC
6 2
85 2007
2008 MMC CEO
U.S. Investigative Services, 1lnc. Uusl s
2007 137 200 2007
74 2006 31
28
2007 MMC CEO 14
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2007 95 2008 48
2008 2007
MMC
2008 2007 267 220
2007 2006 35 95
2007
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2008 Ri sk Capital Hol di n¢
12
173
MMC 2008 2007
34. 9% 2007
MMC 2007 2006 29. 8% 34. 9% 20
2006
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MMC 12
135
MMC
MMC
MMC
MMC 2007 303 2008 940
MMC
2008 170 16
NYAG NYSI D 2007
2007 933

SFAS 95
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2006 FASB SFAS 158 SFAS 158 MMC
MMC 2006
MMC 2006 12 31 SFAS 158
SFAS 158 660 245 423
SFAS 158 2006 MMC
905 SFAS 158 804
2007 708
2008 988
2008
2007
MMC 2007 12 31
2007 2,600 2008
540 MMC 2008 260
2007 MMC 11 13
2008 MMC 3.625 250 MMC
2007 MMC
2007
MMC 5.375 500 MMC 500
2007 MMC
2008 12

31
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MMC 12
MMC
2010 12 2008 12 31
MMC Baa?2 BBB- MM (
P-2 A-3
MMC 2007 12
MMC BBB BBB- MMC A- 2 A -
MMC
2008 12 31 285 2007 12 31
2008 12 31
2007 MMC 800
MMC 800 MMC 21,320,530
800 37.5225
MMC 2008 MMC
10,751,000 MMC
24.9442 32,071,630
2007 15 MMC
MMC 700
2007 MMC 500
MMC 500 MMC 13,464,749
MMC 2007
MMC 2,555,519 MMC
16,020, 268 500 MMC 31. 21
2007 500 MMC

MMC 2008
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MMC 2008
( 0.76 ) 2006 374
2008 348
3,000
2008 126
2008
78 4 4
MMC
MMC I
81
MMC

MMC
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OoOoOoOoOodno
MMC 2008 12 31
1 3 4 5 5
408 408
3,198 567 518 2,113
2,937 386 682 532 1,337
145 54 46 29 16
60 25 35
6, 748 873 1,330 1,079 3,466
293 FI'N 48
MMC 2009 20
FIN 45 MMC 20009
MMC
MMC MMC
2007
MMC
MMC
MMC
) 2008 12 31
( ) $1,685
( ) $3,297
10 13
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(
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) 1
20

MMC

8
7

GAAP )
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MMC GAAP
MMC
MMC
MMC
MMC

2006 FASB SFAS 158

—SFAS 87, 88, 106 132R ( SFAS 158 SFAS
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2008 12 31

) 2008
( ) ( ) ( ) 1231
(a) 11 - - 11
(b) 107 - - 107
(c) - 234 - 234
(c) - 531 - 531
. 122 - 122
(a) - 8 - 8
118 895 - 1,013
(a)
(b)
(c)
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11.
MMC
MMC 98
(2008 8 2007 23 2006 26
2008 468 2007 511 2006

200&2 31

1231
( )
20009 434 48 386
2010 411 47 364
2011 362 44 318
2012 331 4 4 287
2013 288 43 245
2014 1,609 272 1,337
MMC

MMC

2008 12 31

1231
( )
20009 54
2010 24
2011 22
2012 45

145
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12.
MMC
1231
( ) 2008 2007
408 260
7.125 20009 400 400
6.25 2012 ( 5.1 ) 257 260
3.625 2008 - 250
4.850 2013 249 2409
5.875 2033 296 296
5.375 2014 648 647
5.15 2010 5409 548
5.75 2015 747 746
5.70 2035 454 461
2 7
3,602 3,864
408 260
3,194 3,604
MMC 3.625 250 2008 MMC
2008 2007 12 31
MMC 12
MMC 2010 12
MMC MMC
2008 2007 12 31
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2008 12 31 285 2007 12 31 265 2008
2009 408 559
259 259
13.
MMC
MMC MMC
1231 2008 2007
( )
1,685 1,685 2,133 2,133
137 137 66 66
408 407 260 260
3,194 2,959 3,604 3,616
MMC
MMC

2008 12 31

91 2007 12 31 4 3 MMC
MMC2008 12 31 21 2007 12 31 23
SFAS 115 2008 12 31
24 8 2007 12 31 22
2008 24 MMC
MMC 2008 (3) 2007 20 20
35 2008 12 31 19 2007 1:
29 2006 12 31 52

2008 (3) 2007 20 2006 35
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MMC
MMC
2008 2007 2006 (9) 148 166
6.3
2007 2006
( )
2007 L. P. MMC S- X
2008 30 2007 12 31 2006 12 31
2008 2007 2006
( ) 30 1231 1231

785 903 1,004

42 47 152
827 950 1,156
827 950 1,156

( 30 ) 2008 2007 2006

21 19 19

1 2 3

20 17 16

6 154 202

(118) 112 59

(92) 283 277

MMC

MMC
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14.
2008
2008 MMC 262
28 50
218 40
45
1,660 360 490
300 85
700 2008 12 3
97
2008
2008 MMC 73 3 2006
MMC
62
11 2008 12 31
126
15.
2007 MMC 800
MMC 800 21,320,530 MMC
800 37.5225
MMC 2008 10, 751,100
MMC MMC 32,071,630 MMC
24.9442
2007 MMC 15 MMC

700

147/225



2007 MMC
MMC 500
MMC
MMC
MMC
16.
MMC

500

2007

31.2105
2007

2005 MMC

NYAG

NYAG NYAG
2005 1

2008 MMC

NYAG

2004 10

2005

RI CO

MMC
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13,464,749 MMC
2,555,519
MMC 16,020, 268 5
MMC 500
( NYAG )
NYAG
NYAG
2007 MM
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RI CO
RI CO
2008 NYAG
850
20009 18
2007 MMC
NYAG
NYAG
19
NYAG MMC MMC 45 22.
526
MMC
MMC
NYAG
MMC
1934 10 (b) 20 (a)

1933 11 MMC
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MMC
MMC
MMC
MMC
MMC
MMC
)
Al G

MMC

ER

NYAG

ERI SA

Al G
Al G MMC
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MMC
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MMC

MMC

NYAG

Al G



MMC
2007 12
2007 10
2006
Uus
2007

G WL

G WL
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300
2009
GWL
2007 MMC 8 -
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2003 200 4
SEC
MMC

1934 10 (b) 20 (a) 1940

36 (b)

2008 12 30
MMC MMC
MMC
MMC ERI SA
MMC
MMC

2006

2008
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2008

MMC

MMC

MMC

2001-2002
MMC

MMC
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2001-2002
MMC

SFAS

1998

MMC

40
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20

2008

2008

MMC

MMC

01

12

MMC
MMC

LU

31
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1980 1983 MMC | LU
( E&A )
E&A 1993 | LU
E&A
MMC
MMC
MMC
MMC
16
MMC
MMC SFAS
MMC
MM C
( )
17.
MMC
( )
KGS

MMC
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MMC
1231
( )
2008
5,466 (a%60 7,704 188 135
5,196 (bk55 4,156 111 113
924 (c)512)(f1, 887 81 50
11, 586 503 13,747 380 298
(68) (255) 1, 468) 23 89
11,518 248 15,206 403 387
2007
5,400 (aB42 9,091 214 136
4,884 (bpoO6 4,438 94 99
945 (c)106 2,538 79 43
11,229 1,054 16,067 387 278
(94) (200) 1,20e) 19 85
11, 135 854 17,359 406 363
2006
5,263 (aR77 9,651 230 133
4,224 (b365 3,804 92 88
926 (c)135 2,363 89 46
10,413 1,077 15,818 411 267
(120) (137)(d)39@e) 11 6
1,921 34
10, 293 940 18,137 422 307
(a) 2008 2007 2006
(2008 139 2007 177 2006 168 )
(b) 2008 52 2007 79 2006 108
(c) 2008 11 2007 2006 12
(d) 2006 MMC 74
(e) MMC
(f) 540
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%231 2008 2007 2006
4,632 4,498 4,383
834 902 880
5. 466 5.400 5. 263
3,642 3.368 3.020
1,554 1,516 1,204
5 196 4,884 4,224
924 945 926
11,586 11,229 10,413
(68) (94) (120)
11,518 11,135 10,293
%231 2008 2007 2006
5.3209 5. 337 5. 182
1,984 2.0909 1,990
2. 064 1,794 1,540
2.2009 1,999 1,701
11,586 11,229 10, 413
(68) (94) (120)
11,518 11,135 10, 293
%231 2008 2007 2006
603 585 593
148 208 224
86 90 80
132 1009 93
9609 992 990
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18.

20009

KGS KGS
MMC KGS
GAAP
MMC
MMC
MMC 2009
SFAS 142

MMC 2009

MMC 315 20009 30

2008 12 31
2009
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Marsh & McLennan Companies, inc. and Subsidianes
Consolidated Statements of Income

Tar ihe Tears Ended Liecember 31
(i mdlears, axcapd par share Bguses) 2008 2007 2006

Hervanus § 11518 5 11135  § 102680
Emp-lnumn and benafits 781 6,837 G434
Otingt opseraling expersas 3549 3344 2818
Goadwil imparment charge 540 — —

— Cpersiing mxpenses (i) ] LR
Operabing income 248 B4 840
Interost meoma 48 a5 50

Interest gxpense (220} (267} {303
Investment incoms fioss) 12 173 207

Incame noome laxes (] Fo B4
Income s 133 28 268

‘ﬁ il 1 @ 1 2
operations, el of tax 2

Toel (lo58) mcome [F] 7 ﬁ“
Lesi: mirk Enoame aftnhutable o non-comraling wileneshs il 14 B

Fol INComiE 0BnbwUEsbie 1o MW N]‘ilifl T 248§ w0
Basa nef (Josa) income ped shade — Conlnuing operabons ] ¥ o088 § 112
—Nﬂjh&qm atiribuinbile b MMC E: 13 5 &40 5 1Li7
[viudad el {loss) come per share — Lantinuing operabons H T 0% § 11
= Mot {less) income atirbutabls b MMC § (014 5 A48 £ 173

Average number of shares culstanding — Basc 5id 53D B50
— Dilubed 514 S 553

Zhares gulsiancing ai December 31 5 ] B2

The accompanying nobes ane an integral part of these corsolidaled stalements.
1
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Marsh & McLennan Companies, Inc. and Subsidianes
Consalidated Balance Shoels

{ln milliares of dolars)

Cash and caah equedalents
=

Commissions and fees
Acheanced

—__ Dthar cument assets

Total current pssets
Goodwill and inlargble assels

Pengign related assets

2008 2007
$ 1885  § 2133
418 26514
provmiums and clams 86 Ll
354 302
THEE b2
Less — pllowares for doubiful eccounts and canceilations [1e3y i
L7558 2874
44 adl
4784 BB
7,163 1.75
9En e
150 A
2,140 743

LIRBILITIES AND STOCKHOLDERS EQUITY

Accounts payable snd accrued habities
Regulatory setilements — cunent parkan
Accrued compensation and employee benefits
Accruid income thms

cdld surrert labdies

Fducary abdtes
Léss — caish and imvestments held in  fiduciary capscity

Retirerment ard postemploymant berefiis
Linbity for anrors and omissons

Commitments and cormingences
Ly

Predarred stock, §1 pae value, suthcrized 6,000

Cammn stock, 51 par valus, aulhorized 1,600,

1,688 1,670
—_ 177
1.224 1.2%0
(28 25
3386 EX N
Lm0 1613
(3287} 3,612}
3104 3604
1417 Tos
512
1,137 1,104
wshares, none issued — -
000 shases, kssund 550,641,540 shares in 2008 and 2007 581 581
1.245 1.242
T.2T 7,732
{2.088) {351)
38 31
B985 9215

Less — shares at cost 45 375 622 in 2008 and 40245 558 in 2007 {1,223 1.
Tﬂiﬁm% |

The accampining nobes ane an megral part of these cormobdaled stalsments.

)
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Marsh & McLennan Companies, inc and Subsidianes
Consalidated Stalerments

of Caih Flows
TFor he Tears Ended December 71,
fin millions of dolars) 2008 X007 2008
Operating cash flaws
Met {koren) ncome 5 (B2} § 248D 5 Soa
Adjusiments fo reconcile nel incame bo cash generaled fom operatons
Goodwll mpaimment change 540 - —
Deprecintson and amoriizstion of foced sssets and capaahred software 332 356 3o
Amonzaten of rinngble sesets Tz 76 a7
Prenasion for deferred income Laxes 103 12 &0
{Ga=ns)fosses on imestments 0 (176 [
(Gaéns\fosses on dispasition of assats 52 {183y {218)
fgeiunl of stock-based compensation " 118
Changes in assets and iabikses:
He? recenvables 270 [321) {157}
Other currend assets 8 o] {31}
Othet nssets 106] 40 I
Aetaunts payable and scensed labites 140} {350 (5]
Acciued compansatan and employes bensfis (78} {28) =11
Acctued income taves [159) 1.141) {243
Othear ksbilties 5 E]] 64 335
Effect of rake 206 45 103
EHE{M Erjﬁdbjum 540 [RE]] BaS
Financing cash Bows:
Proceeds from msumncs of deil - 3 an
Purchase Imy shares Iﬁ ::%]1 w:?g]}
o :
Issuance of commen stock 2] 113 135
Dividends paid 1 A1y T4
__Nel cash used for financing Bcinibes i i
cash
Capitnl oxporditures [386) (378 {307}
Eat sales (purchases) of long-term imvestimanis Ii‘l mn [:15}
1 1" 1
&6 3357 s
[128) [206) (4] ]
i (121
R

Cash and cash og ‘!!""".E'.’,'.‘!"“m“‘“ prats — 4|
Tashand cash equivalents — cortining operatons 1 o7

The accompaninng notés ane an misgral part of these consobdaled stalaments.
3
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Marsh & McLesnnan Companies, Inc. and Subsidanes
Consalidated Statements of Stockholders” Equity and Comprehendive Incoms

Tor e Vears Ended Decembur 31

fir milions. axcopd por share fgures) 2008 2007 2008
COMMON STOCK

Baiancs, baginning and end af year § 561 5 s&1 5 561

ADDITIONAL PAID-IN CAPITAL

Balance, baginreng of year $ L2 5 103 5§ 1043
SFAS 1Z3(R) periadic compensaton costs and emplemeniation sdjustment hil 155 2a
mrn:“nnhunmummmm-m.mmmmdmuwm-nnmnm =

sl 1 I
Balance,end of year T :-Jzﬁ T 1 A
RETAINED EARNINGS
Balance, baginning of year 772 5 58 0§ 4588
Het income (loss) affibutable to MMC (a) Y 2475 920
Dvadend equivalents pasd ) (18] 8 (B}
Dvadends declared — (pef share amounts: $ .80 in 2006, 576 in 2007, 5.51 in 2006) 411 (413 {280)

FIN 43 cumulative charge — {1 —
Ea 1 year 5 723 5 TN 5 BN
ACCOUMULATED OTHER COMPREHENSIVE LOSS

Balance, bagnreng of year § (3% s (s 5 (756
Fargign curmency trarsdation adjustmanis (b) {770] =1 305
Unroabzed imvestment holding losses net of reclassficabon adustments (c) n (&2 (17}
Nel changas urdar SFAS 158, net of tax (d)
Inibiad adoption of SFAS 158, net of tax
Mirimum pension aktslty adjustment (g)

(588)
Balance end of year ilﬁﬂi] 5
5 (1,362]

TREASURY SHARES
Balance, beginreng of yesf
Puschnse of (resaiy dhided
Actiesdions

lssuance of shares under slock and am shock 139
Wﬂﬂu T e] T
] §E]

Balance, beginreng af pear 5 N 5
Nal Incoma afiribuiable 1o non-cantrolling interests, nel of discontirued oparations (&) 1" 1
Purchase of subskiiary shared frem non-controding intarasts -
Cnher changes E:I

YOV ETOCR TS o :

L EQUITY 5,760 TH5) 5 oA
TOTAL COMPREHENSIVE [LOSS] INCOME (avbrcvdve] [iLE68) % dai 1
Tha accampanying nobes ane an integral part of thess consolidaled stalemants.

4
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Marsh & McLennan Companies. Inc. and Subsidianes
Noles 1o Condolidated Financial Slalements

1. Summary of Significant Accounling Policies

Nature of Operations: Marsh & McLenran Companies, Inc. ("MMG® J.lnlﬁdprﬂuﬂﬁmmfrm s oigarsned based on the difererd
sarvices thal A offers, Linder this organizaional sirecture, MMC's hree business segments are Rk and insuance Sorvices, Consulling and Risk
Consuling & Technology. As naled below, on August 3, 2007 Greal-Wesl Lifeos Inc. compieted s purchase of Putnam, MMC's former svestmant
Maragemaen segmen

As discussed in Note 5. MMC daposed of several businesses from 2008 through 2008, which are classified as discontinued operations in thess
fnancial statemaris

The Rk and Insurance Services segment peovides nek managemant and insurance braking, mnsirance brokng 8nd MBurancs program
mmhmmtmmwmmm aiganizabiors, Bnd prabe chants
MG conducts busingss. in this segmant primanly theough Maesh and Guy Carperter.

The Consulling segment provides advice and senices (o lhe manasgements of crganizaiens inihe aress of Fuman resource consulling,
comprising retrement and mvestments, heakh and benetts, culsourcing and talenl, and sirdegy snd rmk management consulling, comprisng
managemant, sconomic and biand consuling. MMG conducts business in this segmend Brough Mercer ard Ofiver Wyman Group

T Rtk Cormulting & Teehalogy segiment providis visous iak condulling snd relsted ik Mg ibon sernces 16 , prEmmER
nstitutional and indnadual cherds. These seraces lall mio fwo man business groups: Consuling, which includes corpornte advsary and
mw;mmm:mmmmm services. MMC conducts business in This segmant
theough Hrall During the cuarter of 2008, Kroll sold kroll Govemment TGS, whech has been classified a8 & discontinued
mnhmhmwﬂmﬂﬁmm Inhhmuuﬂuuf?ﬂ:ﬂ.ﬂ“ﬂmmdﬂlnb&ﬂu&m
businisses. As described in 5, MMC recoeded a loss of $28 miion on the dspesiton of ihe UK mstructunng businesses. The net assets of
fhe U K. businesses wore writton-off upan transfer b the new ownars. MMC will recerve royalies on fubure revenue of these businesses over (he

reasonabl .
tranader of the LIS Mmﬂuwwm- selisr note. In sccordance with the accounting guidance in Topic 5S¢, ssssts and
Rabiliies retaled bo the LS. restruchunng business of approximabely 333 million and 532 mikon, respectvely, are included in MMC's consohdated
batarce shee! ol December 31, 2008 If MMC recives infenesl ard princpal payments as scheduled fof the U 5. business. i will recover the value
of the met assets ransfecned io the new owners and recognize b gasn on the desposal of $18 milkon.

Or August 3, 2007, Greal-Wesl Lifsco Inc. completed the purchase of Putnam meestments Trusd for 339 bilkan in cash. The purchass includad
Putrabim's irdetes! in the TH. Lee privaibe equdy business. lims retaled to Pulnbim hal mpacted disconhnued operabens in 2008 sre described in
M‘lﬁhmwwmﬂt The pre-dax gain on the tnansaction and Pulnam's results through Auguess 2, 2007 e included
n descontinuipd operalions in the Bocampanying consokidated slalements of income i 2007 and Pulnam's comparatne operating resulls ane
inclisded in disconlinued opemlicns in 2006

5
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Principles of Consolidation: The accompanying mﬁdﬂdﬂulﬂiimm"ﬂm and majority-owned subsidanes. Al
sagreficant inleroam pany fransachons and balances have boan elminal

Fiduciary Assets and Liablitbes: in &5 capacity &3 an insisance bBroker or agenl. MMG collects premiums from insurmds and, after deduching its.
commisseans, remis ihe pramiums to the respectve irsurance urdenyritars. MMWC also coliects clams of miunds from undererilers on behalfl of

Unramitied insurance pramiums and clams are heid by MMC in o fiduciary capacily inferesd incoma on these fiduciary furds amounted to $145
miflian @ 2008, $153 milon in 2007, and 5160 milban n 2008 Since fducary assets are nat ovailable for corparabe use, they afe shown in the

badarce shoed s an offsel to fduciarny
Frdusiary assels inchude apprommal mmntwmumlnm“mhmm Unrealized or lossas from
avaiable for sale securibes ae gther comprahansive neome unbil the secunibes ahe daposed of, or mature. Unvealized gaing, met of

tax, at Decembar 31, Mmmmw- 517 million.

Nel uncollected premiums and claims arnd the relaled payables were 586 bilion and $3 2 bellion at December 31, 2008 and 2007, respectively
MMC is nol 8 principal 1o ihe condracts under whech the nght 1o recerse premiuma or the right ba receive reimbusernent of insured losses Brises
Nt uncaoligcied premisms and claéms and the related payables are. therefore, not sssets and Rabildes of MMC and are not included in the
mEcompanying conscdeiated balance shewls.

In cenain instances, MMC advances premiums, refunds or claims o insurance undenaTilen of insureds prior to colleclion These sdvances are
mathe froen corponale funds end are reflected in the sccampanying consobidaled balance sheets o8 rocedvables.

Revenue: Risk and insurence Sersces revenue includes insurance commissions, fees for senaces rendeded and irerest income on cerlasn

iary funds. Insurancs commissicns @nd fees for rsk rensher services generally are reccrded B of the effective date of the polkcaes.
oF, in cetain cases (primaridy in MMC's resnsurance operations), s of the efective date of biling date, whichever is latler. Commissions are et of
pobicy canceliabon reserves, whch ae estmaled based on hatorc and currend data on cancellalions. Fees for non-msk iransfer senaces provided
hmnmwlhumnmmlmnpmm using b propocional performance model. Fees resulling from

nchisvement of carlain performance trveshokis are recorded when such loveds s aitaired and such fees are nol subject 1o Torsiure
As part of the sale of MMC Capital's peivate management business in 2005, MMC reléened the ight 1o recarve cedtain performance fees
redabed to the Teidert I and Trdent il proate y parinerships. MMC has defermed the ¥tion of such performance fes revenue of 577

millian at December 31, 2008, This revenun i based on the imvestment perfermance over the ife of each pevabe equly fund, and fulume cedines
I1Nﬂdplrhmmfmmmﬂhﬂbmmﬂhhhﬁﬁnﬂlﬂhmﬂhﬂ-llﬂrﬂuﬂhmhmmmm
are no longet subject 1o forfefure, which for he 577 milicn noled above, mary 1ake a rumber 1o sk

]
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Consulting revenue includes fees paid by clients for advice snd services and commassions from insurance companies for the placement of
indnduad and group contracis. Fed révenie lor whis 1omur i based on b plus cut-ol-pockol oxpénses s recognizéd
based on the amourt of lime consulling professsarals expend on the engagemerd. For fied foe engagements, revenue m recogrezed waing @
pwwm Revenue from insurance commissicns nol subject (o 8 fee armngement i recorded gvel The effective period of
sppicable polcies, Revenues for asset based fives ane recoghized on an sccrual mhy-pmahwuunwm
wwmmdmmnmm mcnlmmrﬁw wchieang cen

rid perlormance criteria Such fees are recognized when the perdomancs hn;nﬂ.hnh lph:ld =
ang enlatia hEve schisved and R by that il

mwmmmmmd-mthnmuanmm .

Risk Ciormuslting & Technology compansation consisls of fess pad by clierts. Such fees are typacally changed on an hourly, projed, of fixed lee

barses, and somebimes on 8 utp-ruihu Reverue @ necognized ad the servces ane perlodmed pursuart 1o the applicable
g\rﬂlﬂlﬂﬂﬂlhlmﬂ malsrials asrangamients i recognized in Lhe period in wihich the sendces ire performed
wmmwummﬂmhuw“m nlmtdldmmwudwuhglmmﬁmwln
PricE ArrAngemants & recagnized a propartienal perfermance model. Revenue provided from credil sendces is moognized whan
tha infprmation i dedvened o the n.ﬂuml:r withar slecironically or by other moans. Tha impact of any revaions i estimated total revenue and
direct cortract costs i recogried in the perod m whech they become knawn. Exparses imcurred by professional stafl in the generation of revenue
am bified 1o ihe client and included n reverue. Kroll records either billed or unbied sccounts receivable based on case-by-case invoicing
dedormmations. m“mmu-m-mmmnmmwmum with the exoeption of myalty.-based products, far which
tevenue is recognized o royalty ate receved  Revenue from softwane sales s fecorded nel of eshimated cuslomer returns and
allcwances Contingent fees are recognized ns eatned and Lpen satisfection o ol canditions b hes paymenl

Cash and Cash Equivalenis: Cash and cash equivalonts primaily consest of cerlificates of deposit and ime deposits, with oviginal malurities of
theee monihs of kess, and money market funds

Fized Assots: memmﬁnmhmﬂm amortization. Expendiures mﬂ“lnnpﬁlﬂd
Upen sabe or nebremant. the cost and ratated scoumuiated depreciation and amerzation are removed from the accounts and any gain or loss i

reflecied in income. Expenditures for & and repaims are charged bo operalions as
Depeeciation ol Isiding improvements, furniture, and equipment |8 provided on o sirmghl-line bass over (he esimated usehal lves of
thase assels. L Irprovamants ane amonized on @ sirmight-ing basis over tha penods covered by the applcable lnases or the estimated

usaful life of the improvement, whichaver is less. MMC perodically reviews long-ved asseds lor impasment whonever evenis or changes indicale
that Bhe carrying value of assets may not be recoverable

T
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The companents of funed assets s as foloews

Tecamber 31,
(i medlions of dallars) 2008 2007
Furnituns snd equipmant § 1182 5 1257
Land and buldings 385 410
Leasehoid and buslding improvemerds 23

3 —
Lﬂmm and amorieahien (1. 301 ﬁ.%}_

5 5

Investment Securithes: AMMC holds imvestments m both pubkc and private comparses, nwﬂnmmmﬂnuﬂphﬂmﬁﬂdrmm
imaesiments ore clossiied as avminbla for sale in accordance with SFAS No. 115, “Accounting for Cerain investmants in Debf and Equil

‘Sacurtes” ((GFAS 1157), and carred ai marke!? value. Non-publcly traded mﬂ--mamummmmmww L]
{"AFB 187), Changes in the fait valus of available for sale securdies are recorded in stockholders’ eguity, net of applicabile taxes, until realized,
Securfies dasshied as avadable for sale under SFAS 115, or carried af cost under APB 18, are conaidered lang-lerm invesiments and are
wchndisd it OUbaF Siddad 0 the eonsohdaled balancs shasls

Carain investmants, primanly mvestments in privale equity funds, ame scoounbed fof using the agquity method under APS 18 using a coraisbertly
applied infee-manth lag percd. The undariying private equty funds foliow imesiment company accounting, where securitses within the fund ane
carried at fair value. MMC records #s propofionate share of the change in fair vakie of the funds in sarnings which amounied i & loss of $11
milliar in 2008 and gains of 5140 milion and $153 millon o 2007 and 2006, respectively Secunies recorded using the equity melhod are
included in Other assets n ihe conschdaled balance sheeta

Gairs, net of incenlve compensation, or iosses recognized in samings from the imestment secunbes described above are included in imvestmand
mmmhmmmﬁﬂm Cosls relatod to mansgemaent of MMC's irvestmants, induding incsnthva compensation
pastaally denved om invesiment income and (loss), are recorded in operabng expenses

Goodwlll and Other Intanglible Assets: Goodwill iepresenis acquistion costs in excess of ihe fair value of nel sasets acquired. Goodwill is
reviewed o1 least arnually for impairment. MMC performs an anrual impasment test for sach of s reporeng units duning the third quanar of sach
yead, Fair values of the reporting urits are estimaled using & market approach o a discounted cash fow model Casrying values for Ehe reporling
units are based on halances & the prior quadter snd and inchade dineclly idortilied assets and Babilties as well as an allacation of those adsels and
hiabities not recorded i the repartng uni level, Other intangible assets that ane nol deemed fo have an indefinite lile are amortized over thes
mmmmwhmmwwmumnmﬁ;ﬂmmmmwgmm
MG had mo indefinite lived sentifed inangible assets 8t Decamber 31, 2008 or

Capitalized Software Costs! MMC capdalizes cednn costs 1o develop, purnchase or modify softwae for the internal use of MMC. These costa
are amorized on 8 streight ine badss over penods rmnging from thies 1o fen yess Costs mcurmed dunng the pralimenary project siage and post
m ® e i s incurred. Costs mcurred 1ha b devalopmant e pdzed Costs relnted to

mmmmmmmu it ey will rersult nme dalized mwmwmﬂ 5214 milbon and $242
miﬂm et of accumadated amortization of $433 millon and £450 milkon at December 31, 2008 and 2007, respectively, e inciuded in Cther
aasets in i corsabdated balance shents
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Legal and Other Loss Contingencies: MMC and #s subsidianes are subject to a significant number of claims, lawsuits and proceedings MMC
records kabiltios for contngences induding legal coats when # is probable that a hakxddy has been incurred belons the balance shae! dabe and the
amount can be renscnably estimaled, To the extent such losses can be recovered undar MWC's imurance programs, estimated recoveries. ane

, Sypites
cortingert labites snd the relsled insurance recovenes. MMC anafyzes its isgaton exposune based on svailable information, ncluding
consdlstion with outside counsel handling the defense of these malbers, ml-ﬂllpmrtﬂ‘nh\b; Conbingen babifes an not dsoouried
incorme Taxes: MMC's taw rate reflscts #5 incoms, statulony e rabes &nd tae plamning i the visnous junisdictions o which & operates. Sighificant
pdgmsent 8 requined in determining the anmual tax rate and in evalusling unceriain tax positions. On Jamary 1, M?Mmhw
of FASH Inberpredabon Mo 48, "Accourding for Lincestainty in tncome Taxes” ("FIN 487), 1o sccownt for the uncedsmly in income taoes
wmm-uwhmmﬂmm resuing from uncernn lax posiions taken of expeched lo be taken i tax
rehsm. The evaluaton of B tax posdon n sccordance with FIN 48 s a heo-slep process, Ihe Bt siep imvabees recogrition We determine whather
i s mone Moely than not that & (ax position will be sustaired upon tax examination, inchudng resciution of any reiated WHllmmui:

on e techmnical marits of ihe poston. The technical merls of a tax posiion derve from both siahulery and judicial sutherity (legislaton a
II:;H'I.M imtant, reguintions. rukngs, and case law) and thair mmnmwmﬁuﬂmm IFa tay
mmumhmmmum the of that position is not recognized in the financial slatements.

socond siep i messuroment . A tnx positon thal mests 1he more lkely an not recognibon threshold is measurned to determine the amount of
benef to recognize in the Enancial statomernts. The tax postion is measured as the Brges! amount of benedit that i greater than 50 percent Bkely
ol being realized upon witimabe resolubon with a laxing autharty,

Uncesdain tax postions ar evalualed based upon ihe facls and circumstances: thal exasd ai sach reporting perod. Subsegquent changes in
judgment based upan new infarmation may lead bo changes in recognition, derecogrifion, pnd messurem ent ddjustments may fesul, for
muample, upon resclution of an ssue with the nxing authonrtes, or expiration of o statule of limitations barmng an assessmant for an issue. Priar 1o
Aanuary 1, 2007, MMC estmated s unteriain incomse tax obligabiona in accordance with SFAS Mo, 108, "Accounting for income Tanes™ [T5FAS
1097}, and SFAS 5. MMC recognizes sierest and penalties, if any, redated 1o unnecognized Lix benefts in income tax expende.

Tax ke rogquares iberms be included in MMC's tax refurms of different Bmes than the Sems are refiected in the financial statements. As a resull. The
annual tax éxpense refiecied in the corsolidaled stalements of incame is different than that reported in the tax retuns. Some of these differences
are p i, such as eap that are not deduclible in the returms, and some diflerences are tgmporary and reverse over bme, such as
degreciation expense. Temporasy diffetences creale teferred lix aasets and labsites Doforrod tax assets gengraly represert lems thal can be
uaed as @ lax deduchon ar credl in tax refuima in fubure years for whech banefit has already been recorded i the fnancial statements. Valuation
abowances are estabished fof delerred tax asssts when i s estimated (hal Aule lazabls income wd be nsuficsnt 1o use & deduction of credd in
tha junsdsction. Detarred tax Habdiies genemlly repesant tax expanss
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recognized in the financial statemants for which paymeni mmmwmhMIMWMMhMMrhhm
retum bl B sxpenss has not yet boan recogrired in the fnandal stalom

U5 Federal income taxes s provided on unmemitied foneign eamings except ihosa that are considered permanently reimeesied, which
December 31, 2008 amouried to approximabely 52.2 billion. However, if these samings were nol considered permanartly reirvesied, 1ha
ncremanial tox kability which otherssse might be due upon distribution, net of Toreign tax credits, would be approcimately 3110 milion

Derivative instrumends: All dervatives, whelher designated in hedgeng relabonships or nol. are recorded on (e balance sheet o fair volue. 1f the
desivative is desgraled &5 & fak value hedge, the changes in the [air vadue of the derivalrve and of the hedged Bem stiributable 1o The hedged risk
arg recognized in samings. If the dervalive & designated as a cash flow hedpe, hmmﬂmmnhwuﬂhmm
are recarded in olher comprahenshg incoma and ane mdogrized in the income statement whan the hedged ilem affects samings Change in the
tair value altributable 1o 1he nefedrve porion of cash flow hedges are necognized in eamngs

Conceniralions of Credit Risk: Firencial instruments which potentialy MM to concenbmations of credd risk consisl primadily of cash and
cash equivalerts, commissions and lees recervable and insurance MBI mauntains a policy provading for the diversification of cash
and cash sguavalent invesimanis and places & investmants n a large numbser of hegh quakty financal instéutons to il he amount of credi risk
axpasure. Concentrabons of credd risk with nespect lo receivablés are generally lmited due fo the lange number of clents and markets in which
MMC does business, as wel as the dispersion across many geographic aneas.

Per Share Data: In June 2008 the FASE issued Staff Postion Mo, EITF 03-8-1 ["F5P 03£-17) "Determining Whethet Insiruments Granted in
Share-Based Payment Transactions Are Particpating Securies ™ ﬂummﬂ- the calculation of samings per shase "EPS] for
share-barsad payment seards with nghts o dridends or devdend equivalents. The guidance indicates thal urvesled share-based paymend swards
Ehat contain nonforfestable rights ho dradends or dradend equivalents (whethes paid of unpaid) are participating secuntes. and should be included
in ihe computation of basic and diluive EPS wsing the two-class methed, The Company adapted F 3P 03-6-1 efective January 1. 2003, Adoption
of this guidance requites rebiospective restalement of previously reported finsncal infsrmation. Thess firanceal sislements reflect he refrospecting
applicabon of FSP 03-6-1 1o ad pencds presented. The adoplion of this new guidance did net have an impadt on the fiscal year 2008 for EPS from

cortinuing , descontnued cperatiors and nel income because the ireaswy slock method was mote diulive, The impast of the adoption
wais 8 decresse in EFS of $.01. 5,07, and 508 for tha fiscal yoar 2007, for EPS from conliring openations, disconlimued operalions, and net
incoena, respectnaly. and a decrenss in EPS of $.02, 5,01, and $.03 for the fncal year 2006 for EFS from cominuing operahons. desconinued
CERTALGNS AN Nt GO, AEERECtvy

‘Bask: ned ircomse attnbulable fo MMG per share and income (rom conbinuing opermbons e share sle calculabed by dividing the respectve
afer-tas ncome atinbutable to comman shares by the wesghted avernge number of outstanding shaces of MMC's common slock

Diluted net incomne atirbutabile to MMC per share and incame from conlinuing operations par share ane calculsied by dividing the respeciive
nfer-tax income atinbulable o comman shares by (he wesghted average number of outstanding shares of MMCs comemon stodk. whech hive
been adusted lof the diviee effec! of pobertinlly issusbie common shaces (axchuding (hess that ame

10
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rg securilies]. The dilled sarnings per share calculaticn reflects the more ddutive effect of edher (a) the hao-class method
Reconcilation

comederad parcipat
Ehal ssumes that the paricipating securties have not béen exercised of {b) the treasury sock methed

of lhe applcable ncome

companants used for diuted esmengs per shane and basc weighied fverage comman shangs outsinnding to diluted weighted averasge common
shafen cutstanding s presenbed below. The folicwing mfomation represents the Company's curterd presentation in accordance with the adoption

of EITF 03-5-1
Haslc EFE Calculation
Confinuing Operations
i [ shary | T
IREaTTR (leas] HOm Conlmmang Cpavalons - [ ] IH
Less:  Men-conirolling inberests 1 14 8

e 1] wirubgopwllﬂm-! ] $ 0] 3§ 543 % 62
Leis  Parhon atirbiuiable to Secufiles ) 13 12
ncarms {less) afiribatab wlnmmwm ERTENgS o share H &T: § 50 § Bis
!l!l:'l’d:lg"ﬂd WVEC]® CoOmmon ﬁmm-ﬂlu 514 ] E50
. Adjusted 1o refledt the reclasafication of KGS bo discorfinued cperations
Bask EFS Calculation
Nat Incoma
[t millaras 'ﬁ%mmﬁm 2008 I 2006
Nl incomi (koss) am s MMC 3 524

(&} 57 18

Less:  Parton sfirbutabie bo parhepaling seciutimrs
income (loss) afinbutable to common shanes

for basic parmings ped shane

Hasas waighied average common shares gulsianding

Cantinuing Dparation
[in mdbans,_excapd per shace Agurest 2008 2007 006
Incorm {loss) nom confimuing cpedations. ® 5 ]
Less.  Men-conirolling inlerests 1 14 B
Incame (loss) kom conlinuing operalions. afirbLARDk i, MMLC ¥ @80y § 52 § &5
Less  Parbon afiribuiable bo parbciphbng secuies =
hmm:mgmMWHBWmmwmhwwmwmm H ] 3 !a% ] E
1 X

Fied avernge commeon shares oulslanding
m- of potertially Heusbie common shires

3 3

Commaon shaes oussanding

e peonjiied S age
Aver g Block pice vied 10 SAKWIME CoMMan slack elunalents

T
ET AT T T

*  Adpsted to rofled the neclassdication of KGS fo discontinued operations

P For the twelve monihs ended Decamber 31, 2008, earmnings per shans wias mode diluthe under he iressury stock medhod Thenelone,

A AMOUnts are pllocaled o pasteipalng securdwes in these panoda
n
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Net Incame

milbars,_axcopd par share Bgures) 2008 2007 2006
%mrmrummwm _ § (73] 5245 § w0
Less:  Padion afirdutable 1o paricipabng secutities ' e 58 18

mlm—numuiumm s common shares brdlhhdﬂm'ﬂ pur share [ Xik [T
avarage common shares outslandng

Dtl.h‘ uf mullg m common shares — 2 3

comman Gudatanding 514 “5a2

oA TanD ta

ﬂmmmnmbﬂ-wm&«wm 3272

1 [For the teshe months énded Decsmber 31, 2008, sasmngs pér shne was mods dilulneg under the treasury stock method, Thenelons,
na amounts are allocated to pastcipating securiies in these parnods.

These were 50.7 milion, ﬁﬂimlmldﬂlmlmmnﬂmmnﬂundmbdN ‘2008, 2007 and 2008, respectively. The
calculation above includes ap by 3 million ¢ shock equ labed 1o slock oplions for the yeans ended Decomber 31, 2007 and
2006, MmmnﬂmmmmnmﬂﬂnmidMWMdndWWmm
outsianding, howeever, thay have ol been included in ihe calzulation snce (he Company reported 8 nel loss.

Estimates: The preparataon of financial statements in confamity with accounting principles generally accepled in the United Stabes requires
rafagement [0 make sslimales snd assumpbons thal affed the fepoted amounls of assets and habdihes and declosune of asssts and labidlies
ol the date of the finsncisl stabamarrs, and the reporied amounts of revenues Srd ecpenses durng (he reporng pefiod. Actus] resuts may vary
from those eslimales

Reclassifications, Adoplion of now Accounting Pronouncements and Corrections:  The faBowing tables reconcile the prios moome
statement presentation bo the currerd presentabon refiecting the mmpact of reclasstying KGS 1o daconbnued oparabions and the impad of adopling
FSP 03-6-1 and SFAS 160 on & retrospectnee bass for all penods preseniead

12
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Woar arded Decambar 31200

(tn miillkons of dolars excep! pov share figunes) As Reported Adjustiments: s Adjusied
Revenue S11.587 I S11518
Expense
Campermalin and bensfit 7,207 [26)(a) 781
Othat operaling expermes 3577 [28)(a) 3,548
Goadwll et 540 — 540
ﬁ Tipinses ] T=21a) ]
Operabing (losa) income 253 (15)(a) 248
Inborest ncome 48 - 48
Inbgrest expense (Z0 - {Z20)
Inwesiment income (loss) {12} (12
Income belore income laxes and minonty interest 7a {15}ia) [7]
Incaite s 137 (diin) 133
@ inferead, mil of lax 11 [k} —
ma cominuing opaations 2] — (TN
Discontinued operations, ned of tax (4] 11{a} T
Hat incomne (loss) 8 ™ i1 § %L
Less: _net ncome afinbutable t0 non-comiroling inferests — ik}
Nel income (loss) alnbutable io MMC [ — § 9
el % Incamy par shase
— ML Operabcn 5 (01 L EUECTR
— Med (losa) income aftributable o MMC 5 (D 1d) 5013
hudad real (a5 NCoMme pol share
== Lonhnung operabons LR %015
— Nt (loaa) incame attributsbls to MMC £ (D14} % (014
Average number of shares cutsianding — Basc 5td 514
— Diuied 14 814
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Year ended December 31, 2007

{in midborss of dolars. sxcapd pav shire fgures) As Fapan menis s
Revenus 0 177 £{a7Ha) [TIRES
Exponsa
Compensation and benafits gg% g;m; gﬁ
Other operaling expenies ol A
r I {5t T
Dperabing {losa) income Ha45 ] Bod
Inbérest incoime 85 = 95
inbeneat expense 260 - {267)
Ivvesimen income (less) 173 - 173
Troiows BelGts incowa tasas wd ity Tl 57 T B
Income tes 5 a) 8
Minarity interest net of tax 14 [14}b)
Income kom conlinung operations ] 1o 557
Dvacontinued operabons el of tax 1,937 {5lin} 1,832
rbml Tioss] 12418 T [
Tl & afhbutable 1o pan-conbraling rderesls - Tdib} 1d
Feal income ‘BnbuAbw 10 MG T aam 5 — T o4
net INCOmE peT share
— Conbinung operalcns s 1 § 094
— Med (loss) meome atnbulable 1o MMC 5 480 5 443
noirl {5} NCOMmE bt
— Conbinung operalcns E R ¥ 058
— et incame attrbstabie o MMC § 453 5§ d45

MmmrurMuWMimm;:m ] G
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Compansaticn and benafits G449 (15Ka) G434
Othet operaling expensas 2943 A} 2918
8350 [39)a) 8.353

Operating {losa) income ol (B}
Inbitresd iNcome 80 —_
(3035 -

Inberes! expense

Ivvesimen income (lera) —
e » incoma laves and minanty inberest TBHa)

207

E1F]
Income taes e {3a}
Jhogiyiohasess ettt 8 18
Incame fom cominuang operations G
Dvacontinued operabons el of tax 358 Fb
Taet incoene (ss) ] H
hel income aRnbutable o fon-conbraling wefesls &b}

nCome alnbutabée lo iﬁ =

et INCOmE peT share
— Conlinung operalcns

Opef,
— hied (loss] mcome aftnbutable o MMC
il | } NGO il
— Conlinurg operalions

— hed incame attnbutable to MG 6
Average numbel of shases culstanding — ot Er)
"~ Diuted 557

il foman] el e
e
=1
=

wrenl funoal fosl oo

= Reciassification of KGS opemlions to discontinued operations

™ Reciassification ralated 1o 1he adopton of SFAS 160

Effective January 1, 2009, the Company adopled the new guidance under SFAS 150 relabed lo non-controling irterests. SFAS 160 clarifies that a
nonecontrolling inbenest in & subsidiary is considered an ownership interes! and requines ownership inlerests in subsidiares held by parlies other
than the parent be chaarly identrbed, |abaled Bnd pressnded in the consobdaied stabement of financal poadion wilten equity, bul separats from the
parent’s equily. The smount of consolkdated rel incoma aRnbutabile ta the parerd snd 1o ke non-controlling inlenesl must be cleadly idertified on
tha face of the consoldated slatement of incoma, The adoption of SFAS 160 did not have @ matenal mpact on cwr financial condBon, results of
operatong o cash Sows. However, § did impact ihe presentation and dsciosure of non-controling (mingrily) inferests in our corsalidated financial
stataments. As a resul of the refrospecthe presantation and disclosure mquirements, the Company has reflected the change in presentation and
disclosung fior 8l pariods presenied
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cmmmum made o priod mmwmmmﬂmmnmmmn
reclassificabion of and benefits and other operating expenses in the consalidated income
mhmwﬂm-rﬂ mmummm tespectrvely

Duining 2008, MMC recorded comections 1o (1) the 2007 bax pravision related 1o the Pubnaen fransachon in tha Shed quartedr of 2008, and (2) loiwgn
Iransactars

curmency transachion gans and losses relabed lo certain balances The comectan relalod o forsign curmenoy
represents the net impact of gains arming in 2007 and prior yeans and 3 loss arsing in 2008, which resulied in & net chasge of 517 milkon in the
fourth quaarter of 2008 Linder relevard gusiance, an eniity must conadar the malsimmitly of ermors on both the “eon cutain® &nd

accounting iy
. Because MMC recorded the adjustment, there i3 fo unreconded misstatement at December 31. 2008 under the iron curtain
method, When corsidenng this erfor using the rollover mithod, MMCs loss from continueng operations n 2008 would fave been spprocmately
530 milion heghet Il Ehe gairs related bo pror years hid been correctly necorded i thobe phor years, MMC determned that the mpact of these
carfechions was immalenal 1o its currert and prior perod fnancsl slatements when taken a5 8 whole

hmﬂrﬂqulrl-ln'l'mm the presesntalion in its stabement of cash fows for the Bsuance of cenan equity shares retaled 1o
omployes slock compensatan plans. nmmmmnnﬂ-m#:ﬂhm“-mﬂﬂm
atiraties ard 8 source of cash from fimancing actnaties. MMC delermmed thal these st sherld b p ied s non-cash tems

ﬂmththmmwﬂTﬁmnhmwﬂﬂ s hais bisen correcied
to cardarm wih the 2009 pressniation, tesuliing i an increase in cash provided from operstions (of decreans i cash uaed by aparabions in
pevicds whene Ehade & 8 rel cash use) and an incroase i cash used for firancing acthvlies as lofiows. yoar ended Decembaer 31, 2008—5103
million, year ended Decembar 31, A00T—582 millon. and year arded Decamber 31, 2006—553 milcn

New Accounting Pronouncements: Eflectwve January 1, 2008 MMWC the of SFAS Mo, 157 relaied bo ferms that ane
mﬁdww“ HHIHIWEMMN

value, esiablshes o s value hierarchy based on the mﬂpﬂmﬂuﬂhmmmmm disciesures about

vl Mo asLrements mmusmamﬁmm-mmmmhmuwmmmmm

furthar desoussion of SFAS 157

in Fabeuary 2008, the FASE issued a final Staf Position *Efectie Date of FASE Statement Mo, 157" (FSP 15727 that delays the affective dals
af SFAS 157 for non-financsal asats and non-Snancial kabises, untd kscal 5 begnning after Noveriber 15, 2008, except far dems that are

ndlehudnhﬂ-ﬁiﬂmm'm adopied the provisions of FSP 157-2 Mmmnl
157 o the fair value messurement of is Tar goodwll impasment and tesbng purposes, unbl the quarter ended March 3,
2008 MMC does not expect the applcation of SFAS 1 Wﬂlmﬂ-i—ninmhhwnmﬂmmnﬂwmﬁ-ﬂ

I February 2007, the FASH eued SFAS 159, “The Far Vakee Option for Fanancial Assets and Financial Lisbdtess” ("SFAS 1587). SFAS 159
permis an ety o choose bo measure many financal essots and fnancul labiltes of far value Unrealzed gairs and losses on itema for whech
the fair varlue oplion has beon elected ane reported in samings. SFAS 159 is effective for fecal years beginning afler Nowmber 15, 2007, The
adustment to reflact the difierence betwean
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fair vnlue and the camyng amound would be accounted for os a cumuiaiive eflect adjusiment 1o retained earmings s of the date of adoplion. MAMC
did not eboct bo adapd the Hir value apbian for any Tnancal idsets or liablibes 8t of January 1, 2008

On Oclober 10, 2008, tha FASE issued Staff Posbon F5P7) o, FAS 157.3, "Determining the Fak Value of a Financial Asset Whan ihe Marked
for That Asset |s Mot Actve” mrsp-pﬂnuﬁwumwmnmﬂsusm-r-mm {"EFAS 15T} and
clarifes the application of SFAS 157 ina market 1hat is not active. The FEP also piovides guidelines regarding factons fo comsider whan
defermining whether an imeesiment is ctherthan-demparardy impaired, induding, (1) the nature of the underlying investment (far example, whether
the securty i\ dabit, equity or a hybid), (2) the kength of ime and the extert to whech the market vales has been less than cost, (3] the Enancial
m‘dm.ﬂmmpmp&nhbl’l.l‘.M:ﬂ'[ljtrtrhﬂlmﬂilynfhwwrmhimﬂhhmhlI.uﬁﬁl'dm!ﬂ
allow for any antcipatad recovery in maroet value. The FSP was effective Oclober 10, 2008 Tha SEC and FASH Staf sisted that because fas
mmmmmmlmmﬂu;pumﬂﬂm;m significant use of judgment, sausts musl be sure lo provede investors
with clear snd iranaparent daciosures. The FSP de rol have & mstenial impac on MMWC's financal conditon or reporied resulls

Fisture Application of New Accounting Pronouncements:

On December 4, 2007, the FASE saued SFAS 141 (revised 2007), “Business Combinabons” ("5FAS 141R°), and SFAS 160, "Nonconiraiing
interasis in Consolidated Financiad Statements™ ("5FAS 1607

SFAS 141/ requires entibes in 8 business combination 1o recograze afl {and only) the asssts acquited and habilbes sssumed in (b ransachon;
watablishes the scquisilion-date far value s the measifement chisctve for all assets soquired and [iabites Bssumed, and requines the soqures
to disclose ol infermation needed by imvesiors ard olber users 1o evahale snd understand the nalure and financal effect of Ihe businoss
combinabon This standadd is eflective for fiscal yoans afier December 15 2008 The impact of adopting 5FAS 141R will depend on the
nadure and Wors of lure soquisibons. Remainng valuabon for deferred tax assets and uncerien e positions (labdites) edabed to
prior business combirations. ang not maleial

In Agril 2008, the FASE msued FSP No. FAS 142-3 "Delermiration of the Useful Life of Inangble Assels” ("The FSP7). TthSme
{nctars that should be considered in developing renewal of extension assumplions used |0 detesmine the usedul iife of B recoge
ulﬂuerEﬂﬁiﬂbrmlnmﬂrhmummmﬂmdhhmmmh%&'ﬂﬁ!& v
whie thive s B2 b substantial cost or maberial modificatons. This. FSP is effectve for fscal years beginning after

inatim ponods hosa fiscal years. with eadly adophion prohibited. MMC will apply the prondsians fo intangilble assets acquired
hnlrvmnh-ulrri 2003 The adoption of F3P FAS 142.3 on January 1, 2009, will nol have & maleral eflect on MMC's consolidated financsal

On Movembar 24, 3008, the FASE miified EITF Issus No, 08-7 “Accounting for Defersive intangibie Assets” (ssue No, 08-77) which provides that
a defensive intangible asset should be sccounted for as a i unil of @accouniing |t should be valuod separately from other intangible assels
bmmhmmﬂ:hﬂuﬁw;'ﬁ . insue (B8-T also requanes delensive ntangible ossels lo be assgned a usaful ife
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Statement 142 Issue 08-7 will bo effective fos defensive intangible assets acquired on or after December 15, 2008 The impact of adopling Issue
Mo, 06-7 will depend upon this nabure of MMC's fulure acqusdions

On Novernbaer 24, 2008, the FASE aiifed EITF lssue Mo 08-5 “Equily Method Irvesiment Accounbing Consderntions” (lssue o, 08-067) o
address the impact of business combination accounting under FASE Stalement 141R and Statemant 150 on tha appication of the equity method
a5 MNo. 02-6 requires anbities 1o moasure aquity-mathad imestments inftially ¢ cost and to recognize athar-than-temparary impairmant of
equity-mathod invesiments in accordance with APE Opsnion 18, “The Equily Method of Accaunting for Invesiments in Comman Stock” ("Opirson
187). Equity-mithod inrvesion should not separatety tesl an irmestes’s undelying assst{s) for mparment but they should recognize their shane of
nry impairmend charge recorded by Bn imastes in accordance with Opinion 18.

lssim Mo 08-6 requires equity-method irmvestons to account for a share cw lbry an sten & {f tha slor had sold a propartionate share of
s investmenl. Any gain o loss resulting from an vesles's shane issuance should be recogniaed m sarmings. Issue Mo, DB-5 should be appled
ond is eflective for fiscal years beginning on of after December 15, 2008, and mienm periods within those fiscal years. The impadt of
Issuie Moo 086 on MMWC's fuiune results will depend on whether transsctions. wilhin itd soope oocw in the fulune
On December 30, 2008 (he FASE issued Stall Position Mo FAS 132(R)-1, ‘Errmhﬂu Desclogures aboul Post Retiremant Benefl Plan Assaels”
{The FSP7), an amerdment of SFAS No. 132 (revised 2003}, “Employers’ Disclosures about Pensions and Other Pasbretvemont Benafils”. The
FSP requires daciosures about fair value measurements of plan assets similar bo those required by Stalement 157 as well as (a) how imvestrent
-Iﬂmmm-umu.ihHmeun%wunfpmm and () significant concenirations of fisk within plan assets. This FSP is
effecire for fiscal years ending afer Decamber 15, 2009, Comparathe informatan for earier penods i nol mequred o1 irtial sdoplion. MMC &
evaluating the impacl of adapbng 1he provsions of (e F5P

2. Supplomental Discloswres

Tor the Tears Ended December 11,

{in millians of dolars) 008 2007 2006
v § 249 5 13 £ 200
Assels acquired, exeludng cash 1

Issuaree of debl and cibher obligatians. ] {11)

Dafamed conaideration b 4 Iﬁ
EEE&_ Emp—m’ i T E'—;W—
TneeTast pavd LI R
income taxes paid § 200 5 1192 3 587
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The consclidated cash flow stabements include the cash Bow impact of discontinuied oporations in sach cash flow cafegory. The cash flow impact
af disconhnued operahons Fom b operating. finencing and ivesting cash flow cirleganes is b follows:

Faor ihe Years Ended Decembar 31,

fin miilians of dodars) 2088 2007 2008
Mot cash peovided by oporations 530 521 $ 10
Net cash used for Enancing activities = 5 0B 5032
hest cash peenaded by [used for) investing sctnities 53— 5 8 3 [

The smfarmation m-::ﬁdﬂhﬂﬁ'ﬂm impads of the actual disposal irmnsachon relabed 1o dsconhnued operabons because MMC
the #ian 1o be cash fiows afiributable to the paneni company, ansing from s decision o deposs of the dscontirmesd
-crp-anmn

An analysis of the allowance for doubtfiul acoounts is as lollows:

Tor 1he Tears Enoed Lecembar 3.

(i milligns of dollars) 2008 2007 2008
Balance ad beganning of year 518 5 166 5 157
Prizsision charged 1o operations 15 4 Ll
Accouris witlen-off, et of recovernes 18}

=2 (23
Effect of exchamge rale o and ather 15) {1 il
_mcﬂ——m“‘"—ma year $103 %9 LN
In December 2006, MMC conbibubed 45 limited patnership intesas! in the Trdent Il privale equty fund, valued 81 5182 milon, 1o is pansan pian
in the Uinited Hangdom

3. Dther Comprehensive [Loss) Income
Tha companenis of other comprehensive (loss) income ane as foBows:

Far ihe Vears Ended Decembar 31,
{ls ervilliarss of colars) 2008 2007 2006
Forsign curmency irarsdalion agusiments i (T 525 5 308
Unreaized investment holding gairs, net of ncomae fax liabiity of 54, 52 and 52 in 2008, 2007 and 2006, s p 2
respectiely

Reclassificabion adustment for realeed gains ncluded in nit income, ned of income

o kability of $1, 58 and $14 in 2008, 2007 and 2008, respectively 1) {25} (24)
Nl changes under SFAS 158, net of ncome Lax (baredit) liabdty of §(582) in 2008 and §327 in 2007 [1210] Toi —
Miremiim pension abiity adjustment, nel of income lax lability of $51 in 2006 — — 1o

50,

Tha companants of accumulated olhar comprebarssv loss are as Tolows
Tecamber 31,
fin milians of dalars) 2008 2007
Forgign curiency trarsialion adjustmants $ 25N 5 m2
Nl urrealzed ivvesimant gains 2% 14
Net charges under SFAS 158 (1,266 (877)

5 {Z088) 3 (351}
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4. Acquisitions and Dispasitions

mm MMC completed 12 acgusitions, for tolal purchase cormadarston of 5165 milkon and alsa ﬂ#umﬂmﬂmﬂwﬂm
related o price scquistions. The aliocatan of purchase conssdemtion and contingeni conskdemalion paid resubed in

acquired goodwil ard ofher intangible assels. amounting 1o $1325 milion and 556 milion. Estimated fair valuoes of assets acquined and

assumed are subject to adusiment when purchase accounting i finalized

8 Discontinued Operations

In 2008, discontinued operatons includes four descontinued operators—Pulnam, Medisenace. Kioll Goweinment Seneces and Kol
Crunble—which are distussad in more delid beiow

As dincussed n Note 1 of these consoldaled firancal siatements included in Amended Rem B, during the second guarer of 2008, Kroll sold Kol
Govemmaen! Senices [(KGS57). Accordingly, we have amended the consolidated resufls of operations, segment dala and relaled disclosures
cortained in the noles fo the consclidated fnancial stalements (o refed the results of KGS as a decontinued operation

With regard I Putnam, descontinued oporations in 2008 includes (1) the impact of immatarial comections and clhey adusimonts to the fourth
quaried of 2007 tax provision refated io the ransadion, (2} sdjustments 1o the tax proveson Bo mflect diflerences Detween tax retums filed in 2008
and the inilial estimated provisaans, and (3) interest on liabdities for cerain lax-relaled ndeminlies provided as part of the tarsachon In the frst
quarier of 2008, Marsh compieied the sale of Mediserace, a claims administrabon operabon in Brazd The gasn on this disposal, ned of lax, is
inclhaded in discontinued operations in 2008, in the {hed quarer of 2008, Kroll compieted the sale of Kol Cruoble {"Crucibla’), a divison of its
govermment servces apecation. The loss an thes disposal fel of tax. & nchuded in discontinued operabons i 2008 Dunng the second quartes of
2009, Frofl sold KGE, which is inchided an discontnusd operations.

In 2007, mﬂwmhmmnnhuﬁmuﬂlumm&wm thiough August 2 2007, and, in
2006, includes tha operating income from Putnasm, Sedgwick Claims Managemeni Sendces ("SCMST), Kroll Securily intematanal (K5), KGS

and Pnce Ferbes. Discontmusd operations in 2006 alss melude fthe gain on daposal of SCME and a charga 1o reducs the carrying value al Price
Forbes’ assets bo fair value,

As part af the deposal of Fulnam, MMC provsded indemnies to GIWL with respect to certain Pulnam-redated ktigabon and reguialony mathe
desctibed in Note 16, and certain indemndies relabed 1o contingent tax Kabilties {the “ndemnified matiers”) In scooedance with the pmu
FASE Inbérpretalon No. 45 (FIN 457, MMC estmated the “tair value® of the indemndies based on a (i) probabiity weighled assessmert of
poasshle oufcomes; of (k) in crcumstances whers the probability of amourts of pobenal culcomes oould ot be detirminsd, 8n analyses of smilar
mmmmnwﬂmmu%mﬂmm:mm As required by FIlN 45, (he amovints
uwlmumrﬂwmu value of the indemnlly of the amoun! regused b be recorded under SFAS Mo 5 or FIN 48 (far

20
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mathers), The remaining labildy related to these indemnities {ine “FiN 45 liabdity™) mippmmmhrm!mlun:! December 31, 2008 The FIN
A5 kabality corsadars the polential seltlerment amount as well as refaled dodense coste The mablers for which mdemrbes hive bean provided are
mhanerdly uncedrtan as o thes everrdual culcome The prooess of eshmabng “air value” a8 requered by FIM 45 entadls recesaandy unoertan
nssumplions about such fulune culcomes Conssquently, the ullimate resohSon of the matiers for which indemnities have been provided may wel
vary signdficantly from fhe iabiites calculated under FIN 45

The ndemnibes descnbed aboye do nol have a staled expration date. MME is released from nsh under fhe ndemnly s the indemndied malters
are sitthed of of herwme resobeed. Sinoe MMC is nol released from ik unde the indam rtes simply based on the passsge of tme, fulung costs of
soitiemerts andior egal fees refsted to the indemndbed mathers wil be charged aganst the FIN 45 mabidty, 5o long os ihey are corsestend with the
Mwmmmhrmm-unmr?hﬂu 45 Enbikty. MMC assedses the status of the indemrefed malbers sach

epodting to determine whether 1o cease reduchon of the FIN 45 habifty. andlor whether sdditonal accrunls she approprisle urder edbar

SFAS 8 (for non-la relnted matters) or FIN 48 (for tax relaled matiess). Any fulure charges or credis resufting from the selliement or resalution of
lnlmﬂn‘nl'ﬂmuﬂ.wm Bdjusimants 1o Iha lailtes related bo such marers will be recorded in disconlinued opemilions, in accordance wilh

Duirirg 2006, MMC comphited fhe sale of several busnesses. SCMS in January 2006, Price Forbes n September 2005 and K5I in Decamber
2006, The gain of loss on daposal of thess businesses, including any chaiges 1o educe the carmyng vake (o far value less cost 1o sell, =
mclused in disconinued opsrations in 2005

Price Forbes and SCMS were pan of MMC s Rish and nsurance Servoes segment, while K31 and KOS were par of MMC's Fiak Consulling &
Technology segment. Putnam represerted the entee svestiment mansgement segmernt.

Bummarized Salements of income dats for decontmnued oparatbors are as folows:

For tha Tear Ended Decambar 31

i mibans of dallars)

Rirewnue

Incame belore provisicn lof income tax
Prowision flor incomae tax

Income knm dmcontried operatons. net of tax

Ginin on disposal of descontinued cperations
Priedsion for incomae b

Mm?ﬂlﬁmm.mdiu
1ued operations. rel of tx

The balarce shewt data for KGS has rel been reclassified and is included in MMC's consolidated balance sheet ai December 31, 2008 and 2007
n the foliowing calegonies

% lelaafslé
I

b el

BEE 228

L L
=
Lt Lo

e |
B PR

=
~l

el
EES

i miliars of dallars| J008 oy
Assets of dacorbmued operations:
Currend assats 5 $
Fimed nwsals. nel
Goodwil and intangible nssets

| L]

| PR |
o e awn

e |BBwa |
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6. Goodwill and Dther Intanglbles

Under SFAS 142 MMC s requeted to assess goodwill and any indefinde-lved sniangible assets for impasrmend annuadly, or mone fequently
CTCUMSIANCES idicale imparmant may hane occumed. MMC recorded goodwill impairment charges tolakng 5540 mdlon in the first and second
quariers of 2008, resulting from an inlenm goodwill Empairment test in is Risk Consulting & Technology segment. MME perdarms the annual
Impairmant test for each of its reporting units duning tha thend quarter of gach year. Fair values of the reparting units arg estimabed using & marke
approach ar a discourded cash fow model. Carrying values for the reporting units ane based on balances af the prior quarter end and include
dinectly dertified assets and kabiltes o5 wiel 85 an alocation of those sisets and Rabilifies not ecorded 81 the reporting wo kevel. MMC
completed its 2008 annual review in the third quaster of 2008 and concluded that goodwill & nof impaied

a0 Note 18, which describes a goodwill imparmaent charge recorded in the second quarer of 2009

Char intangibie sssats thal are not deermned bo have an indelinide life are amorized gver their eslimated |ves and revirwed for impaimaent upon
the occurranca of certain iriggering events in accondance with applicable accounting Bermiure

Changes in The canying amount of goodwil sre rs foliows

I mlbors of dolars] T8 =
Bakance as of January 1 5 rr% i TXE

imparmeng —
Goodwill Begured 125 18
Oihar adjusiments lﬂ:’ &
Batance as of December 31 ul_ui‘ £ 7 388

i Pramanly forelgn exchange and purchass Bocouning adusimanis
Goodwill aflccable 1o each of MMC's reportable segments is as foliows: Risk and insurance Services 53.7 bilkon. Congulting 52 0 bllion; and Risk
Consulting & Technology 51,1 billian

Amortized intangible xssets consist of the cost of clent lists, cent relationships and trade names acquined. The gross cos! and scoumulated
amgrtization is 8 Toliows:

2008 2007
ot Mt
Decembar 31, Gross Accumulated  Camying  Gross Accumulnbed
{im mibors of dolars) Qﬁ Amaortization A it Coad Amoraation ﬂ.mqi?_‘
Amorized rinng bkes 5 6% 33 _§ 38 T 6 3 =N T i

F
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Aggregate amortizaton expense lor the yeans ended Decembar 31, 2008, 2007 and 2006 was $72 milion, $58 milion and 350 milion,
respacinaly, and the esbmabed fuluhe aggregate amortization sxperse i i folows

Faor (ha Tears Enoing Lecembar 31

{in miilions of dodlars) Esbmated Expense
2009 557
2mo ]
2m A
ama 3B
2m3 0
Subsequerd pears 18

58

7. Income Taxes

Incame before ncome laxes shown belew & based o the geographic locabon io wiech such coms & stinbutable Ahough noome Tames. relrled
50 such Incoma may b2 assessed n more than one Rirsdiclion, tha ncoma Lax provison colrespondds 1o the geographs kocation of the income

Faor tha Tears Ended Lecember 31,
(i ilares of dallars) 2008 2007 2006
I.rﬂnaeahed-uremm Imxas

Othat §18 -l &I

Incame taxes:
Currar-
U.5. Fedemal 5 B3 5 (2 5 (M
Oeher national govemmaents 158 a8 F
U5 stsls and local 29 BT B85
i D48 FE
Dabernod-
U5 Federal [45) " 140
Qther national govemmants 112 n (=5
U 5 stale and local [&] {%l (30
15 51
Total incoma tases T 133§ % ooen
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The sigrificant components of deferred mcome lax assets and fabiiies and ther balance shee! classdications are as lolows

December 31,

[l mddiiores of galars) 008
Deferned tax assets:

Accrued R

ol curently deductible 5

]Iﬁgg

Mt oparating losses 114 il
E';nlzmt currenily rocognoed for b B0 5
T

S T
5

z
£

Deformed tax Habiibos:
Unreakzed investmant holding gains 5 14
Diflarences related fo nan-U 5. operalions. B
Depraciahion and amartizaban 182
Actrued etirement & postretinement benefits — non.L.S, openaticns -
57
FIT)

=

&0

Accrued ietirement benefits
Dihat
§

[Blaess

o Mot of vahsation alliowances of 554 milion and 538 million, respectively,

December 31
{in millions of dokars) 008 2007
‘Balance sheel clas siRCalicns:
Currerd mssls 5 147 § 247
i @iebink g1,

Arsconcikaton from the US. Federal siatutory income 1ax rate io MMC's effecte soome (ax rabe s shown below

Far Ihe Years Ended Decombar 31, F008__ 007 SO0k

%
L5 Federal stahulory raile 350 =0 o4
LLS. stabe and locsl income b —
net of U S Federal income tax benefil {34.3
Differences refabed jo non-Ll 5. operations (B3.4)
Goodwill impairment 2T5.5 - -
Maaks and enbetininment 128 11 11
Dveuderds paid lo emplayees —= t.gr (.5

Crhar T s 4}
S Wi =T

Valuation aliowances had @ net increase of $15mdlion in 2008 and $23 million in 2007, During the respective years, adustments of The beginreng
nlll-rnrbdudehmIMmmmuﬂdmhruupﬂmhy“mllmmm.ﬂ&iamd-mnm Hone of the cumulative
umm-mwmm;mmmrdm goadwill or increase contnbuted capiad in the future. Approximately B0% of
MMC's nel operaling

FL

181/225



EDINETOOOO
O00DOo00oOo00oo00oo00o0oO0Ooo(Eees921)
oOoOooodn

mqnwmw-mmmhm and cihers are unimited In assessing ihe reakzateity of defered to assals,

conaiders whither it B rmote Ekely Bhan net that some partan or ol of the defered tax asasts will nol be realized and adjusts the valsticn
-mw MMC evaluates all sgrificant avalable positivie and negatee evidence, induding fhe exitence of lbeses in recent years
and its i t of fudure faxable income. in g the need fior a valuation aliowance. The undieriying assumptions MMC uses in fofecasting

mssels 18 dependant on the genenation of flure taxable income duting the perods in which lemporary differences are deductibie. Based on the
Md‘mmwm|mm§mpmhrtmnmuhmumrhpﬁﬂunmhmm—mlummlnﬂ
wvailiabie inx planning siralegies eboves il 8 meee Kuely than not 1hat it vwil realize the Banefits of the deferred tnx assets, nef of exstng
mm.rmm 008 Tha amoaunt of the defermed tax assels comsideind realzabie, howerver, could be reduced in thi near
tarm il estimates of futune taable ncome durng the camyforward pericd ane reduced

On January 1, 2007, MMC ed the provisions of FASE interpretalaon Mo, 48, mmmmnmufw—lnﬂwﬂm
of FASE Statement Mo 109 (FIN 487, Mﬂrﬁihmﬂ?hmmmmm retation requines thal
MMC recognize i ils conpobdaled fimancial stalemaents the im @ kax possban whan it & mome bulrlhﬂmlﬂul tax pesdion would be
sustained upon axamenabion by the fax asuthorlies basad on the fechrical marits of the posifion. As a resadt of the implemaniation of FIN 48, MMC
recogrized an increass in the kabdity for unfecognized lax benslits of approxmately $13 milion, which i& accourted for as a reduction lo the
darasary 1, 3007 balance of retaned eamings. The term “uniecogrezed tax borefits” in FIN 48 pimasily refers Io the differences botweon a tax

guidelings of FIN 48, Including thes incrosse. mmmmnmwmmmwmmmwumn the beginning of
2007, 04 thas total, 5218 mellion senils the amount of unfecognized tax benefits (hat, if recognized, would Taworably affect the effediive fox fale
I any fubure pesiods. MWVIC interest and penalies refating bo unceain 1 posdicns in the inancial slaiements os income laes The
total gross amount af such accrued interest arcl penalses, belore any appleabls lederal benefil, ol Jamumey 1. 2007 was 540 mikon

Fallawing is & reconciiation of MMC's total gross unrecognized tax benafits for the year-ia-date pariods ended December 31, 2008 and 2007:

foxdons of dolad) TeE___ T
Balance s Jaruary 1 § 3 5 2
Additions, based on tax positions refated bo curment year
Additions for tax posibons of piod yean 2 0
Reduictions for tan posifions of peor years [38) (21}
Rédunchons dus b5 réclassbcalion o FIN 45 on the sals of Puinam _— (25
in stabudes of mikation o .
Taeme sl Decaroer T FR—TE
f.‘rl'ul:ul e tax benedts o Decamber 31, 2008 and 2007 S04 malion and 5228 milon respectively, represent the smouni that,
III affect the afective 1 rate in ary fullne penods 'l‘htwimmi of aconed inferest and penalios at

, bafara ary applicable federal , wies 84 milion and $43 millon, respectrely
b
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/s dscussed in bote 5, MMC has prowded cerain indemndses: relaled bo contingend tax Babibes o part of the disposal of Putnam. The balance
ﬂpmmﬂwmmum1 2006 in the char above includes balances nelated Io Pulram, Following the close of the Puinam

grized tax benefits of $26 milkon nelated 1o stand alone tax retunns: fled by Puinam (rol as pat of an MMC consolidaied tax
gm]mmmwﬂnuwupﬂnrhwm—hwuw indemnilies estabilished in accordance with FIN
5, In add&an, o January 1, and Decembes 31, 2007, and December 31, 2008, balances of $22 milkon, $80 million and 581 milkon, respectivedy,
included in the chan sbave relale ko Pulnam ssues included in consobdated MMC ax relurnd. Since MMC remains pe labile 1o 1he taxng
authadities far resalulion of uncedrtain tax posiions related to consoddabed rebums. these balances will remmain os pat of ‘s comsabdaled
labilty for unceriain tax posbors. Any luture charges or credits that are dwectly related lo the disposal of Putram and the indemrifed contingani
fax isunrs, including inferesl aocrued in accordance with FIN 48, will be recorded in disconbnued oparalions as ncumed

MMC s routinely examined by the unsdwcticns in which @ has sgnificant operations. The Inlernal Revenue Sernce completed s examination of
2003 through during the fourih quastar of mmhummummﬂmmnm Mew Yoek Siale is examining years

mmnamtrmmm Calfomia & 2003 through 2005 and mwwam“mmm
af appeal. % puamaning years 2000 through 2004 for various subsidianes. inland i i thi Uniied Kingdom = examereng tax

Jurisdictions resulting appropriate labibes
tax poskions in relation to the polential assessmants. MM belves the resolution of tax malters will nol have a malenial efect on the consolidated
i-ﬂwnﬁbmtillhlﬂ although a resalution coukd have o maleial mpact on MMC s net income or cash flows and on its effective ax nde ina
futuse period, |t is reasonably possible hat the total amount of unfecognized tax benefits will decreass between pero and approxmalely
135 million within (he nead twelve monihs due to sefilement of audits and expiration of stotulas of imdaticn

8. Retirement Benefis

MMC mairdains. and disfined bensft for its VK3 and & vanety of defined bensfit and
Codiuion gans o st .S apcyees. UG ok o A 1 Qe deied encs o s 1 cortbe
amounts o leas! suflicient lo meel the furding requinements sat forth in U5 and applicable fameign low:
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Combined L1 5. and non-L1 5. Plans
The weighled average sctunnal assumpbons ublkzed for the U 5 and significerd non-ULS. defined bene$! plans as of the end of the year pe &

Feramn Foateiremen
Benelis Benafits
2008 2007 2008 2007
average assumphions

Discourt rde {for expense) 6.1% 5.4% 6.5% 58%
Expached relien on plan sssels B B.2% - -
Fate of compensabion incremse (for expenss) 8% IB% - -
Dvseouni rate (for bemafi abigaton) 6% 6.7% a5%
Rl of eompansiban feiasss (lor benelit oblgabon) 4.1% 38% — —
MAMC uses Mercer aciuaries to perfoim valuations of #s pension plans. The long-term rate of nelum assumption is selecied far each plan based on
the facts and crcumsiances thal exsl as of the measwemert date, and the specic portioha max of each plon's asssls. MMC uilioes & model
mumhr:mmmmummmmmn-nmmn The moded takes indo docourt several laclars, irg. actual and

tarpel potioko allocation, imestment, adminisiralive and irading expenses incurred directly by e plan tust; historical porticho
rwbirvant forvard-loaking economic mm-«mﬁm“w.mmmmmmdm All returres uhzed and

wverages delerming probabies usng standarnd fechrigues to
calculale a range of expected relums on the partlobo. MMC gengrally does not ?MMIHWnMﬂM*WWhjﬂEHM
messuromend date, i s within the best estimale ange, defined as between the 257 and T5™ percentile of the expected long-lerm annual relums in
acoordance with the “Amserican Academy of Adusnes Person Practios Counol Male May 2001 Selecling and Documenting Imestment Retum
Assumptiona” and conssient with Agtuarial Slandards of Prachce No. 27, The histoncal Tve- and ten-year average asse! returns of each plan are
nlso reviewed to ensune they bre consistent and reasonable comparned with The beat esmale range. The expecied retum on plan assets is
ditarmined by applyng the assumed fong-term mate of retun to the markel-related value of plen sssets a8 cefined by SFAS No 67, This
maiksat-related valie hummumm:hwwmhwhmnnhm&wm Irvesiment gaens of kasses
for this purposa are the betwiman 1he expacied returm calculaled using the market-related vaiue of assels and lhe achual refum based an
e k! vadus of nasels Sincs the makel-reladed vakie of BSsets FECOGRIES JAINS of l0480s over 8 ne-yeor panod, Bhe hture markel-relsted
walue of the asseis will be impacied as previously deferred gains or losses are recorded

The larget asss! allocation fof the LS. plars & 85% equities and 35% fived income, and for the UK. plans, which comprise bpproaimately T9% aof
nan-U 5. plan assets, is 58% equilies and 42°% fued income. As of the measiwrement dale, the achual aliocation of assets for the U S plan was
SE% 1o equitees and 42% to foed income, and for the UK plans was 53% lo airs B0 A7 o foed income. The assets of MMC s defined
bena plars are well-dhersified and are mmﬁﬂmﬂmnﬂhmm with 1he goal of mazimaing the plans’ real relum wilhn
accoplable rak paramaters. MMC uses treshold-based portiolio rebalancing o enswre ihe aciual portiolio remains consslant with farpel assel
allocation ranges

Fi
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The U5 qualified plan holds B milion shares of MMC common sfock. The shares were conirbiged 1o the Plan by MMC in September 2005 Prior
£o this contnbubon, this LS. qualfied plan held ro MMC secunbies

The discounl rate saleched fof each US, plan is based on @ moded bond portfolio with coupons and redemplions (hal closaly malch the expected

:ﬂmimmm1h plam. Discount rates for nan-UL5 plans are based on
1

bond ingices such as the Markd iBexx £ Corporates

Bppropriate
iredm i the UK Propecied compensation increases reflect curent expectabons s bo fubue bevels of inflalion
The: companents of the net perodic benefil cost for combined US. and non-UL 5. defined banefd plans and other postretirement plans are as

Far N Toars Enoed Lochmbnt 4t Faniinn Danais FaslmiFRmer: Deralns
Em«m; 2008 2007 J006 2008 2007 2006
ce cost ¥ 0 % oW L 25 L & T & T &
Inbenest cost 501 585 42 17 15 14
Expected retum on plan ssssls |us1h. {799 [635) - - -
Amortization of priod serace credi (58| =] {541 (14} (13 (14)
LiE] 207 37 1 2 4

mﬁrﬂmmhﬂ
B casl

T W5 § War § 37 & W % 0§10

U5 Plans

The follovnng schedules phownde indarmaticn oo

g MMC's U'S defined benefi persan plans and postresitement benefi plans

U5, Permion U5 Postrebrement
December 31, Benfits Benefis
firs millions of dalars) 2008 00T 2004 2007
Changs in beneh obligabion
Banef ian at mning af 5 3am § 3264 L 5 182
Eamuw g oy T3 82 L] 4
Inbaresd cost 10 156 12 1
Achuarial (pain) loss 183 {287} ] (15
Madcane Fart [ subsady - . & fiy
Bonalss paid (142} (134 {15} {15}
Bnﬂﬁ%m af end of year 5 341 5 31 3 ‘IE [ ]

Change in plan assels:
Fair value of plan assets at beginning of year
Aciual refurn on plan assets

§ 3,532 §$3382 &
R

Em_uinyur;mr;ﬁm .1 E 15
Medicars Part D subsidy s = 5 =
Banafits paid 1%} (134) {15} (15
Fll.rw[udpl.l.nmhltmddj_-- $ 4 & 037 5 — L] =
Funded stalus $ gj § a2 §_[185) $ ’Ig
Rt [ aBset recograzed S (650} § 41§ [1B%) [REE]
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Noncsmant pssels § — & Ta7 5§ — 5 -
Cument kabities 21 {2 [34] (3
Narcurmert labddes 17 160

L] TLER]]
Ampunts nod iyl recognized in ned periodic cost and included in accumudated othet

comprehension income
Unnecogrded priar senace credd £ 120 £ 174 : 82 % 65
Lm:_gﬂm el scivianal loss {127 185) It? §9|
| Brneurts inchuded @ ADCI 1.1 21} E
UMt Bmployer Coninbutans (N OA0Ess ol M pEncdic co 44 [FEE] [F7ETN
Rel amount rezed in consoldated balanoe shesl i 5 a7 5 (1B5) % @173
Accumutated oblgation al Docember 31 H% F TS P = —
L%, Pension L% Postrebrgment
December 31 Benafits Penety
{in millians of dolars) 2008 2007 2008 2007
Reconcisabon of uirecogrured pnor ennce credit
Amount disclossd oS of priar Find 5 174 5 228 § B5 5 ri:)
red BS o0 nent of el parodss benslil credil {;ﬂ {5 (13 (1
Amogunt af end of year 5 1 5 174 5 E ]
U5 Pensicn U5 Fostrelrament
Decamber 31 Benefis Benefts
F’.rr rnilidires d’% 20408 2007 2008 20T
katicn of unrecognzed nat achuaral gasn (oss)

Amount disclosed as of prior year end 5 [(19% 55T F M § @3
Recognized as component of nel periodic benafil cost 2 e — F
Changes in plan assets and benefit obligations recognized in other comprehensive ncome
Liabity experience [15%) =7 ] 18
Asss EYpatience éﬁﬁ -

Total gain (loss ed &8 change in plan sssets and beneft Mhtns 1 l%_} 18
mmnw-ui:mr I [159) L T

U, Pensian U5, Postrelrement
Fat thee Years Ended December 31, Berwfits
wmdma 2000 007 006 W0 X007 006
otal recogrizad in nat pAnOdW: Daneil Co Bnd Clhet COMPrENenanD kes
fircoma) $1082 sca § 85 $ 1% (4 5 4
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Estimated amounds that wil be amoraed from accumulaied of ber comprehensime inoome 0 ihe nead fiscal yoar

U5, Fersan U5 Posiieorement
Barafits Banafits
Eﬂmﬂmd“ﬂ 2009 2009
sorACe croct ] [E1]] ] (5]
Met acluarial loss S1 1
—Pinecied os [T  — g 5}
The wesghied average al p lzed i determmning the above amouris far the ULS. defned beneft and ather U5, postretirement
plans a8 of the and of the year are a3 follows
US Penman S Postrelirement
—Denefils —Demefts
2008 007 2008 2007
heed average asaumplions
Diacount mée (for expense) 6.9% 1% 6.9% Bi1%
E:p-ummun o pAAR Rasals ‘ B.75% 53M — -
I of eamparmatan nerease (lof expanss) 34% 4% — -
Discount rade (for banell obligahion) 5.6% 695 BEY B9%
Rate of compensabon ncreass (lor benefit oblgation) 3a% 3 4% — —

The projedied beneS! cbligaton, accumulated benell obligation and aggregate fair value of plan asseéts for U.S. pension plans with sccumulaled
benefl obligations in exnoess of plan asssats were 33 4 biion, $3.3 billon and £2 8 billion, respecinely, 85 of December 31, 2008 and $326 millon,
§312 million and $0, respecinvaly. as of December 31, 2007

Tha projecied benelt obligation and fair value of plan assets for ULS. pansion plarms with projected benofit oblgabon in excess of plan assets was
$3.4 bilkon and $2.8 bdlion, respectively, as of December 31, 2008 and $326 milkon and %0, respectrely, as of December 31, 2007

The companerts of [ne net perkodic benalil cost for 1he ULS. defined benall and othes pestretiresnent banedll plans are 83 follows

U & Dosbetiemant

Far tha Years. Ended December 31, U5 Persson Benelis
tn i i 08 0T 06 2008 007 006
Service cost § I 3 & $ B3 5 4 5 4 £ 4
Inbisrast coat 211 198 182 12 1" "
Expacted retun on plan sissls {289) [267) =] - — —
Amorlization of prior sendoe credi [54) {54) (54} nEi] (13) (14)

acluarial wss 2 ¥ 56 - F 3
%ﬂhm cost T 3 o T T % T 4 1 4

in December 2003, the Medicare Prescription Drug, Improvement and Modermization Act of 2003 becama law, The net periodic beneft cast shawn
abave for 2008, 2007 and 2005, respectively, indudes the subisidy

The assumed health cane cost bend rate for Medicare elgibles was approomadely 10.5% in 2008, gradually dedirung bo 5% in 2015, and The rate
for non.Medicans ebgebles was 8.5% in 2008,
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graduaily decineng to 5% in 2017 Assumed health care cost irend rales have a small efect on ihe amounts reporied for the ULS, health care
plons baciiss MMC caps ds share of hailth cane trénd af 5% Aone peicentage poanl changa in assumed haealth caie cos! rend rales would

harve the followeng effects

1 Fercentage 1 Fercentage
i rrviliorss of dalars) Point incrensa Paint Decreasa
Effact on iotal of servcs and interes! cost components. 5 — 5 —
Effect on posiretrement benaft obligatien H = 5 51

Non-U.5. Plans

The lollowng schedubes pravide infarmaticn conteming MMC's non-ULS defired benefd pension plens and non-U. 5. postretirement benefit plans

“Hel (linbisty ) @ssot mecognaog

Fonu5
Man-ll 5 Postretrement

Decembar 31, Penson Bonofits Benafts
fre miillbores: of gollars) 008 007 2008 007
Change in benefil obligation
Benefd chkgation of beginning of year $ BOM 3 TINM 5 9 $ 78
Service cost 127 148 F 2
Inbsnesd cost 380 368 3 i
Employee = — -
Actuarial {gain) loss [E00) (77E) (LE] 5
Efect of settemant 2] (glo} —_ -
Effect of curtadmeni 3 @ — -
Special tormanaton benefils 3 k4 - -
Banafits paid (258} 188y 3] (4)
Ewr:m cuTency changes [1.498) Eﬂz [1%) G

r =, i o
Benefd oblgation at end of year $ 5003 S50 3 63 ¥ o
Changs in plan sasets’
Fair value of plan assots at beginning of year 5 T4a5 $ 6855 5 — § —
Achual refurn on plan assets (845) ] - -
Effect of settiemant 2 5] - -
Company condributiors 241 182 3 4
Employee coninbutians 0 2 - -
Benefds pakd (258) (238) (4] {4}
Acquisitionsidiesilues - 4 - -
P e S — e ————

ur va plan assats at end of year § 4867 i 445 - =
Funded status. E g b 521 Ej’]. 3 %L
i = 3 ST

n
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Noncsmant pssels 5 s 5 653 5 — 5 —
Cument katiities | (# {1 4]
Narcurmert labddes (134) T

N | I vi] 3 5 _(51)

Amounts nol yel recognzed i nel perodis cosd mnd sncluded in accumulafed other
coMmprehanive inoame

Unrecogrired priar serics cradd

Tuilcwnmmlm
ot -mw::mdlﬂﬂcl

Cumndative employer contributions in axcess of nel pencdic cost 1,549 1LE10 {(57) {68}
K| mmbun rared in conoldnbed balancs shesl 3 (12 5 5N (X 5 Il
T E L o 7 , = =
Han-L15.
Nor-U 5. Pension Postrpbrament
December 31, Benafts
e rrvilliores of collars) 2008 207 2008 2007
Reconcibation of pnor senice chsdit
Amount disclosed as of priar year end ] 28 ] 26 3 5 2
rized a8 companent of nel pariodic benefit gain [E.| 2 {1 -
Effect of curtadment 1 -_— e
Changes in plan assets and benefil obligations.
recognized in other compeehensine incomd:
Excha il i s E i —_ —
Amount at end of year F 32 1 % § 1§ 3
Han-LLS
Mo 5, Pensan Postrebrerment
December 31 Banafits Banafits
in i o dotary A
Recontikation of net loss
Amount disclcssd as of prior year end 5. $(202) 5 (24 5 (18)
Recogrized as componsnt of et pariode benafil cost 43 128 1 1
Effect of seitemant in @ — -
Changés in plan assets shd bensfil obligations recagnized in oiher comprehenive meome
Liakilty experience 600 e 12 i5)
ASBE EXpEnence (1503 [147) — -
Effect of curtadment & = = =
Othar - 2 i —
Tolal amoun recognized @S Change @ plan assets and benohl cbAQabons [CEL] [ixF]) 13 (k1]
Cbwr [ — — —
e T 3 T o Mt
-3 al pear i 1 E
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Hen-L1.5
NorU 5. Pension Postretirament
Faor the Years Ended December 31, Beonelts Bonofis
A o < b 2008 700/ 7006 2008 007 2006
Jotal recognzed an nat penodic bened? cosd and cther comprehensive koss (income) § 282 5560y 5174 5 (9 §13 S5

Eslimated amounts that will be amortized from accumulated oihet comprebenssm income in lhe next fiscal yoar

i millians of dallars 2009
sanvice cradd EE]]
Nel actuarial loss 18
Plﬂ' cosl I-‘I_:

The weighted average actuanial assumption wiilized in determining the above amourts far the non- U 'S defined benefl and cthes non-U 5
postratirement plans as of the and of the yaar are 83 follows

Fion-U &
Mon:L. 5. Pansion Poatretirement

December 31, Barsfits Barmfits
i millions of dolars) 2008 2007 2008 007
‘Wesghted average assumplions
Duscount rade (for expense) 5% 51% 5% 5%
Expected relum on plan psisls B0, BO% = —
Rate of compensaban nerese (kar expensse) A0 4 % — -
Discrunt ridie {for birefil abligalion) B, 5% B 57%
Rate of compensatan ncreass (lor benefit oblgation) 4.5 4 0% — —

The nan-L 5. defined benalit plans do not have any direet of indinect ownership of MMC common slock,

The projedied benef obligation, accumulaied benefit obligation and fair value of plan assets for the non-U 5. pension plans with accumulaled
benefl chligations in excess of plan assets wishe 3443 milbon, 5380 million and $270 milkoh, respectivedy, as of December 31, 2008 and 3338
millian, $28'1 milon and 5207 milion, respectvely, as of December 31, 2007.

The peojected benefl cbligation and far value of plan asssts for non-U.5 pansasn plans wilh propecied benef obligations in excess of plan sssets
was §3.0 bilion and $2 T bilbon, respectively, a3 of December 31, 2008 and $430 milion and $288 millon, respectrely, as of December 31, 2007,

The companents of the net penodic benefil cosl for the non U S, defined benafit and other posiretremant benafil plans and ihe curtalimend,
selfement and lermination expenses under SFAS B8 are as lalows:

1
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Tion-U. 5 Panson Hen-U 5. Fosinolirement

Far ihe Years Ended Dacember 31, fonnfits Banefits
(it millorss of delars) 2008 007 o006 2008 P Tl
Sarice cost $ 147 5148 552 £ 2 $ 2 %5 2
Inborast cost 380 ] a2 5 4 3
Expacted retum on plan assols [555) (532 {443 = et =
Amcrization of price m credil 12 (2 - i - -
%ﬁgﬂg_ud 43 125 141 1 - 1

mumi"‘“‘ 5 ﬁ $108  §$we & 7 § B 5 ®
S_mpmntiilniﬁ #]] 1 = :
Curtailmant (gainjfoss 1 (& a — — -
Special bermination benafils 3 2 8 - - -
Total (credi) sost $ (5 516 § 174 § 7 5§ 6 &5 &

The assumed health cane cost brend rabe was appromalely T.3% in 2003, gradually deciining 1o 5.2% in 2013 Assumed hiralth cane cost brend
rales hanee @ significant effoct on the amounts meparied fior the non-ULS. heatth care plans. & oné percentage point change in assumaed health care
coal trend rates would have the following effects

1 Perceriage | Fercentage
{in miltons of doitars) Port increase Ponk Decroase
Effect on total of service and intenest cost componants 5 1 3 4]
Emmﬁmmﬂbﬁl ﬁdm 3 B k] {7l

Estimaled Fuiure Banadit Paymenis

MMC's sstimated fulure banalit paymaonts for its pension and posinplirement benefis (withoul reducton for Medicare subsidy receipts) at
Decamber 31, 2008 ore as follows:

Fosieneman

December 31, __PensionBerefts _  __ Benefls___
firs milliars of dolars) us Non-LL.5 [T Mon-U 5
2006 $ 164 H 406 £ 14 5 3
20 178 210 14 4
S 185 s 15 4
3 187 241 15 4
23 210 248 18 4
2Ma208 51357 3 1458 5 92 £ 24
Coninbuton Plans

MMC mairdaing cedtain defined confribution plans for its employees, including the Marsh & McLennan Comparses. Inc. 401{K) Savings &

salary, subject to cevtain Emitadons Wh&ﬂmm-mwﬂhqmm' and may also make
discrelionary corinbutions. The SIP cortains an Employes Sock Ownership Plan under U5, bax law and Nmmdmwﬂrsm
million ot December 31, 2008 and 3385 mifion ol December 31, 2007 were nvested in MMC oo shock ap F ddis ol chooss oo

investment direction for his of her future MMC matching conbributions, h,-mmuwrnmmnwnd:um Fudh;umFuﬂm.
Barclays Glohal Investons Lifepath Portiolio thal most chosely matches 1he rotiremnent year The cost of these defined cortributian
mmmmmmmmmmmmmsé mm 2007 and 2006, respectrvely.
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9. Shock Beneflt Plans

MMC maindans mullpie ﬂn—bruﬂu;mmlrru!m Eoylnm mwvarded grants of resincled sloch, stock options and

1, MJS.M mmwmmmmwm
a 1BEMWL'WP|]M{'SF#-‘123{R]'} mhrﬂnd -praspecthe fransition mathod . Uindar 1hes transition mathod,
compensabion oost includes compensation cost for all wmmmwnmﬂmmwum-mmt 205,
based on the grant date fair value and expenas aftnbution mmm;mmnmmumhuwpwwnrsru!nm
compénsalion cost for ol share-based | i BFrang s granbed 1l b Jursk 30, 2005, based on the grant-dabes fair vlue and
exparse sltribution methodology determined n sccordance with the provisions ol SFAS 123 (R}

MME Incentive and Slock Award Plans

in 2000, the Marsh & McLennan Comparses, Inc. 2000 Employes Incentive and Stock Award Plan {the “2000 Employee Plan) and the Marsh &
Mnmmmmww-mmmmnmmmmmmm Tha typees af
awnrds permitted under (hese plans include stock options, restncled slock, shock bonus units, resincled and deferred slock units payable in MMC
common sleck of cash, and offer stock-tased ard performance-based awards. The Compensation Commities of the Board af Duectors (the
“Gompensation Commitien”) delermines, 8 ils discretion, which affiliabes may participate = the plans, which eligibie employess will recenve
awareds, the types of swards io be received, and the tarms and conditions thereol. The right of an employee 1o recewe sn award may be subject lo
performance conditions s specified by the Compensation Commifiee. The 2000 Plans contain provisions wiech, in the event of a change in
cordral of MMC, may accelerabe iha vestng of the awards. Awards retaling to not mong than 80,000,000 shares of common slack may be made
gvar the |ife of the 2000 Employes Plan plus shares remaining umesed under pre-sosbing employes siock plans. Awards relaling bo not mare than
8,000,000 shares of comman siock may be made aver the Be ol the 2000 Executive Pian plus shares remaining ummsed under pre-existing
eculive shock plans
Shock Diptions: Dpbona granted under the 2000 Plars may be desgnated as edhes incentive siock oplions or non-qualfed siock options. The
Campensation Commties delermines the terms and conditions of the option, includeng the hme or bmes at which an cplien miy be exercised, (he
methads by which such exercise price may be paid, and the farm of such payment. Options are gensnlly granted with an exercise price equal 1o
Ehar markd value of MMC's common stock at the dale of grant. Thess opbon awarda generally vest 25% per onnum and have a contradual berm of
10 years, On March 16, 2005, HM[;% grarksng oplions that provede fof @ mardel-based iriggenng everi before a vested opbon can be
ensicmed The terms and condiions immmmmumnﬂMwﬂm:umaumn YEAr bEgInnirg o from
the date of grani and (i) each vesled iranche will only become exercsable il the market price of MWC's stock appreciates 1o 8 level of 15% sbove
hmmﬂnﬁﬁgnmwmmhmmnmumm“nauuﬁpnﬁuhmmm MMC pecounts
for Bures Feards Under 1Z3R) as marksl-conddion aptiors. Tha effect of the market conddtion is mflected in the grant-dale fair valus of
such pwards mﬂummhiﬂﬂmmmhmwlm‘hmmmhm
memdlm.llmMMhnmm , compansatian cosd s genarally recognized on a siraight-line basis ovar the reguisite
sarvice pericd which is normally the
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Tha estmated fair value of opbons granted wilhoutl a market-based iniggening event is colculabed using the Black-Scholes aption pricing valuabion
model. This modal lakes inlo accoun! several lactors and adsumptions. The rsk-fres inlenes! rate is based on the yield on U S Treasury
Tero-coupan miwes with 8 femaineng bemm equal to the expecied Iife assumplion at the Eme of grant. The expeched ke (estimated penod of bme
outstanding) is estimated using the contraciual tem of the option and the effects of emplopess’ expecied exsrcise and post-vesting employmiend
fermination behavios, MMC uses o bisnded volatilty rabe based on the kaliawing: (i} volatidy defived fhom daily closing price cbesnvations Sar the
10-year perod ended on the valualien date, (i) mmpbed volatdty derved from Ireded oplors for the petiod one week before and one week after Ihe
walustion dabe and (W) sverage volabdty for the 10-year periods ended on 15 annrersanes A thet wiluation dade, Lsing dsly clasing price
okmarvalons mmdmmummdehhlwﬂm&hmm

The assumpbions used in the Bisck-Scholés oplion pricing valmtion moded lar oplions granted by MM in 2008, 2007 and 2006 are &5 follows

2008 2007 20085
Risk-free intorest rabe 28A%303%  454%  ATRS0%
Expacted i (in yoars) L] 50 5D
Expacted volabily WTV-I22%  299%  2D0%N-300%

M 2.93%-2.07%  23T% 21%-2 %

mmmmuummgmmmmmmmmw winh cilculated wsing B bindmaal valuation model. The facions and
assumpticns used in this model are smilar to those uliized in the %nmmbnpnﬁumnunmmmmuwmmmm
rate i based on the LS Treasury zero-coupon yiekd curve cver the cortraciual term of the aption, and the expected life is calculated by the
Mol

The assumpticns used in the binomial option pricing valuation model for opticns granted durng 2008, 2007 and 2006 are as follows

. rooR —ar 2006
Risk-frew indorest rate TE%AAN 32%-50% 4. 7T%-5.3%
Expected ka {in poan) H!.] 2?5"2-?4 '55&;‘:
Expacted volankty . A% B%-300% ]
Expected draderd yied 2% 2ewoox  25%
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Asummary of the siatus of MMWC's stock opbion awards as of December 31, 2008 mnd changes during the year then ended i presented below,

Weighted
Waighted e -Hll"l'q;
e
Hwerage Exerclse Contractual Intinslc

Shares Price Tem {5000}
Balance at Janunry 1, 2008 58,509,779 s34.20
Grantoed 2852088 §26.78
Exercised (742,072} 52788
Canceled o encharged 2, 2t
Forfeted {10,234,075) BIZAS
T TRTThIRIR TS SINE s =
Ophans vested of expecied to ves! ai December 3,
2008 50181277 53447 A years -
Dpbors axsrcaable ol Duoembe 31, 2000 38,978.348 73T ZE years =

n?iﬂwﬂdmhvﬁnul#hﬂaw mgmwduqhmm December 31, 2008, 2007 and 2005 was
Hﬂ! T8 respectively. The lotal infrirsic value of oploins exercised duing the same ponods was 53 millon, $8 milion, and 531

.ual'ﬂlﬂmb-lfh. 2008, \hare was §16.8 mdlion of unrecognized compansabon cost relabed o MMC s cptcn awards. The

pavicd cver which thal cost is expecied to bo recognized is 1.4 years. Cash received from the exwcise of slock options for the years ended
December 31, 2008, 2007 and 2006 was 5211 million, 553 milion. and 552 millon, respectively,

MMC's paley 18 1o msws ineasury shanes upan oplan osroses of shane unit comversion, MMG intends to msue treasury shanes as long as an
adeguate number of those shares aee Bvailabis

Resfricted Shock: Restricted shates of MMC s comman siatk may be swarded under MMC s imeentive and slock awird pians and sre subje 1o
reslrictions on iranalerabaty and olher restichons, if any, 8 The Compensation Commiflee may impose. The Campensation Commities may alsa
dedarming whisn and under what crcumstances the reatrctions may lapse and whither the paricipant receres the nghts of 8 stockhalder,

. wilhoat lemitation, the rght to vole and recoive dividends. Uinless the Compensation Commities delermines othersise, restricted stock
Mu#whﬁhrmmuhﬁmmnmiﬂnﬂmmm Shares granied generaly becoms unvesincied ad the sarier of
{1} January 1 of the year folicreing the vesling grant dale anreversary of (2) the later of tha recipient's nommal of actual retiremaent dabe. For shames
grarted pnor o JO04, the grant date amiversady = ten years. For shares granted during 2004 and 2005, the grant date anrevsrsary o 7 yoars and
5 years, respectively, However, certain nesiricled shares granted in 2005 vest on the Ehird anniversary of the grant dale. There wede no restricted
shares. granbed in 2008 or 2007,

ar
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Asummary of the status of MMC's resincled stock awards es of Decamiber 31, 2008 and changes during the period then ended i presenied

o

Shares Fair Value

Nan-vested balance ot January 1, 2008 B4, 800 3810
Grarfed - —
Vested {1 $28.67
Farfetad 4.7 $41.40
Fear-vesing balance ot December 31, 2008 41,41
MMC did mot grant any restricled stock awards the years ended Decamber 31, 2008 or 2007, The tobal fak valise of MMG s restricted stock
disiributed during the years ended Decomber 31, 2007 and 2006 was 551 million, 508 milion and 518 milkon, respectrely

Restrched Stock Umts: Restriched stock units may be awarded undar MMC's incentros and Stock Awned plans. The Compersation Committes
determines tha restictions an such units, when the restnctions lapse, when Ine urits ves! Bnd are pasd_ and Upon what (emms the units ane
forfefed. The cost of these awards & amarided cver the veshng period, which |s genaly thees years. Beginning with avwards granied in 2006,
awneds lo senicr execulives and olher smployees may include heee-year parformance-based resiricled stock uris and thiee-year service-based
repiricied slock units. The payout of perfarmance-based restricted stock units (payable in shanes of MMC common stock) may range from O0-=200%

perormance condition
condadered in the determanaton of grand date lair value of such dwards. Compensation ool s recogmized over the perdarmance padod bosed on
management's estmiate of the rumber of units expecied 1o vest and is adjusted b reflec the actual rumber of shanes paid oul &t the end of The
theee-pear parfarmance pancd Drdidend equivalents are paid on both performance-bised and service-based restriched slock wnds pror 1o payout,
based on the nitial grard smourd
Asummary of the status of MMC's resincled stock und awards as of Decamber 31, 2008 and changes during the period then ended 15 presenled

Wthud Average
rant Date
Shares Fair Value
Hon-vested balance at January 1, 2008 1071262 530.12
Grarfed 5777858 526.10
Veshed 2079
Farfetod §28.90

Fian-vested baiancy af December 41, B‘.'ﬂ RS
The weighled-average grar-duse fair value of MMC's restricted stock urits granted during th years ended Decembes 31, 2007 and 2008 was
529,60 and 530 30 respeciively. The alal fair value of MMC's restncted slock unils dstribuled during ihe years ended December 31, 2008, 2007,

and 2006 was 522 4 million, 57 4 milon and $5.8 milion, respeciely

Deferred Stack Unts: Defierred siock units may be swarded undat MMC s incentive and sock award plans. The Compensation Committoe
delermings the restichons on such units, when the restnctons lapss, when the urits vesi and are pasd. and upan whal tenms fhe unils ane
forfefiad The cosl of thess mwirds @ amorted over (he wshng period, which s genarnly thies yeara

38
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Asummary of the status of MMC's defered sfock unit avwards as of December 31, 2008 and changea duning the period then ended is presented

.

Shares Fair Valug
Man-vesled balance at January 1, 2008 I.l-'i!.?ﬂ 520,80
Grarted 520.55
ested ﬂ‘ﬂﬁ £30.30
Farfedad gﬂ]
Feor-veind balance Bt Gecembes 31, ;ﬂ I.:%)

The weighled-average grani-date fair value of MMGC's defered stock units granted duting the years ended Decembar 31, 2007 and 2005 was.
5$20.83 and 529 36. respeciively. The botal fair value of MMC's deferned stock units distributed dunng the years ended Decembaer 31, 2008, 2007,
ard 2005 was 5716 millson, §75.6 milon, and 5535 millon. respectsvely

As of Decembar 31, 2008, here was 5298 milkon of uniecognired compersation cost retabed to MMC s resiricted stock, reslricted sbock units and
dedarmed siock unil awards

MMC Stock Purchase Plans

In May 12955 MMC's stockholders approved an employes stock purchase plan (the ~ 1599 Plan") o replace the 1954 Employes Stock Purchase
Plan (the " 15534 Flan™), which lerminaled on Seplember 30, 1959 following s ith annual ofering. Under the currend termes of the plan, shares ore
four fimves during tha plan year at @ price that is 35% of the average maske! prce on each quarterly purchasa dofe. Under the 1583
Plan, afler including the avadable remaining unused shares in the 1954 Plan and redi the shares available by 10,000 000 consmstent with the
MMC Board of Direclors” action in March 2007, no more 1han 35 600,000 shares of MMC s common slock may be sold. Employees purchased
1,361, TBT shares during the year ended December 31, 2008 Al December 31, 2008, 5,564 609 shases wefe availabbe ko msusnce under the
1999 Plan. Under the 15995 MMC Steck Purchase Plan for Inlemational Employees (the “tnlernabonal Plan”), aler reflecting he addilional
5,000,000 shares of common sock for msuance appe &IMMMMﬂMh%MHHMMMQMMMM
fo shareholder action in May 2007, no mose than 12,000,000 shares of MMC's common shock moy be scld, Employees purchased 260,717 shares

d e year ended Decamber 31, 2008 Al Decernber 31, 2008, 3,716,056 shares weve availabie for issuance under the infernational Plan.
Ttll:.;luu mdnndmnwmﬁmmm
10, Fair Valee Measurements

Effective January 1 2008, MMC adopled the provisons of SFAS No_ 157 “Fair Value Measurements” "SFAS 1577 SFAS 15T defines fai vaive,
astablishes a romework for measuring far value, establishes o far value Feerarchy based on the quality of irputs used 1o measure fair value and
wapands requred disciosures about far value measuremaents

kL
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Fat Value Herarchy

MMC categorizes financal mslruments inlo o thiee-level laer value Fverarchy as defined in SFAS 157, mmmwwp-mw
priorty bo quoted prices in ackive markets for denlical assets and lisbdfities (Level 1) and lowest priority 1o unobservabie inguts (Level 3), in some
cases, ihe inputs used bo measune fair value might tall into different bevels of the fair value hierarchy. In such cases, for dsclosure puposes, the
wmmmmmwmmmmmm in its entinety falls is determined based on the lowesd level input that s
sgrvfcant o the fair value measuremenl in its enlirety,

Fnancial assets recodded in the conscldated balance shissts are calegonized based on the inpuls in the valuaton technigues. oS follows.

Level 1. Vatuatons based on unadjiusted quoted prices for dentical Bssets or kabsdities n Bn active market [examples inchide aclive
exchange-taded equity securibes, isled derivatves. mast U5, Govemment and agency secutibes. and certain olher scvereign govemmant

Ansets and lishiities utilizing Level 1 inputs indudd exchange traded equity securites snd miudual funds
Leve! 2 Financal assets and kabilites whoss values are based on (he fallowing:
o) Qucted prices for similar assets or kabibes in active markets (for axample, resiricled slock),
) Quoted for iderdical of samilar Bssets of labdies n Hon-Bclve markets (exam include corporste and bands, vahich
B e pan piles. mumscipal
&} Prezing models whoss npuls ane observable for subsianbally the fl ierm of the siset o habdity (examphes mcude mosl ovir-Bhe-courler
derivaiives, inchading inderest rale and currency swaps); and
d) Pricing models whosa inputs arne derived principally from or cormaborated by ohserable imarket data through conelabion ar other maans
for substartially the full asset or liabity (for example, cerain margage loans),
Assets and lmbaties ublizing Level 2 inputs include cofporate and municipal bonds.
Leved 3. Firancad assels and Babiites, whose values are based on prces. of valuatsn technigues that regune inpults that are both unobservalble
and significant 1o the overall fair valus measuremend. Thosa inputs reflect mmﬂimmﬁnﬂm EESUMplions 4 markel
partcipant woukd use in prcng the assat or labdity {oxamples inchide private equity & rciad morigage whaola loans, and
wwﬂwmmnmmluﬁmmhnnﬂﬂ:hnpwmmﬂhmwmmwﬂml

Tha Company does not have any Level 3 assets or labdiies

40
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Valsatron Technmues
Eauty Socuntss & Matunl Funds

Inwesiments for which markel quolations are readily availabls are valued 1 the sale price an Their principal exchange, or official closing bid price
for cartain markets. Il no aales ane reported, the secunity is valued ab s st reponed bid prea

Mmuammhmdmhmumlmmm hf o Triussteas or

selected by Putnam Imastment Maragemend LLC Pultnam Management”), the fund's manager, 8 whol Mﬂmucm
mw“#m%hwmmmmﬂmmﬂnmnﬂn-hhmwmnhﬂm
for comparable secunties and viticus relalionships. genarally recogrized by instiutons iraders. batween securities.

T fellcnving foir value herarnchy labie presents information about the Compary's assets and labiflies measured oi fae vale on 8 recuming bass
as of December 31, 2008, s

Fuit Wabivt Missuiament on 5 Recurring Basks

Idertical Urobsermbily
Inputs. Aaof
Assals Inputs
midbans of {Lavnd 1) iLovel 7) {Levad 3) 123108
Financial instruments Cwed:
Exthange Traded Equity Secuities (a) 5N L 5= L}
Ml ) T | B §— L
State and Lecal Cblgations (includng non U S, Lecales) (c) - pre] 5= 5 &
Chher Sovenegn Government Cbligations and Supranational Agencies (<) § - 5 S 5 BN
Camporate and Ciher Deibl § - 122 3= 122
Medium EEFMMFEMHQ 5 — ﬁ 5 — B
§118 £95 5 — S1013

&) included in Long-Term Invesiments in the Corsolidated Balance Shoat
(o) lincluded in Dihor Asseds in the Consolidated Balance Sheet

(&) Incladed in Fiducany Assats in the Consclicated Batance Shawt

W, Leng-term Commitments

hul
-lndmmmwmipmmm h-ﬁmwhmmmm agmements generally peovide Tor rent
“M?mmw from kncressed assessmants for real sstote taxes and othes charges. Appraximately 98% of MMC s kease obligations ane for
use space:

The consclidated statements of income include net rental costs of $458 milion, 511 milkon and $508 milkon for 2008, 2007 and 2005,
respectively, afler deducting rentals from subleasos (58 milion in 2008, mnihnmm-ﬂmmhnnm Tha net rortal costs disclosad
abgve exchude rerted costs and sublease income for previously accrusd restiuctuning charges related to vacated space
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Al Decernber 31, 2008, the aggregabe fulure minimum rental commidments under all noncancelable cperaling lease agresments are as lollows

s Rantals et
Far the Years Ending Decembaer 31, Renial from Rertal
fin miilions of dodlars) Commetmants Susbl Commitmants
2009 £ 4l § 4B § 388
2m0 5 4an 547 § 354
201 5 362 5 A 3 38
ma 5 3 54 %287
213 5 288 § 43 § 245
Submequert years 31509 s272 $1.357
MMC has erfered into agreements with vamious service companies o oulsource certain information sysiems aclivities and responsitsites and
pethvitses. Under thess agreaments, MMG is requined to pay minimum annual sendce charges. Additional lees may be pa
upon he volume of iransactons processed, with all future payments sulject 1o increases for nflabion. A Decamber 31,  tha

aggregabe fued future mindmum commAmants under these sgreemants afe a8 follows

Fufure
Far the Years Ending Decembar 31, Minimum
(b midlans of dolars) Commibmenta
203 5 54
20 4
2m1 b
Subsequend years 45

42
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During the first guader of 2008, MMC's 3 625% fre-year fooed mie $250 milion senor noles mathured . MMC wsed cash on hand to fund the
mahuning notes. Thare waere no commarcial paper borowings outstnnding at December 31, 2008 oo 2007

MMC and certain of ibs forsign aubsidiates maintain 8 51 2 bilion muli-curmency revolving credit taciity. Subsidiary borowings under the facity
e uncond ticnaly guararteed by MMC. The | enpires i December 2010, The inferesd rbe on ths fcilly vanes based upon the level of
usage of the lncibty snd MMC's cradil rabngs. The ¥ reguines MMGC lo mnrlain certain covirage nd leverage rbos wheeh are leshed
quariedly. There were no bormowings culstanding undar this facilty ot December 31, 2008 or 2007

Additional eredil iacilties. guaraniess and leflers of credit are mantained with vanous banks. primandy relaled to operatons located cutaxde the
Uniled States aggregating 5285 mifion o December 31, 2008 and §265 millian st December 31, 2007 There wens no culstanding barmawngs
undir thase facildies at December 31, 2008 o December 31, 2007

13 Financial instruments

The estirmaled fair value of MMC's sgrificant financal nstruments is provided beiow. Cerain estimales and judgmants were requied 1o develop
fha fair value amounis. The fai value amounts shown below are nol necessarnly ndcatna of The amounts that would realze upon
dispostion, nor do they indicate MMC's ilent or abilty 1o dspese of the financal nstrumant

a3
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HoE 2007

December 31, Carrying Fair Camyng Fair
in maions of dodarsl Smournit alue Amount Walue
Cash and cash equvalenis 3 418608 § 1,608 £ 2% £2133
Lorg-term investments § 137 § 1a7 £ G L
Shorttorm dabe % 408 5 407 % 2 % 260
Long-tarmn debt § 3184 $2968 2% SE04  §IEE
Cash and Cash Equival ; The astimaied fair value of MMC's cash and caish equivalanis approsimades thair carmying valus,

Long-term Invesiments.  Lang-beim imvesirments include awailabis lor sale ascuiies recerded 8t quoded markel prices as discussed bakow. MMC also
has carfain edditional iong-tarm imestments, for which thera are no madily available mankat prices, amounting bo 81 millien and 543 milian at
Dacambar 31, 2008 and 2007, raspactialy, which are camiad on @ cost bess. MMC maondors thasa invesimants for impaemant and makes appeapriata
racductions in camyng values whan necassary

MG had avadable for sala secunties with an aggregata fair valua of 521 milian and 323 mifion at Decembar 31, Z008 and 2007, ras pectraty, which
ame camiad at manket valua undar SFAS 118, Tha Company recorded gross uneakzed gains of 524 millian and gross unrealized lossas of 58 millon at
Dacambar 31, 2008 companed vath gross unraalzed gains of 523 millen recordad ai Dacembar 31, 2007 These amounts hava baan axcludad from
wamings and raportod, nat of dedarmed income tases, in accumulated othor co h ks, which s a componant of steckhaldars eguiby,

L]

Thea 2008 wnrealzed gain of $24 milion relatas to the partion of inswanos fiduciary funds which MMC holds o sabisty fdudany colgations tat ana
Invassad in high quality detl sacurities which ar ganarally hald 1o maturity

RMC recarded nel gaina{losses) aasociled with &5 availabie far sak securilies of 3(3) milian, 520 millen and 535 million, in 2008, 27007 and 2005,
respeciivaly. Proceads from the sale of available for sale seourtias for the years ended Dacambar 31, 2008, 2007 and F006 ware 518 milion, §39
milian and $52 millon, respactivaly. Gross raalzed pains'(lossas) on available for sale secunties sold during 2008, 2007 and 2006 amountad to §(3
rmdlian, $20 milion amd $35 mallion, respectivaly, Tha cost of securities sold (s detarmined using the average oost methed for equity socuritias. Tha gains
aind losses descnbsd above are included in investment mcome (less) in the consclcdaiod statemants of income.

MG also holds Investmants in catain privale equity fund parnerships which are accoutad for using the equity mathod and othar investmants that are
nald at cost. MMC recorded gains §lossas) from such meastmants of $68 milkon, 5148 milion and $165 milion in 2008, 2007 and 005, raspectvaly,
The loss in 2008 included a 6.3 millon loss ralated to the decling in value of securtes thal wene camied at cost. Thase lossas wara othar than
tamporany. During 2007 and 2006, MMC did not recond any losses related o the decline invalue of its oquity method imsstments or irestmants cariod
o cost that were other than bemporany. Tha gams and losses described above are included in mvestment incoma {loss) in the consolidated stdsments
of income.

a4
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hm HHEIIMthﬂdwﬂI L P met the thresholds which reguire disclosune of summarnzed financial imlcrmabion under Regulahion
Tha consohdaled Bnancial infdemabon prisentod below reflects the mos! recently avalable fnancial stadéments at Seplember 30, 2008 and
D-mb-"-!i 007 mnd 2006,

Septemnber 30, December 31, Tecembar 31,
firt miliars of dollars| 2008 2007 2008
Assots
Inwasimernts &t tair value 5785 2303 $1,004
Ciher Ll &7 1
Total assals u.E; 50 51.%
Linkiders — - -
Fel msaats (Partners Cagital] (173 550 FERES
o ns
i erndlaires of dellors) 2008 2007 2006
Invvesimenl |ncome § 2‘: 5 1% 5 1;
vEsETEnL mooma 0 v 6
Rieplized gains L] 154 202
Unteazed {118 112 50
{decrease) incrense In nel assets 5 ﬁ 3 § 57

Shortderm and Long dermn Debt The far valus of MMC s shor-lerm debl, wihich contsts premiily of term debit matunng within the et pead,
approximabes s cormyang value. The estmated fair value of MMC's long-term debd is based on discourded hulure cash flows using currend interesl
rales avaiabie for debl with simiar tenms and remaining maturities.

14 Integration and Resirucluring Costs
Actrons Initialed o 2008

In 2008, MMC mmplemenisd restruchunng actions in charges folakng 5252 millon, primarily relabed lo severance and benefts, and ofher
mwms&nmmmwuﬁ';%Munmmmﬁmu.n resiructuning businesses ard acceleraled amortization
Thesa casis went incurmed as follows: Risk and Indurance Sandces—3$218 milion, Consuiting—540 millon, Risk & Techrology—545
million, and Conporale—58 milkon MMMmhdmmdmﬂﬂ.Eﬂ posdions s Ma positions a1 Guy
Carpentsr, 450 positons at Mercar, 300 pesiions at Risk Consulting & Technology and B3 positions at Corpomie Inﬂm Marsh outsourced
approximasoly 700 postions as parl of its U K. back offioo outsourcing inltiobve. As of December 31, 2008, the romaining Sability for tho
restructuring initiafives wene approximately $97 million primardy relabed 10 severance and benelt payments and future loase obligations

Actrons indeed Frior fo 2008

In 2008, MMC recorded 373 million of restruciuting changes snd other related changes of 33 miion, including a charge of $62 milkon for fultune rert
and real estate costs to exit (ve foods in MMC's New York headquartiens bulding thit was part of the resbruciuring plan announced in 2005, and
511 millian of charges related b2 the estimated costa of Iuture rerd Bssocaied wilh previously vacated propeities in the UK. ard other locations.
These amaunts wene ncluded in companle
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SAPOTSES -I-lvul'l:humhlr‘!t mnmumwummwwmannmmm o
futune servérance and benebi payments and estimated lease obligations

The expenses nssocialed with the resiruciiring plars are included in compansation and barefits and other operaling expenses in the consolelated
statemanis of income, and kabldles assocaled with tese intatives ame classifed on the consolidated balance shedls as accounts payable, cther
Kabilities, or aconed salanes, depending on the nabure of the lems

15 Common Stock
In August 2007, MMC entared inlo an 3800 mifion accelerated share epurchase with a fnancial insifdution counterparty. Under Ihe

§37 5725 per share. Based on the maskel price of MMC s comman siock over The subseguent selflemend period, in March 2008 ihe counlermparty
dedrvered to MMC an addiional 10,751,100 shares for no additional wnd the transsction wis conchuded. MMC (hus repuichased a tolal of
32,071,630 shares &l avernge prce per share lo MWC of 524 8442 tepurchased shares were reflached as an ncreass 1o theasury shares (a

decrensa in shistes outstanding) on the respectve delvary dates. Ths ironsaction was efecled under @ §1.5 bdlion share repurchase
mushanzation granted by MMWG's Board of Directors in August 2007 MMC remains authorized 5o repurchase addtional shares of &5 common shock
up lo vahee :I'imrnlhm Thate is na tima limi an this
hmmr,mwm-mmmmwumumm-mmm Uinder ths terirs
af they pgroemand, MMG thee full $500 malbon purchase prce and look dekvery from the counderparty of an ndinl enche of 13,454, 749 shares
of MWC common siock. mnmmmﬂm;mmum“hwmmmupmmm
dedrrmred fo MMC an additional 1555 515 shares for no additonal payment and the transacton was conchided, MWC rlp.l'dluldlmul

15,020 268 shares in the iransacton, for a tofal cost of $500 milkon and an average price par share to MMC of $21 2105, The repurchased shares
wane reflscted as an incroase in reasury shares (0 decrégse in shares outstanding) on the respective delivery dates. This transaction was
effecled unded & 5500 millon shane mpuerchase authanzaton graniéd by MMC's Board of Derectors in May 2007,

16 Claims, Lawsuils and Olher wm

&mmmm

In Jarumry 2005, MMC and its Marsh bnc. endered irfo An agreament wih the New York State Genaral ("NYAGT and the New
York Stale Insursnce Depariment o .mummmnmmmuwmwm {ihe *NYAG Liwsuit™) and a
redabod ofalion ssued by the insurancs Department, Among giher things, the MYAG Lawsuil and the cfation had alieged that Marsh's use of

mm-mupmmmmmmmm business prachces. bid-rigging, llegal resiraind of ade and other
sntulory Wans

46
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Fadigwing ihe flkng of the NYAG Lowsuil, various siate reguintars and allorneys generad mvhiated imvestipations relatng 1o the conducl alleged in
Eha WYAG Lawsd. Crdl ssctions were filed agamst MMC, Marsh and certain Marsh subsidanes by the State of Connecticut in January 2005, the
Sinte of Flarda in Masch 2005 and (he Stale of O in August 2007 mw;unmmw-wmmm damages and
h-;u-wuumw- Nwmwﬂ“wwm-muwimmmmw , neghgent
wm;mmmm In the fourth guarer of 2008, memImemn

nlnimunlﬁmm.rmm regun'tm:lrdmmﬁ:
mwmmmﬂnm and {he Flotida Office mmnhpﬂﬂlnlmmmﬂ
Ravwybut by the State of Flofida has been dismeassed The nctors by the Siate of Connecticu State of Ohia, which assert claims

based on i trade practices and antitrust, remain pending

Numerous pivale pany |ivewts have been commenced agmnat MMG, one or more of s subsidanes, and thes current and larmer direciors and
officens, relating io maliers aleged n the NYAG Lewsul. These lawaswls schude the hallowing

Policyholder Claims

= Vanous pulatee cless Bcliors purpedtedly broughl on behall of polityhaldens were corsoldated info bao Bcbions inthe U 5. District
Court for the MﬂﬂHﬂuJﬂurlﬁuubﬂuFﬂlpﬂuﬂl&cﬁuﬂ ‘commibrcial” polisyholders and the secand on behalf of &
purporied claes of "employes berefl’ policyholders) mumm-mnyﬁmmn Including (hose refsted to stale
Mm.ﬂ.hmydur federad and stabe anttrust and RICO theones m-mﬂm including unspecified
moinssary disgongemant dam and injunctve ralief, and aliormays' fees

the plaintiffs appealed . In June 2008, plainlifs and the Marsh defendards entered inlg an agresment bo sotthe the commarcial and
employes benslit policyholder putative class actions Lising the remainder mvailable from the $850 milban fund created in connection
wilt the seftiement af the NYAD Lewsull. The count appeoved the seltiement on February 18, 2009,

= i July 2007, twvo putative class actions against MMC., Marsh, coitain insuens and olher insurance brokers brought an
behali of viete filad in the UUS. Disirict Courts for the Southem Cistnct of Florida and the District of Mew Yok
Thess actions relaie io the same practices alleged in the NYAG Lawswt, but with respect to insurance coverage placed with Certain
Undanariters at Lioyd's, Landon. These acticns have boen bransforned 1o the District of New Jersay

= Four class of representatve actions on banall of polcyholders ame panding in state courts. Minetean actons inshiuted by indhidual
poiyhoiders and ofhars ame pandng in fedamnl pnd siale courts refaling Io maters afleged in the NYAG Lawsull. Two putative class
mchons and an indivdual polcyholder action are pending in Carada
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Shareholder Claims

Fallavang ihe anncuncerment of the NYAG Lavesud snd related actions inken by MMG. MMG's slock price deopped from approamabely $45
mw-wﬂwmmﬁ 52275 p-nrihml Tha membar of shares cutstanding ol tha timae was appeoximaialy 526 milon 'ﬂ'lphﬂhn
tha securtios cdaims assaried damages in the baions of dollars.

® A pumoried secufibes class ackan MMC, Marsh and cermn of iheir farmer oficers mnhus Dasirect Court for ihe
Sourdhern Datnet of New Yark. Pla: bkt fnctual slegations somilar 1o (hose ssseried in Larwnial. imeiuding Hhat MMC
aﬁlﬂlylrﬁﬂhm:ﬁubﬂmmmmﬂmmmmWhM‘:m“w
buminess practices. hﬂﬁﬂnmmHHﬁfﬂdmumm Ihg:imﬂnﬂltm such as
“bid-rigging” and soliciling fictibous quobes. Plaintfls alege violalions of 104k} and 20{a) of the Secwities Exchange Act of
1934 and Section 11 of the Securbes Act of 1533 and seek unspecified damages. MMC has maponded ba the complamt and
discovery in this matier & ongoing

= Thres indhidual shareholder actions against MMC and olhers wene pending in siade courts. All three of The actions have been
dismissnd. the plaintifTs in each action edber have appaaied or may appeal

® A purporied ERISA class action s pending apainst MMC and vanous currend and former officers ard deeciors in the U.S,
Desiviet Court for the Seitherm Distnet of New York an behall of paricipants and beneficanes of an MMC retrement plan The
complarl alleges, among athed Bhings, that in kgt of the aleged mascondudt descrbed in the NYAG Lawsut, the defendants krew of
sihculd have known (hal the Mﬂmpunim.humm“:wmlmmmmmummm
parncipanis wilh compiele and accurabe informabion about MMC siock, That cerain defendants resparsible for seiecting, remaving and

other fiduciarnes dad not comply with ERISA, and that MW participated in olher defendants’ breaches of fiduciary
duties. The gomplaint soeks, among olhar things, unspecified compensalony injuncine refief and aficmeys’ feas and cosls
Drscovery i underway in Bhis matier,

- Mwummnwmwmummhmmmmmmmm
have been corsolidaled info feo procssdings. one in the Court of Chancery of the Siate of Delaware, and one in the U5 Drsirct Court
foe the Southem District of Rew Yok These actions alege, among olhar things, breach of fiduciany duties with respect 1o the aleged
mmnhmmMNMthlﬁhmmmuwwmmn
relaled damages MMC has suffered The consclidaled adlicn in federal court in New York has been stayed in favor of the stale
derhative action in Delaware, which nemains in its proliminary stages.

Other Clalms
®  Ashareholder denvative suit pending in the Delowane Coun of Chancery against the directors and officers of American inlemational
Group, Inc. ("AIGT) nemis as addional defendints MMC Marsh, cenain Marsh subsédiaries and centisn former offcers and
employees sufl aleges that the MMC and Marsh delerdants engaged in consgeracy
48
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ard frmud with respect Bo the alleged misconduct descnbed in the NYAG Laeesasl, and thal the MMC and Marsh corporate defendanis aided
and abetted curnend and fomes direcions and oficrs of AlG = breaching their Riduciary dubes to AIG with respect io AIG's partispation in
the aleged misconduct The complant seeks damages ncluding the retun of &l contingent commissions paid by AIG to MMC and Mansh
Tha MMC and Marsh corporabe difendsnts have moved 1o desmiss the daims.

Other Governmaental inquiries and Claims Relating to MMC and its Subsidiaries

& InDecember 2007, the Alnska Retirement Management Board filed a cral lawaurt against Mercer (US) Inc, in Alaska state cour for
wmwmeMlmmmmnmmmumwmmmwwlu-
fhe Alnska Public Employees Retirernent Sysbem and the Alsia Retiremert System. The complaint alleges damapes of "at
lsasd 518 bikon " Discovady @ undensay in this matler

®  in October 2007, the Stale of Connectiout brought a cral acton agawnst Guy Canpenter in Connecticut stale courl. alleging thal Guy
Carpentar wolaled (he state's arlirus! and unlir rade prachoes laws by engagng m alocabon of markels. price-Sxing and other
allegedly imprapor conduct by taking part in the operation of several reinsurance facilifies over a period of decades, The complaint
alagudungutumywunmmpmdmwwmumuhmmlmwm
hmwﬂmmmmrnmmamwammm Diiscovery is
-.rdlmn]-h matier,

& In Maich 2006, Mibwaukee County mhﬁmpsmmwwummwnmwnmmmma
mwwmr:umm |nwusmﬂmwummmﬂuwmm
the pronesian of actuadal senices and seeking i excess of $300 millan. Thomnmnﬂnﬁduumjwmm
by Maseer seeking damissal of the planifs’ clasms. This case i scheduled fof inal begirning May 2009

5 D activibes are regulated axte wnder tha laws of the Uniled Stabes and s vanous siafes, 1he Ewropean Unon and

its mamber siafes, and the other | mﬁlﬁhmnplrﬂtThuﬂ‘n Inhmmdmmnlﬁﬂm
to privarke party evsulls, we may be subject to imestipalions, lawsuts other feguiaiony Schom undetaken by
governmental aulhordies

Putnam-Related Matters

On August 3, 2007, Great-West Lifeco Ine. "GWL") completed is purchase of Pulnam imestments Trust. Under (he terms of the stack purchase

with GYWL, & copy of which was inchuded s &n sxchibi 1o MMC s Curent Repor! on Farm B-K fled on Febroarny 1, 2007, MMC agreed
A Indamani ﬂ‘hlnluMmmumnunmPummmmnmﬁﬂgmw The matters deschibed below duectly
vohoe andior may be subject to thess indemnification obligators:

48
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“Markal-iming” Related Maffers
In 2003 and 2004, Putnam enbered inba sefilements with the SEC and Ihe Commanwealth of Massachusetis wilh respect 1o excessive short-lanm
bradieg by, Renong ofthars, cevtain former Putnam emgployees in shares of (he Putram mulual funds (Ihe “Pubnam Funds’)

MMC and Putnam wede named in 8 substarsial numbser of civll complainia, Niled in vanous siale and fedaral cowrts, alleging
“marked-liming” and, in seeme cases, “Iate trading” setndlies The actiors filed in of removed 1o Tedersl coun have been (ransfered.
along with Bobond. Bgienal athas mutull fund complexes, 1o the U5 Datnel Count for the Destrict of Maryland. The falcwing
summarzes the conscidated maltars perding in fhe Disirct of Maryland

= Two pulsfive cless actions by imveston n cedain Putnam Funds are pending agoinsd Putnam, One action seserts cloms under
Sections 10{k} and 20(n) of the Securiies Exchange Act of 1934, and Section 36(b) of the Imestment Company Act of 1940,
The ofher Behon prparts to assernt defrative claims on behall of all Pulnam Funds under Section 36(b) of the Invesiment
Company Act Both suits sesk 1o recover unapecilied damages allegedly sullered by the Pulnem Funds and ther imestors &5 8
resLt of purported market-ming and late Bty in cartain Furds On Decembar 30, 2008, the court granted n
part Pulnam's mobon for sumenary pedgment in the non-derative acton, and denied plainbiffs’ motion fof class cerbcalion
pending resclution of al summary judgment ssues. In the denvative action, the cout denisd Putnam's motion for summary

. awwmumwumwaummm currerd and farmer

mambers of of Direciors, two of Putmam's former officers. and MMC as 8 defendant. This aclion afieges
mdm::.lmnhlnqm providin oversight regarding market-timing in the Putnam Funds. This action has been
stiyed pursuant 10 an agrosmend of the parties.

= MMC, Putnam, and certain of thes curent and former officens. drectors and employees ane deferdants in purpored ERISA
class aclions, one Brought by parkcpants n an MMC retsement plan and the olher broughl by particpants in a Pulnam
retirernant plan. The schons. . amaang aihor fings, thad, in view of the market-timing thal was aliegedly allowed bo accur ot
Putram, the imsestmant of (he " funds in MMC stock and (be Putnam Furds was imprudent and constituted a breach of
ﬂ:hmrymu pian partcipants. Both actions seek unspecified damages and ogastable relef Foliewing a Seplember 2005
dismissal of the acton reganding the: Putnam plan, the plaint# appealed the decision o the Fourth Cireuit Court of Appeals. In
Juna 3008, the appefiale court reversed the demissal and remanded the case for further proceedings

Cerain Puinam enidws were named as delendarts in 8 sad brought i the Drstnect Coun of Trenes County, Texas by a formar
instiutional client, the Employes Retirement Sysiem of Texss Plaini that Putriam breached its mvestment

nchisory agreement and mmwmnqm%mmw-hmmm
MANAQEMant adviscry a il A I s :

has appenled an adverse rufing on its countercisim for unpaid
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Other Contingencies Relating fo MMC and s Subsidiades
Errars amd Omissaons Clarms

VMG e s subsihares mne subject 10 a significan! number of ofiver claims, inwsuts and prooesdings in the ondimary counse of
usaness. Such claims and wsusts consist princpally of alleged errors and cmisacns in connechion with ihe perlarmance of

senices. Censn of ihese clama, meludng ihe setions Sled against Menoer by the State of Alasks ond the County of

hvaukes, seak damages, neludng pundive dameges. @ amounts That coud, If swarded, be sgnificant. MMC has vanang levels of
Ihrd-p-lrl Mmm:pl depending on lhe policy year To the exient thal expecied ksses sucsed m‘rﬂlﬁlﬂﬂl\lr%.pﬂlﬂﬂ

records an @ssed for the amount that MMC expects to recover urder any avalabla third
puﬁ:ﬂmllndmmmnﬂhmmrmmhmmwpdq bt s mod lu'lrtufmrln-
defensas or other obslacles to covernge that would lmit mnmwwwwwm <2002 in o maletal amount, In
poiicy yoars subsaguent 1o 2001-2002, the availabilgy of thid-party insurarce has declined significantly. such that the Company has,
fior example, limiled third-party insurance fof the claims asseded by the State of Alsska and the County of Milwaukes. MME ulizes
irfernal actuarial and ofher eshmates, and case level reviews by inside and outside counsel, to establish loss resarves, in accosdance
MSFMHF‘E‘{'MW Contingancias™), to provide for its loss retertion. These resenes ie renewed quariedly and sduated
B8 developmenls wiran

Guaranises

®  Inconnection wilh fs acqusstion of LI K - mmﬁmmmim.mmmmmm
businesses Thal wers alrsady in run-off, including River Thames insurance Company Limited :‘MM'}.W&
seld in 2001 Sedgeechk guirsnlesd paymend of clakns on certain policies urderarillen theough the af Londan

Underenibars (the * ILU‘]hr River Thamea. The polcies covered hrlmwwnwﬂwhmmhl redated
party of River Thames. Pa of elaims undar the reindurance agreement [ collaberakzed by segregated asssts beld n 8
trust As of December 31, | Ihe renBUENCE CovRrBgR xcbded the best estimate of e projected kabsity of the pobickes

mwmmm.nmmutMMnm reifSUPES |8 unabie o meel its ablgatons unded Those polcies, &
claimart may seek 1o recaver fram MMG under the guansnies

- From 1580 ko 1983, MMC. owned indirectly the English & Amenican insiranoe Company (*E&AT), which was a member of the
JI.LIWILUMMHMMMIWHEMlWmmmmrﬂnﬁmﬂilLl.lelﬂ
dﬂ-mmmenwlmm sgreement to poal Bn evergresn letier of credil thal is svallable to pay claims

oh cbiain ELA pobicies Maved ihrough the LU and incepling between July 3. 1880 snd Octaber 6 1 In
.i.pﬂ lhﬂmmﬂnﬁi&mmﬂﬂmﬂm{mwm-ihthn riee of an E&A
polcyholdar thal Mmmammmw%uuufmammdmmn milkar and
sought @ judicial declamation of s righls as an assignee of o polcyholder claim. MMC contesbed ihe clam and the lwsuit was

51

208/225



EDINETOOOO
O00DOo00oOo00oo00oo00o0oO0Ooo(Eees921)
oOoOooodn

discontmued by the plantiff in anwr MMC expects the plainiiff or athers fo cartinue bo pursue this clasm aganst the MMC
totter of credit MME anboipates lhat addificnad ciaimards may seek bo recoves against the letter of credit

The proceedings and other matters described in ihs Note 18 on Clasms, Lawswis and Cther Confingencies may wgwttuhm:'hr

W Boardance with SFAS No. a‘mwumwm'.wu y st foith above, MMC's management is unable, al the
pressnd e, io provide 8 reasonable ashmale of the wﬁmﬂammmmhhmnﬂmuﬂumﬂhymrhwm
MMC's conschdabed resulls of operatons of financial position {over and above lerws resenves) of MMC's cash fiows (10 the extent

ned covered by insurance). This o primanly because many of thess cases reman in ther eatly stages and only limied decovery has isken place.
Adverss determinations in omne of mone of the malters dmcusssd above could have 8 matenal impact an MMCs firencial condition, resulls of
MMC's operations of cash fiows in o fulure period

AT. Segmenl Information
MMC's organization sirusture and segment repording is based on the types of senices proveded. Uinder this crganizalicnal structure, MMC's
business sgmants an:

= Risk and Insurance Servces, compdising insurance services (Marah) and rensumancs serices (Guy Carpenter),

= Consulting, compriseng Mercer and Olver Wyman Group:; and

= Risk Consulling & Technology. which is compnsed of Kroll.

Thes accaurting policies of the segments are the same as those used for the consalidaled financisl statemants described in Mote 1. The
infarmatiaon in the Toliowing lable excludes the results of Punam, KGS, Kroll Security International, Crump, Price Fodbes and SCMS, whach are
clasailied &8 desconhnued operabons as descrbad in Mole 5. Hemmlmﬂﬁhﬂhm“ummﬂumnrmm BEIGIGES BIE
periormed. Segement periormance s evaluated based on segment operating income, which incudes diectly related experses, ard charges o
credits related to nlegraton and restructuring bul not MMC corperale-level expoenses.
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Selecied informatan aboud MMC s operating segments and geographic preas of operaton follows

Fon I TEars Erged Cparating [eprecaton
Decombar 31, Irezpmie Total and Capital
fin millans of dolars) Hevenus (Lt} FAnsety Amortalion Expandiures
2008
Risk and Insurance Services E o.48{a) 5§ 460 5 1704 siza $125
Consulting S04 (b) 555 a,156 1 113
Risk Con & Tech B24fc] (512 1 8 50
parating Segments 1,586 503 13,74 320 Fill
CorporatelEliminations (68) (285} 1,458(n) 3 89
Assets of Discontinued Operations — — — — —
fal Consolidal T T g8 T 248 T 15000 FETE] T387
2007 —
Risk and Insurance Sarvices 5 5.400(n) 5 2 $ .09 24 136
Consuling 4 BBAIL) 605 4438 a4 L: ]
Risk Ca & Tec %ﬂ 11085 2538 i a3
ﬁ'ﬁ” . 054 T8 067 T i)
Comporaie/Eliminations (54 (200 1.28%0) 12 B85
Ansets of Discontinued Oy ions. - - - - -
Total Consobdated 5 11135 5 B54 § 1735 540G §363
2006—
Risk ard Insurance Sandces 5 5253a) § 477 5§ 856, 5230 133
Copsulling 4 T24ib) 455 3804 a2 a8
Risk Cal & Toc }ggc; 135 2383 B3 45
atal alng GegmE 10,41 1oy 15818 FEE] g
Corporate/Elimmnatoans o (13THd) 338(e) " [
Assets of Disconlinued - — 1821 — 34
tal Taaled P 3 540 3 16137 TP FEi

ol includes nler-sagment nevenus (55 mdlion in 2008, 7 millon n 2007 and ¥ milbon in 2008} and interest incom on liducsary funds (§139
milkon in 2008, $177 milion in 2007 and $168 million in 2006}

5 lincludes mer-segmant revenus (552 milon in 2008, §7T9 millian n 2007 snd 108 mikon n 2006)
1 Inchades nter-segment revens (517 million in 2008, $8 milion n 2007 and 512 milion in 2008}
M Compocaie experses n 2005 includs & $74 million eredd fof the gain rom e salks of Ave (5) Noors of MMC's New York beadauarien bulding

" Comporate asssts primarily include ingurance recoverables, parsion relabod assels, tho owned podtion af MMC's headquarters buiding and
inercompany slminalions

i includes & goadwil impairment charpe of 5560 millon

Detnsis af Cperating Segmen Revenus ore as fallows.

Far ina Years Ended Decambar 31,
{in pnaflois of calars) 2008 2007 2008
Risk and Insurance Sarvices
Marsh § 4622 § 4498 5 42383
nhar B34 S0 B0
otal Fitk snd [nsurance Serdces T akh B a0 Bt
Consulting
Marcer 1642 3388
Qilver Wyman Group 1854 1518
&

Lo
Sges

Tokal 196 EA4
i echnology 554 EIE
perating nits FNEE  §VEIE

Col Eliminations 34} 120
3 ‘nﬁ [ IRNE - ?ﬁﬁL
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Infigrmaticn by geographic area is as folows

Far the Years Ended December 31,
{im riiars of dollars) 2008 2007 2006
Revenus
Uniled Stabes: § 838 5 57 0§ 5082
Uniled Kingdom 1,954 2098 1,990
Contmental Ewops 2084 1.794 1.540
Dbar ﬁ 1 % 1'%
1 1, 10,47
p/Ehmanabons 2} % |l§
] 51,1 X
December 31,
Enm of diolars) 2008 2007 2008
United mﬂm 5§ 603 § % § %
Linited 148
Contrenial Ewaps 20 80
Cihar 132 108 x|
T _o60 ¥ T T oo

18, Subsequent Events

In the secand quarier of 2008, Kroll completed the sale of Kroll Government Senaces ("KGS7), 48 US. govemment securily clearance scresnng
busness. KGS was pan of the Kroll repoeting unit. As 8 result of the sale, MMG allocated goodwill between KGS (the portion of the neponi
S0id) and Kroll {Ihe portion of the reperting ure retained), based on the relative fair value of 1he wo units. In addiion, &5 requined under !
MMC evalualed the portion of the reporting und retained for potertial impasment. Fair value was estimated using @ market approach, based on
management's labes projectons and outigok for the busingssss in the current orvitonment. This fair value delemmination was categorized @ lovel
3 in the tair value hierarchy. On the basis of the step ane impaiment les!, MMC concluded that goodwill in the reporbing unit was impained, Due o
the iming of {he npger event and subsequent completion of he siep one (es, MAMC was unabie bo fully complate the requined slep two parban of
the imparment assesement priod b the msusncs of its sscond quarder 2000 firancal statements. A slep twa impaiment test, which under SFAS
142 i requsned 1o be completled afer an impairment S indcated in & Slep one 1881, requires & compléle fe-vailushon of &1 assets snd kabblies of
tha reporting urts @ the same manne’ 88 & busingsa combinabion. MMC will fmakzes the second shep of the goodvwll impainmant assssamant in the
Ehird quaries of 2008, However, & preimnary esbmate of the slep two assessmart has been made Tha non-cash charge of 5315 milkon recorded
by MMC represants managemerd s best estimate of the goodwill impaiment at June 30, 2005 and comprises (he excess of the camyng value over
S fair valuw in the stop one fost, and an estlimale of an incremaental impairment amount which may result from the complation of the step bvo lesl.
This charge is not reflected in the consobdated financial sintements as of and for the pevicd ended December 31, 2008 The wlimate smount of
impairmant may be grealer or leas than the estimale reconded in the second quarer of 2003
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
Marsh & McLennan Companies, Inc.
New York, New York

We have audited the accompanying consolidated balance sheets of Marsh & McLennan Companies, Inc. and
subsidiaries (the “Company™) as of December 31, 2008 and 2007, and the related consolidated statements of
income, stockholders’ equity and comprehensive income, and of cash flows for each of the three years in the period
ended December 31, 2008. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position
of Marsh & McLennan Companies, Inc. and subsidiaries as of December 31, 2008 and 2007, and the results of their
operations and their cash flows for each of the three years in the period ended December 31, 2008, in conformity
with accounting principles generally accepted in the United States of America.

As discussed in Note 1 to the consolidated financial statements, the accompanying financial statements have been
retrospectively adjusted for discontinued operations.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), the Company’s internal control over financial reporting as of December 31, 2008, based on the
criteria established in /nternal Control—Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission and our report (not presented herein) dated February 27, 2009
expressed an unqualified opinion on the Company’s internal control over financial reporting.

Our opinion is based on the English version of the consolidated financial statements and we do not take
responsibility for the consolidated statements that have been translated into Japanese.

/s/ DELOITTE & TOUCHE LLP
New York, New York

February 27, 2009
August 28, 2009 as to Notes 1, 2, 5, 7, 17 and 18
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