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2016 26 SEC 10 2015
10
(
) 2015 2014 2013 2012 2011

$46,630 $47,993 $46,793 $46,686 $47,649
( 5,116,244) ( 5,265,792) ( 5,134,128) ( 5,122,388) ( 5,228,048)
29,724 29,226 29,931 22,844 29,986
(3,261,317)  (3.206,677)  (3,284,029) (2,506,444)  (3,290,064)
$76,354 $77,219 $76,724 $69,530 $77,635
( 8,377,561) ( 8,472,469) ( 8,418,157) ( 7,628,832) ( 8,518,112)
43,615 55,051 48,408 50,036 50,180
(4,785,438)  (6,040,196)  (5,311,326) (5,489,950)  (5,505,750)
7,913 7,467 8,514 11,329 12,359
(868,214) (819,279) (934,156) (1,243,018)  (1,356,029)
$24,826 $14,701 $19,802 $8,165 $15,096
( 2,723,909) ( 1,612,994) ( 2,172,675) ( 895,864) ( 1,656,333)
7,440 7,197 6,186 397 4,020
(816,317) (789,655) (678,728) (43,559) (441,074)
$17,386 $7,504 $13,616 $7,768 $11,076
( 1,907,592)  ( 823,339) ( 1,493,948) ( 852,305) ( 1,215,259)
(54) ) 270 (58) 68
) ((5,925)) ((219)) (29,624) ((6,364)) (7,461)
$17,332 $7,502 $13,886 $7,710 $11,144
( 1,901,667)  ( 823,119) ( 1,523,572) ( 845,941) ( 1,222,720)
90 192 227 219 148
(9,875) (21,066) (24,906) (24,029) (16,239)
$17,242 $7,310 $13,659 $7,491 $10,996
( 1,891,792)  ( 802,053) ( 1,498,665) ( 821,913) ( 1,206,481)
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$769 $511 $194 $26 $26
( 84,375) ( 56,067) ( 21,286) ( 2.853) ( 2,853)
224 111 263 164 184
(24,577) (12,179) (28,856) (17,994) (20,188)
$16,249 $6,688 $13,202 $7,301 $10,786
(1,782,840) ( 733,807) ( 1,448,523) ( 801,066) ( 1,183,440)
— 1 1 10 16
-) (110) (110) (1,097) (1,756)
$16,249 $6,689 $13,203 $7,311 $10,802
(1,782,840) (_733,917)  (_1,448,633) (_802,163)  (_1,185,195)
$5.43 $2.21 $4.26 $2.51 $3.68
( 596) ( 242) ( 467) ( 275) ( 404)
5.41 2.21 4.35 2.49 3.71
(594) (242) 417) (273) (407)
$5.42 $2.20 $4.25 $2.44 $3.58
( 595) ( 241) ( 466) ( 268) ( 393)
5.40 2.20 4.34 2.42 3.60
(592) (241) (476) (266) (395)
0.16 0.04 0.04 0.04 0.03
(18) (O) (O] (O] 3
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12 31
$1,731,210 $1,842,181 $1,880,035 $1,864,328 $1,873,597
( 189,948,361) ( 202,124,099) ( 206,277,440) ( 204,554,068) ( 205,571,063)
907,887 899,332 968,273 930,560 865,936
(99,613,362)  (98,674,707)  (106,238,914)  (102,101,043)  (95,010,498)
201,275 223,080 221,116 239,463 323,505
(22,083,893)  (24,476,338)  (24,260,848)  (26,273,880)  (35,494,969)
205,139 109,717 197,254 186,155 177,213
(22,507,851)  (21,912,949)  (21,642,700)  (20,424,927)  (19,443,810)
221,857 210,185 203,992 188,717 177,525
(24,342,150)  (23,061,498)  (22,382,002)  (20,706,029)  (19,478,043)
231 241 251 259 266
0.95 0.39 0.73 0.39 0.56
@ 8.1 3.4 7.0 4.1 6.3
@ 7.9 3.5 6.9 4.1 6.3
(
) 57 71 63 72 65
Tier
® 12.07 10.57 10.57 8.72 N/A
Tier ® 13.49 11.45 11.23 9.03 N/A
® 15.30 12.80 12.64 10.81 N/A
*® 7.08 5.94 5.42 N/A N/A
11.85 10.84 10.49 9.99 9.46
12.82 11.41 10.85 10.12 9.48
® 3.0 1.8 0.9 1.7 0.8
$69.46 $66.05 $65.12 $61.46 $60.61
( 7.620) ( 7.247) ( 7,145) ( 6,743) ( 6,650)
2.89 2.00 2.18 1.39 1.61
@
)
(©)
)
®)
N/A
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) )
2015 2014

) 2015 2014 2013 2014 2013

$ 4,255 $ 4,412 $ 3,018 ) 13

928 1,158 1,251 (20) 0

@ 1,199 1,249 1,407 0 a
$ 6,382 $ 6,809 $ 6,56 ® 4

$ 3,621 $ 4,113 $ 3,081 12) 33

2,288 2,034 2,554 12 (20)

1,328 1,345 1,606 ) (16)

2,214 2,042 2,184 8 D

$ 9,451 $ 9,534 $ 9,425 ) 1

$ 495 S (5,355) $  (514) M W

$ 16,328 $ 10,078  $ 15,487 49 (29)

$ 1,058 S (3,474 $ (1,871) M (86)

$ 17,386 $ 7,504 $ 13,616 M (45)

$ G& $ (@ §$ 200 M W

90 192 227 (53) (15)

$ 17,242 $ 7,310 $ 13,659 M (46)

&) GCB GCB

NM
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2015 2014
) 2015 2014 2013 2014 2013
$ 10,448 $ 19,669 $ 19,798 o w
7,323 8,460 8,576 13) 0
@ 7,001 7,888 7,931 (10) 6
$ 33862 $ 36,07 $ 36,305 ®) )
$ 13,105 $ 12,040 $ 11,434 1 13
9,799 9,415 10,061 4 (6)
3,918 4,008 4,675 @) (12)
6,926 6,599 7,152 5 (®)
$ 33,748 S 33,052 $ 33,322 2 )
$ 907 $ 01 $ 32 NN D)
$ 68,517 $ 69,370 S 69,949 ) D)
$ 7.837 $ 7,849 $ 6,775 . 16
$ 76,354 $ 77,210 $ 76,724 ) 1
) GCB GCB

NM
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$ 11,389 $ 60,57 $ 60,285 |$ 132,231 $ 866 $ - |$ 183,007
1
1
1
1
1
127 218,336 - 218,463 1,212 - 219,675
1
1
5,290 240,022 1,382 ! 246,694 3,262 - 249,956
7,273 108,248 220,451 335,972 6,983 - 342,955
1
1
277,323 284,871 - 562,194 42,797 - 604,991
44,047 75,504 45,237 | 164,788 15,748 - 180,536
1
® 48,148 223,811 (275,553) ! (3.594) 3,594 - -
$ 303,507 $ 1,211,349 $ 51,802 1$ 1,656,748 $ 74,462 $ ~|$ 1,731,210
1
$ 301,438 $ 587,336 $ 12,058 |$ 900,832 $ 7,055 § - |$ 907,887
1
1
1
1
1
4,235 142,200 - 146,435 61 - 146,496
1
1
3 116,633 a 116,677 835 - 117,512
100 20,962 - 21,062 17 - 21,079
1,801 31,924 21,307 | 55,122 3,996 142,157 201,275
16,813 73,211 17,349 | 107,373 6,496 - 113,869
1
1
1
( ) ©® 69,117 239,083 (188) 1 308,012 56,002 (364,014) -
$ 303,507 $ 1,211,349 $ 50,567 1$ 1,655,513 $ 74,462 $ (221,857)|$ 1,508,118
- - 1,235 | 1,235 - 221,857 223,002
$ 303,507 $ 1,211,349 $ 51,802 1% 1,656,748 $ 74,462 §$ - [$ 1,731,210
2015 12 3L GAAP
GAAP
GAAP
@
(©)
(O] LCR
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) )

2015 2014
( ) 2015 2014 2013 2014 2013
$ 42,926 $ 43,402 $ 42,445 @ 2
25,591 25,968 27,504 Q@ (6)
$ 68,517 $ 69,370 $ 69,949 @ )
$ 6,236 $ 7,136 $ 7,199 3 @
309 (1,238) (811) NM (53)
$ 6,545 $ 5,898 $ 6,388 11 ®)
107 144 167 (26) 14)
100 (152) 90 NM NM
$ 6,752 $ 5,890 $ 6,645 15 (11)
$ 39,000 $ 45,362 $ 40,498 (¢0)) 12
$ 22,765 $ 18,118 $ 22,806 26 (&)
6,437 7,140 7,319 0) ()
$ 16,328 $ 10,978 $ 15,487 49 (29)
(G4 @ 270 NM NM
79 186 211 (58) (12)
$ 16,195 $ 10,790 $ 15,546 50 (31)
$ 1,657 $ 1,713 $ 1,726 ®) (€))
1,712 1,753 1,711 () 2

0.95 0.62 0.91

57 65 58
$ 573 $ 565 $ 565 1 -
901 883 900 2 )

N
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2015 2014
( ) 2015 2014 2013 2014 2013
$ 26,881  $ 27,924  $ 27,545 @ 1
6,981 8,003 8,760 ) )
$ 33,862  $ 36,007 S 36,305 ®) D)
$ 18,264  $ 19,951 § 19,801 @®) 1
$ 6,020 $ 6,80 $ 7,017 ) @
(318) (1,148) (654) 72 (76)
5 23) 37 NM NI
107 144 167 (26) 14
$ 5,823  $ 583 $ 6,567 . (1D
$ 9,775  $ 10,233 §$ 09,037 @ 3
3,393 3,414 3,361 o) 2
$ 6,382 $ 6,80 $ 6,56 ®) 4
9 25 14 64 79
$ 6,313 $ 6794 $ 6,562 ®) 4
$ 391 $ 408 $ 401 @ 2
1.63 1.67 1.65
54 55 55
$ 34 $ 406 $ 413 ®) @
300 305 299 @ 2
2.14 2.36 2.52
$ 14,777  $ 15461  $ 15,991 @ ®)
@ 19,085 20,556 20,314 0 1
$ 33,862  $ 36,007 S 36,305 ®) )
$ 1,98  $ 1,787 $ 1,807 11 ®)
™ 4,393 5,032 4,679 (13) 8
$ 6,382 $ 6,809 $ 6,56 ®) 4
FX
$ 33,862 $ 36,017 $ 36,305 ®) 1)
@ - (1,969) (2,573)
$ 33,862  $ 34,048 § 33,732 ) 1
$ 18,264  $ 19,951  § 19,801 ® 1
@ - @,171) (1,382)
$ 18,264  § 18,780 _ § 18,410 @) 2
$ 588 $ 583 $ 6,57 - I€EN)
@ - (410) (558)
$ 583 $ 5363 $ 6,00 9 11
$ 6,373 $ 6,794  $ 6,562 ® 4
@ - (197) (416)
$ 6,373 $ 6,597 $ 6,146 ) 7
@
@ 2015
W
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GCB
Citi Double Cash Thank You
Value
2015 12 31 GCB 780
D.C. 2015 12 31
GCB 1,090 518
1,728 GCB
1,340 1,133
(@D) )
2015 2014
( ) 2015 2014 2013 2014 2013
$ 17,481 $ 17,203 $ 16,656 2 3
1,967 2,466 3,142 (20) (22)
$ 19,448 $ 19,669 $ 19,798 [ )
$ 9,186 $ 9,706 $ 9,853 ®) 1)
$ 3,753 $ 4,206 $ 4,636 an ©)
(339) (1,242) (1,036) 73 (20)
7 ®) 6 NM NM
38 40 59 ®) (32)
$ 3,459 $ 2,99 $ 3,665 15 (18)
$ 6,803 $ 6,967 $ 6,280 (D) 11
2,548 2,555 2,362 - 8
$ 4,255 $ 4,412 $ 3,918 @ 13
- ) - 100 -
$ 4,255 $ 4,413 $ 3,918 [ 13
$ 208 $ 211 $ 204 w 3
2.05 2.09 1.92
a7 49 50
$ 171.8 $ 170.7 $ 166.0 1 3
2.39 2.70 3.09
$ 5,208 $ 4,917 $ 5,389 6 ©)
7,809 8,290 8,220 ©®) 1
6,431 6,462 6,189 - 4
$ 19,448 $ 19,669 $ 19,798 [ )
$ 659 $ 355 $ 416 86 (15)
2,075 2,391 1,945 13) 23
1,521 1,666 1,557 © 7
$ 4,255 $ 4,412 $ 3,918 @ 13
NM
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2016

2016

2016
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49
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2015 12 31 GCB 1,694 1,492
3,190 240
408 780

75 2016

@
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) )
2015 2014
( ) 2015 2014 2013 2014 2013
$ 4,843 $ 5,612 $ 5,726 15) %))
2,480 2,788 2,850 @ @
$ 7,323 $ 8,460 $ 8,576 13) o
$ 4,444 $ 4,974 $ 4,931 @ 1
$ 1,540 $ 1,861 $ 1,610 an 16
94 120 363 @2 (67)
1 w - M -
69 104 108 (34) @)
$ 1,713 $ 2,084 $ 2,081 (18) -
$ 1,166 $ 1,402 $ 1,564 an (10)
238 244 313 [O) 22)
$ o2 $ 1,158 $ 1,251 (0) 6]
3 6 3 (50) 100
$ 925 $ 1,15 $ 1,248 (20) ®)
$ 64 $ 76 $ 79 (16) @
1.45 1.52 1.66
61 59 57
$  40.8 $ 445 $  43.6 ® 2
4.67 4.86 4.42
$ 5,008 $ 5,678 $ 5,831 @ ®)
2,245 2,782 2,745 19 1
$ 7,323 $ 8,460 $ 8,576 13) o
$ 590 $ 740 $ 762 (20) ®
338 418 489 19 (15)
$ o8 $ 1,158 $ 1,251 (20) O]
$ 7,323 $ 8,460 $ 8,576 (13) (¢))
™ - (1,382) (1,784)
$ 7,323 $ 7,078 $ 6,792 3 4
$ 4,444 $ 4,074 $ 4,931 an 1
™ - @370 (904)
$ 4,444 $ 4,237 $ 4,027 5 5
$ 1,713 $ 2,084 $ 2,081 (@18) -
™ - 373) (456)
$ 1,713 $ 1,711 $ 1,625 - 5
$ 95 $ 1,152 $ 1,248 (20) ®
™ - (180) (338)
$ 925 s o $ 910 ® 7
) 2015
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2015

2016
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2014

2014

2013
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2014

2015

2014
71
13
2015
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2013
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2015 12 31
GCB GCB
GCB
2015 12 31 GCB 520 1,750
710 878

1,690 177
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( ) )
2015 2014
H@ 2015 2014 2013 2014 2013
$ 4,557 $ 5,049 $ 5,163 0 @
2,534 2,839 2,768 an 3
$ 7,001 $ 7,888 $ 7,931 (10) )
$ 4,634 $ 5,271 $ 5,017 D) 5
$ 727 $ 793 s 771 ® 3
3) (26) 19 M W
® (14) 31 79 W
$ 651 $ 753 s 82l D) ®
$ 1,806 $ 1,864 $ 2,003 ® an
607 615 686 ) (10)
$ 1,199 $ 1,249 $ 1,407 (O] (11)
6 20 11 @0) 82
$ 1,103 $ 1,229 $ 1,39 ® 12)
$ 120 $ 122 $ 119 (&) 3
0.99 1.01 1.17
65 67 63
$ 87.9 $ 89.7 $ 89.4 (@) -
0.80 0.82 0.84
$ 4,401 $ 4,866 $ 4,771 ® 2
2,600 3,022 3,160 4 10)
$ 7,001 $ 7,888 $ 7,031 (10) )
$ 740 $ 692 $ 719 7 0
459 557 688 @8) (19)
$ 1,199 $ 1,249 $ 1,407 @ (1D
$ 7,001 $ 7,888 $ 7,031 (10) o)
@ - (587) (789)
$ 7,001 $ 7,301 s 7,142 ® 2
$ 4,634 $ 5,211 $ 5,017 12 5
@ - (434) (478)
$ 4,634 $ 4,837 $ 4,539 @ 7
$ 651 $ 753 s 82l 14 ®
@ - @7 (102)
$ 651 $ 65 s 719 ) ©
$ 1,103 $ 1,229 $ 1,39 ® 12)
@ - an (78)
$ 1,193 $ 1,212 $ 1,318 D) ®
) GCB GCB
@ 2015

NM
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I1CG 80 95

2015 12 31 1CG 1.2 5,870

15.1
2014 16.1 2014
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) )
2015 2014
( ) 2015 2014 2013 2014 2013
$ 3,855 $ 3,99 $ 3,980 ® -
2,424 2,520 2,576 () (&)
4,110 4,269 3,862 (O} 11
5,823 5,905 6,489 (€)) ©)
® 1,337 661 905 NM 7
$ 17,549 $ 17,350 $ 17,812 1 ®3)
16,199 15,702 15,510 3 1
$ 33,748 $ 33,052 $ 33,322 2 (D)
$ 18,985 $ 19,391 $ 19,645 (&3] (D)
$ 207 $ 276 $ 182 (25) 52
627 (90) (157) NM 43
95 (129) 53 NM N
$ 929 $ 57 $ 78 NM (€2))
$ 13,834 $ 13,604 $ 13,599 2 -
4,383 4,070 4,174 8 [©)
$ 9,451 $ 9,534 $ 9,425 @ 1
52 118 110 (56) 7
$ 9,399 $ 9,416 $ 9,315 — 1
$ 1,266 $ 1,287 $ 1,258 @ 2
0.74 0.73 0.74
56 59 59
$ 13,105 $ 12,940 $ 11,434 1 13
9,799 9,415 10,061 4 (6)
3,918 4,098 4,675 () 12
6,926 6,599 7,152 5 (8)
$ 33,748 $ 33,052 $ 33,322 2 (€))
(1) 2015
$ 3,621 $ 4,113 $ 3,081 w 33
2,288 2,034 2,554 12 (20)
1,328 1,345 1,606 () (16)
2,214 2,042 2,184 8 (©)
$ 9,451 $ 9,534 $ 9,425 (6)) 1
$ 125 $ 111 $ 98 13 13
59 58 55 2 5
39 40 38 (6) 5
62 68 65 (©) 5
$ 285 $ 277 $ 256 3 8
$ 392 $ 380 $ 380 3 -
1C6 195 175 189 11 (©)
$ 587 $ 555 $ 569 6 ()
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1CG — CVA DVA
) )
2015 2014
( ) 2015 2014 2013 2014 2013
1,12 $ 949 851 16 12
902 1,246 1,059 28) 18
2,539 2,512 2,504 1 _
4,543  $ 4,707 4,414 ® 7
7,767 7,767 7,720 — 1
™ 1,694 1,749 1,518 ® 15
2,860 2,660 2,494 8 7
CVA DVA
16,864 $ 16,883 16,146 _ 5
™ 323§ 116 (287) M M
VA DVA
17,187 $ 16,999 15,859 1 7
11,346  $ 12,148 13,625 0] (10
3,128 2,774 2,815 13 o)
2,130 2,048 1,974 4 4
(312) (574) (606) 46 5
CVA DVA 16,202  $ 16,396 17,808 o ®)
16 CVA DVA 33,479  $ 33,395 33,667 _ )
CVA DVA
@ 269 (343) (345) M 1
215 (359) (300) M (20)
52 24 (39) M W
2 ®) ®) M (33)
33,748 $ 33,05 33,322 2 )
@
@ FVA CVA
25
W

721897
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2015

1CG
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2014
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2015
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219 722
2015
530 2015 250
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27
2013
52 2014
2015 12 31
520
) )
( 2015 2014
2015 2014 2013 2014 2013
$ @as4) $ (224) % (610) 31 63
1,061 525 932 NM (44)
$ 907 $ 301 $ 322 NM ()
$ 1,751 $ 6,020 $ 1,052 D NM
$ @644) $ (5,719 $ (730) 85 NM
(1,339) (344) (216) NM (59)
$ 495 $ (5,375) % (514) NM NM
54 (@) 270 NM NM
$ 441 $  (5,377) % (244) NM NM
18 43 87 (58) (51)
$ 423 $ (5,420) % (331) NM NM
N
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2015 2014
423 2014 54
2015
606 907 2015
2015
43 18 2014 44
796
2015
2016
10
160
2014 2013
51 54
50 60 2013 172

44
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2015 12 31 740 43 2015
30 33 2015 30 360
2015 12 31

2016 GAAP
70
2015 12 31 640
86 380 59
2015 12 31

GAAP
11
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) (@)
2015 2014
( ) 2015 2014 2013 2014 2013
$ 3,704 $ 4,501 4,348 D) 6
4,133 3,258 2,427 27 34
$ 7,837 $ 7,849 6,775 _ 16
$ 1,066 $ 1,837 3,264 “2) (44)
(503) (907) (2,048) 45 56
$ 563 $ 930 1,216 @9 @5
624 657 663 ®) 1)
(26) (10) (10) M _
$ 1,061 $ 1,577 1,860 (26) (16)
$ 4,615 $ 9,689 7,010 52 22
$ (2.061) $ (3,417) (3,004) m &)
1,003 57 (1,133) M NI
$ 1,058  $ (3.474) (1,870) M (86)
$ 1 s 6 16 83 (63)
$ 1,007 $ (3,480 (1,887) \M (84)
VA DVA
$ 7.837 $ 7,849 6,775 - 16
CVA ova® (15) 47 3 68 NI
CVA DVA $ 7.852  $ 7,89 6,772 @) 17
$ 112§ 144 173 @ an
0.93 (2.42) (1.09)
59 123 117
$ 74§ 129 154 “3) 16)
45 79 100 “3) @)
7 17 69 (59) (75)
) FVA CVA
25
W
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26
24

GAAP
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2015

42

42
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2014 2013
16
17
22
19
10-
2013
PPI
PPI
PPI

PPI
PPI

16

2013

35

PPI

PPI

22
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EDINETOOOO

DO0O0O0Do00OooOoo(eosse6)

275
2014
2013
2013 26
2014
2014 28
2014
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2015

50

FCA
2015
88
2015

PPI
2016

FCA

50
2016
PPI

2015

2015

153

39
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FCA
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5

20144 FF 20154 20154 & 201548 20154
54 MmN 1 mEHg ®2myn 5 3 mH 4 MmN

BT R=NT 1 A= BT g = LT 1 4 A —=CFHA BiFsa—7

2014 2015 2015 2015 2015
NCL 0.7 0.6 0.6 0.5 0.4
oMl 0.4 0.3 0.4 0.2 0.2
CFNA 4.6 4.5 4.7 4.6 4.0
13 13 1.4 1.2 1.0
0.05 0.06 0.03 0.01 0.03
Sep @
4.4 4.9 4.8 5.4 5.6 @
o CFNA
(1) 2015 2015 CFNA
@) st
(3) 2015 10
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(
) 2015 12 31 2014 12 31
90 9%
LTV LTV
100 @ 00 @
@ eR®  ENR Fico | eR® B FICO
$ 102 37 0.2 1 754 | $  18.9 31 0.6 2 745
“® 12.7 25 0.8 1 751 12.2 20 1.9 2 740
2.2 4 1.2 2 719 3.0 5 3.0 8 695
® 2.2 4 1.0 3 735 2.5 4 2.5 9 713
® 2.2 4 1.1 4 723 2.8 5 3.0 14 700
1.9 4 1.0 - 711 2.5 4 2.7 - 680
11.0 21 1.3 2 710 18.2 30 3.3 7 677
® $ 515 100 0.7 738|s 60.1 100 2.1 4 715
w HPI
@
LTSC FICO LTV
@) LTV
(O]
(5) 2015 2015
2015 12 31
0.2
12 31 0.9
LTSC
20 2015 12 31
228 63
165 HELOC
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42 2014 12 31 19
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5.1 10.2 8.3 6.7 2.6 2.7 303 8.1 21.6 21.5
4.5 9.0 1.1 14.2 3.6 7.7 28.8 4.8 12.1 10.2
1.3 7.8 3.4 15.6 3.2 195 28.1 12.8 2.7 1.9
5.3 16.1 1.5 4.5 0.6 19.8 274 53 219 22.1
5.2 4.2 5.8 6.0 2.1 0.1 212 12.8 7.1 8.0
2.0 5.6 2.1 9.8 1.4 11.9 19.5 12.5 0.1 0.1
2.8 11.3 0.6 1.5 6.1 8.0 16.2 3.0 69.3 67.0
2014 12 31
) e @ ©) ® @ ® ®
$ 23.7 ¢ 17.7 $ 477 $ 288 $ 12.8 $ 59.1 $ 117.9 $ 19.4 $ 104.0 $ 105.5
7.9 29.7 6.5 37.3 8.9 41.4 81.4 21.4 6.8 6.3
0.1 - 46.0 2.5 1.9 35.5 48.6 2.3 - -
12.3 17.3 5.9 6.2 7.0 15.7 41.7 10.8 80.0 81.0
23.1 3.5 16.6 6.3 7.0 29.8 49.5 12.5 87.0 88.0
1.0 18.5 0.8 27.7 2.1 39.1 48.0 14.9 11.4 9.2
12.8 32.0 9.5 4.7 7.0 42.9 59.0 23.9 22.5 21.7
8.9 10.5 2.2 13.3 4.8 24.1 34.9 3.5 11.5 12.0
5.7 11.4 2.7 15.1 5.8 23.1 34.9 8.3 1.8 1.5
2.5 12.3 1.6 17.3 0.7 20.1 33.7 10.7 1.4 1.3
8.0 5.3 3.6 16.9 6.6 12.7 33.8 10.8 12.1 11.7
9.5 7.6 8.4 6.9 2.3 11.3 32.4 7.3 30.4 30.6
5.2 11.5 1.3 14.5 4.6 20.5 32.5 5.6 11.8 10.2
1.1 8.0 2.4 16.6 4.5 17.1 28.1 12.2 2.6 1.9
5.0 13.8 0.8 4.0 0.5 16.2 23.6 4.8 25.9 26.4
6.5 4.5 6.1 7.3 4.8 11.3 24.4 13.7 6.7 7.1
1.9 6.9 1.1 9.8 1.7 13.3 19.7 13.3 0.1 -
2.0 12.0 0.8 0.9 4.5 5.9 15.7 3.5 71.3 68.2
()
@
®
*
FFIEC FFIEC
(5) CDS
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2015

2014
MCA
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22 27

VIE
22

27

27

27
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SEC
) 2016 2017 2018 2019 2020 2021
@ $ 43,537 $ 34,345 $ 31,416 $ 19,153 $ 9,377 $ 63,447 ° 201,275
@ 5,960 4,667 3,575 2,736 2,262 20,332 48,532
1,238 1,002 778 698 567 4,483 8,766
® 612 547 258 246 240 500 2,403
® 29,015 732 772 192 276 3,462 34,449
$ 80,362 $ 41,203 $ 36,799 $ 23,025 $ 12,722 $ 101,224 $ 295,425
@
18
(2) 2016 2020 2015 12 31
3.32
2021 2021 2098
A)
)
“4)

2016
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2015 63
2015 12 31 167
2015 59 101

2014
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Tier Tier

2015 12

Tier Tier
2014
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GSIB
2015
GSIB
GSIB
GSIB
GSIB
GSIB
2018
2016 12 31
GSIB
1.0
2015

GS

4.5
2015

2014

1B

GSIB

GSIB

2016 12 31
GSIB

2017

Tier
2016
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Tier Tier

Tier Tier

GSIB

2016
2019

2022 GSIB
2019 2018

GSIB 2019

2019
2.5
GSIB

16%
149 — EEC W Ktk®
13.5% < \g= | pRIELE)
12.125%
1294 «— HEEGSIBY—F v —30
1094
— HEFEERVIF—
896
696 - 1 HESHERS %
(HHESEHE)
495 - Tier 1 BELEE%
(HESEHE)
296 - SRS ETier 1 HAL 5%
) (HHEREHLSE)

0og -
20044111 281171 20161171 2017171 2018411 20194140
O #EHSETier 18X O £MfTier 1 @ W Tier2#%
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2014 2015 2016 2017 2018
Tier @ 20 40 60 80 100
Tier @ 20 40 60 80 100
Tier @G 80 60 40 20 0
100 100 100 100 100
AOCI
Tier ® 80 60 40 20 0
(D) MSR Tier
DTA
MSR 10 15
2014
Tier Tier
MSR
DTA MSR 10 15
100 Tier
DTA MSR
250
) DTA
Tier
Tier
(©) Tier
Tier
“4)
AOCI HTM
Tier
Tier
Tier Tier
Tier Tier
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Tier
2018
2015
GSIB
GSIB
2018
PCA
PCA
2015
Tier Tier
6.5 10

2018
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CCAR
CCAR

DFAST

CCAR DFAST

Tier Tier Tier

198/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooOoooOoo
2015 11 CCAR
2016 Tier 2009
Tier
2017
CCAR
2015 Tier Tier
4.5
2014 Tier Tier
5.5
Tier
10
2015 12 31 2014 12
31
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2015 12 31 2014 12 31 D
(&)
Tier $ 173,862 $ 173,862 166,663 $ 166,663
Tier 176,420 176,420 166,663 166,663
Tier Tier ® 198,746 211,115 184,959 197,707
1,190,853 1,138,711 1,274,672 1,211,358
Tier ® 14.60 15.27 13.07 13.76
Tier ® 14.81 15.49 13.07 13.76
® 16.69 18.54 14.51 16.32
2015 12 31 2014 12 31 D
® $ 1,732,933 $ 1,849,325
® 2,326,072 2,518,115
Tier 10.18 9.01
7.58 6.62
) LIATC ASU_ 2014-01
@ 2015
©) 0.6
Tier
1.25 Tier
(4) 2015 12 31 2014 12 31 Tier Tier
(5) Tier
6)
2015 12 31
2015 12 31
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2014 12 31 D

2015 12 31
Tier
@ $ 205,286 $ 199,841
369 539
&A@ (544) 46
® (3.,070) (4,127)
® (617) (909)
A0 176 56
DTL & 21,980 22,805
MSR
- @ 1,434 875
® 318 187
pTA P® 9,464 4,725
DTA MSR
10 15 BHEO) 2,652 1,977
Tier
Tier ® - 8,082
Tier $ 173,862 S 166,663
Tier
@ $ 16,571 $ 10,344
(0 1,707 1,719
12 7
®HE 265 223
an 229 279
(O] 476 749
pTAP® 14,195 18,901
(2 567 -
Tier
Tier ® - (8,082)
Tier $ 2,558 $ -
Tier Tier Tier $ 176,420 $ 166,663
Tier
a9 $ 21,370 $ 17,386
17 12
an 1,163 1,177
Tier
5 -
an 229 279
Tier $ 22,326 $ 18,29
Tier Tier $ 198,746 $ 184,959
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2015 12 31 2014 12 31 @
s $ 791,036 $ 861,691
74,817 100,481
325,000 312,500
$ 1,190,853 $ 1,274,672
(€D LIHTC ASU 2014-01
(2) 2015 12 31 2014 12 31 147 124
GAAP
(©) HTM HTM
HTM
(€)) Tier Tier
®) Tier AOCI
®
Tier
)
(8) 2015 12 31 DTA 478 229
249 DTA
DTA 263
121 Tier 142 Tier
DTL 14 DTL
DTA
DTA
DTL Tier
) 10 15 MSR DTA
2015 12 31 2014 12 31 10
DTA
(10) Tier
X
2015 2014 25 2014
50 Tier
75 50
2015 2014 Tier
2015 12 31 2014 12 31 Tier
Tier
(11) 50 Tier Tier
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(12)2015
2013 12 31
Tier
13)
2015 2014
25 2014 50 Tier
(14) 0.6
Tier
(15)
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2015 2015 @
Tier
$ 173,345 $ 166,663
3,335 17,242
(415) (1,253)
(1,650) (5,452)
@ 331 1,036
(796) (5,499)
® (453) (374)
® (34) (1,014)
111 (120)
DTL (248) 825
MSR
DTL 130 (559)
44 (131)
DTA (146) (4,739)
DTA MSR
10 15 312 (675)
Tier
Tier - 8,082
(O) (170)
Tier $ 517 $ 7,109
Tier $ 173,862 $ 173,862
Tier
$ 931 $ -
* 1,495 6,227
o 12
165 42)
66 273
DTA (218) 4,706
111 (567)
Tier
Tier - (8,082)
17 55
Tier $ 1,627 $ 2,558
Tier $ 176,420 176,420
Tier
$ 21,353 $ 18,296
349 3,984
606 14
18 60
Tier $ 973 $ 4,030
Tier $ 22,326 $ 22,326
Tier Tier $ 198,746 $ 198,746
(1) 2015 Tier LIHTC ASU  2014-01
)
()]
0 2015 2015 15 63

23
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2015 2015 @
$ 1,229,667 $ 1,274,672
@ (13,856) (26,399)
® 1,668 1,682
(935) (2,015)
(1.843) (2,563)
1,129 1,603
oTC ® (3,119) (7,002)
CVA ® (789) (4,418)
® (9,464) (27,793)
™ (1,585) (3.750)
$  (28,794) $ __ (70,655)
® $ (7.662) $  (21.041)
® (2.358) (4,623)
(10,020)  $  (25,664)
(0 $ - $ 12,500
$ 1,190,853 $ 1,190,853
(D 2015 LIHTC ASU  2014-01
(2) 2015
2015
(3) 2015
2015
(4) 2015 2015 oTC
2015 oTC
(5) 2015 CVA
2015 CVA
®)
2015
2015

) CVA
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(8) 2015 2015
2015
(9) 2015 2015
(10)
2015 125
2015 12 31 2014 12 31
2015 12 31 2014 12 31 D
@
Tier $ 126,496  $ 126,49 $ 128,262  $ 128,262
Tier 126,496 126,496 128,262 128,262
Tier Tier ® 137,935 148,916 139,246 151,124
897,802 998,181 945,407 1,044,768
Tier ® 14.09 12.67 13.57 12.28
Tier ® 14.09 12.67 13.57 12.28
® 15.36 14.92 14.73 14.46
2015 12 31 2014 12 31 D
® $ 1,207,733 $ 1,366,910
® 1,838,114 1,954,833
Tier 9.75 9.38
6.88 6.56
) LIHTC ASU_ 2014-01
@) 2015
©) 0.6
Tier
1.25 Tier
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(4) 2015 12 31

(5) Tier
(©)

PCA

0cC

100

2014 12 31

2015 12 31

2015 12 31
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Tier Tier
Tier Tier
100 10 100 10 100 10
0.8 1.2 0.8 1.2 0.8 1.4
0.9 1.3 0.9 1.4 0.9 1.6
1.1 1.6 1.1 1.6 1.1 1.7
1.0 1.3 1.0 1.3 1.0 1.5
Tier
Tier Tier
100 10 100 10
0.6 0.6 0.4 0.3
0.8 0.8 0.5 0.4
2015 12 31 SEC
SEC
75 61
PRA
2015 12 31 174 PRA
2015 12 31
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GSIB
Tier Tier
10 11.5 13.5
Tier
2015 12 31
2014 12 31
2015 12 31 2014 12 31 D
Tier $ 146,865 $ 146,865 $ 136,507  $ 136,597
Tier 164,036 164,036 148,066 148,066
Tier Tier @ 186,007 198,655 165,454 178,413
1,216,277 1,162,884 1,292,605 1,228,488
Tier ®A® 12.07 12.63 10.57 11.12
Tier @ 13.49 14.11 11.45 12.05
&A@ 15.30 17.08 12.80 14.52
2015 12 31 2014 12 31 D
® $ 1,724,710 $ 1,835,637
® 2,317,849 2,492,636
Tier ® 9.51 8.07
* 7.08 5.94
o) LIHTC ASU  2014-01
@ 0.6
Tier
1.25 Tier
(3) 2015 12 31 2014 12 31 Tier Tier
) GAAP
(5) Tier
6)
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2015 12 31
30 11.67
Tier

33

2014

AOCI

Tier
2014 12 31

18

Tier

10.57
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2015 12 31 2014 12 31 ©

Tier
@ 205,286 $ 199,841
145 165
G 617) (909)
® 441 279
DTL ® 21,980 22,805
MSR
DTL 3,586 4,373
794 936
pta ® 23,659 23,626
DTA MSR
10 15 ®@ 8,723 12,299
Tier 146,865 $ 136,597
Tier
@ 16,571 $ 10,344
® 1,365 1,369
31 35
® 229 279
0 567 -
Tier 17,171 $ 11,469
Tier Tier Tier 164,036 $ 148,066
Tier
an 20,744 $ 16,094
a2 342 350
a1 46
a9 1,163 1,177
® 229 279
Tier 22,061 $ 17,388
Tier Tier a9 186,007 $ 165,454
) LIATC ASU_ 2014-01
(2) 2015 12 31 2014 12 31 147 124
GAAP
©) Tier AOCI
4)
Tier
®)
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(6) 2015 12 31 478 DTA 168
310 Tier
DTA Tier
DTA 324 DTL 14
DTL DTA
DTA
DTL

Tier

(M 10 15 MSR DTA
2015 12 31 10
DTA 2014 12 31 10 15
(€) Tier
X
(©)) 50 Tier Tier
(10)2015
2013 12 31
Tier

11

Tier
(12) Tier

2022 Tier
13) 0.6

Tier

(14)Tier
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2015 2015 @
Tier
$ 146,451 $ 136,597
3,335 17,242
(415) (1,253)
(1,650) (5.452)
@ 331 1,036
(796) (5,499)
(1,131) (964)
(85) 43
276 (162)
DTL (248) 825
MSR
DTL 325 787
110 142
DTA (364) 33)
DTA MSR
10 15 728 3,576
@ (20)
Tier $ 414 $ 10,268
Tier $ 146,865 $ 146,865
Tier
$ 15,548 $ 11,469
©® 1,495 6,227
- (O]
111 (567)
17 46
Tier $ 1,623 $ 5,702
Tier $ 164,036 $ 164,036
Tier
$ 21,007 $ 17,388
349 4,650
606 (14)
9 37
Tier $ 964 $ 4,673
Tier $ 22,061 $ 22,061
Tier Tier $ 186,007 $ 186,007
(1) 2015 Tier LIHTC ASU_ 2014-01
@
®) 2015 2015 15 63
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2015 12 31

$ 736,641 $
70,715

275,921

79,819 $ 816,460
4,102 74,817
49,079 325,000

$ 1,015,070 $
71,029

72,629 $ 1,087,699
4,156 75,185

$ 1,083,277 $

133,000 $ 1,216,277

$ 1,086,099 $

76,785 $ 1,162,884

2014 12 31

€))

$ 752,247 $ 127,377 $ 879,624 $ 1,023,961 $ 104,046 $ 1,128,007
95,824 4,657 100,481 95,824 4,657 100,481
255,155 57,345 312,500 - - -
$ 1,103,226 $ 189,379 $ 1,292,605| $ 1,119,785 $ 108,703 $ 1,228,488
@ LIHTC ASU 2014-01

2014
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2015 2015 ™
$ 1,254,473 $ 1,292,605
@ (13,856) (26,399)
® 1,668 1,682
(935) (2,015)
(1.843) (2,563)
1,123 1,722
oTC ® (3,119) (7,002)
CVA ® (789) (4,418)
® (8,875) (20,845)
O (1,550) (3.326)
$  (28,176) _$ _ (63,164)
® $ (7.662) $  (21.041)
® (2.358) (4,623)
$  (10,020) (25,664)
ao $ - $ 12,500
$ 1,216,277 $ 1,216,277
(1) 2015 LIHTC ASU  2014-01
(2) 2015
2015
(3) 2015
2015
(4) 2015 2015 oTC
2015 oTC
(5) 2015 CVA
2015 CVA
®)
2015

2015
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)
(8) 2015

(9) 2015
2015
(10)

2015

Tier

18

6.85

2015

2015

2015

2014
33

172

CVA

2014
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2015 12 31 2014 12 31 D
Tier $ 164,036 $ 148,066
TLE
@ $ 1,784,248 $ 1,899,955
®
PFE 206,128 240,712
® 76,923 96,869
® 25,939 28,073
58,699 61,673
295,450 229,672
$ 593,139 $ 656,999
Tier 59,538 64,318
$ 2,317,849 $ 2,492,636
7.08 5.04
) LIATC ASU_ 2014-01
)
Q)
)
TLE
®)
2015
6.65 2015 6.67 2014
6.20 2015
21 Tier
2014
DTA

2015 12
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12

2015 12
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2016

2019
2019 12 31

2015 12 31
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TCE
MSR TCE
TCE GAAP
2015 12 31 2014 12 31 D
$ 221,857 $ 210, 185
16,718 10,468
$ 205,139 $ 199,717
22,349 23,592
MSR 3,721 4,566
MSR 68 71
TCE $ 179,001 $ 171,488
€S0 2,053.3 3,023.9
TCE CSO $ 60.61 $ 56.71
CS0 $ 69.46 $ 66.05

(€)) LIHTC ASU 2014-01
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( 12 31
2015 2014
$39,737 $46,343
14,883 28,582
(64,773) (70,270)
(1,055) (2,432)
$(11,208) $2,223
2015 39,737 6,606
2015 14,883 13,699
2015 64,773 5,497
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1983 2014

1970

GDP
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31
2015 12 31

11

TCE

DCF
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2015
DCF
DCF
2015

DCF
DCF

2015
2015

2015 12 31
17
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DTA
DTA
2015 12 31 478 DTA 2015
DTA 600 AOCI
DTA 2014 12 31 493 15 DTA
AOCI
FTC 2015 12 31 DTA 159
2014 12 31 176 FTC
DTA 15 AOCI DTA
FTC 17 FTC DTA
2016 DTA FTC
DTA DTA DTA
GAAP
DTA DTA FTC
DTA
ASC 740 2015 12 31

DTA 478
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DTA
ASC 740
FTC
DTA
DTA FTC
FTC FTC

FTC
ASC 740
10
FTC
2015 12 31

28

227/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

590

20

FTC
10

DTA



CEO
CEO
1934
2012
13(r)
2015
2015
177.00

10
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1934
SEC
SEC
CEO
CFO
CFO
CFO 2015 12 31
13a-15(e)
CEO CFO
219
219 1934
10
219
3,320
OFAC
OFAC
0.53

228/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooooooo
1995 SEC
2015
believe expect anticipate
intend estimate may increase
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(€D)
2015 12 31
30,000,000 668,720 29,331,280
6,000,000,000 3,099,482 ,042 2.,900,517,958
) i 6,656,588

ii 2009 2011 31
255,033,142
25,503,314 iii 2008 10 2011 31

210,084,034 10
21,008,403
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2015 12 31
2 2
1.00 668,720
AA 3,870 ©) ®
4,850 ) 5)
60,000 ©) 5)
30,000 ©) ®
23,000 ® ®
50,000 ®) ®)
38,000 ® ®
59,800 ©) ®
19,200 ©) ®
70,000 ©) ®
60,000 ©) ®
60,000 ®3) 5)
80,000 ©) ®
50,000 ©) ®
60,000 ©) ®
0.01 3,099,482,042 4
@
@) 10

233/897



10

234/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
©)
2016 2016 25
AA
i
25,000 8.125

ii

15 15 15 11 15
iii

25,000
iv
2018 15

235/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
2018 15
25,000
2023 15 \Y
i ii
iii
iv
2018 30
25,000 8.40
30 10 30 ii 2018 30
25,000
©) LIBOR 4.0285 (b)7.7575
30 30 30 10 30 2018
30
2018 30
30 12 360
2018 30
360 2018 30
2018 30

236/897



25,000

2018

25,000

30

237/897

2018

30

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oOoOooodn
i
i 2023
30 25,000
5.950 59.50
30 30 2013
30 i 2023 30
25,000 LIBOR 4.068
30 30 30 10
30 2023 30
2023 30
30 12 360
2023 30
360 2023 30
2023 30
ii
i 2023 30
ii
90
25,000 1,000

238/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

25,000
Tier

)

25,000 1,000

<

239/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooOooooo
%
AA8.125 AA
8.40
5.90
5.80 5.350
7.125
6.875
6.875
6.300
5.800
5.875
5.950
5.950
6.125
AA
vi
i
i 2023
15 25,000
5.90 59.00
15 15 2013 15
il 2023 15
25,000 LIBOR 4.23
15 15 15 11 15
2023 15

240/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oooooog
2023 15
30 12 360
2023 15
360 2023 15
2023 15
i
i 2023 15
il
90
25,000 1,000
i
ii
iii
25,000
Tier
(®

241/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd

iii

25,000 1,000
iv
i ii
il iv
Y
AA8.125 AA
8.40
5.950
5.80 5.350
7.125
6.875
6.875
6.300
5.800
5.875
5.950
5.950
6.125
AA

242/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
vi
i
25,000
5.80 1.45
22 22 22
10 22 2013 22
30
12 360
i
i 2018 22
ii
90
25,000 25

243/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

25,000
Tier

)

25,000 25

244/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooOooooo
%
AA8.125 AA
8.40
5.950
5.90
5.350
7.125
6.875
6.875
6.300
5.800
5.875
5.950
5.950
6.125
AA
vi
i
i 2023
15 25,000
5.350 53.50
15 11 15 2013 11
15 il 2023 15
25,000 LIBOR 3.466
15 15 15 11 15 2023
15

245/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oooooog
2023 15
30 12 360
2023 15
360 2023 15
2023 15
i
i 2023 15
il
90
25,000 1,000
i
ii
iii
25,000
Tier
(®

246/897



AAB.125
8.40
5.950
5.90
5.80

6.875

5.950
6.125

25,000

247/897

1,000

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

7.125
6.875

6.300
5.800
5.875
5.950



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
vi
i
i 2023
30 25,000
7.125 1.78125
30 30 30 12 30
2013 12 30 ii 2023 30
25,000 LIBOR 4.040
2023 12 30
2023 30
30 12 360
2023 30
360 2023 30
2023 30
il
i 2023 30
i
90
25,000 25

248/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

25,000
Tier

)

25,000 25

249/897



AA8.125
8.400
5.950
5.90
5.800
6.875
6.875
5.950
6.125
Vi
i
11 15
6.875
2014 15

25,000

250/897

1.71875
15 15
2023 11 15

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oOoOooodn
5.350
6.300
5.800
5.875
5.950
2023
25,000
15 11 15
LIBOR 4.130
2024 15



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oooooog
2023 11 15
30 12 360
2023 11 15
360 2023 11 15
2023 11 15
i
i 2023 11 15
il
90
25,000 25
i
ii
iii
25,000
Tier

)

251/897



AAB.125
8.400
5.950
5.90
5.800
7.125
6.875
5.950
6.125

25,000

252/897

25

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

5.350

6.300
5.800
5.875
5.950



6.875

11 12

30 12

90

1.71875

2014 12

360

25,000

253/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

25,000

12 12 12

i 2019 12

25



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

25,000
Tier

)

25,000 25

254/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooOooooo
%
AA8.125 AA
8.400
5.950
5.90
5.800 5.350
7.125
6.875
6.300
5.800
5.875
5.950
5.950
6.125
AA
vi
10 10
i
i 2024
15 25,000
6.300 63.00
15 11 15
2014 11 15 il 2024 15
25,000
LIBOR 3.423 15
15 15 11 15 2024 15

255/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oooooog
2024 15
30 12 360
2024 15
360 2024 15
2024 15
i
i 2024 15
il
90
25,000 1,000
i
ii
iii
25,000
Tier

)

256/897



AAB.125
8.400
5.950
5.90
5.800

7.125
6.875
6.875

5.950
6.125

25,000

257/897

1,000

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

5.350

5.800
5.875
5.950



11 11
i
11 15
5.800
15 ii 2019 11 15
25,000
15
15
2019 11 15
30 12
2019 11 15
360
i
90
25,000

258/897

5
15
LIBOR 4.093
15 15
360

8.00
11 15

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooooooo
2019
25,000
2015
11 15 2020
2019 11 15
2019 11 15
2019 11 15
il
1,000



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

25,000
Tier

)

25,000 1,000

<

259/897



AAB_125
8.40
5.950
5.90
5.800

7.125

6.875
6.875

5.950
6.125

12 12

27
5.875

27 ii
25,000

27

AA
AA
58.
27
27
LIBOR 4.059
27 27 27

260/897

75

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

5.350

6.300
5.875
5.950

2020
25,000

27 2015

12 27 2020



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oooooog
2020 27
30 12 360
2020 27
360 2020 27
2020 27
i
i 2020 27
il
90
25,000 1,000
i
ii
iii
25,000
Tier

)

261/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
iii
25,000 1,000
iv
i il
iii iv
v
AA8.125 AA
8.40
5.950
5.90
5.800 5.350
7.125
6.875
6.875 6.300
5.800
5.950
5.950

6.125

262/897



13

15

15

15

25,000

2025

13
5.950
ii 2025
2025
30 12
15
360

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oOoOooodn
AA
i 2025
25,000
59.50
15 11 15 2015 11
15
LIBOR 3.905
15 15 15 11 15 2025
15
360
2025 15
2025 15

263/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

i 2025 15

25,000 1,000

25,000
Tier

)

25,000 1,000

264/897



AAB_125
8.40
5.950
5.90
5.800

7.125

6.875
6.875

5.950
6.125

14 14

15
5.950

15 ii
25,000

15

AA
AA
59.
15
15
LIBOR 4.095
15 15 15

265/897

50

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

5.350

6.300
5.800
5.875

2020
25,000

15 2016

11 15 2020 11



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oooooog
2020 15
30 12 360
2020 15
360 2020 15
2020 15
i
i 2020 15
il
90
25,000 1,000
i
ii
iii
25,000
Tier

)

266/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
iii
25,000 1,000
iv
i il
iii iv
v
AA8.125 AA
8.40
5.950
5.90
5.800 5.350
7.125
6.875
6.875 6.300
5.800
5.875
5.950

6.125

267/897



15

15

11

15

15

25,000

15

6.125

30
2020 11 15
360

2020 11 15

15

2020 11 15
12

268/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oOoOooodn
AA
i 2020
25,000
61.25
15 11 15 2016
LIBOR 4.478
15 15 11 15 2021
360
2020 11 15
2020 11 15



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

i 2020 11 15

25,000 1,000

25,000
Tier

)

25,000 1,000

269/897



AAB_125
8.40
5.950
5.90
5.800
7.125
6.875
6.875
5.950
5.950

*

270/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

5.350

6.300
5.800
5.875



@

10

®

271/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn



EDINETOOOO

DO0O0O0Do00OooOoo(eosse6)

®
2010 12 31 2015 12 31
1 DB
. o ) WE
) ) O (D))
2010 12 31 29,224,016 11$i2é'gég)
2011 18 55 29,224,071 ( 14$%gg) 11$igé'ggi)
2011 19 26,934 29,251,005 ( $8) 11$}§é'332)
2011 21 5,000 29,256,005 ( $8) 11$igé’332)
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$80 $103,198
2011 17 2 2,931,849 (_8,778) 11,322,885)
2011 23 0 2,931,849 ( $8) 11%(2)3';22)
$306 $103,504
2011 15 2 2,931,851 ( 33,574) 11,356,459)
2011 17 0 2,931,851 ( $8) 11$%gg'2gg)
$76 $103,580
2011 15 3 2,931,853 ( 8,339) 11,364,798)
$74 $103,654
2011 16 2 2,931,854 ( 8,119) 11,372,917)
2011 26 0 2,931,856 ( $8) 11%33'8??)
$1,937 $105,591 |ADIA Upper DECS
2011 15 5,891 2,937,745 ( 212,528) 11,585,445)
$0 $105,591
2011 15 3 2,937,749 (0 11,585,445)
$89 $105,680
2011 10 17 2 2,937,751 ( 9,765) 11,595,210)
$91 $105,771
2011 11 15 2 2,937,752 ( 9,985) 11,605,194)
$0 $105,771
2011 11 23 1 2,937,754 C 0 11,605,194)

272/897

oOoOooodn



> @ me
| ® C C
2011 12 15 2 2,937,756 ( 6,28%) 11?%2?:833)
2011 12 31 2,937,756 11?%2?:833)
2012 17 2 2,931,758 ( $8) 11?%2?1833)
2012 23 9,037 2,946,795 ( (4?§§8§) 11?%8?1232)
2012 15 0 2,946,795 ( (e?ég%g) 11?283;;?5) TDEes
T 1| 2o er Co | anenisnsy
2012 24 0 2,946,797 ( $8) 11?%8815?%)
2012 15 2 2,946,799 ( g,fgi) 11?%2818%2)
2012 16 2 2,946,800 C 0 11.614.740)
2012 16 2 2,946,802 % 11 614.740)
2012 25 1 2,946,803 ( 6,?22) 11?%2?:2%2)
2012 15 2 2,946,805 ( 8,§Ig) 11?;23;235)
2218 2| 20000 (1o | eriaes)
2012 15 2 2,946,809 ( $8) 11?%?31223)
2012 24 0 2,946,809 ( 10,222) 113%2%22)
2012 17 2 2,946,811 ( 8,318) 11%222%)
2012 10 15 1 2,946,812 ( 12?%13) 11?%3212?2)
2012 11 15 2 2,946,814 ($8) 11%232113)
2012 11 21 0 2,946,814 ( 7,222) 11?%2213%3)
2012 12 17 9,338 3,043,152 ( egg) 11?%3212%%) e
2012 12 17 1 3,043,153 ($8) 11%32355)
2012 12 31 3,043,153 11?%9212?%)
2013 15 1 3,043,154 ( $8) 11?%92:325)
2013 25 18,930 3,062,084 ( 1o,igg) 11?%3213%2)
2013 15 1 3,062,085 ( $8) 11?égg:g%g)
2013 22 0 3,062,085 ( (Zﬁféggg) 11?;22;2;3)
2013 15 2 3,062,087 ( $8) 11?%2212%%)
2013 15 2 3,062,089 C ot oa 11706.937)

273/897

EDINETOOOO

DO0O0O0Do00OooOoo(eosse6)

oOoOooodn



> @ (1))
)| ® C_ C
2013 15 1 3,062,090 ( 6.0 117957008
2013 24 0 3,062,090 ( $8) 11?%22:823)
2013 17 2 3,062,093 ( 16?%3?) 11?%281322)
2013 15 1 3,062,093 ( $8) 11?%28:322)
2013 15 1 3,062,005 ( g,ﬁgg) 11?%38:3?1)
2013 23 0 3,062,095 ( 3,§§§) 11?%221923)
2013 16 1 3,062,096 ( 4,323) 11?%221g2§)
2013 10 15 1 3,062,097 ( $8) 11?%22122%)
2013 11 15 1 3,062,098 ( 3,332) 11?%2;:82g)
2013 11 22 0| 30820 (8358) | (_11.756.473)
2013 12 16 1 3,062,099 ( $8) 11?%g;:i$g)
2013 12 31 3,062,099 ( a,fig) 11?%311253)
2014 15 1 3,062,100 ( $8) 11?%2112%?)
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2014 16 1 3,082,032 ( 7,?2?) 11?%221222)
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20
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)
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20
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)
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20
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)
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)
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20
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)
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2015 11 2015 CCAR
0.05 2015
78
2015
2015

8.125 AA 2015 2015
17 1,000

0.5078125
5.950 2015 20

2015 30 25

29.75
5.90 2015
2015 17 25
29.50

5.800 2015 12 2015
22 1,000

0.3625
7.125 2015 20

2015 30 1,000

0.4453125

6.875 2015

2015 17 1,000

0.4296875
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6.875 2015 2015
12 1,000

0.4296875

2015 15 0.01 2015
2015 27
2015
8.40 2015 20
2015 30 25
42.00

8.125 AA 2015 2015
15 1,000

0.5078125
5.800 2015 11 2015
22 1,000

0.3625
5.350 2015

2015 15 25

26.75

7.125 2015 19

2015 30 1,000

0.4453125

6.875 2015

2015 15 1,000

0.4296875

6.875 2015 2015
12 1,000

0.4296875
6.300 2015

2015 15 25

31.50

5.800 2015

2015 15 25

31.577777777

290/897



2015 29
11
2015
8.125 AA 2015
17
0.5078125
5.950
2015 30
29.75
5.90
2015 17
29.50
5.800 2015
22
0.3625
7.125
2015 30
0.4453125
6.875
2015 17
0.4296875
6.875 2015
12
0.4296875
5.875
2015 28

30.51736111

2015 15
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0.05 2015
2015 22
2015
1,000
2015 20
25
2015
25
11 2015
1,000
2015 18
1,000
2015
1,000
31 2015
1,000
2015
25
0.05 2015

2015 28



2015 10
8.40
8.125
16

5.800
22

5.350
7.125
6.875
6.875
12

6.300

5.800

5.950

2015 10 30
42.00
AA
0.5078125
0.3625
2015 11 16
26.75
2015 12 30
0.4453125
2015 11 16
0.4296875
0.4296875
2015 11 16
31.50
2015 11 16
29.00
2015 11 16

33.220833333

2015 11

1,000
2015 10 12

1,000
2015 11

1,000
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2015 10 22 0.05 2015
11 2015 11 25
2015 1,253
€))
)
2011 2012 2013 2014 2015
4,260 3,380 5,490 6,820 7,490
1,800 1,961 3,615 4,640 5,460
( ) 2011 2011 10
() @
2011 2012 2013 2014 2015
$51.24 $40.18 $53.68 $56.95 $60.95
(5.622 ) (4,409 ) (5,890 ) (6,249 ) | (6,687 )
$23.11 $24.61 $40.70 $45.18 $46.60
(2,536 ) (2,700 ) (4,466 ) 4,957 ) | (5,113 )
@
(2) 2011 2011 10
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OooooOodd
@
)
2015 2015 2015 2015 10 2015 11 2015 12
7,490 7,290 6,310 6,540 6,890 6,760
6,480 6,100 5,860 5,970 6,360 6,120
() )
2015 2015 2015 2015 10 2015 11 2015 12
$60.95 $59.25 $53.00 $55.06 $56.46 $55.33
6,687 ) | (6,501 ) | (5.8155 ) | (6,041 ) | (6,195 ) | (6,071 )
$52.77 $47.10 $48.47 $47.71 $52.49 $50.50
(5,790 ) | ,168 ) | (5,318 ) | (5,235 ) | (5,759 ) | (5,541 )
)
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(¢H)
11
31
)
(2016 15 )
(@)
L 1960 2017 504,003
M 1954 2 2017 4,642
P 1056 20 2017 10,473
B 1969 30 2017 6,941
B 1046 2017 17,707
J 1964 25 2017 4,085
W 1049 31 2017 134,032
E 1946 10 31 2017 145,829
M 1954 17 2017 16,997
1044 2017 38,581
L 1946 29 2017 33,595
2 1044 10 2017 27,289
L 1955 2017 25,754
S 1945 2017 98,642
S 1055 17 2017 11,599
1051 12 27 2017 24,405
€))
@ 5.90 485
0.065
3) 6.875 18,768
0.03
)
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L
- 2012 10
- 2011 12 2012 10
— 2009 2011 12
— 2008 2009
— 2008 2008
- 2007 2008
— 2004 2007
FICC EM - 2001 10 2004
EM — 1988 2001 10
- 2012
EMI
WEF
40

5,000

296/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

BMO BMO
BMO BMO -
2011 2013
BMO u.S.
BMO — 2006 2011
BMO
— 2000 2006
BMO
— 2000
BMO
- 1997 1999
BMO
— 1995 1997
BMO
- 1993 1994
BMO
- 1991 1993
- 2016
— 2016
DH
BMO

BMO 30

BMO

BMO

DH
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LLC
LLC — 2007
— 2000 2006
- 1999 2000
- 1987 1999
- 1979 1987
- 2013
- 2013
LLC

14
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N
N - 2010
- 1997 2009
- 1993 1996
- 2015
- 2015
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— 2008 2014
— 2001 2008
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WISeKey
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— 2004

2001

2013

— 2016

- 2014

2016

28
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M
- 2014 2015
— 2009 2014
— 2008 2009
— 2004 2007
— 2004
— 2002 2004
— 1997 2002
— 2015
— 2009
XL
CCAR CEO

XL
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- 2012
— 2000 2004
- 1999
- 1995 1998
- 1993 1995
— 2009

uso
FTV
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- 2010
- 1996 2010

— 1986 1991
- 2013
- 2013

21

304/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn
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— 2009

— 2000

— 2009

— 2006 2008
2006
K — 1984 2002
B of A
2000 2006
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1BM
1BM

— 2009

- 2012

1BM
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- 2012
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- 1989 1991
1989

- 1981 1983

- 2010 11
- 1997 2008
1997
— 1983
ING
ING
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- 2014
— 2007 2014
- 2003 2007
- 2002 2003
- 2001 2002
- 1999 2001
— 1996 1999
- 1993 1994
— 1988 1993 1995 1996
— 2009
- 2013
Accion AMFAR
GEMS
42

Accion
YMCA
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S
PIMCO
PIMCO - 1993 2009
- 1991 1993
- 1975 1993
- 2009 - 2014
PIMCO 1993 2009

1991 1993
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- 2001 2013
— 1994 2001
- 2013
- 2013
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1988

G30

1978
1992

- 1994

— 2010

BP

1987

2000
1992

- 1987

1993
— 1988
1988

1994

1992

FICORCA

1987

2000

G30

EDS
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€Y
)
2016 15
1965 12 20 98,667
1967 24 398,461
1956 16 320,573
c
1955 15 352,843
1952 11 67,533
A
1963 23 526,794
1967 13 131,926
¢ 1953 24 364,068
1963 20 62,810
) 1955 24 467.704@
1965 15 43,164
R 1957 12 21 52,452
1950 23 136,710
@
@ 6.300 4,170
0.01
®3) 5.950 1,000
0.08
@®
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2015
23
CTS

CTS

2003 YPO

1994
1997
2003 2008
2011

PDVSA

MBA
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17

2006 2008 3,000

23

1998

2001
GE
GE GE

GE
GE
GE
0B
MBA
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160

34

2007 1BM

C 2013 EMEA

EMEA
EMEA

1979 EMEA

1977 Phi
Beta Kappa 1979
MBA
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2014
70
100

2013 10

CEO

35 70 500

ATM

1998
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MBA
A
A
1985
1992
2011
1985 summa cum laude
PRINCO
23
2009 2013
PWM
2007 2009

2004

10
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1999 HBS
Race for the World
Asesores
Bursatiles
MBA

C 2009

1990

CAO
1990
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2013
20
15
MBA
J
J
2008 2011 EMEA
EMEA
30

1982

EMEA
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GFMA
ceml
1977
1996
Compensation, Benefits and Recruiting 2014
Benefits, Executive Development
Finance and M&A
summa cum laude
1991 Society of Actuaries 1996
R
2009
25
2009
2008
2008
2007
2004 2007
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900
1977

IPO

1972

11

MBA

2012

35
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KPMG

20

2005



®

2015

75,000

2011

500,000

25

35,000

1986

150,000

25,000
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2015
2015
1 1D(2)(3
C )( ) ( )( AW ( ) ( )

P $ 232,500 $ 150,000 — $ 382,500

B $ 62,500 $ 75,000 - § 137,500

B $ 110,000 $ 150,000 - $ 260,000

M ® $ 80,000 $ 75,000 - § 155,000

E ® $ 500,000 _ - $ 500,000

M $ 135,000 $ 150,000 - $ 285,000

$ 100,000 $ 150,000 - $ 250,000

L ® $ 65,000 $ 37,500 - $ 102,500

M $ 240,000 $ 150,000 - $ 390,000

E $ 155,000 $ 150,000 - $ 305,000

L $ 210,000 $ 150,000 - $ 360,000

S $ 135,000 $ 150,000 - $ 285,000

g $ 205,000 $ 150,000 - $ 355,000

$ 100,000 $ 150,000 - $ 250,000

(@)
2015
100
955
2,059 2,528 10

10
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$ 232,500 - -
$ 12,500 - -
$ 110,000 - -
$ 80,000 - -
- 9,368 $ 500,000
$ 25,000 _ )
- 1,873 $ 100,000
$ 65,000 - -
$ 240,000 - -
$ 25,000 2,447 S 130,000
$ 210,000 . )
$ 205,000 , )
$ 100,000 _ )
D) 2015
2015 18
2015
2015 10
2016 15 2015
2015
) C )
2,966 $ 150,000
- 1,342 $ 75,000
2,966 % 150,000
- 1,516 $ 75,000
2,96 150,000
2,066 150,000
- 741§ 37,500
2,066 $ 150,000
2,96 150,000
2,066 $ 150,000
2,96 150,000
2,966 $ 150,000
2,96 150,000
*
ok 2015 28
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2015
P 6,418
B 1,342
B 13,643
M 1,516
E 60,888
M 5,986
34,456
M 29,546
E 21,265
L 21,680
S 6,006
S 6,006
20,333
(3) 2009
[O)) 2015 2015
(€))
) 500,000
®) 2015 28
@) 2015
P $ 995
B $ 134
B $ 2,149
M $ 76
E $ 8,923
M $ 1,097
$ 5,313
L $ 1,380
M $ 4,698
E $ 3,129
L $ 3,432
S $ 929
S $ 1,098
$ 3,217
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2015
2015 2015
2015 — 2015
2014
172
2006
— 2015 @
@ 2014 2015
2015
2014
— 2015
GAAP
2015
® 500
(1) CVA DVA

0

®
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— 2014
2015
2015 15 2015
CCAR
2015 59
2015
50
2015
2015
2015

2015
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2015
2012
HSBC JP
— 2014 2013
1.5 2014 CCAR
2015
16.5 1.5
15
2015
2015
2013 2014 2015
$ 1,500,000 $ 1,500,000 1,500,000
$ 13,000,000 $ 11,500,000 15,000,000
$ 14,500,000 $ 13,000,000 16,500,000
2015 2013
2015
60 40

30

30
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2016 19
2016 19
2016
19 @
2013 19 $ 3,135,244 $ 1,008,616 (3 L,226,628) 39 )
2014 18 $ 3,900,000 $ 1,851,938  ($ 2,048,062) G3 )
2015 18 $ 3,450,000 $ 2,854,829 (3  595,171) ar )
$ 10,485,244 $ 6,615,383 (3 3,869,861) @7 )
(1) 2013 2016 20
2014 2015 2015 12 31 2016 19
2016 19 38.99
2013
2013
2015
2015 2016
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2016

50 100 150
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15 10x 1.5 15
100 115
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2007 2008

2000

Compensation Philosophy

www.citigroup.com/citi/investor/corporate__governance.html

60
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75
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2015

2015

@

LT TN—=TF
X 2y—3
JPELHY - Fx—2A
HSBC

AV I S i R |
F—=IFRYw -yl R
ELHY - A8 L—
PRt PE o 4

F v EiT

@

§22.4
$21.5

JPENILKH Y- Fr—2
X 27—
LT TN—7
Nl -FF-FAUA
HSEC
ENHY - AR L—
S—FTw-Hus A
H= L1 X

B wER4T (87.5)
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©)

X 7r—d
JPELHY - Fr—2
DT T N—=T
ELHY - A8 L—
nwus-+J-FAYh
=L FTw HudZ
= LA X

B VERYT

HSBC

1.31%

@
0 10 2015

A IFRS
GAAP
IFRS

@

K e b e |
JPEILHD - Fx—=23
ELHY - AR L—

DT TN—=F
= ETHud R
HSBC
N FTF-FiUh
K= LA X

FA 3857 (10%)

13%

@

JPELHY  Fr—3A [ A
LA FF—3 0 1.8%
LT FI—=T (4. 198)

FASE - i s | 4.8%)
Od=JLFTw-Hua R G.7e0) 0
HSBC 6.8%)
IN= LA Lres)y
K vRT (99} 00
FELAL AR L— (06.8%)
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@

SrX-7Fr—3 72, 1%
ENHY - AR L— 72. 0%
JFPELHY - Fz—2 62, 39

R - FF-FAUA 48. 2%
S—LFT-Hus R 46, 894
LFa -7 e i
H=s LXK (2. 794)
HSBG {4, To6)
B w4847 (26. 79)

@
@ HSBC

2015

— 2015 2015

2015

2015

2015

70 30
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2015
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TR
= 4 L #EHMO
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2015
1 2 3 4
016 (2016
(2015 (2015 2015
1
) ) ) P @ s )
$ 1,500,000 $ 6,000,000 $ 4,500,000 $ 4,500,000 $ 16,500,000
$ 500,000 $ 3,400,000 $ 2,550,000 $ 2,550,000 $ 9,000,000
$ 500,273(1) ¢ 3,199,891 $ 2,399,918 $ 2,399,918 $ 8,500,000
$ 500,000 $ 2,720,000 $ 2,040,000 $ 2,040,000 $ 7,300,000
$  496,712(2)  $ 6,201,316 $ 4,650,986 $ 4,650,986 $ 16,000,000
(€))
) 2015 18 475,000 500,000
2015 SEC
2015 10 2015
10 2015
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2015
2012 10 1983
2015 2015
2014
2013
2015
2015
2014 2014
2013 2013
2015 2014 27 2013
14 16.5 2015
70 30
2015 @
246
57.1
9.2
0.94
154
76.3

@
GAAP
GAAP
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2015
CVA DVA
2006 172
2015 15
2015
CVA DVA
2015 11
2015 740 2014
43 GAAP
2014
2015 30,000
2015
2015
2015
2014 2015
2015
2015
2014 70 2015 76
39
2015
100
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2009 1990
2015
2014
2014
2014
2013 2015
2015
2015
2014 2013 20
70 30
2015 @
246
57.1
9.2
0.94
154
76.3

(€D GAAP
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2015
2015
2015 T — O ........
2015
2015 GCB
GCB
1998

GCB

GCB 2015

2014 GCB
2015
2015 2015
GCB 2014 11 8.5
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70 30
GCB 6CB
2015 @
246
GCB 98
57.1
GCB 53.9
9.2
B 18.1
0.94
GCB 1.63
GCB 221
GCB 51
o GAAP
GCB
GCB
GCB
GCB
GCB 2015
GCB
2015
2015 GCB 100
2014

GCB
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1BM 2007
7.3
70 30
2015 @
57.1
0.94
154
76.3
(€D GAAP
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1CG 2013 I1CG
2015
I1CG 1CG
1CG
80 95
2015 12 31 1CG 1.2 5,870
15.1 1985
1CG
ICG 2015 2015
1CG
1CG
2015
2015 16

2014 19 2013 14 2015
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70 30
1CG
1C6
2015 @
246
106 [ w6 |
57.1
1CG 56.7
9.2
1C6
0.94
1C6 0.73
106 245
106 78.5
o GAAP
2015
2014 2015
106
1C6 1C6
2015
T R g;} ........
2015
106
106
16l {;;? ........
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2015
— 2015
2015 40
30 30
60
100
2015 30 2015
20
2016 10,000
2017 2,500
2016
2014 2013
2017 ($__500) $ 14,701 $ 19,802 $ 24,826
2013 2015
2016
500+ 24,826 2.01 2017

2,500 500

500 2,500 20
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2015

2015

2016 16

37.05

— 2016

2016 16

20

HSBC JP

20
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2015 —
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2002

2001 12 31
2015

2014

2009
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2006
2015
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OOooOoOoOoo
2015
2015
2015
2015 12 31
® (O] ® ®) (@] ®)
1 2
® D /D) C ) C ) C ) C ) C )

2015 $ 1,500,000$% 6,000,000% 6,493,169% 586,393 $ 2,961 $ 15,900 $ 14,598,423

2014 $ 1,500,000% 4,600,000% 7,727,757% 606,924 $ 6,918 $ 15,600 $ 14,457,199

2013 $ 1,500,000$% 5,200,000% 7,915,912% 2,923,069% 3,838 $ 15,300 $ 17,558,119

2015 $ 500,000$% 3,400,000$% 3,952,364 % 430,021 $ 18,937 $ 15,900 $ 8,317,222

2014 $ 500,000$ 2,800,000% 4,161,1009% 445,078 $ 85,580 $ 15,600 $ 8,007,358

2013 $ 500,000$ 2,800,000% 3,893,076% 2,128,679% 0 $ 15,300 ¢ 9,337,055

2015 $ 500,273% 3,199,891% 3,880,827 % 974,873 % 0 $ 742,590 $ 9,298,454

2015 $ 500,000$ 2,720,000% 3,811,208% 586,393 $ 0 $ 15,900 $ 7,633,501

2015 $ 496,712% 6,201,315% 7,354,220$% 2,082,700 % 4,074 $ 15,900 $ 16,154,921

2014 $ 475,000$ 5,210,000% 8,039,839$% 2,145,487 $ 6,294 $ 15,600 $ 15,892,220

2013 $ 475,000 5,410,000$% 4,057,500$% 7,574,988% 3,510 $ 15,300 $ 17,536,298
(¢)) 2015 12 31 2015

2015
©) 2013 2014
2015
®
2015 18 475,000 500,000
“ 2015
2016 16 0.1283
2015
) 2015 2014 2015
2015
718
2015 10-K
2015 2015
5,175,000 3,150,000 3,386,339 3,037,500 5,861,250
®) 2015 2015
2015 2011
2012 2012 2013

2015
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2015
2012 2012 2013 2013
$ 562,500 $ 23,893 = - 8 586,393
$ 412,500 $ 17,521 - - $ 430,021
$ 435,001 $ 18,481 $ 489,639 $ 31,662 $ 974,873
$ 562,500 $ 23,803 $ - 3 - 3 586,393
$ 961,875 $ 40,857 $ 1,014,375 $ 65503 $ 2,082,700
2015 12 31
0.1290
2012 2013 2 2012
o 2015
12,676
ERISA 6,261
) 2015
(D) (G (GD) C ) C ) (G
$ 15,900 $ 0o $ E E 0 $ 15,900
$ 15,900 $ 0 s 0o 3 0 $ 0 $ 15,900
$ 24,149 $ 271,155 $ 81,697 $ 308,855 $ 56,734 $ 742,590
$ 15,900 $ 0 $ 0o 3 0o 3 0 $ 15,900
$ 15,900 $ 0 $ 0 $ 0 S 0 $ 15,900
2009 2015 2015
2015
2016 12 31
2015
2015
401 k
2015
2015 12 31 0.1290
91.501 d

2015
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0000000
2015
2015
1
Q) Q) Q) @
2/18/2015 0 68,222 68,222 $3,450,000
2/18/2015 0 68,220 102,333 $3,043,169
2/18/2015 0 41,5269 41,526 $2,100,000
2/18/2015 0 41,526 62,289 $1,852,364
2/18/2015 0 44,642 44,642 $2,257,559
2/18/2015 0 44,642 66,963 $1,623,268
2/18/2015 0 40,043@ 40,043 $2,025,000
2/18/2015 0 40,043® 60,065 $1,786,208
2/18/2015 0 77,269 77,269 $3,907,500
2/18/2015 0 77,260 115,903 $3,446,720
@ ®)
@ 2014 2014
®) 2014
2015 2015
2015 2015
60 — 2015 2015
2014 2015
2015
— 2015 2016
60
60 50
50 20 60
60
60
60
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2015
2015 12 31 51.75
(©))
2011
@)
C ) ) C ) ) C )

2/14/2011  150,000? - - $ 49.10  2/14/2017 - - - .
2/19/2013 - . - - - - - 35,6825 1,846,544
2/19/2013 - - - - - 48,4571 $ 2,507,650 - .
2/18/2014 - - - - - - - 58,895 g 3,047,816
2/18/2014 - - - - - - - 52,378®3 2,710,562
2/18/2015 - - - - - - - 68,222("'s 3,530,489
2/18/2015 - - - - - - - 82,890® s 4,289,558
2/1472011  150,000'? - S $ 49.10  2/14/2017 - - - -
2/19/2013 - - - - - - - 22,193®g 1,148,488
2/19/2013 - - - - - 30,139® $ 1,559,603 - -
2/18/2014 - - - - - - - 31,713%3 1,641,148
2/18/2014 - - - - - - - 28,203®s 1,459,505
2/18/2015 - - - - - - - 41,5263 2,148,971
2/18/2015 - - - - - - - 50,4553 2,611,046
2/1472011 100,000'? - - $ 49.10  2/14/2017 . . . .
1/17/2012 - - - - - 14,2695 736,19 - .
2/19/2013 . . . . . . - 22,2009 1,153,508
2/18/2014 . - - - - - - 30,714®s 1,589,450
2/18/2014 - - - - - - - 27,316®3 1,413,603
2/18/2015 - - - - - - - 44,6423 2,310,204
2/18/2015 . - - . - - - 54,2409 3 2,806,920

10
171472000 19,491 - $ 106.10  1/14/2019 - - - -

10
171472000 19,491 - $ 178.50  1/14/2019 - - - -
2/1472011 150,000'? - S $ 49.10  2/14/2017 - - - -
2/19/2013 - - - - - - - 23,000®3 1,236,825
2/19/2013 - - - - - 32,457 $ 1,679,650 - -
2/18/2014 - - - - - - - 230,580 1,582,515
2/18/2014 - - - - - - - 27,196®s 1,407,303
2/18/2015 - - - - - - - 40,0373 2,072,225
2/18/2015 - - - - - - - 18,6533 2,517,793
171472009 29,7459 . - $ 106.10  1/14/2019 . . . .
171472009 29,7459 . - § 178.50  1/14/2019 - - - .
2/14/2011 175,000? - - $ 49.10  2/14/2017 - - - i
2/19/2013 - - - - - - - 46,179 s 2,380,763
2/18/2014 - - - - - - - 61,2493 3,170,930
2/18/2014 - - - - - - - 54,494® g 2 820,065
2/18/2015 - . - - - . - 77,260 s 3,998,671
2/18/2015 - - - - - - - 93,882® 5 4,858,304
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@ 2015 12 31
(2) 2011 14 2012 14
(3) 2013 19 2014 20
(4) 2013 19 2014 20
2014 20
68 2015 12 31 SEC
2015 12 31 2016
1,908,616 1,221,322
1,315,270
(5) 2014 18 2015 20
(6) 2014 18
2015 20 2015 12 31
2016
(7) 2015 18 2016 20
(8) 2015 18
2016 20 2015 12 31
2017
(9) 2012 17 2013 20
(10) 2009 14 2010 14
60 60
2015
2015
60
60
2015
0 $ 0 37,473 $ 1,782,797
0 $ 0 21,667 $ 1,030,843
0 $ 0 56,306 $ 2,678,766
0 $ 0 22,143 $ 1,053,491
0 $ 0 43,514 $ 2,070,198
2015 47.5750
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2015
1
() « H®
24.4 $ 110,327
()] 17.7 $ 462,780
ERISA
11.7 $ 305,594
24.5 $ 101,694
@
2015 10 SEC
2015
3.40
2015
65
@
2015
2006 12 31
2007 12 31

2000 2007
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2015

C ) C ) C ) C ) C )

$ 0 $ 0 ($ 329,832) $ 2,084,702 $ 953,281

$ 0 $ 0 ($ 120,159) $ 642,674 $ 699,072

$ 0 $ 0 (3 9,214 $ 0 $ 1,419,133

$ 0 $ 0 $ 329,832) $ 2,084,702 $ 953,281

$ 0 $ 0 ($ 280,190) $ 1,498,599 $ 1,630,109
SEC 2015

2012
2015
2013
20
2015

2015 — 60 60

2015

60
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2015 12 31 51.75

366/897



(€3]

EDINETOOOO

DO0O0O0Do00OooOoo(eosse6)

$17,932,619
$ 644,882

$10,568,851
$ 472,914

$10,009,901
$ 1,559,015

$10,496,401
$ 644,882

$17,237,823
$ 3,299,148

$17,932,619
$ 644,882

$10,568,851
$ 472,914

$10,009,901
$ 1,559,015

$10,496,401
$ 644,882

$17,237,823
$ 3,299,148

$17,932,619
$ 644,882

$10,568,851
$ 472,914

$10,009,901
$ 1,559,015

$10,496,401
$ 644,882

$17,237,823
$ 3,299,148

@

2009

7,800

2015
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2015
2015 12 31
(G (G (GIED)
1 $ 2,330,000 $ 1,687,500 - s 4,017,500
(GID] (D) (GEED) (GEED) (GID] (D) (GEED)
1 $ 1,500,000 $ 6,000,000 $ 6,493,169 $ 586,303  $ 2,91 $ 15,900 $ 14,598,423
) ) (G (G ) ) (G
5 $ 3,496,985 $ 21,521,206 $ 25,491,788 $ 4,660,380 $ 5,912 $ 806.190 § 56,002,521
2015
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GAAP
GCB 1CG
$ 24,826 $ 9,775 $ 13,834
CVA DVA 254 - 269
$ 24,572 $ 9,775 $ 13,565
$ 7,440 $ 3,393 $ 4,383
(54) - -
90 9 52
CVA DVA (92) - (CD)
$ 17,080 $ 6,373 $ 9,227
$1,823,875 $391,000 $1,266,000
0.94 1.63 0.73
$ 76,354 $ 68,517 $ 33,862 $ 33,748
CVA DVA 254 269 - 269
$ 76,100 $ 68,248 $ 33,862 $ 33,479
$ 43,615 $ 39,000 $ 18,264 $ 18,985
57.3 57.1 53.9 56.7
$ 17,080 $ 6,373 $ 9,227
769
$ 16,311
2015 12 31 $ 205,139
2015 12 31 22,349
2015 12 31
3,721
2015 12 31 $ 179,069
2015 $ 176,505 $ 35,176 $ 76,448
9.2 18.1 12.1
$ 14,0600 $ 4,192 $ 5,424
$ 7,554 $ 6,330 $ 1,223
RAR
[ 1 154 221 245
RAS

L 1 $ 7,634 $ 5,076 $ 7,847
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Citigroup Inc., Corporate Governance, 601 Lexington

Avenue, 19th Floor, New York, NY 10022
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2015 i
1
120,000

$143,418
$339,585
$286,836

$226,390

$708,536
$314,905

$629,809
$314,905

2015

2015

®
2015
SEC

2015

91.501 (d)
2015
140,077
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2015 2015
®
2013 19
®
2016 19
19 1,315,270
44,398.36
2016 12 31
2016
2011

2011 100,000

2015 751,082
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c/o the Corporate Secretary, Citigroup Inc.,

399 Park Avenue, New York, NY 10043
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KPMG 2014 2015 12 31
( ( )) | ( ( )) | ( ( )) | ( ( ))
31.2 32.6 32.1 29.1
( 3,423) ( 3.,577) ( 3,522) ( 3,193)
34.1 1.1 35.4 1.8
( 3,741) ( 121) ( 3,884) ( 197)
65.3 33.7 67.5 30.9
( 7,165) ( 3,698) ( 7,406) ( 3,390)
404
SEC
KPMG
KPMG
KPMG
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( ) 1934
10 2016 26 SEC
10 2015 12 31 2014 12 31 2015
12 31
SEC
2015 12 31
23 103
) 193
( 38 59
) 131
134 2016 15 55

CitiFX 109 72
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@
12 31
2015 2014 2013
@

$ 58,551 64,242 $ 61,683 67,679 $ 62,970 69,001

11,921 13,080 13,690 15,021 16,177 17,749

$ 46,630 51,162 $ 47,993 52,658 $ 46,793 51,341

$ 11,848 13,000 $ 13,032 14,299 $ 12,941 14,199

6,008 6,592 6,698 7,349 7,302 8,012

3,648 4,003 4,013 4,403 4,089 4,486

682 748 570 625 748 821

(265) (291) (432) (474) (633) (695)

- - 8 9 98 108

$  (265) (0 $  (429) (465) $  (535) (587)

$ 1,845 2,024 $ 2,110 2,315 $ 2,280 2,502

5,958 6,537 3,227 3,541 3,106 3,408

$ 29,724 32,613 $ 29,226 32,067 $ 29,931 32,840

$ 76,354 83,776 $ 77,219 84,725 $ 76,724 84,182

$ 7,108 7,799 $ 6,828 7,492 $ 7,604 8,343

731 802 801 879 830 911

74 81 (162) (178) 80 88

$ 7,913 8,682 $ 7,467 8,193 $ 8,514 9,342

[©)

$ 21,769 23,885 $ 23,959 26,288 $ 23,967 26,297

2,878 3,158 3,178 3,487 3,165 3,473

6,581 7,221 6,436 7,062 6,136 6,732

1,547 1,697 1,844 2,023 1,888 2,072

10,840 11,894 19,634 21,542 13,252 14,540

$ 43,615 47,854 $ 55,051 60,402 $ 48,408 53,113
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12 31
2015 2014 2013

$ 24,826 27,239 $ 14,701 16,130 $ 19,802 21,727

7,440 8,163 7,197 7,897 6,186 6,787

$ 17,386 19,076 $ 7,504 8,233 $ 13,616 14,939

$ (83) @1 $ 10 11§ (242) (266)

- - - - 268 294

(29) (32) 12 13 (244) (268)

$ (54) G9) $ O @ 3 270 296

$ 17,332 19,017 $ 7,502 8,231 $ 13,886 15,236

90 99 192 211 227 249

$ 17,242 18,918 $ 7,310 8,021 $ 13,659 14,987

[®)

$ 5.43 595.78 $  2.21 242.48 $  4.26 467.41

(0.02) (2.19) - - 0.09 9.87

$ 5.41 593.59 $  2.21 242.48 $  4.35 477.28

3,004.0 3,031.6 3,035.8
[®)

$ 5.4 504.68 $  2.20 241.38 $  4.25 466.31

(0.02) (2.19) - - 0.09 9.87

$ 5.40 592.49 $  2.20 241.38 $  4.34 476.18

3,007.7 3,037.0 3,041.6
@
@
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@
12 31
2015 2014 2013
17,332 19,017 $ 7,502 8,231 $ 13,886 15,236
(964) (1,058) $ 1,697 1,862 $ (2,237) (2,454)
292 320 336 369 1,048 1,150
O 43 47 (1,170) (1,284) 1,281 1,406
(5,499) (6,034) (4,946) (5,427) (2,329) (2,555)
(6,128) (6,724) $ (4,083) (4,480) $ (2,237) (2,454)
11,204 12,293 $ 3,419 3,751 $ 11,649 12,781
90 99 192 211 227 249
11,114 12,194 $ 3,227 3,541 $ 11,422 12,532
) 2014 12 31
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(€))
12 31
2015 2014
$ 20,900 22,931 $ 32,108 35,229
112,197 123,103 128,089 140,539
2015 12 31
137,964 2014 12 31 219,675 241,027 242,570 266,148
144,191
27,683 30,374 28,419 31,181
2015 12 31 92,123 2014 249,956 274,252 296,786 325,634
12 31 106,217
2015 12 31
10,698 2014 12 31 299,136 328,212 300,143 329,317
13,808
2015 12
31 3,630 2014 12 31 36,215 39,735 23,921 26,246
2,974
2015 12 31
2,088 2014
1 31 5,758 7,604 8,343 9,379 10,291
$ 342,955 376,290 $ 333,443 365, 854
2015 12 31
34 2014 12 31 329,783 361,838 369,970 405,931
43
2015 12 31
4,971 2014 12 31 287,834 315,811 274,665 301,362
5,858
$ 617,617 677,649 $ 644,635 707,294
(12,626) (13.853) (15,994) (17,549)
$ 604,991 663,796 $ 628,641 689,745
22,349 24,521 23,592 25,885
MSR 3,721 4,083 4,566 5,010
MSR 1,781 1,954 1,845 2,024
2015 12 31
6,121 2014 12 31 125,002 137,152 122,122 133,992
7,762
$1,731,210 1,899,484 $1,842,181 2,021,241
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VIE
VIE
VIE
12 31
2015 2014
VIE VIE

$ 153 168 $ 300 329
583 640 671 736
5,263 5,775 8,014 8,793
58,772 64,485 66,383 72,835
22,008 24,147 29,596 32,473
$ 80,780 88,632 $ 95,979 105,308
(2,135) (2,343) (2,793) (3,064)
$ 78,645 86,280 $ 93,186 102,244
150 165 619 679
VIE VIE $ 84,794 93,036 $ 102,790 112,781
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OooooOodd
12 31
2015 2014
$ 139,249 152,784 $ 128,958 141,493
2015 12 31
923 2014 12 31 280,234 307,473 284,978 312,678
994
71,577 78,534 70,925 77,819
2015 12 31
667 2014 12 31 416,827 457,343 414,471 454,758
690
$ 907,887 996,134 $ 899,332 986,747
2015 12 31
36,843 2014 12 31 146,496 160,735 173,438 190,296
36,725
53,722 58,944 52,180 57,252
117,512 128,934 139,036 152,550
2015 12 31
1,207 2014 12 31 21,079 23,128 58,335 64,005
1,496
2015 12 31
25,293 2014 12 31 201,275 220,839 223,080 244,763
26,180
2015 12 31
1,624 2014 12 31 60,147 65,993 85,084 93,354
1,776
$1,508,118 1,654,707 $1,630,485 1,788,968
1.00
30 2015 12 31 $ 16,718 18,343 $ 10,468 11,485
668,720 2014 12 31 418,720
0.01 60
2015 12 31 3,099,482,042 31 34 31 34
2014 12 31 3,082,037,568
108,288 118,814 107,979 118,475
133,841 146,850 117,852 129,307
2015 12 31 146,203,311 (7.677) (8,423) (2,929) (3,214)
2014 12 31 58,119,993
(29,344) (32,196) (23,216) (25,473)
$ 221,857 243,422 $ 210,185 230,615
1,235 1,355 1,511 1,658
$ 223,002 244,777 $ 211,696 232,273
$1,731,210 1,899,484 $1,842,181 2,021,241
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VIE VIE
12 31
2015 2014
VIE

$ 11,965 13,128 $ 20,254 22,223
31,273 34,313 40,078 43,974
2,099 2,303 901 989

VIE

$ 45,337 49,744 $ 61,233 67,185
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12 31
2015 2014 2013 2015 2014 2013
$ 10,468 11,485 $ 6,738 7,393 $ 2,562 2,811 419 270 102
6,250 6,858 3,730 4,093 4,270 4,685 250 149 171
- - - - (94) (103) - - ®)
$ 16,718 18,343 $ 10,468 11,485 $ 6,738 7,393 669 419 270
$ 108,010 118,509 $ 107,224 117,646 $ 106,421 116,765 3,082,038 3,062,099 3,043,153
357 392 798 876 878 963 17,438 19,928 18,930
(3) (25) (31 (34) (78) (86) - - -
(25) @n 19 21 3 3 6 1 16
$ 108,319 118,848 $ 108,010 118,509 $ 107,224 117,646 3,099,482 3,082,038 3,062,099
$ 117,852 129,307 $ 110,821 121,593 $ 97,809 107,316
©) - - - - (332) (364)
$ 117,852 129,307 $ 110,821 121,593 $ 97,477 106,952
17,242 18,918 7,310 8,021 13,659 14,987
@ (484) (531) (122) (134) (120) (132)
(769) (844) (511) (561) (194) (213)
- - 353 387 - -
- - 1 1 ) )
$ 133,841 146,850 $ 117,852 129,307 $ 110,821 121,593
$ (2,929 (3,214 $  (1,658) (1,819) $ (847) (929) (58,119) (32,856) (14,269)
® 704 772 (39) (43) 26 29 13,318 (483) (1,629)
(O] (5,452) (5,982) (1,232) (1,352) (837) (918) (101,402) (24,780) (16,958)
$ (7.677) (8,423) $ (2,929) (3,214) $ (1,658) (1,819) (146,203) (58,119) (32,856)
$ (283,216) (25,473) $  (19,133) (20,993) $  (16,896) (18,538)
(6,128) (6,724) (4,083) (4,480) (2,237) (2,454)
$  (29,344) (32,196) $  (23,216) (25,473) $  (19,133) (20,993)
$ 205,139 225,079 $ 199,717 219,129 $ 197,254 216,427 2,953,279 3,023,919 3,029,243
$ 221,857 243,422 $ 210,185 230,615 $ 203,992 223,820
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12 31
2015 2014 2013 2015 2014 2013
$ 1,511 1,658 $ 1,794 1,968 $ 1,948 2,137
- - - - 6 7
- - - - @ @
(164) (180) (96) (105) (118) (129)
90 99 192 211 227 249
@8) (86) (91) (100) (63) (69)
83) ©D (106) (116) an 19)
1) (“5) (182) (200) (187) (205)
$ @76) (303) $ (283) @1 $ (154) (169)
$ 1,23 1,355 $ 1,511 1,658 $ 1,794 1,968
$ 223,092 244,777 $ 211,696 232,273 $ 205,786 225,788
(€H) 2015 ASU 2014-01 323
2013
2013
) 2015 0.01
0.05 2014 0.01
@A) i
(4) 2015 2014 2013 12 31 12
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®)
12 31
2015 2014 2013
17,332 19,017 $ 7,502 8,231 $ 13,886 15,236
90 99 192 211 227 249
17,242 18,918 $ 7,310 8,021 $ 13,659 14,987
€D E)) @ @) (90) (99)
- - - - 360 395
17,296 18,977 $ 7,312 8,023 $ 13,389 14,690
©) (3.210) (3.522) (452) (496) - -
191 210 210 230 194 213
(62) (68) (64) (70) (54) (59)
3,506 3,847 3,589 3,938 3,303 3,624
2,794 3,066 3,347 3,672 2,699 2,961
7,108 7,799 6,828 7,492 7,604 8,343
(682) (748) (570) (625) (748) (821)
318 349 426 467 535 587
46,830 51,382 (10,858)  (11,913) 35,001 38,403
(21,524)  (23,616) 30,274 33,217 (6,787) (7,447)
2,278 2,499 (4,272) (4,687) (6,490) (7,121)
(7,207) (7,908) (1,144) (1,255) 4,321 4,741
(32) (35) (1,690) (1,854) 13,028 14,294
(1,135) (1,245) 7,973 8,748 (7,880) (8,646)
(6,732) (7,386) 5,434 5,962 5,129 5,628
22,441 24,622 $ 39,031 42,825 $ 49,855 54,701
39,737 43,599 $ 46,343 50,848 $ 63,244 69,391
15,488 16,993 $ 40,916 44,893 $ (66,871)  (73,371)
22,895 25,120 14,467 15,873 4,274 4,689
1,353 1,485 1,170 1,284 (30,198)  (33,133)
9,610 10,544 4,752 5,214 9,123 10,010
(242,362) (265,920) (258,992) (284,166) (220,823)  (242,287)
141,470 155,221 135,824 149,026 131,100 143,843
82,047 90,022 94,117 103,265 84,831 93,077
O 5,932 6,509 346 380 - -
NGO (18,929)  (20,769) (1,255) (1,377) - -
(3,198) (3,509) (3,386) (3,715) (3,490) (3,829)
577 633 623 684 716 786
$ 14,883 16,330 $ 28,582 31,360 $ (91,338) (100,216)
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12 31

2015 2014 2013
$ (1.253) (1,375) $  (633) (695) $  (314) (345)
6,227 6,832 3,699 4,059 4,192 4,599
- - - - (94) (103)
(5,452) (5,982) (1,232) (1,352) (837) (918)
(428) (470) (508) (557) (452) (496)

(26,942)  (29,561)  (30,074)  (32,997) (7,724) (8,475)

44,619 48,956 66,836 73,332 54,405 59,693
(52.843)  (57,979)  (58,923)  (64,650)  (63,994)  (70,214)
8,555 0,387  (48,336)  (53,034)  37.713 41,379
(37.256)  (40,877)  (1,099)  (1,206) 199 218
$ (64,773)  (71,069) $ (70,270)  (77,100) $ 23,094 25.339
$ (1,055)  (1,158) $ (2,432)  (2,668) $ (1,558)  (1,709)
$ . - _ - s (10) (11)
$ (1.,208) (12,297) $ 2,223 2,439 $ (6,568)  (7,206)
32,108 35,229 29,885 32,790 36,453 39,996
$ 20,900 22,031 $ 32,108 35,229 $ 29,885 32,790
$ 4,978 5,462 $ 4,632 5,08 $ 4,495 4,932
12,031 13,200 14,001 15,362 15,655 17.177
VIE
$ - - s (374) (410) $ 6,718 7,371
(9,063)  (9,944) , _ 3 )
(1,402)  (1,538) , _ 3 )
(223) (245) . _ . B,
(404) (443) - - . .
28,600 31,380 15,100 16,568 17,300 18,982
OREO 276 303 321 352 325 357
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12 31
2015 2014 2013

$ (4,673)  (5,127) $ - -3 _ B}

_ - (20,605)  (22,608) - -

VIE . . 500 549 6,718 7,371
VIE - - (864) (948) - -
(1) 2014 ASU  2014-08

@

425/897



O)

20

50

VIE

VIE

ASC

VIE
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GAAP
50

20
22
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VIE



VIE
VIE
CLO

VIE

VIE

VIE

VIE
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25

14

14
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26

25

ASC 210-20
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26

25

26

ASC 210-20-45-11

25
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26

GCB

90
180
0cC
90 0cC
FHA

90
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FFIEC

VA

360

12

180

120

180
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FFIEC

FFIEC
FHA

180

120

180

360

180
120
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180

360

60

0cc FHA

60 60

60

30

1CG

90

90
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ASC 450

ASC 450
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TDR
12 TDR
TDR TDR
ASC 310-10-35 SFAS 114
ASC 310-
10-35
ASC 450

ASC 310-10-35

ASC 450
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1CG GCB
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TDR

1983 2014
1970

GDP
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MSR

MSR 22

50

ASC 350

50
50
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17

MSR
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GAAP
VIE VIE

VIE

MSR

440/897



22

441/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

442/897



23

MSR
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FASB
ASC 740

50

48
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50
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EPS

EPS

25
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2015 FASB
835-30
ASU
ASU 2015
2014 FASB ASU 2014-01
ASU
ASU
2015 ASU 2014-01

349

446/897

ASU 2015-03

2016
150

323

LIHTC

LIHTC

ASU
178

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

171



2014

2015

2015

NAV

ASU
11

2014
360

2014

FASB ASU 2014-11

ASU

ASU
23
ASU 2015
ASU
NAV
FASB ASU 2015-07
NAV
ASU 2015
2015 12 31 2014 12 31
FASB ASU 2014-08
ASU 2014-08
ASU
2014
ASU

447/897

ASU

11

820

810
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860
ASU
ASU
10
ASU 2014-08
ASU

ASU



2014 FASB ASU 2014-14
310-40
ASU 2014

2016 FASB ASU 2016-01

ASU

oClI
2018
DVA ASU
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)

130

825-10

DVA

2016
2016
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2015

2016

2014

2014-09

2012 12

FASB

FASB
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oOoOooodn
FASB ASU 2015-02 810
ASU
ASU 2015-02
FASB ASU 2014-09
2018 ASU GAAP
2016 12 15
ASU
ASU
FASB ASU ASU
FASB
ASU
FASB
GAAP
GAAP
FASB ASU

ASU 2019
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2016 FASB ASU 2016-02 842
ASU
2019
ASU  2016-02
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2013

2013

2015

2011

2014

2008
2014

2014

61

2015

2014

30

451/897
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52

CCA

2015

20



CCA
€3
@
2015 2014
2015 11 15

78
62
16

14
11

2015

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

2014 2013
$ — $ 74 $ 1,086
$ (83) $ 10 $ (242)
— — 268
(29) 12 (244)
$ (549 $ (@ $ 270
1,100 5,500 130
102
84
26
2015 2014 2013
$ 663 $ 890 $ 923
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2015 12 14
1,350 720,000 840
180 155
2015 2014 2013
$ $ — $ 46
2015 11
563 200 725,000
1,600 32 446
276
2015 2014 2013
$ (57) $ (5) $ 3l
2014 22
17 34 22
45 ATM48 938
243 131
2015 2014 2013
$ — $ 130 $ 59
2014 30
353 11 12
20 ATM85 719
209 91
2015 2014 2013

$ — $ (76) $ (113)
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GCB 1CG
GCB
GCB
1CG
100
GCB 11
1CG
1CG
ASU

ASU

454/897

2015

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

2015
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® @
2015 2014 2013 2015 2014 2013 2015 2014 2013 2015 2014
$33,862 $36,017 $36,305 $3,393 $3,414 $3,361 $ 6,382 $ 6,819 $ 6,576 $ 394 $ 406
33,748 33,052 33,322 4,383 4,070 4,174 9,451 9,534 9,425 1,211 1,257
907 301 322 (1,339) (344) (216) 495 (5,375) (514) 52 50
$68,517 $69,370 $69,949 $6,437 $7,140 $7,319 $16,328 $10,978 $15,487 $1,657 $1,713
7,837 7,849 6,775 1,003 57 (1,133) 1,058 (3,474) (1,871) 74 129
$76,354 $77,219 $76,724 $7,440 $7,197 $6,186 $17,386 $ 7,504 $13,616 $1,731 $1,842
(1) 2015 2014 2013
326 326 311 108 106 113
112 126 133 130 133 139
(2) 2015 2014 2013 GCB 58 58
66 1CG 929 57 78 12
16 19
2015 2014 2013
$40,510 $44,776 $45,580
727 959 1,026
2,516 2,366 2,566
7,017 7,195 6,919
@ 5,942 5,880 6,277
&) 1,839 507 602
$58,551 $61,683 $62,970
®) $ 5,052 $ 5,692 $ 6,236
1,614 1,895 2,339
@ 216 168 169
522 580 597
4,517 5,355 6,836
$11,921 $13,690 $16,177
$46,630 $47,993 $46,793
7,108 6,828 7,604
$39,522 $41,165 $39,189
(1) IC6
(2) 2015
®3) 2015 2014 2013 1,118 1,038
1,132
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ICG
AICPA ASC 940-605-05-1
12
2015 2014 2013
$ 3,423 $ 3,687 $ 3,315
2,345 2,503 2,563
1,786 2,227 2,472
1,735 1,871 1,847
O 685 885 911
@ 493 531 516
497 531 551
404 380 500
480 417 266
$11,848 $13,032 $12,941

@

&)
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CVA FVA
DVA
25
2015 2014 2013

$ 636 $ 699 $ 762

5,823 5,905 6,489

(444) (380) (75)

$ 6,015 $ 6,224 $ 7,176

() 474 126

$ 6,008 $ 6,698 $ 7,302

o $ 3,798 $ 3,657 $ 4,055

&) 1,532 2,008 2,307

® (303) (260) 319

® 750 590 277

®) 231 703 344

$ 6,008 $ 6,698 $ 7,302
o
@
©)
O]

®
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100,000

25
EU

CAP
CAP

CAP
CAP

CAP

2011

2012

20

60

CAP

CAP

2013

2013
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EU
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Ogoooood
2013
2014
CAP EU
2015 50,004,393 $ 42.52
O 17,815,456 50.33
(2,005,875) 44.71
@ (23,953,683) 42.53
2015 12 31 41,860,291 $ 45.73
(1) 2014 2013 49.65 43.96
(2) 2015 48.09
2015 12 31

634 1.5
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2013

2013

2015

PSU

2015

()

(1) 2014
42.26

19

2014

PSU

2013

PSU
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oOoOooodn
2012 PSU
2014 18 2015 18
PSU PSU
150 PSU
2016 16 2016 PSU
150
2015 2014 2013
27.13% 39.12% 42.65%
0.08% 0.08% 0.12%
843,793 $ 46.28
513,464 44.07
1,357,257 $ 45.45
48.34
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2009
2015 12 31
634
2015 2014 2013
26,514,119  $48.00 $ 6.11 31,508,106  $50.72 $ 1.39 35,020,397  $51.20 $ —
(7.901)  40.80 — (28,257)  40.80 — (50,914)  212.35 —
(1.646,581)  40.85 — (602,093)  242.43 — (86,964)  528.40 —
(18,203,048)  41.39  13.03 (4,363,637)  40.82  11.37 (3,374,413)  40.81  9.54
6,656,588  $67.92 $ — 26,514,119  $48.00 $ 6.11 31,508,106  $50.72 $ 1.39
6,656,588 26,514,119 30,662,588
2015 12 31
$39.00 $49.99 5,763,424 1.0 $ 48.16 5,763,424 $ 48.16
$50.00 $99.99 66,660 5.4 56.25 66,660 56.25
$100.00 $199.99 502,416 3.0 147.13 502,416 147.13
$200.00 $299.99 124,088 2.1 240.28 124,088 240.28
$300.00 $399.99 200,000 2.1 335.50 200,000 335.50
2015 12 31 6,656,588 1.3 $ 67.92 6,656,588 $ 67.92
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2005 19
2015 12 31 54.4
2014
2014
2012 2015
2016
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¢))
@

@

)

2015

2015

2016
©)

@ 2019
) 16 1CG
(3) 2015

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooooooo
2015 2014 2013
2015 2014 2013
$ 541 $ 525 $ 468
325 311 323
61 51 54
461 668 862
— 1 10
773 803 1,076
— 1 78
$2,161 $2,360 $2,871
2019
2016 2017 2018 o @
$ 339 $ 201 $ 88 $ 12 $ 640
215 121 45 4 385
$ 554 $ 322 $ 133 $ 16 $1,025
297 211 166 113 787
$ 81 $ 533 $ 299 $ 129  $1,812
2016 16
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2007

2008

12 31
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2015 12



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooooodo
2015 2014 2013 2015 2014 2013 2015 2014 2013 2015 2014 2013
$4 $6 $8 $68 9$178 $210 $— $— $— $12 $15 $43
553 541 538 317 376 384 33 33 33 108 120 146
(893) (878) (863)  (323) (384) (396) @ @ (@ (@05 (121) (133)
®d & ® 2 1 4 — — (@) an @ -
139 105 104 73 77 95 — — — 43 39 45
O 14 — 21 — 14 4 — — — o — —
o — — — 44 53 13 — — — — — ()
(O] — — — — 9 8 — _ _ — _ —
$(186) $(229) $(196)  $281 $324  $322 $30 $32  $30 $46 $41 $100
43 45 46 — — — — — — — _ _
@ — — (@) — — — — — — — — 3
$(143) $(184) $(173)  $281 $324 $322 $30 $32 $30 $46 $41 3103
@
@
2016
226
2016 35

11

2015 2014
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ooooooo
2015 2014 12 31 2016
) &)
@
2016 2015 2014 2016 2015 2014 2016 2015 2014 2016 2015 2014
$ — $— $100 $ 78 $ 92 $ 130 $ — $ 174 $ — $ 3 $ 4 $ 6
55 52 58 59 42 100 — 61 56 6 5 6
(1) 2016
@
2015 2014 2015 2014 2015 2014 2015 2014
$14,060 $12,137 $ 7,252 $ 7,194 $ 917 $ 780 $ 1,527 $ 1,411
4 6 168 178 — — 12 15
553 541 317 376 33 33 108 120
— — 6 2 — — — (14)
O] (649) 2,077 (28) 790 (55) 184 (88) 262
) (751) (701) (294) (352) (90) (91) (1)) (93)
— — — — 12 11 — —
— - (47) (18) — - - @
@ — — (61) (184) — — — —
@ 14 - ® (58) — - — ®
()] — — — 9 — — — _
— — (671) (685) — — 11) (170)
$13,231 $14,060 $ 6,534 $ 7,252 $ 817 $ 917 $ 1,291 $ 1,527
712 779 — — — — — —
$13,943 $14,839 $ 6,534 $ 7,252 $ 817 $ 917 $ 1,291 $ 1,527
(€H) 2014
@
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2015 2014 2015 2014 2015 2014 2015 2014
$13,071  $12,731  $ 7,057  $ 6,918 $ 10 32 $1,384  $1,472
(183) 941 56 1,108 @ 2 ®) 166
— 100 134 230 235 56 9 12
— — 5 5 49 51 — —
— — (31D 11) — — — —
— — (61) (184) — — — —
@51 (701) (299) (357) 20 (131) ') (93)
— — (657) (652) — — (198) @173)
$12,137  $13,071  $ 6,104 $7,057 $ 166 10  $1,133  $ 1,384
$12,137  $13,071 $6,104 $7,057 $ 166 10 $1,133  $1,384
@ $(1,094) $ (989) $ (430) $ (195) $ (651) (907) $ (158) $ (143)
& (@712) (779) — — — — — —
$(1.806) $(1,768) $ (430) $ (195) $ (651) (907) $ (158) $ (143)
$ — $ — $ 76 $ 921 $ — — 8§ 115 $ 19
(1,094) (989)  (1,156)  (1,116) (651) (907) Q@73) (339)
$(1,094) $ (989) $ (430) $ (195) B (651) (907) $ (158) $ (143)
) @779) — — — — — —
$(1,806) $(1,768) $ (430) $ (195) $ (651) (907) $ (158) $ (143)
$ — $ — $ @ s @ $ — — $ - $ —
— 3 5 13 — — 125 157
(6.107)  (5.819)  (1.613)  (1,690) 3 (56) (47) (658)
$(6,107)  $(5,816)  $(1,609) $(1,678) $ 3 6) $ (422) $ (501)
(266) (325) — — — — — _
$(6.373)  $(6,141)  $(1,609) $(1,678) $ 3 6) $ (422) $ (500)
$13,226  $14,050 $6,049 $6,699 § 817 917  $1,201  §$ 1,527
706 771 — — — — — —
$13,932  $14,821  $ 6,049 $6,699 $ 817 917  $1,201  $ 1,527
@
0 2016 ERISA

2016
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2015 2014 2013
O10) $ (5,159) $ (3,989) $ (5,270)
® — — (22)
(&) 898 (3,404) 2,380
(1,457) 833 (1,084)
236 202 271
©) 13 360
®) 57 67 —
291 459 74
24 660 (698)
$ 43 $ (1,170) $ 1,281
O10) $ (5,116) $ (5,159) $ (3,989)
(€)) 20
@
©)
(4) 2015 2014 2013
46 111 58
®)
2015 2014 12 31 PBO
ABO
PBO ABO
PBO ABO
@ @
2015 2014 2015 2014 2015 2014 2015 2014
$13,943 $14,839  $3,918  $2,756  $13,943 $14,839  $2,369  $2,570
13,932 14,821 3,488 2,353 13,032 14,821 2,047 2,233
12,137 13,071 2,762 1,640 12,137 13,071 1,243 1,495
(1) 2015 2014 12 31 PBO ABO
2015 2014 12 31 ABO

10
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PBO
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PBO

PBO
2015 2014

4.40 4.00

4.35 3.90

4.20 3.80
0.25 42.00 1.00 32.50

4.76 4.74
2.00 13.20 2.25 12.00

7.90 7.50
1.00 40.00 1.00 30.00

3.24 3.27

7.00 7.00
1.60 11.50 1.30 11.50

4.95 5.08
8.00 10.70 8.50 10.40

8.01 8.51




EDINETOOOO
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OOooOoOoOoo
2015 2014 2013
4.00 /3.85 / 4.75 /4.55 / 3.90 /4.20 /
4.45 /4.35 4.25 /4.25 4.75 /4.80
3.90/3.70/
4.30/4.25 4.75 3.90
3.80/3.65/ 4.35/4.15/ 3.60/3.60/
4.20/4.10 3.95/4.00 4.40/4.30
1.00 32.50 1.60 29.25 1.50 28.00
4.74 5.60 5.24
2.25 12.00 3.50 11.90 3.50 10.00
7.50 8.65 7.46
1.00 30.00 1.00 26.00 1.20 26.00
3.27 3.40 3.93
7.00 7.00 7.00
1.30  11.50 1.20  11.50 0.90  11.50
5.08 5.68 5.76
8.50 10.40 8.50 8.90 8.50 9.60
8.51 8.50 8.50
2015
10
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¢

56

2013

878

¢))

863

2015
2014 2013
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OooooOodd
2015 2014 2013 12 31 7.00
2015 2014
893
2015 2014 2013
2015 2014 2013
7.00 7.00 7.00
(1.70) 7.80 6.00
384 396

471/897



2015 12

o

(1) RP-2014

(2) MP-2015

(3) MP-2014

1,209

31

2015

2011

2015

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OOooOoOoOoo
2014 RP-2014
2015 MP-2015
205 @ 2014 @
RP-2014/MP-2015 RP-2014/MP-2014
RP-2014/MP-2015 RP-2014/MP-2014
RP-2014
2029 0.5
2027
RP-2014
PBO 2014 12 31
1,209 737
73
2015 2014 2013 2015 2014 2013
$26 $28 $16 $(48)  $(45)  $(57)
(32) (39) (52) 44 56 79
2015 2014 2013 2015 2014 2013
$(128)  $(129)  $(123)  $128 $129 $123
(63) 67) (68) 63 67 68
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2015 2014
7.00 7.50
5.00 5.00
® 2020 2020
(€)
2015 2014
6.87 6.94
6.86 6.93
2016 2029 2015 2027
2015 2014 2015 2014
$2 $2 $@ $ )
45 40 (38) 34
2015 2014 2015 2014
$ 15 $ 17 $ (12) $ (14)

156 197 (128) (161)
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12 31
12 31
@ 2016 2015 2014 2015 2014
@ 0 30 19 20 19 20
25 73 46 44 46 44
7
10 6 8 6
22 25 24 25 24
100 100 100 100
@
(2) 2015 2014
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12 31 12 31
@ 2016 2015 2014 2015 2014
0 63 0 68 0 67 16 17
0 100 0 100 0 100 77 77
0 19 0 18 0 21 1 —
0 100 0 100 0 100 6 6
100 100
()
12 31 12 31
O 2016 2015 2014 2015 2014
0 41 0 41 0 42 41 42
56 100 56 100 54 100 56 54
0 3 0 3 0 4 3 4
100 100

€
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25 ASU 2015-07 NAV

2015 2014
(€h)
2015 12 31

$ 694 $ — $ — $ 694
816 — — 816
223 — — 223
1,172 — — 1,172
— 105 — 105
— 1,681 — 1,681
— 309 — 309
— 440 — 440
— 124 — 124
— 42 — 42
— 60 — 60
— — 27 27
6 521 — 527
— — 147 147
$2,911 $3,282 $ 174 $ 6,367
$ 138 $1,064 $ — $ 1,202
(10) (515) — (525)
« ) $3,039 $3,831 $ 174 $ 7,044
NAY $ 18
NAV 5,241
$12,303

[6H) 2015 12 31

1.4
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(€)
2014 12 31

$ 773 $ — $ — $ 773
588 — — 588
216 — — 216
1,178 — — 1,178
— 113 — 113
— 1,534 — 1,534
— 357 — 357
— 417 — 417
— 132 — 132
— 41 — 41
— 76 — 76
— — 59 59
12 637 — 649
— — 161 161
$2,767 $3,307 $ 220 $ 6,294
$ 111 $1,287 — $ 1,398
an (618) — (635)
« ) $2,861 $3,976 $ 220 $ 7,057
NAY $ 63
NAV 5,961
$13,081

(€)) 2014 12 31

0.01
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2015 12 31

$ 5 $ 1 $ — $ 16

74 222 47 343

5 — — 5

— 1 — 1

— 360 — 360

2,886 171 — 3,057

87 683 5 775

— 3 1 4

22 — — 22

— 1 M 42

1 — 163 164

$3,080 $1,452 $257 $4,789

$ 73 $ 2 $ — $ 75
— (690) — (690)

¢ ) $3,153 $ 764 $257 $4,174
NAV $ 97
NAV 2,966

$7,237
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Ogoooood
2014 12 31
$ 5 $ 13 $ — $ 18
83 257 48 388
— 24 — 24
10 — — 10
— 350 — 350
3,213 220 1 3,434
99 765 5 869
— 3 — 3
— 1 — 1
— 1 32 33
11 — — 1
1 1 165 167
$3,422 $1,635 $251 $5,308
$ 112 $ 2 $ — $ 114
®) (723) — (726)
() $3,531 $ 914 $251 $4,696
NAY $ 114
NAV 3,631
$8,441
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2014
2015
12 31 12 31
@
$ 59 $ — $ (4 $(28) $ — $ 27
161 [€)) © (0)) — 147
$220 $ (D) $(13) $(32) $ — $174
(€D NAV 2,496
2013
2014
12 31 12 31
@
$ 91 $ — $ QD $(31) $ — $ 59
150 [€)) ) 16 — 161
$241 $ (D) $ (5) $(15) $ — $220
() NAV 3,284
2014
2015
12 31 12 31
@
$ 48 $ (D) $ — $ — $ 47
1 — (6 — —
5 () 1 — 5
— — — 1
32 2 4 a1
165 (@) 2 @ 163
$251 $ (@ $ 6 $ 2 $257

@ NAV
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2013
2014
12 31 12 31
)
$ 49 $ (3 $ — $ 2 $ 48
— — — 1
5 — 1 ) 5
32 — — — 32
202 — (37 — 165
$288 $ (3 $ (36) $ 2 $251
w NAV 11
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2016 $ 903 $ 377 $ 71 $ 63
2017 818 337 70 67
2018 828 359 68 72
2019 848 382 67 77
2020 876 415 65 83
2021 2025 4,523 2,467 303 523
2003 12 2003 2003
2003
2015 2014 12 31 APBO

2015 2014 0.2
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oOoOooodn
2016 $ 71 $ — $ 71
2017 70 — 70
2018 68 — 68
2019 67 — 67
2020 65 — 65
2021 2025 303 2 301
2010
EGWP
EGWP
2013 EGWP
2015 2014 EGWP 11.6
11.0
2010
2015 2014 12 31 183
256 2015 2014 12 31

45 24 2014
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2015 2014 2013
$ — $ — $ 20
4 5 10
@D (31) (©)
12 14 17
$ (15) $ (12) $ 44
$ 3 $ 37 $ (14)
$ (12) $ 25 $ 30

2015 2014

3.70 3.45

7.00 7.50

5.00 5.00

2020 2020

401 Kk
2015 2014
100,000

2015 2014 2013
$ 380 $ 383 $ 394

2015 2014 2013
$ 375 $ 385 $ 402
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2015 2014 2013
$ 861 $ 181 $ (260)
3,397 3,281 3,788
388 388 (41)
$ 4,646 $ 3,850 $ 3,487
$ 3,019 $ 2,510 $ 2,867
@ 361 (716)
(21) 476 548
$ 2,794 $ 3,347 $ 2,699
$ 7,440 $ 7,197 $ 6,186
(29) 12 (244)
(906) 65 (48)
(498) 1,007 (1,300)
(35) (87) 28
176 207 625
[¢2)) (660) 698
— (353) —
$ 6,124 $ 7,388 $ 5,945

2015 239
2014 200 148 2013 262
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@
(1) 2015 2009

2011
(2) 2015

2014

DTA

2015

2011

2013

2015

2003

EDINETOOOO

DO0O0O0Do00OooOoo(eosse6)

2015 2014 2013
35.0 35.0 35.0
1.7 3.4 1.7
(4.6) 0.3) 2.3
a.n @.9 0.7
0.4 1.2 (0.3)
0.3 18.3 0.8
— 2.5) —
(1.8) (3.6) (3.0)
0.7 0.1) —
30.0 49.0 31.2
2014
2008
2005
101
30.0 2014
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2009

IRS
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12 31

12 31

2015

2014
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2015 2014

$ 6,058 $ 7,010

4,110 4,676

1,429 1,599

8,403 6,368

3,248 4,808

359 529

23,053 23,395

1,356 2,093

3,176 2,334

$51,192 $52,812

$51,192 $52,812

$ (321 $ (415)

(1,146) (1,636)

(850) (866)

(1,020) (559)

$(3,343) $(3,476)

$47,849 $49,336

2015 2014 2013

$ 1,060 $ 1,574 $ 3,109
32 135 58
311 175 251
(61) 772) (716)
(45) (28) (1,115)
22 (30) (15)
(40) 6 2
$ 1,235 $ 1,060 $ 1,574

2013 12 31

2014 2013
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12 31
()
(1) 2015 2014
2015 12 31
12
2012 2013
94
12
222
12 31

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

2013

ooooooo
2015 2014 2013

$269 $169 $277 $173 $492 $315

29) @8) o @ (108) 72)

233 146 269 169 217 173

2015 2014 2013
IRS 12
2015 12 31 97
2015 12 31
16
155
12 2015
119 18
22
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2012
2009
2006
2014
2011
2011
2010
2009
2011

2015 113 2014 101 2013 131

2015 12 31 452
127

1988

2015 12 31 358 125
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2015 2014 12 31 DTA
DTA
DTA DTA
2015 2014
12 31 12 31
[©)
noL @ $ 3.4 $ 2.3
e @ 15.9 17.6
GBC 1.3 1.6
20.7 21.1
$41.3 $42.6
NOL $2.4 $1.5
NOL 0.3 .4
1.2 .0
$3.9 $ 3.9
APB 23 NOL $0.2 $0.2
APB 23 NOL 0.4 0.5
2.0 2.1
$2.6 $ 2.8
$47.8 $49.3
(1) 2015 12 31 DTA 413 DTA
20
@ NOL 2015
2014
NOL 2015 2014 29 17
©) FTC 2015 2014
17 10
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2015 12 31 2014 12 31
2017 $ — $ 1.9
2018 4.8 5.2
2019 1.2 1.2
2020 3.1 3.1
2021 1.7 1.8
2022 3.4 3.4
2023 0.4 1.0
2025 1.3 —
$15.9 $17.6
2030 $ — $0.4
2031 0.2 0.3
2032 0.4 0.4
2033 0.3 0.3
2034 0.2 0.2
2035 0.2 —
$1.3 $1.6
NOL
2027 $0.2 $0.2
2028 0.1 0.1
2030 0.3 0.3
2031 1.5 1.7
2033 1.7 1.9
2034 2.3 2.3
2035 3.6 —
noo @ $ 9.7 $ 6.5
NOL
2034 $14.6 $12.3
N @ $14.6 $12.3
NOL
2028 $ — $ 3.8
2031 — 0.1
2032 — 0.5
2034 13.3 —
oL @ $13.3 $4.4
APB 23 NOL
$0.2 $0.2
APB 23 NOL $0.2 $0.2
(1) 2023 2025 FTC17
)
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NOL

DTA

FTC

DTA
DTA 478
DTA
ASC 740
FTC 590
DTA
FTC
2015 12 31
50
FTC
2014 12 31 176
17 DTA
2015

FTC

ASC 740

10

DTA

50
FTC
ASC 740
20
FTC
540
2015 12 31
AOCI
DTA 15

FTC
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159

ooooood
FTC
DTA
2015 12 31
NOL
35
10
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EPS
2015 2014 2013
$17,386 $ 7,504 $ 13,616
90 192 227
EPS $17,296 $ 7,312  $ 13,389
(54) &) 270
$17,242 $ 7,310 $ 13,659
O 769 511 194
$16,473 $ 6,799  $ 13,465
Eps 224 111 263
EPS $16,249 $ 6,688 $ 13,202
— 1 1
EPS
EPS $16,249 $ 6,689 $ 13,203
EPS 3,004.0 3,031.6 3,035.8
®)
@ 3.6 5.1 5.3
0.1 0.3 0.5
EPS 3,007.7 3,037.0 3,041.6
()
$ 5.43 $2.21 $ 4.26
(0.02) — 0.09
$ 5.41 $2.21 $ 4.35
()
$ 5.42 $ 2.20 $ 4.25
(0.02) — 0.09
$ 5.40 $2.20 $ 4.34
[6h) 21
(2) 2015 2014 2013 0.9 2.8 4.8
199.16 153.91
101.11
®) TARP
2011 21.0
25.5 178.50 106.10
2015 2014 2013

*®
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2015 2014
$ 25 $ —
119,777 123,979
99,873 118,591
$219,675 $242,570
2015 2014
$ 189 $ 334
131,650 147,204
14,657 25,900
$146,496 $173,438




26
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Oooooodo
ASC 210-
20-45 ASC 210-20-45
2015 12 31
[6)) @ (©) @
$176,167 $ 56,390 $119,777 $ 92,039 $ 27,738
99,873 — 99,873 16,619 83,254
$276,040 $ 56,390 $219,650 $108,658 $110,992
() @ (€)) @
$188,040 $ 56,390 $131,650 $ 60,641 $ 71,009
14,657 — 14,657 3,226 11,431

$202,697 $ 56,390 $146,307 $ 63,867 $ 82,440
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2014 12 31

) @ ® O]
$180,318 $ 56,339 $123,979 $ 94,353 $ 29,626
118,591 — 118,591 15,139 103,452
$298,909 $ 56,339 $242,570 $109,492 $133,078

() &) ® Q)
$203,543 $ 56,339 $147,204 $ 72,928 $ 74,276
25,900 — 25,900 5,190 20,710
$229,443 $ 56,339 $173,104 $ 78,118 $ 94,986

(1) ASC 210-20-45

@
(3) ASC 210-20-45

*
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2015 12 31
31
) 30 90 90
$ 89,732 $ 54,336 $ 21,541 $ 22,431 $188,040
9,096 1,823 2,324 1,414 14,657
$ 98,828 $ 56,159 $ 23,865 $ 23,845 $202,697
2015 12 31
)
$ 67,005 $ — $ 67,005
403 — 403
66,633 789 67,422
15,355 1,085 16,440
10,297 12,484 22,781
19,913 — 19,913
4,572 — 4,572
3,862 299 4,161
$188,040 $ 14,657 $202,697
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12 31
2015 2014

$10,435 $10,380
17,248 18,039
$27,683 $28,419
$35,653 $33,984
18,069 18,196
$53,722 $52,180

AICPA

oOoOooodn

ASC



13
()
Alt-A
@
@
®
@
®
@
VIE
&)

®) 26

22

23
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EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oOoOooodn
12 31

2015 2014
$ 24,767 $ 27,053
803 1,271
543 709
516 1,382
523 1,476
2,855 4,343
$ 30,007 $ 36,234
$ 15,791 $ 18,906
2,005 1,568
$ 17,796 $ 20,474
$ 2,696 $ 3,402
56,609 64,937
14,437 27,797
56,184 67,957
56,495 57,846
3,956 4,546
11,776 13,593
$249,956 $296,786
$ 57,827 $ 70,944
57,592 68,092
2,093 —
$117,512 $139,036

VIE



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
14
12 31
2015 2014
AFS $299,136 $300,143
e @O 36,215 23,921
@ 2,088 2,758
® 5,516 6,621
$342,955 $333,443
(€]
@
(©)]
2015 2014 2013
$6,414 $6,311 $5,750
215 439 732
388 445 437
$7,017 $7,195 $6,919
2015 2014 2013
$1,124 $1,020 $1,606
(442) (450) (858)

$ 682 $ 570 $ 748

501/897
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2015 2014 2013
$ 392 $ 8 $ 935
10 — (128)
243 889 989
(15) (25) (156)




EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooooooo
12 31
2015 2014
@
$39,584 $ 367 $ 237 $39,714| $35647 $ 603 $ 159 $ 36,091
2 — — 2 12 — — 12
Alt-A 50 5 — 55 43 1 — 44
5,909 31 1 5,929 8,247 67 7 8,307
573 2 4 571 551 6 3 554
$46,118 $ 405 $ 252 $46,271 | $44,500 $ 677 $ 169 $ 45,008
$113,006 $ 254 $ 515 $112,835 | $110,492 $ 353 $ 127  $110,718
10,095 22 37 10,080 12,925 60 13 12,972
$123,191 $ 276 $ 552  $122,915 | $123,417 $ 413 $ 140  $123,690
@ $ 12,099 $ 132 $ 772 $11,459 | $13,526 $ 150 $ 977  $ 12,699
92,384 410 593 92,201 90,249 734 286 90,697
15,859 121 177 15,803 12,033 215 91 12,157
@ 9,261 5 92 9,174 12,534 30 58 12,506
688 — — 688 661 — — 661
$299,600  $1,349  $2,438  $298,511 | $296,920  $2,219  $1,721  $297,418
$ 602 $ 26 $ 3 $ 65| $ 2,461 $ 308 $ 44 $ 2,725
$300,202  $1,375  $2,441  $299,136 | $299,381  $2,527  $1,765  $300,143
6D VIE VIE
22
@ LIBOR
LIBOR
LIBOR LIBOR
LIBOR
LIBOR
AOCI
AoCI

503/897



94

2015 12 31

2015 12 31

1,331

5,212
2,441
1,107
90
39,714
6,557

AOCI

504/897
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2,441

1,107 746

46,271
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12 12

12 12

2015 12 31
$ 17,816 $ 14 $ 2,618 $ 96 $ 20,434 $ 237
— — 1 — 1 —
2,217 7 825 4 3,042 11
291 3 55 1 346 4
$ 20,324 $ 151 $ 3,499 $ 101 $ 23,823 $ 252
$ 59,384 $ 505 $ 1,204 $ 10 $ 60,588 $ 515
6,716 30 196 7 6,912 37
$ 66,100 $ 535 $ 1,400 $ 17 $ 67,500 $ 552
$ 635 $ 26 $ 4,450 $ 746 $ 5,085 $ 772
35,491 429 4,642 164 40,133 593
5,586 132 1,298 45 6,884 177
5,311 58 2,247 34 7,558 92
27 — — — 27 —
132 3 1 — 133 3
$133,606 $1,334 $17,537 $1,107 $151,143 $2,441
2014 12 31

$ 4,198 $ 30 $ 5,547 $ 129 $ 9,745 $ 159

5 — 2 — 7 —
1,276 3 199 4 1,475 7
124 1 136 2 260

$ 5,603 $ 34 $ 5,884 $ 135 $ 11,487 $ 169

$ 36,581 $ 119 $ 1,013 $ 8 $ 37,594 $ 127
5,698 9 754 4 6,452 13

$ 42,279 $ 128 $ 1,767 $ 12 $ 44,046 $ 140
$ 386 $ 15 $ 5,802 $ 962 $ 6,188 $ 977
18,495 147 5,984 139 24,479 286
3,511 63 1,350 28 4,861 91
3,701 13 3,816 45 7,517 58

51 4 218 40 269 44

$ 74,026 $ 404 $24,821 $1,361 $ 98,847 $1,765

505/897
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12 31
2015 2014
(@)
$ 114 $ 14 $ 44 $ 44
1,408 1,411 931 935
10 1,750 1,751 1,362 1,387
0 ©@ 42,846 42,995 42,163 42,642
$ 46,118 $ 46,271 $ 44,500 $ 45,008
$ 3,016 $ 3,014 $ 13,070 $ 13,084
107,034 106,878 104,982 105,131
10 12,786 12,684 2,286 2,325
10 @ 355 339 3,079 3,150
$123,191 $122,915 $123,417 $123,690
$ 3,289 $ 3,287 $ 652 $ 651
1,781 1,781 4,387 4,381
10 502 516 524 537
10 9 6,527 5,875 7,963 7,130
$ 12,099 $ 11,459 $ 13,526 $ 12,699
$ 26,322 $ 26,329 $ 31,355 $ 31,382
44,801 44,756 41,913 42,467
10 18,935 18,779 16,008 15,779
10 ©@ 2,326 2,337 973 1,069
$ 92,384 $ 92,201 $ 90,249 $ 90,697
@

$ 1,930 $ 1,931 $ 1,248 $ 1,251
12,748 12,762 10,442 10,535
10 7,867 7,782 7,282 7,318
10 @ 3,263 3,190 6,256 6,220
$ 25,808 $ 25,665 $ 25,228 $ 25,324
$299,600 $298,511 $296,920 $297,418

@

@) 10
®

506/897
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AOCI
@ @
2015 12 31
®)
$17,648 $ 138 $17,786 $ 7 $(100) | $17,757
121 (78) 43 3 (€)) 45
Alt-A 433 (€H) 432 259 (162) 529
2 — 2 13 — 15
1,330 (60) 1,270 37 —_ 1,307
$19,534 $ (@) $19,533 $ 383 $(263) | $19,653
O $ 8,581 $ (438)| $8,143 $ 245 $ (@7 | $8,301
4,068 —_ 4,068 28 (€)) 4,093
® 4,485 (14 4,471 34 (41) 4,464
$36,668 $ (453) | $36,215 $ 690 $(394) | $36,511
2014 12 31
®)
$ 8,795 $ 95 $ 8,890 $ 106 $ ()| $8,99
60 (12) 48 6 (€H) 53
Alt-A 1,125 (213) 912 537 (287) 1,162
6 [6h) 5 15 — 20
983 (137) 846 92 — 938
8 — 8 1 — 9
$10,977 $ (268) | $10,709 $ 757 $(294) | $11,172
$ 8,443 $ (494) |  $ 7,949 $ 227 $ (7)) | $8,119
4,725 — 4,725 77 — 4,802
) 556 (18) 538 50 (10) 578
® $24,701 $ (780) |  $23,921 $1,111 $(361) | $24,671

507/897
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(€D
@ AOCI
AOCI
[©) VIE
VIE
22
[O)} AOCI
LIBOR
LIBOR
LIBOR LIBOR
LIBOR
LIBOR AOCI
AOCI
(5) 2015 71
70 2014
118
54 64
AOCI

AOCI
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AOCI
AOCI
12 12
12 12
2015 12 31
$ 935 $1 $10,301 $262 $11,236 $263
881 20 1,826 67 2,707 87
180 3 — — 180 3
132 13 3,232 28 3,364 41
$2,128 $37 $15,359 $357 $17,487 $394
2014 12 31
$ 4 $— $ 1,134 $294 $ 1,138 $294
2,528 34 314 23 2,842 57
9 1 174 9 183 10
$2,541 $35 $ 1,622 $326 $ 4,163 $361
2015 12 31 2014 12 31
AOCI
453 780 2015 12 31 2014 12 31

12

509/897
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12 31
2015 2014
$ — $ — $ — $ —
172 172 — —
10 660 663 863 869
10 D 18,701 18,818 9,846 10,303
$19,533 $19,653 $10,709 $11,172
$ 309 $ 305 $ 205 $ 205
336 335 243 243
10 262 270 140 144
10 D 7,236 7,391 7,361 7,527
$ 8,143 $ 8,301 $ 7,949 $ 8,119
$ — $ — $ - $ —
4,068 4,093 4,725 4,802
10 — — — —
0 O — — — _
$ 4,068 $ 4,003 $ 4,725 $ 4,802
@

$ — $ — $  — $  —
10 — — — —
10 D 4,471 4,464 538 578
$ 4,471 $ 4,464 $ 538 $ 578
$36,215 $36,511 $23,921 $24,671

@ 10

©))

510/897
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50

AOCI

50

25



25

Alt-A

2015 12 31

60 90

70

513/897

10

91

30

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

59
100
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DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

Aa3/AA-
50
2015 12 31
()

$ 33 $1 $ — $ 34

AOCI _ _ _ _

$ 33 $1 $ — $ 34

50

182 43 6 231

$215 $ 4 $ 6 $265

€

514/897
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oOoOooodn
2014 12 31
)
$ 21 $ 5 $ — $ 26
AOCI 8 . . 8
$ 13 $ 5 $ — $ 18
50

380 26 — 406
$393 $ 31 $ — $424

@

2013 12 31
€)) @
$ 9 $154 $ — $163
AOCI . o8 . o8
$ 9 $ 56 $ — $ 65
50 269 — 201 470
O]

$278 $ 56 $201 $535

€

@) MSSB 35
MSSB

515/897
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DO0O0O0Do00OooOoo(eosse6)
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12
2014 2015
12 31 12 31
$295 $— $(D) $ — $294
— 8 — — 8
171 — — (€)) 170
118 2 (€)) 6) 112
149 22 () — 170
$733 $32 $(%) $ () $754
@ $670 $1 $D) $ $668
133 — — [€)) 132
$803 $1 $(D) $ @) $800

@  Alt-A

516/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
2013 2014
12 31 12 31
$295 $— $— $ — $295
171 — — — 171
113 8 — ®) 118
144 5 — — 149
$723 $13 $— $ 3 $733
@ $678 $5 $— $(13) $670
56 — — (56) —
133 — — — 133
$867 $5 $— $(69) $803

@)  Alt-A

517/897
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NAV
NAV
NAV
2015 2014 2015 2014
12 31 12 31 12 31 12 31
10
$ 3 $ 8 $ — $ — o5
@) 762 891 173 205 — —
01O 130 166 21 24 — —
O $895  $1,065 $104 $229 — —
(€H)
(@)
®3)
[0H) 2015 12 31 2014 12 31

NAV

518/897
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DO0O0O0Do00OooOoo(eosse6)

OooooOodd
15
GCB
12 31
) 2015 2014
W $ 80,281 $ 96,533
3,480 14,450
112,800 112,982
6,407 5,895
$202,968 $229,860
@ $ 47,062 $ 54,462
29,480 31,128
27,342 32,032
21,679 22,561
427 609
$125,990 $140,792
$328,958 $370, 652
$ 825 $  (682)
$329,783 $369,970
(€))

FICO LTV

519/897



2015 2014 12 31
103

90

FHA

FFIEC

12
VA

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oOoOooodn
258
2015 2014 12 31
MBA
180
90
90
FFIEC
FFIEC
FHA
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2015 12 31
90
30
89 90
mE ® ® ® ®
$ 53,146 $ 846 $ 564 $2,318 | $ 56,874 $1,216 $1,997
©) 22,335 136 277 — 22,748 1,017 —
110,814 1,296 1,243 — 113,353 — 1,243
4,236 80 33 — 4,349 56 2
8,241 16 61 — 8,318 222 17
$198,772 $2,374 $2,178 $2,318 | $205,642 $2,511 $3,259
$ 39,698 $ 241 $ 178 $ — | $40,117 $ 390 $ —
25,810 478 442 — 26,730 261 278
29,067 317 192 — 29,576 226 —
27,401 62 63 — 27,526 277 —
$121,976 $1,008 $ 875 $ — | $123,949 $1,154 $ 278
GCB
$320,748 $3,472 $3,053 $2,318 | $329,591 $3,665 $3,537
® 178 7 7 — 192 25 —
$320,926 $3,479 $3,060 $2,318 | $329,783 $3,690 $3,537
[6h) 30
@) 34
(©)
(4) 30 89 90 20
®)

©)

521/897
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2014 12 31
90
30
89 90
o ®) ®) O) ®
$ 61,730 $1,280 $1,371 $3,443 $ 67,824 $2,746 $2,759
) 27,262 335 520 — 28,117 1,271 —
111,441 1,316 1,271 — 114,028 — 1,273
12,361 229 284 — 12,874 254 3
8,630 31 13 — 8,674 135 15
$221,424 $3,191 $3,459 $3,443 $231,517 $4,406 $4,050
$ 44,782 $ 312 $ 223 $ — | $ 45,317 $ 454 $ —
30,327 602 553 — 31,482 413 322
29,297 328 149 — 29,774 216 —
31,280 86 255 — 31,621 405 —
$135,686 $1,328 $1,180 $ — | $138,194 $1,488 $ 322
GCB
$357,110 $4,519 $4,639 $3,443 $369,711 $5,894 $4,372
O] 238 10 11 — 259 30 —
$357,348 $4,529 $4,650 $3,443 $369,970 $5,924 $4,372
[€)) 30
@) 43
©)
(4) 30 89 90 28
®)
®)

522/897
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OOooOoOoOoo
FICO
FICO
2015 2014 12 31 FICO
FICO
FICO
FICO 10 2015 12 31
620
620 660 660
$3,483 $ 3,036 $ 45,047
2,067 1,782 17,837
7,341 10,072 93,194
337 270 2,662
$13,228 $15,160 $158,740
16)) LTSC
(2) FICO
FICO 10 2014 12 31
620
620 oo 660
$8,911 $ 5,463 $ 45,783
3,257 2,456 20,957
7,647 10,296 92,877
4,015 2,520 5,150
$23,830 $20,735 $164,767
16)) LTSC

(2) FICO

523/897



LTV
LTV
(€H)
) LTV
LTV
(€))

() L1v

LTv

(6]¢))

(O]
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oOoOooodn
LTV LTV
2015 12 31
80
80 100 100
$46,559 $ 4,478 $ 626
13,904 5,147 2,527
$60,463 $ 9,625 $ 3,153
LTSC
2014 12 31
80
80 100 100
$48,163 $ 9,480 $ 2,670
14,638 7,267 4,641
$62,801 $16,747 $ 7,311
LTSC
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2015 12 31
(]1¢) (€)) () ®)
$6,038 $ 6,610 $ 739 $ 8,932 $ 439
1,399 1,972 406 1,778 64
1,950 1,986 604 2,079 179
464 519 202 449 54
352 587 113 372 13
$10,203 $11,674 $2,064 $13,610 $ 749
@
©) 1,151 459 86
©)
O]
®)
2014 12 31
W@ ©) O] (5)(6)
$13,551 $14,387 $1,920 $15,389 $ 690
2,029 2,674 602 2,075 74
2,407 2,447 862 2,732 196
948 963 445 975 124
423 599 88 381 22
$19,358 $21,070 $3,917 $21,552 $1,106
o
©)) 1,896 554 158
©)
)
®)
(6) 2013 12 31 1,280

525/897
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TDR
2015 12 31
(O] (©) (O] ®
9,487 $1,282 $9 $4 $25
4,317 157 1 — 3
188,502 771 — — — 16
4,287 37 — — — 13
(® 300 47 — — — —
® 206,893 $2,294 $10 $4 $28
3,918 $ 104 $— $— $— —
142,851 374 — — 7 13
65,895 280 — — 5 5
(©) 239 87 — — — 1
® 212,903 $ 845 $— $— $12
2014 12 31
(N O) ®) ) ®)
20,114 $2,478 $52 $36 $16
7,444 279 3 — 14
185,962 808 — — — 15
46,838 351 — — — 7
) 191 35 — — 1 —
® 260,549 $3,951 $55 $36 $31
3,217 $ 114 $— $— $1 1
139,128 447 — — 9 13
61,563 292 — — 7 9
(©) 346 200 — — — —
® 204,254 $1,053 $— $— $17
(@)
) 2015 12 31
209 55
oce 2015 TDR
126 47

®

526/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
®
®
(®)
@ 2014 12 31
322 80
occ 2014 TOR
179 69
®) TDR
TDR
60
90
2015 2014
$ 420 $ 715
38 72
187 194
8 95
9 9
$ 662 $1,085
$ 22 $ 24
141 217
88 104
28 105
$ 279 $ 450
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1CG
2015 12 31 2014 12 31
$ 41,147 $ 35,055
36,396 36,272
O 37,565 32,537
33,374 29,207
1,780 1,758
$150,262 $134,829
$ 78,420 $ 79,239
28,704 33,269
@ 5,106 6,031
20,853 19,259
238 356
4,911 2,236
$138,232 $140,390
$288,494 $275,219
(660) (554)
$287,834 $274,665
@
2015 2014 12 31 28 48
2015 2014 12 31

90

90

528/897
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DO0O0O0Do00OooOoo(eosse6)

OooooOodd
2015 12 31
30 90
89
16 ) @ ® @
$ 87 $4 $ 01 $1,039 $114,564 | $115,694
16 — 16 173 64,128 64,317
137 7 144 232 42,095 42,471
— — — 76 1,941 2,017
29 — 29 44 58,286 58,359
4,971
5
$269 $11 $280 $1,564 $281,014 | $287,834
2014 12 31
30 90
89
16 ) ® ® @
$ 50 $— $ 50 $ 575  $109,764 | $110,389
2 — 2 250 67,580 67,832
86 — 86 252 38,135 38,473
— — — 51 2,062 2,113
49 1 50 55 49,844 49,949
5,858
51
$187 $ 1 $188 $1,183  $267,385 | $274,665
L 90
) 90
©)
30

*

529/897
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S&P BBB-/Baa
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@

¢

@

@
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(&)
2015 12 31 2014 12 31
$ 81,927 $ 80,812
53,522 56,154
18,869 16,068
1,660 1,669
51,449 46,284
$207,427 $200,987
$ 32,726 $ 29,003
10,622 11,429
2,800 3,587
282 393
6.867 3,609
1,039 575
173 250
232 252
76 51
44 55
$ 54,861 $ 49,204
@ $ 20,575 $ 18,616
4,971 5,858
$287,834 $274,665

531/897
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2015 12 31
o 6] (©))
$1,039 $1,224 $246 $ 825 $7
173 196 10 194 —
232 336 21 240 4
76 76 54 62 —
44 114 32 39 —
$1,564 $1,946 $363 $1,360 $11
2014 12 31
@ @ ®)
$ 575 $ 863 $155 $ 658 $32
250 262 7 278 4
252 287 24 263 8
51 53 29 85 —
55 68 21 60 3

$1,183 $1,533 $236 $1,344 $47

532/897
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OOooOoOoOoo
2015 12 31 2014 12 31
) ) &)
$539 $246 $224 $155
18 10 37 7
60 21 70 24
75 54 47 29
40 32 55 21
$732 $363 $433 $236
$500 $351
155 213
172 182
1 4
4 _
$832 N/A $750 N/A
(€D
)
(3) 2013 12 31 43
N/A
2015 12 31 DR
/ / ,
0R® DR® TOR
$120 $ 67 $ — $ 53
47 3 — 44
$167 $ 70 $ — $ o7
(€D TDR

@ TDR

533/897
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OooooOodd
2014 12 31 TDR
/ / p
( ) TRY DR TDR

$ 48 $ 30 $ 17 $ 1

8 5 1 2

$ 56 $ 35 $ 18 $ 3
@ TDR
@ TDR

TOR TDR
60
90
2015 12 31 2014 12 31
2015 12 31 TOR 2014 12 31 TOR
TOR TOR

$135 $ — $117 $ —

5 1 — _

138 — 107 _

308 — 355 _

@ $586 $ 1 $579 $ —

@ TDR

534/897



30

2015

2013 12
@

2014 12
€Y

2015 12
€))

&)

31

3

3

54

1

1

413

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OoOoOoOoOodno
ASC 310-
ASC 310-30

2014 12 31 234 361 16 60
$107 $703 $113
$ 1 $ 46 $ —
®) (307) (15)
24 24 —
) (36) — @n
23 — —
(©) (45) (11)
@ $ 56 $421 $ 60
$ 3 $ 54 $ —
®) (162) (©)
(13) 13 —
) — — 9
1 — _
) (76) (44)
@ $ 33 $250 $ 16

2015 2014
46
2015 2014 56 46
2015 2014 245

535/897



16
(@)
NCL
NCL
2)(3
yP®
®)
@
(2) 2015
2015
204
108
2013
(3) 2015
271
O]

29

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd

2015 2014 2013
$ 15,994 $ 19,648 $ 25,455
(9,041) (11,108) (12,769)
1,739 2,135 2,306
$ (7,302) $ (8,973) $(10,463)
$ 7,302 $ 8,973 $ 10,463
139 (1,879) (1,961)
(333) (266) (898)
$ 7,108 $ 6,828 $ 7,604
(3,174) (1,509) (2,948)
$ 12,626 $ 15,994 $ 19,648
$ 1,063 $ 1,229 $ 1,119
74 (162) 80
265 ) 30
@ $ 1,402 $ 1,063 $ 1,229
$ 14,028 $ 17,057 $ 20,877

24
15
474 2014
11
411
177
2014 463
24
360
255
230 220
271
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2015 12 31

ASC 450
ASC 310-10-35
ASC 310-30

ASC 450

ASC 310-10-35
ASC 310-30

2014 12 31

ASC 450
ASC 310-10-35
ASC 310-30

ASC 450

ASC 310-10-35
ASC 310-30
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$ 2,389 $ 13,605 $ 15,994
(331) (8,710) (9,041)

97 1,642 1,739

234 7,068 7,302

523 (38%) 139
86 (419) (333)
(288) (2,886) 3,174)

$ 2,710 $ 9,916 $ 12,626
$ 2,345 $ 7,839 $ 10,184
362 2,064 2,426

3 13 16

$ 2,710 $ 9,916 $ 12,626
$281,066 $319,301 $600, 367
1,792 10,203 11,995

5 245 250

4,971 34 5,005
$287,834 $329,783 $617,617
$ 2,584 $ 17,064 $ 19,648
(427) (10,681) (11,108)

139 1,996 2,135

288 8,685 8,973
(133) (1,746) (1,879)
(20) (246) (266)

(42) (1,467) (1,509)

$ 2,389 $ 13,605 $ 15,994
$ 2,110 $ 9,673 $ 11,783
235 3,917 4,152

44 15 59

$ 2,389 $ 13,605 $ 15,994
$267,271 $350,199 $617,470
1,485 19,358 20,843

51 370 421

5,858 43 5,901
$274,665 $369,970 $ 644,635




2013 12 31
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$ 2,776 $22,679 $25,455
(369) (12,400) (12,769)
168 2,138 2,306

201 10,262 10,463
(199) (1,762) (1,961)
@ (897) (898)

8 (2,956) (2,948)

$ 2,584 $17,064 $19,648

oOoOooodn
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OoOoOoOoOodno
2012 12 31 $25,673
G77)
@ (25)
(62)
2013 12 31 $25,009
$(1,214)
@ (203)
2014 12 31 $23,592
$(1,000)
(€1
@ (212)
2015 12 31 $22,349
2013 12 31 $13,985 $10,868 $ 156 $25,009
(505) (711) 2 (1,214)
@ (86) [€)) (116) (203)
2014 12 31 $13,394 $10,156 $ 42 $23,592
2015
®) $ @m $ — $ 177 $ —
(355) (644) (€)) (1,000)
— — 3D (D)
@) (24) (€)) 187) (212)
2015 12 31 $12,838 $ 9,511 $ — $22,349
(€D)
@ 2015
12 31
?) 2015 GCB
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2015

2015

2015

2015

2015
2015

2014

2014

2015
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2014

31
2013

I1CG

2015
16

55

15
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2015 12 31
(]e3)
182 $ 6,706
199 293
229 4,513
146 1,326
237 3,052
145 6,459
$22,349
(€D 1CG
@
2015 12 31
2015 12 31 2014 12 31
$ 7,606 $6,520 $ 1,086 $ 7,626 $ 6,294 $ 1,332
1,050 969 81 1,153 1,021 132
471 252 219 579 331 248
37 31 6 233 154 79
234 — 234 290 — 290
@ 4,709 2,614 2,095 5,217 2,732 2,485
MSR $14,107 $10,386 $ 3,721 $15,098 $10,532  $ 4,566
wrR @ 1,781 — 1,781 1,845 — 1,845
$15,888 $10,386 $ 5,502 $16,943 $10,532  $ 6,411
(€))
() MSR 2014 2015
22
2015 2014 2013 625 756 808
2016 528 2017 840 2018 348

2019 334 2020 141
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2015 12 31 12
2014 2015
12 31 12 31
(G (G
$1,332 $ —  $(26D) — $ 15 $1,086
132 — 1) — (20) 81
248 — (€2 — ®) 219
79 (68) @ — @ 6
290 — — an (39) 234
2,485 (108) (295) ® 18 2,095
MSR $4,566 $ (176) $ (625) 22) $ (2 $3,721
wsr D 1,845 1,781
$6,411 $5,502
@ MSR 2014 2015

22

542/897



18
@
@
@
)
112
CGMHI
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LIBOR

CGMHI

2015 2014
$ 9,995 0.22 $ 16,085 0.22
— — 70 0.95
$ 9,995 0.22 $ 16,155 0.23
11,084 1.50 42,180 0.53
$ 21,079 $ 58,335
2014 12 31
2015 12 31
CD
23A
CGMHI
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12 31
2015 2014
@
3.84 2016 -2098 $ 113,569  $ 122,323
&) 4.48 2016 -2044 26,875 25,464
6.90 2036 -2067 1,713 1,725
(€))
1.58 2016 -2038 55,131 65,146
@
3.25 2016 -2042 3,968 8,399
&) 1.18 2016 -2037 19 23
3.32 $ 201,275  $ 223,080
$ 172,668  $ 195,868
@ 26,894 25,487
1,713 1,725
$ 201,275  $ 223,080
@
@
®3) 2015 12 31 2014 12 31
178 198
(O]
2015 12 31
3.32 2.55
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2016 2017 2018 2019 2020 2021
$ 24,577 $ 14,614 $ 9,341 $ 2,280 $ 448 $ 3,871 $ 55,131
951 294 806 640 103 1,193 3,987
18,009 19,437 21,269 16,233 8,826 58,383 142,157
$ 43,537 $ 34,345 $ 31,416 $ 19,153 $ 9,377 $ 63,447 $ 201,275
2015 12 31
() @
1996 12 194,053 $ 104  7.625 6,003 $ 200 2036 12
2010 89,840,000 2,246  7.875 1,000 2,246 2040 10 30 2015 10 30
2007 99,901 148 6.829 50 148 2067 28 2017 28
$ 2,588 $ 2,504

(€]
@

545/897
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Tier
Tier
Tier
Tier
@
(©)
Tier
(O]
Tier ®
(O]
Tier
(1) 2015
(2) Tier
©)

() 2015 12 31

(5) 2015

N/A

®

Tier

EDINETOOOO

DO0O0O0Do00OooOoo(eosse6)

2015 2015
12 31 @ 1503
$ 173,862 $ 126,496
176,420 126,496
198,746 148,916
1,190,853 998,181
1,732,933 1,297,733
2,326,072 1,838,114
4.5 N/A 14.60 6.5 12.67
6.0 6.0 14.81 8.0 12.67
8.0 10.0 16.69 10.0 14.92
4.0 N/A 10.18 5.0 9.75
N/A N/A 7.58 N/A 6.88
Tier Tier Tier
6.5 10
Tier Tier
2015 12 31
Tier
2018
2015 12 31

546/897
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2015 2014
135 89
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CTA
C ) (Y] @ e@
2012 12 31 $ 597 $ (2,293) $ (5,270) $ (9,930) $ (16,896)
® (1,962) 512 1,098 (2,534) (2,886)
AOCI ® (275) 536 183 205 649
® $ (2,237) $ 1,048 $ 1,281 $ (2,329) $ (2,237)
2013 12 31 $ (1,640) $ (1,245) $ (3,989) $ (12,259) $ (19,133)
$ 1,790 $ 85 $ (1,346) $ (4,946) $ (4,417)
AOCI (93) 251 176 — 334
$ 1,697 $ 336 $ (1,170) $ (4,946) $ (4,083)
2014 12 31 $ 57 $  (909) $ (5,159) $ (17,205) $ (23,216)
(695) $ 83 $  (143) $ (5,465) $ (6,220)
AOCI (269) 209 186 (34) 92
$  (9%64) % 292 $ 43 $ (5,499) $ (6,128)
2015 12 31 $ (7)) $ (61D $ (5,116) $ (22,704) $ (29,344)
()
@
(3) 2015 12 31
2014 12 31
2013 12 31
(%) 2014 137 84
CTA
(5) 2013 12 20 CTA
CTA 314 205
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2012 12 31 $ (25,334) $ 8,438 $ (16,896)
(3,537) 1,300 (2,237)

1,673 (625) 1,048

1,979 (698) 1,281

(2,377) 48 (2,329)

$ (2,262) $ 25 $ (2,237)

2013 12 31 $ (27,596) $ 8,463 $ (19,133)
2,704 (1,007) 1,697

543 (207) 336

(1,830) 660 (1,170)

(4,881) (65) (4,946)

$ (3,464) $ (619) $ (4,083)

2014 12 31 $ (31,060) $ 7,844 $ (23,216)
(1,462) 498 (964)

468 (176) 292

19 24 43

(6,405) 906 (5,499)

$ (7,380) $ 1,252 $ (6,128)

2015 12 31 $ (38,440) $ 9,096 $ (29,344)

549/897



2015 2014 2013
334
o
€))
@
©)
®
AoCI
AocCl
€Y
&)

®

23

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

Ogoooood
155 92 542
1,071 649
AOCI
12 31
2015 2014 2013
$ (682) $ (570) $ (748)
265 424 334
$ (417 $ (146) $ (414)
148 53 139
$ (269) $  (93) $ (275)
$ 186 $ 260 $ 700
146 149 176
$ 332 $ 409 $ 876
(123) (158) (340)
$ 209 $ 251 $ 536
$ (40) $  (40) $  —
276 243 271
57 76 44
— — (20)
$ 203 $ 279 $ 295
(107) (103) (112)
$ 186 $ 176 $ 183
$ (53) $  — $ 314
19 — (109)
$ (G $ — $ 205
$ 155 $ 542 $ 1,071
(63) (208) (422)
$ 9 $ 334 $ 649
14
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Ooooodo
/
2015 2014
12 31 12 31
1O 2008 25 2018 15 8.125 $ 25 3,870,330 $ o7 $ 97
@ 2008 28 2018 30 8.400 1,000 121,254 121 121
® 2012 10 29 2023 30 5.950 1,000 1,500,000 1,500 1,500
(O] 2012 12 13 2023 15 5.900 1,000 750,000 750 750
® 2013 26 2018 22 5.800 25 23,000,000 575 575
® 2013 30 2023 15 5.350 1,000 1,250,000 1,250 1,250
O] 2013 19 2023 30 7.125 25 38,000,000 950 950
® 2013 10 31 2023 11 15 6.875 25 59,800,000 1,495 1,495
® 2014 12 2019 12 6.875 25 19,200,000 480 480
0 2014 30 2024 15 6.300 1,000 1,750,000 1,750 1,750
an 2014 10 29 2019 11 15 5.800 1,000 1,500,000 1,500 1,500
o 2015 20 2020 27 5.875 1,000 1,500,000 1,500 —
3 2015 24 2025 15 5.950 1,000 2,000,000 2,000 —
as) 2015 12 2020 15 5.950 1,000 1,250,000 1,250 —
s 2015 11 13 2020 11 15 6.125 1,000 1,500,000 1,500 —
$16,718 $10,468
) 1,000
15 15 15 11 15
@) 25 2018 30
30 10 30 30 30 30 10 30
®) 25 2023 30
30 30 30 30 30 10 30
@ 25 2023 15
15 15 15 15 15 11 15
(%) 1,000
22 22 22 10 22
(6) 25 2023 15
15 11 15 15 15 15 11 15
@ 1,000 2023
30 30 30 30 12 30
®) 1,000 2023 11
15 15 15 15 11 15
) 1,000
12 12 12 11 12
(10) 25 2024 15
15 11 15 15 15 15 11 15
(11) 25 2019 11 15
15 11 15 15 15
15 11 15
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12) 25
27
27 12 27
(13) 25
15
15 11 15
(€X5) 25
15
15 11 15
(15) 25
15
15 11 15
2016 26
10
12 12 12
2015
2016
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2020 27

27 27 21
2025 15

1 15 15 15
2020 15

15 15 15
2020 11 15

1 15 15 15

1,000
2016 12 6.3
11 12
769 2015 12 31
1,027
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SPE

SPE
SPE

SPE

SPE

SPE

SPE

SPE
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SPE

SPE SPE

SPE SPE

VIE



VIE

VIE

VIE

VIE

VIE

VIE

(

)

VIE

554/897

VIE

VIE

VIE

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

VIE

VIE

VIE

SPE
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ooOoooOoo
VIE
VIE
2015 12 31
VIE ™
()

VIE

SPE VIE/SPE ®
$ 55,050 $ 54,916 $ 134 $ — $ — $ — $ — $ —

()
236,225 — 236,225 3,582 — — 95 3,677
14,305 1,586 12,719 528 — — 1 529
21,280 21,280 — — — — — —
ABCP
CLO 20,564 — 20,564 3,154 — — 86 3,240
83,307 1,364 82,033 25,923 270 3,891 436 30,520
8,572 3,830 4,742 2 — 3,100 — 3,102
TOB

22,935 a4 22,891 2,275 2,512 2,338 — 7,125
1,965 335 1,630 49 — — — 49
® 27,569 842 26,727 13 318 102 — 433
4,986 597 4,389 292 554 — 52 898
® $ 496,848 $ 84,794 $ 412,054 $ 35,818 $ 3,654 $ 9,431 $ 670 $ 49,573
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ooooooo
2014 12 31
VIE M
@
VIE
SPE VIE/SPE
/ ®
$ 60,503 $ 60,271  $ 232 $ — $ — $ — $ — $ —
(O]
264,848 — 264,848 5,213 — — 110 5,323
17,888 1,304 16,584 577 — — 1 578
29,181 29,181 — — — — — —
ABCP
cLO 19,736 — 19,736 1,965 — — 86 2,051
63,900 1,151 62,749 22,928 66 2,271 333 25,598
12,280 6,671 5,609 3 — 3,670 — 3,673
TOB
23,706 70 23,636 2,014 2,197 2,225 — 6,436
1,745 137 1,608 10 — — 10 20
® 31,992 1,096 30,896 16 382 124 — 522
8,298 2,909 5,389 183 1,451 23 73 1,730
(® $ 534,077 $ 102,790 $ 431,287 $ 32,909 $ 4,09 $ 8,313 $ 613 $ 45,931
()
@ 2015 2014 12 31
(©) VIE
(©)
SPE
©)
®) SPE 2015 2014 12 31 4,605 4,813
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ASC 946
ASC 810

VIE

13 14

1CG

2005 2008
2015 2014 12 31 120
140

VIE

VIE

VIE

VIE
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VIE
VIE
VIE
SPE
VIE
VIE
2015 12 31 2014 12 31

$ 5 $ 3,886 $ 5 $ 2,266
0B 3,100 — 3,670 —
— 2,338 — 2,225
— 102 — 124
— — — 23
$ 3,105 $ 6,326 $ 3,675 $ 4,638

558/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OoOoOoOoOodno
VIE
VIE
VIE
VIE VIE
VIE
VIE
VIE
VIE
2015 12 31 2014 12 31
$ 0.2 $ 0.3
0.6 0.7
5.3 8.0
78.6 93.2
0.1 0.6
$ 84.8 $ 102.8
$ 14.0 $ 22.7
31.3 40.1
2.1 0.9
® $ 47.4 $ 63.7
(1) 2015 2014 12 31
VIE 453 612
VIE 2015 2014
12 31
19 23 2015 2014 12 31
82 198
VIE
VIE
2015 12 31 2014 12 31
$ 0.1 $ —
6.2 7.6
3.0 2.6
28.4 25.0
1.8 2.0
$ 39.5 $ 37.2
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2015 12 31 2014 12 31

$29.7 $ 37.0
9.4 10.1
16.5 14.2
$ 55.6 $ 61.3
2015 2014 2013
$ — $ 12.6 $ 11.7
a9 @-8) (2-2)
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VIE

2015 12 31

2015 12 31

0.9
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2.4 2014 12 31 2.8
2015 12 31 2014 12 31
$ 28.4 $ 35.7
7.5 8.2
$35.9 $ 43.9
2014 12 31 1.9
2015 12 31 2014 12 31
$1.3 $ 1.3
1.9 1.9
$3.2 $ 3.2

I1CG



(@)
(1) 2015
2015 12 31
150
2014 2013 12
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VIE
VIE
2015 2014 2013
$ 25.6 $12.1 $ 39.6 $ 72.7
0.5 — 0.5 0.7
0.1 — 0.1 0.1
44
31
267 223
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2015 12 31
(€))

0.0 11.3 2.0 3.2 29 121

8.0 2.9 5.2

5.7 34.9 — 2.8 8.0

11.7 — 3.5

@ NM 40.0 38.1  92.0

NM 40.0 70.6

35 10.4 2.5 9.8 8.9 129

2014 12 31
@

0.0 14.7 1.4 6.6 2.6 9.1

11.0 4.2 7.8

0.0 23.1 0.0 7.0 0.5 8.9

6.2 5.4 3.2

&) NM 40.0 67.1 8.9 58.5

NM 56.3 43.1

0.0 9.7 2.6 11.1 3.0 14.5
(€))
@)
NM
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10 20
2015 12 31
()

0.0 221 1.6 67.6 2.0 249

5.7 7.6 8.4

6.5 27.8 4.2  100.0 0.5 20.8

12.5 14.0 7.5

&) NM 0.2 89.1 3.8 92,0

NM 48.9 54.4

1.3 210 0.3 18.1 0.9 19.0

2014 12 31
@

0.0 21.2 1.1 471 1.3  19.6

8.4 7.7 8.2

6.0 41.4 2.0  100.0 0.5 16.2

15.3 10.9 7.2

@ NM 0.0 92.4 13.7  83.8

NM 51.7 52.5

0.0 16.0 0.3 14.4 0.0 24.4

2015 2014 12 31

€Y
)
NM
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€

NM

10
20

10
20

10
20

10
20

10
20

10
20
2015 12 31
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@
2015 12 31
$ 2,563 179 $ 553
$ (65) ®) $ (25)
1z2n (15) (49)
102 ©)] )
(196) ) @18)
NM () )
NM (1)) 1%
@
2014 12 31
$ 2,374 310 $ 554
$  (69) ©) $ (30)
(134) (13) 7
(93) (©) ®
(179) ) (18)
NM (6) ©)
NM (10) (16)
2014 12 31
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2014 12 31

MSR

MSR

@

MSR

MSR

2015

()

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

OooooOodd
MSR
MSR 2015
18 2015 2014 12 31 17
2014 12 31 1,980 2,240
MSR
2015 2014

$ 1,845 $ 2,718
214 217
MSR 110 (344)
(350) (429)
(38) (317)
$ 1,781 $ 1,845

MSR

MSR
2015 2014 2013

$ 552 $ 638 $ 800
16 25 42
31 56 100
$ 599 $ 719 $ 942

MSR
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VIE 2015
2014 12 31 885 12
2015 12 31
428 2015 132
18
410 2014 12 31
545 2014
194 133
412 2015 2014 12 31
37 51
2015
2014 12 31 178 225
2014 12 31
18 2014 15
2015 12 31 18 2015 15
2015 2014 12 31
650 730

2015 2014 12 31
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2015 2014 12 31 213 292
116 135
2015
2014 12 31 56
57
10
200 2015 2014 12 31

19 23
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APA

APA

2015

114

2014 12 31
106

569/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

APA
APA



CLO
VIE CLO
CLO
CLO
CLO
CLO
CLO
CLO
CLO
10
20

CLO
CLO
CLO
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CLO
CLO CLO
CLO
CLO
CLO 12
CLO
CLO
CLO
CLO
10 20
2015 12 31 2014 12 31
1.4 49.6 1.4 49.2
2015 12 31 2014 12 31
$ 918 $ 1,555
$ ®) $ (10)
10) (20)
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VIE
VIE
VIE
VIE VIE
2015 12 31
VIE

VIE
$ 41,695 $ 11,454
1,274 1,871
385 55
38,679 17,140
()] $ 82,033 $ 30,520

2014 12 31
VIE

VIE
$ 26,146 $ 9,476
460 473
36,143 15,649
$ 62,749 $ 25,598

@ VIE VIE
2015 2014 2013

$— $ 0.5 $ 0.5
— 0.3 1.0

2015 2014 2013 12 31

571/897
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TOB

TOB

TOB

TOB

TOB

TOB

TOB
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T0B
TOB

TOB TOB TOB

TOB
TOB

2015 2014 12 31
TOB

2015 12 31

2015 2014 12 31
82 198
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TOB
TOB
TOB
2015 2014 12 31 TOB 31
37 22 26 TOB
25
T0B TOB VIE
TOB
TOB
2015 2014 12 31
81 74

VIE

573/897



VIE

2015

VIE
VIE
VIE
VIE
VIE
VIE
VIE
VIE
2014 12 31

20
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VIE

VIE
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810

167

10

ASC 810
FIN 46

R

ASU

VIE

2015-02

ASU 2010-10

2016
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2010-10
SFAS
ASC 810-10
ASU 2015-02
ASU 2010-
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ccp

CCP
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G10

MBS

100

200
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Ooooooog
ASC 815
(Y]]
®
2015 2014 2015 2014 2015 2014
12 31 12 31 12 31 12 31 12 31 12 31
$ 166,576 $ 163,348 $ 22,208,794  $ 31,906,549 $ 28,969 $ 31,945
— — 6,868,340 7,044,990 38,421 42,305
— — 3,033,617 3,311,904 2,606 3,913
— — 2,887,605 3,171,184 4,575 4,910
$ 166,576 $ 163,348 $ 34,998,356  $ 45,434,627 $ 74,571 $ 83,073
$ 23,000 $ 25,157 $ 4,765,687  $ 4,567,977 $ 23,960 $ 23,990
@ 72,124 73,219 2,563,649 3,003,295 3,034 7,069
448 — 1,125,664 1,343,520 — 432
819 — 1,131,816 1,363,382 — 432
$ 96,398 $ 98,376 $ 9,586,816  $ 10,278,174 $ 26,994 $ 31,923
$ — 3 — $ 180,963 $ 131,344 $ — $ —
— — 33,735 30,510 — —
— — 298,876 305,627 — —
— — 265,062 275,216 — —
$ — % — $ 778,636 $ 742,697 $ — $ —
$ — 3 — $ 70,561 $ 90,817 $ — $ —
789 1,089 106,474 106,021 - —
— — 72,648 104,581 — _
— — 66,051 95,567 — —
$ 789 3 1,089 $ 315,734 $ 396,986 $ — $ —
®)
$ — 3 — $ 950,922 $ 1,063,858 $ - $ —
— — 981,586 1,100,369 23,628 16,018
$ — % — $ 1,932,508 $ 2,164,227 $ 23,628 $ 16,018
$ 263,763 $ 262,813 $ 47,612,050  $ 59,016,711 $ 125,193 $ 131,014
@ ASC 815
2015 12 31 2014 12 31 2,102
3,752
0) ASC 815
(©))
@) 2015 12 31 2014 12 31 3,350 8,490
®)
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2015 12 31 2014 12 31

ASC 210-20-45 ASC 815-10-45

20-45

ASC 815-10-45

GAAP

20-45 ASC 815-10-45
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Ooooooog
MTM
2015 12 31 OEE Q1)
ASC 815
$ 262 $ 105 $ 2,328 $ 106
4,607 1,471 5 —
$ 4,869 $ 1,576 $ 2,333 $ 106
$ 2,688 $ 364 $ 95 $ 677
$ 2,688 $ 364 $ 95 $ 677
ASC 815 $ 7,557 $ 1,940 $ 2,428 $ 783
ASC 815
$ 289,124 $ 267,761 $ 182 $ 12
120,848 126,532 244 216
53 35 — —
$ 410,025 $ 394,328 $ 42 $ 228
$ 126,474 $ 133,361 $ — $ 66
134 152 — —
21 36 — —
$ 126,629 $ 133,549 $ — $ 66
$ 14,560 $ 20,107 $ — $ —
28 3 — -
7,297 6,406 — —
$ 21,885 $ 26,516 $ — $ —
$ 16,794 $ 18,641 $ — $ —
1,216 1,912 — —
$ 18,010 $ 20,553 $ — $ —
$ 31,072 $ 30,608 $ T $ 245
3,803 3,560 131 318
@ $ 34,875 $ 34,168 $ 842 $ 563
ASC 815 $ 611,424 $ 609,114 $ 1,268 $ 857
$ 618,981 $ 611,054 $ 3,60 $ 1,640
®)(®) $ 4,91 $ 13,628 $ 8 $ 37
O (524,481) (524,481) — —
@® (43,227) (42,609) (1,949) 53)
® $ 56,184 $ 57,592 $ 1,755 $ 1,624
$  (779) $ ® $ — $ —
(9.855) (5.131) (270) —
® $ 45,550 $ 52,459 $ 1,485 $ 1,624
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@ 13
&)

®) oTC
oTC

(4) 2015 12 31 17,957
16,918 2015 12 31
16,968 17,200
®) 47,520 56,855
42,609 43,227

(6) 61
53
1,986 1,949
oTC
O]
3,910 1,260 70 oTC

©))

oTC
©) 100 100

582/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooooooo
2014 12 31 OEE) 616

ASC 815

$ 1,508 $ 204 $ 3,117 $ 414

4,300 868 — 25

$ 5,808 $ 1,072 $ 3,117 $ 439

$ 3,885 $ 743 $ 678 $ 588

$ 3,885 $ 743 $ 678 $ 588

ASC 815 $ 9,693 $ 1,815 $ 3,79 $ 1,027
ASC 815

$ 376,778 $ 359,689 $ 106 $ —

255,847 261,499 6 21

20 22 141 164

$ 632,645 $ 621,210 $ 253 $ 185

$ 151,736 $ 157,650 $ — $ 17

366 387 — —

7 46 — —

$ 152,109 $ 158,083 $ — $ 17

$ 20,425 $ 28,333 $ — $ —

16 35 — —

4,311 4,101 — —

24,752 $ 32,469 $ — $ —

19,943 $ 23,103 $ — $ —

3,577 3,083 — —

$ 23,520 $ 26,186 $ — $ —

$ 39,412 $ 39,439 $ 265 $ 384

4,106 3,991 13 171

@ $ 43,518 $ 43,430 $ 278 $ 555

ASC 815 $ 876,544 $ 881,378 $ 531 $ 757

$ 886,237 $ 883,193 $ 4,326 $ 1,784

Q10 $ 6,523 $ 9,846 $ 123 $ 7

Q) (777,178) (777,178) — —

® (47,625) (47,769) (1,791) (15)

© $ 67,957 $ 68,092 $ 2,658 $ 1,776

$  (867) $ (11) $ — $ —

(10,043) (6,264) (1,293) —

® $ 57,047 $ 61,817 $ 1,365 $ 1,776
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@ 13
&)

®) oTC
oTC

(4) 2014 12 31 18,430
25,088 2014 12 31
25,972 17,458
® 54,292 57,471
47,769 47,625

(6) 138
15
1,798 1,791

o
5,100 2,640 30 oTC

®) 0TC
460 20 oTC

©) 110 100

2015 2014 2013 12 31

2015 2014 2013

$ 117 $ (227) $ 208
(39) 14 (41)
476 (150) (594)

$ 554 $ (363) $ (427)
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ASC 815

ASC 815
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()
12 31

2015 2014 2013
$ (847 $ 1,546 $ (3,288)
1,315 1,367 265
41 (221) —
$ 509 $ 2,692 $ (3,023)
$ 792 $ (1,496) $ 3,204
(1,258) (1,422) (185)
(35) 250 —
$ (501) $ (2,668) $ 3,019
$ @ $ 53 $ (84
(23) (16) *)
$ (70 $ 37 $  (88)
$  (® N E)) $ —
80 (39) 84
6 29 _
$ 78 $  (13) $ 84
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SPE
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2015 2014

AOCI

AOCI

AOCI

AoCI

@

12 31

ASC 830-20

12
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OooooOodd
2013 12 31
12 31
2015 2014 2013
$ 357 $ 299 $ 749
(220) (167) 34
— 2 14
$ 137 $ 134 $ 797
$ (186) $  (260) $  (700)
(146) (149) (176)
@ $ (332 $  (409) $ (876)
2015
10
AOCI 20
ASC 815
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2015 2014 2013 12 31
2,475 2,890 2,370
2015 12 31
2014 12 31 98

15
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2015 12 31

@
@
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oOoOooodn
€)) @
$ 18,377 $ 16,988 $ 513,335 $ 508,459
5,895 6,697 155,195 152,604
128 123 3,969 2,087
11,317 10,923 332,715 287,772
$ 35,717 $ 34,731 $1,005,214 $ 950,922
$ 34,849 $ 34,158 $ 981,999 $ 940,650
868 573 23,215 10,272
$ 35,717 $ 34,731 $1,005,214 $ 950,922
$ 12,694 $ 13,142 $ 764,040 $ 720,521
23,023 21,589 241,174 230,401
$ 35,717 $ 34,731 $1,005,214 $ 950,922
$ 3,871 $ 3,559 $ 265,632 $ 254,225
27,991 27,488 669,834 639,460
3,855 3,684 69,748 57,237
$ 35,717 $ 34,731 $1,005,214 $ 950,922
18,799 16,918
17,531 17,200
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2014 12 31

@
@
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ooooooo
() (©))
$ 24,828 $ 23,189 $ 574,764 $ 604,700
8,093 9,309 204,542 199,693
91 113 3,697 1,595
10,784 11,374 333,384 257,870
$ 43,796 $ 43,985 $1,116,387 $1,063,858
$ 42,930 $ 42,201 $1,094,199 $1,054,671
866 1,784 22,188 9,187
$ 43,796 $ 43,985 $1,116,387 $1,063,858
$ 17,432 $ 17,182 $ 824,831 $ 786,848
26,364 26,803 291,556 277,010
$ 43,796 $ 43,985 $1,116,387 $1,063,858
$ 4,356 $ 4,278 $ 250,489 $ 229,502
34,692 35,160 790,251 772,001
4,748 4,547 75,647 62,355
$ 43,796 $ 43,985 $1,116,387 $1,063,858
18,708 25,088
26,527 17,458
Baa BBB
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2015 12 31 2014 12 31
CVA 220
300 2015 12 31 2014 12 31
190 270

2015 12 31

18

19
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2015 12 31

10 2015 12 31

10
35

595/897



24

2015 2014 12 31

31

310

204
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2015 12 31
2,230 2,163
S&P
2015 2014 12
225 297
2015 2014 12 31
180
2015 2014 12 31 293



25

ASC 820-10

ASC 820-10

ASC 820-10
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ASC 820-10
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LIBOR

FVA

CVA

CDS

FVA

CVA

CVA

CVA

CDS
CDS
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0TC
2014

FVA

CVA FVA

CDS

CVA CVA

CDS FVA



CVA FVA
CVA FVA
2015 2014 12
FVA
CVA
FVA
CVA
FVA
CVA @
o)) FVA CVA
CVA
FVA
CVA
FVA
CVA
FVO DVA
CVA pva @
o) FVA CVA

31

FVO
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CVA
2015 12 31 2014 12 31
$ (1,470) $ (1,853)
(584) (518)
471 580
106 19
$ (1.477) $ (1,772)
FVA
DVA
2015 2014 2013
$ (115) $ (43) $ 291
(66) (518) —
28) (65) (223)
98 19 —
$ (111) $ (607) $ 68
$ 366 $ 217 $ (410)
$ 255 $ (390) $ (342)
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2007

ABS CDO ABS CDO

OIS

2014 FVA
0TC
FVA
FVA CVA
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NAV

NAV

NAV ASU 2015-07
13
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Alt-A
Alt-A

Alt-A
RMBS
FICO 680 720 FICO 720

RMBS 30

Alt-A

Alt-A

Alt-A
Alt-A Alt-A
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ooOoooOoo
2015 12 31 2014 12 31
2015 12 31 o o @
$ — $ 177,538 $ 1,337 $ 178,875 $ (40,911) $ 137,964
— 24,023 744 24,767 — 24,767
— 1,059 1,326 2,385 — 2,385
— 2,338 517 2,855 — 2,855
$ — $ 27,420 $ 2,587 $ 30,007 $ — $ 30,007
$ 14,208 $ 3,587 $ 1 $ 17,79 $ — $ 17,796
— 2,345 351 2,696 — 2,696
35,715 20,697 197 56,609 — 56,609
302 13,759 376 14,437 — 14,437
50,429 2,382 3,684 56,495 — 56,495
— 1,217 2,739 3,956 — 3,956
— 9,293 2,483 11,776 — 11,776
$ 100,654 $ 80,700 $ 12,418 $ 193,772 $ — $ 193,772
$ 9 $ 412,802 $ 2,083 $ 414,894
5 128,189 1,123 129,317
2,422 17,866 1,597 21,885
204 16,706 1,100 18,010
— 31,082 3,793 34,875
$ 2,640 $ 606,645 $ 9,696 $ 618,981
® $ 4,911
$ (524,481)
(43,227)
$ 2,640 $ 606,645 $ 9,696 $ 623,892 $ (567,708) $ 56,184
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ooooooo
2015 12 31 o W @

$ — $ 39,575 $ 139 $ 39,714 $ — $ 39,714
— 5,982 4 5,986 — 5,986
— 569 2 571 — 571
$ — $ 46,126 $ 145 $ 46,271 $ — $ 46,271
$ 111,536 $ 11,375 $ 4 $ 122,915 $ — $ 122,915
— 9,267 2,192 11,459 — 11,459
42,073 49,868 260 92,201 — 92,201
3,605 11,595 603 15,803 — 15,803
430 71 124 625 — 625
— 8,578 596 9,174 — 9,174
— 688 — 688 — 698
O] — 58 1,135 1,193 — 1,193
$ 157,644 $ 137,626 $ 5,059 $ 300,329 $ — $ 300,329
®) $ — $ 2,839 $ 2,166 $ 5,005 $ — $ 5,005
— — 1,781 1,781 — 1,781

$ — $ 7,882 $ 180 $ 8,062

®) 8

$  (1,949)
$ — $ 7,882 $ 180 $ 8,070 $  (1,949) $ 6,121
$ 260,938 $1,013,230 $ 32,637 $1,311,724 $ (610,568) $ 701,156
™ 20.0 71.5 2.5

$ — $ 1,156 $ 434 $ 1,590 $ — $ 1,590
— 76,507 1,247 77,754 (40,911) 36,843
$ 48,452 $ 9,176 $ 199 $ 57,827 $ — $ 57,827
— 2,093 — 2,093 — 2,093
$ 48,452 $ 11,269 $ 199 $ 59,920 $ — $ 59,920
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2015 12 31
®
(©)]
(1) 2015
2015
@
(©))

(4) ASU 2015-07

®)

(6) 61

)

(8) 56,855

(9) 1,986

47,520

EDINETOOOO

DO0O0O0Do00OooOoo(eosse6)

33

ooooood
() ()] @

5 393,321 2,578 $ 395,904
6 133,404 503 133,913
2,244 21,875 2,307 26,516
263 17,329 2,961 20,553
— 30,682 3,486 34,168
2,518 596,611 11,925 $ 611,054
$ 13,628

$ (524,481)

(42,609)

2,518 596,611 11,925 $ 624,682 $ (567,090) $ 57,592
— 1,198 9 $ 1,207 $ — $ 1,207
— 18,342 6,951 25,293 — 25,293
— 1,626 14 $ 1,640

37
$ (53)
— 1,626 14 $ 1,677 $ (53) $ 1,624
50,970 706,709 20,779 $ 792,123 $ (608,054) $ 184,069
6.5 90.8 2.7
2015 44
2015
42,609
820
NAV
53
43,227
1,949
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2014 12 31 o W @
$ — $ 187,922 $ 3,398 $ 191,320 $ (47,129) $ 144,191
— 25,968 1,085 27,053 — 27,053
— 2,158 2,680 4,838 — 4,838
— 3,903 440 4,343 — 4,343
$ — $ 32,029 $ 4,205 $ 36,234 $ — $ 36,234
$ 15,991 $ 4,483 $ — $ 20,474 $ — $ 20,474
— 3,161 241 3,402 — 3,402
37,995 26,736 206 64,937 — 64,937
1,337 25,640 820 27,797 — 27,797
51,346 4,281 2,219 57,846 — 57,846
— 1,252 3,294 4,546 — 4,546
— 9,221 4,372 13,593 — 13,593
$ 106,669 $ 106,803 $ 15,357 $ 228,829 $ — $ 228,829
$ 74 $ 634,318 $ 4,061 $ 638,453
— 154,744 1,250 155,994
2,748 19,969 2,035 24,752
647 21,850 1,023 23,520
— 40,618 2,900 43,518
$ 3,469 $ 871,499 $ 11,269 $ 886,237
@ $ 6,523
$ (777,178)
@®) (47,625)
$ 3,469 $ 871,499 $ 11,269 $ 892,760 $ (824,803) $ 67,957
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ooooooo
( @ @ ®
2014 12 31 )

$ — $ 36,053 $ 38 $ 36,001 $ — $ 36,001
— 8,355 8 8,363 — 8,363
— 553 1 554 — 554
$ — $ 44,961 $ 47 $ 45,008 $ — $ 45,008
$ 110,710 $ 12,974 $ 6 $ 123,690 $ — $ 123,690
— 10,519 2,180 12,699 — 12,699
37,280 52,739 678 90,697 — 90,697
1,739 9,746 672 12,157 — 12,157
1,770 274 681 2,725 — 2,725
— 11,957 549 12,506 — 12,506
— 661 — 661 — 661
® — 233 1,460 1,693 — 1,693
151,499 $ 144,064 $ 6,273 $ 301,836 $ — $ 301,836
® $ — $ 2,793 $ 3,108 $ 5,901 $ — $ 5,901
— — 1,845 1,845 — 1,845

$ — $ 9,352 $ 78 $ 9,430

Q) 123

® $  (1,791)
$ — $ 9,352 $ 78 $ 9,553 $  (1,791) $ 7,762
$ 261,637 $1,322,433 $ 41,328 $1,632,044 $ (873,723) $ 758,321
Q) 16.1 81.4 2.5

$ — $ 1,198 $ 486 $ 1,684 $ — $ 1,684
— 82,811 1,043 83,854 (47,129) 36,725
59,463 11,057 424 70,944 — 70,944
$ 59,463 $ 11,057 $ 424 $ 70,944 $ — $ 70,944
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ooooooo
( 1 1 2
2014 12 31 ) W o @
$ 77 617,933 4,272 $ 622,282
— 158,354 472 158,826
2,955 26,616 2,898 32,469
669 22,872 2,645 26,186
— 39,787 3,643 43,430
$ 3,701 865,562 13,930 $ 883,193
® $ 9,846
$ (777,178)
® (47,769)
$ 3,701 865,562 13,930 $ 893,039 $ (824,947) $ 68,092
$ — 1,152 344 $ 1,49 $ — $ 1,49
— 18,890 7,290 26,180 — 26,180
$ — 1,777 7 $ 1,784
(©)] 7
™ $ (15)
$ — 1,777 7 $ 1,791 $ (15) $ 1,776
$ 63,164 982,447 23,524 $1,078,988 $ (872,091) $ 206,897
O] 5.9 91.9 2.2
(1) 2014 41
2014
2014 14
2014
@
(3) 54,292 47,769
(O]
(5) ASU 2015-07 820
NAV 11
®)
(7) 138 15
(8) 57,471 47,625
) 1,798 1,791
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2015 2014 12 31
2014 2015

12 3 W 12 31 (©)
$338 $ (47) $ — $ 279 $(.86) $ T84 $ — $§ — $ (12) $ 137 $ (5
1,085 2% - 872 (L2 796 - (56) — 744 )
2,680 254 - 370 @) 1,57 - @ — 1,32% (oD
440 18 - 252 @sn 697 - 739 - 517 10
$ 4205 $ 206 $ — $ 1,494 $(LO4) S 3,00 $ — S(456D) $ — $ 2,587 $ (12
$ — § — § — $ 2 $ ®OS$ 1 %8 — $ @OS — $ 1 § —
201 — - 67 @5) 183 - (105) — 351 0
206 @) - 53 (200) m - (69) G4 197 6
820 1 — 186 (288) 802 — 2 fe0)) 376 @9
2,219 547 - 344 @ 1,37 - @“32) — 3,684 464
3,204 141 - 663 @82 4,42 — G509 - 2,739 @)
4,372 180 - 968  (3,200) 2,504 51 (110 @) 2,483 “5)
$15357 $ 1,65 $ — $ 3,777 $(6,280) $12,631 $ 51 $(4,125 $ (257) $12,418 $ 103
$ (1) $ (42) $ — $ (24 $ 15 § 24 $ — $ 11 $ 152 § (45) $ 553
778 (225) — ay 27 303 — @8D) 59 620 @
(863) 148 - @6) 66 496 - @) @8 (800) a
(1.,622) 53) - 214 @8 - - - 328 (L.86D) @57
(743) 555 - 9 61 1 - ® 27 307 w2
@ S@OD $ OB s — s @) S U1 S 94 5 — 5 G S T SQ2) § 77
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2014 2015
12 31 W 12 31 @
$ 38 $ — $ 20 $ 111 $ (18 $ 6 $ — $ (@) $ — $ 139 $ @
8 - @ 4 - 11 - (18) — 4 —
1 - - 4 ®@ — — — — 2 —
$ 4 $ — $ 28 $ 179 $ (@) $ 78 $ — $ (6D $ — $ 45 $ @
$ 6 $ — $ — $ — $ — $ 6 $ — $ ® 3 - $ 4 $ —
2,180 — @3 834 21 842 — ©71) (249) 2,192 9
678 - 4 ® @70) 601 — (519) @10) 260 )
672 - 0) 15 ©2) 144 — (134) @5 603 @
681 — @ 12 ) 7 — (540) — 124 (120)
549 — an 45 ©8) 202 — 125) — 506 14
— — — — — 10 — o) — — —
1,460 — (0) 76 6 5 — 8) (304) 1,135 26
$ 623 $ — $ (46) $ 1,156 $(,280) $ 1,80 $ — $(2,126) $ (858) $ 505 $ (I8)
$ 3108 $ — $ (303) $ 689 $ (805) $ 1,190 $ 461 § (807) S (1,367) $ 2,166 $ 24
1,845 — 110 — — — 214 @8) 350) 1,781 (390)
78 — 100 201 (66) 6 208 ©5) (262) 180 562
$ 46 $ — $ 10 $ 1 $ @ $ — $ 3B $ — $ (B $ 434 $ (150)
1,043 @ — — — — — 302 @ 1,247 134
424 88 — 311 @D — — 385 (602) 199 @5
344 1 — 2 @®0) — 1 — 318) 9 @
7,290 539 — 2,311 (3,958) — 3,407 — (1,560) 6,951 @47y
7 — an 10 @ ® 5 2 (D) 14 @

@
(@) MSR

(3) 2015 12 31

(O}
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2013 2014
12 31 W 12 31 @
$ 356 $ () $ — S 8 §$ (8 $ 75 — 3 — § (258 $ 3,398 $ 133
1,004 117 — 854 (966) 714 26 (695) (59) 1,085 8
2,854 457 — 442 (514) 2,582 — 3,141) — 2,680 132
256 17 — 187 376) 758 — (402) — 440 @)
$ 4,200 $ 51 $ — § 1,483 $(1,8%) $ 4,054 2% $(4,238) $ (59) $ 4,205 $ 136
$  — 3 3 8 — $ — s — 3 7 — s W $ — $ — $ —
222 10 — 150 (105) 34 — 70) — 241 1
416 (56) — 130 (253) 676 — o7y — 206 5
1,835 27 — 465 (502) 1,988 — (2,839) — 820 (139)
1,057 87 — 142 (209) 1,437 — (295) — 2,219 337
4,342 876 — 158 (332) 3,803 — (5,643) — 3,204 3
3,184 269 — 2,637 (2,278) 5,427 — (4,490) @) 4,372 31
$15260 $ 1,653 $ — § 5165 $ (5,535) $ 17,516 2 $(18,202) $ (436) $15357 $ 374

@

$ 839 $ (818) $ — $ 24 $ (98) $ 113 — 0§ (162) $ (109) $ (A1) $ (414)
695 92 — & (39) 59 — (59 an 778 56
(858) 482 — (916) 766 435 — @79) (493) (863) 274)
(1,393) (338) — 92 12 — — — 29 (1,622) 74)
@4 (567) — 4 (156) 103 — ® 150 (743) (369)
® $ (991) $(1,149) $ — $ (49 $ 461 $ 710 — 0§ (503) S (440) $ (2.661) $ (1,175)
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2013 2014
12 31 W 12 31 @
$ 187 $ — $ 5 $ 60 $ (03 $ 17 $ — $ (@) $ (@ $ 338 $ (8
102 — 33 31 ® 17 — an) — 8 —
— — ® 4 %) 10 — — — 1 —
$ 280 $ — $ 79 $ 95 $ (2) $ 44 $ — $ (46 $ (@ $ 4 $ (8
$ 8 $§ — $ — $ — $ — $ — $ — $ @ $ — s 6 5 —
1,643 — (64) 811 (584) 923 — (549) — 2,180 49
344 — @n 286 (105) 851 — (490) (181) 678 an
285 — ® 26 (143) 728 — (18) — 672 @)
815 — 111 19 (19) 10 — (255) — 681 8)
1,960 — a — @n 95 — as)  (1,305) 549 8)
50 — 1) — — 116 — (115) (50) — —
2,508 — 211 67 — 416 — (768) (974) 1,460 81
$ 70 $ — $ 344 $ 1,304 §$(1,110) $ 3,183 S —  $(2,888) $ (2,512) $ 6,213 3 5
$ 4,143 $ — $ (83 $ 92 6 $ 91 $ 197 $ (895) §(1,153) $ 3,108 $ 37
2,718 — (390) — — — 217 @17) (383) 1,845 (390)
181 — 100 ®3) — 3 178 (18) (283) 78 14
$ 80 $ — $ 37 0§ 5 $ (1@ $§ — $ 127 $§ — $ (167) $ 486 $  (69)
902 ® — 54 — 78 — 220 @) 1,043 &)
500 @1 — 79 11) — — 534 (749) 424 8)
29 @1 — 323 12 — 49 — 6) 344 ®
7,621 100 49 2,701 (4,206) — 3,803 — (2,561) 7,290 (446)
10 — ®) 7 (©) @ 1 ® ® 7 (O]

@
@ WSk

(3) 2014 12 31

(O}
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2014 12 31 2015 12 31
13
10
23
2013 12 31 2014 12 31
27

26
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@
2015 12 31 ) (16 Y6 ®
$ 1,337 IR 20.02 137.02 37.90
— 2.03 0.27
$ 1,287 $ 3.45 109.21  $  78.25
1,377 0.50 14.07 4.83
$ 3,761 $ — 217.00 $  79.41
1,719 20bps 600bps 251bps
®
$ 3,499 L 1.5 1.5 1.5
41.21 41.21 41.21
$ 3,075 $ 5.55 100.21  $ _ 71.57
$ 633 EBITOA 6.80 10.80 9.05
473 — 90.00 10.89
0.19 1.09 0.60
$ — 13278 $  46.66
(O]
$ 4,553 IR 17.41 137.02 37.60
(5.52) 20.00 0.71
$ 1,32 FX 0.38 25.73 11.63
275 7.50 7.50 7.50
1.48 138.09 56.80
3bps 515bps 235bps
IR—IR (51.00) 77.94 32.01
IR—FX (20.30) 60.00 48.85
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®

2015 12 31 ( ) @® @® @
™ $ 3,976 11.87 49.57 27.33
— (88.17) 65.00 (21.09)

82.72 100.53 95.20

- (80.54) 100.00 49.54

$ 24,061 35.00 299.32 112.98
5.00 83.00 24.00

(57.00) 91.00 30.00

$ 5,849 1.00 75.00 32.49
1,424 5.00 90.00 43.48
$ 03 $ 101.00 $ 6152

1bps 967bps 133bps

7.00 99.92 66.75

$ 104 7.00 40.00 10.72
27.00 99.50 74.80

®) 5.26 5.28 5.27
$ 750 1.50 2.50 2.52
892 $ — $ 106.98 $  40.69
524 29bps 500bps 105bps

$ 1,690 — 23.32 6.83
o 3.38 7.48 5.5

$ 434 —IR 23.00 39.00 34.51
35.00 299.32 112.72

(57.00) 91.00 30.00

5.00 83.00 24.00

$ 1,245 1.27 2.02 1.92
$ 152 $ — $ 217.00 $  87.78
$ 7,004 G.52) 20.00 7.80
9.55 42.56 22.26

82.72 100.80 04.48

- (80.54) 100.00 49.16

35.00 209.32 106.32

— (88.20) 56.85 (31.76)
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2014 12 31 ( ) (010} (O1©)] @
$ 3,156 1.27 1.97 1.80
$ 2,874 $ — % 127.87 % 81.43
1,117 0.01 19.91 5.89
$ 5,937 $ — $ 12400 $ 90.62
1,860 25bps 600bps 233bps
® $ 2,163 ®) $ — $ 14100 $  91.00
679 4.00 5.00 4.50
WAL 0.01 3.14 1.07
$ 3,607 $ — $ 105.50 $ 67.01
$ 1,224 — 90.00 4.04
1,055 EBITDA 2.90 13.10 9.77
PE 8.10 13.10 8.43
0.99 1.56 1.15
®
IR
$ 8,309 18.05 90.65 30.21
1.00 20.00 10.50
$ 1,428 FX 0.37 58.40 8.57
294 3.72 8.27 5.02
IR—FX 40.00 60.00 50.00
@ $ 4,431 9.56 82.44 24.61
502 84.10 100.80 94.10
—X (88.20) 48.70 (25.17)
- (66.30) 94.80 36.87
$ 0.00 $ 14450 $ 93.05
$ 3,606 5.00 83.00 24.00
(57.00) 91.00 30.00
35.34 268.77 101.74
$ 4,944 13.97 75.00 37.62
1,584 — 95.00 58.76
$ 1.00 $ 14450 $ 53.86
1bps 3,380bps 180bps
0.39 100.00 52.26
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(O]
2014 12 31 ( ) @ @ ®
$ 74 13.00 99.50 68.73
107.00 107.10 107.05
®
$ 1,095 1.60 4.50 2.23
832 $ 4.72 $ 106.55 $ 98.56
740 35bps 500bps 199bps
441
$ 1,750 5.19 21.40 10.25
3.31 7.89 5.17
(WAL)
—IR
$ 486 34.00 37.00 35.43
(57.00) 91.00 30.00
5.00 83.00 24.00
35.34 268.77 101.74
$ 1,043 0.74 2.26 1.90
—IR
$ 251 (70.49) 8.81 47.17
$ 142 $ — $ 117.00 $ 70.33
IR
$ 7,204 18.05 90.65 30.21
1.00 20.00 10.50
10.18 69.65 23.72
87.50 87.50 87.50
89.50 100.80 95.80
35.34 268.77 101.80
(57.00) 91.00 30.00
5.00 83.00 24.00
@
@
®
*
®) NAV
O)
™
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100
100 100
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624/897



2015

2014

€

12 31

@

12 31

o

$10,326 $ 6,752 $ 3,574
107 15 92
1,173 836 337
$11,606 $ 7,603 $ 4,003
$ 4,152 $ 1,084 $ 3,068
102 21 81
3,367 2,881 486

$ 7,621 $ 3,986 $ 3,635
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2015 12 31

(©)]

¢))
O]
®
©)
®

2014 12 31

®
@
@

®
©)

@

@

@

@
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(©)
) ® @
$3,486 $ — $ 100.00 $ 81.05
90 10) 0.34 13.00 2.86
2 $ — $ 8,518,230 $ 3,813,045
$ 157 11.79 60.00 23.49
87 1) 13.00 34.00 7.99
(©)
) @
$2,740 $ 92.00 $ 100.00 $ 99.54
Sbps 358bps 175bps
$ 76 $ 11,000 $11,124,137 $ 4,730,129
@) 13.00 64.00 28.80
$ 437 o) 13.00 34.00 28.92
2015 12 31
$ (@9
an
(142)
$ (238)
2014 12 31
$ 34
(16)
(533)
$ (515)
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2015 12 31
$ 41.7 $ 42.7 $ 3.5 $ 36.4 $ 2.8

81.7 81.7 — 77.4 4.3

010 597.5 595.7 — 6.0 589.7
@G 186.5 186.5 6.9 126.2 53.4

$ 906.3 $ 896.7 $ — $ 749.4 $ 147.3

109.7 109.7 — 109.4 0.3

® 176.0 180.8 — 153.8 27.0
®) 97.6 97.6 — 18.0 79.6
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2014 12 31
$ 30.5 $ 32.2 $ 4.5 $ 25.2 $ 2.5
98.4 98.4 — 89.7 8.7
10 620.0 617.6 — 5.6 612.0
O1C) 213.8 213.8 8.3 151.9 53.6
$ 897.6 $ 894.4 $ — $ 766.7 $ 127.7
136.7 136.7 — 136.5 0.2
® 196.9 202.5 — 172.7 29.8
®) 136.2 136.2 — 41.4 94.8
[€)) 2015 12 31 126 2014 12 31 160
2015 12 31 2014 12 31 24
27
@
©)
O]
®)
2015 12 31 2014 12 31 70
55
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26
25
MSR
22
12 31
2015 2014

$ (153) $ (154)

(305) 190

57 30
[6H) (192) (135)
) 3 (41)
$ (189) $ (176)
MSR $ 104 $ (344)
&) 331 474

$ 435 $ 130

$ (155) $ 20

$ (99 $ (77)

3 ®)

(60) 29

(59) 8

343 (307)

$ 133 $ (352)

(1) 2010 ASC 810 SFAS 167 VIE

&)
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2015 2014 12 31 367
218
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2015 12 31 2014 12 31
$ 9,314 $ 5,005 $ 10,290 $ 5,901
980 280 234 125
90 5 2 13 3
90 13 1 28 1

2015 2014 12 31
2,113 2,335
2015 2014 12 31
221
155
ASC 815
2015 2014
12 31 12
2015 12 31

106 92
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2015 12 31 2014 12 31
$ 745 $ 1,447
20 67

90

90

2015
2014 12 31
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2015 12 31 2014 12 31
$ 9.6 $ 10.9
0.3 0.3
9.9 8.0
1.4 1.4
1.6 2.5
$22.8 $ 23.1

2015 12 31 2014 12 31
$ 25,293 $ 26,180
1,569 (151)

2015 12 31 2014 12 31
$ 1,207 $ 1,496
130 31
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27
VIE
2015 2014
$ 210,604 $ 173,015
203,568 214,530
97,205 111,832
$ 511,377 $ 499,377
2015 2014 12 31
50 62
2015 2014 12 31
3,475 3,467
2015 2014 12 31
2015 2014 12 31

4,050 3,780
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2015 2014

2016
2017
2018
2019
2020
2021

2015 12 31
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2013 12 31
13 14 15
$ 1,238
1,002
778
698
567
4,483
$ 8,766
$ 23.8 $ 73.0 $ 96.8 $ 153
7.4 4.1 11.5 24
3.6 74.9 78.5 1,779
— 0.2 0.2 17
O 79.0 — 79.0 —
) 84.2 — 84.2 —
— 51.7 51.7 56
$198.0 $203.9 $401.9 $2,029
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2014 12 31
$ 25.4 $ 73.0 $ 98.4 $ 242
7.1 4.8 11.9 29
12.5 79.2 91.7 2,806
— 0.2 0.2 15
O 115.9 — 115.9 —
O 86.0 — 86.0 —
— 48.9 48.9 54
$246.9 $206.1 $453.0 $3,146
(€]
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23

23

GSE

2015 12 31 2014 12 31 152 224
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2015 2014 12 31 840
860

2015 2014 12 31
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VTN

VTN

LTC
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VTN
VTN
VTN
VTN
2015 2014 12 31
LTC
2015 12 31 63 2014 12 31
LTC LTC

LTC

2015 2014 12 31
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ccp

ccp

ccp

2015 2014 12 31
ccp CCpP

ccp ccp

ASC 860-30-25-5

2015 2014 12 31
20 31
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40

2014

12 31

2015 12 31

520
2015

Baa BBB
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2015
630

2014 12 31 330 590
2015 2014 12 31 42
$ 69.2 $ 15.4 $12.2 $ 96.8
6.6 4.1 0.8 11.5
— — 78.5 78.5
— — 0.2 0.2
— — 79.0 79.0
— — 84.2 84.2
51.6 0.1 — 51.7
$ 127.4 $ 19.6 $ 254.9 $ 401.9
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2014 12 31

$ 73.0 $ 15.9 $ 9.5 $ 98.4

7.3 3.9 0.7 11.9

— — 91.7 91.7

— — 0.2 0.2

— — 115.9 115.9

— — 86.0 86.0

48.8 0.1 — 48.9

$ 129.1 $ 19.9 $ 304.0 $ 453.0

2015 12 31 2014 12 31

$ 1,248 $ 4,854 $ 6,102 $ 6,634
1,343 1,853 3,196 5,674
12,648 2,078 14,726 16,098
9,177 1,345 10,522 9,242
481,897 91,160 573,057 612,049
178,957 92,119 271,076 243,680
3,943 6,039 9,982 10,663

$ 689,213 $ 199,448 $ 888,661 $ 904,040
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28

ASC 450
ASC 450

ASC 450

ASC 450
ASC 450

ASC 450

ASC 450

ASC 450
ASC 450
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2015 12 31
35
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2003 AlB AlB
2015 12
2016 14
03 Civ.3748 S.D.N.Y. Batts, J.
2014
CGML
2014 22 CGML 285
2014 12
CGML
2015 22
CGML
2016 15 CGML
2015
2015
PTE 2014 Folio 709
201572407 2015/2395
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GAAP

2007

ERISA

CDO

MBS

FINRA

SEC FINRA

CDO MBS
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2007 11

CDO
ERISA
10 Civ. 9646 S.D.N.Y. Stein, J. 11 Civ.

7672 S.D.N.Y. Koeltl, J. 13-4488 13-4504 15-2461 2d Cir.

2007 11

CDO
2010 MBS CDO
1933 11
2015 12 31
12
500
13-1729- Tenn.Ch.Ct. McCoy, C.

65021272012 N.Y.Sup.Ct. Kornreich, J. 12 Civ.3868 S.D.N.Y. Forrest, J.
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MBS

2014 18

68
11.25
68 2005 2008
64
2015 12 18
65390272014
N.Y.Sup.Ct. Friedman, J.
2014
2016 26

2,900
13 Civ. 2843 S.D.N.Y. Daniels,

J. 13 Civ. 6989 S.D.N.Y. Daniels, J. 653816/2013 N.Y.Sup.Ct. Kornreich, J.
653919/2014 N.Y.Sup.Ct. 653929/2014 N.Y.Sup.Ct. 653930/2014 N.Y.Sup.Ct.
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2014 18 48 RMBS
RMBS
2014 12 17
2014 11 24
27 MBS
2015 27 24

14-cv-9373 S.D.N.Y. Furman, J.
2015 11 24 24

653891/2015 N.Y.Sup.Ct.
Ramos, J.
2015 19

RMBS

15-cv-6574
S.D.N.Y. Carter, J.
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2010 ADIA 2007 12 75
ICDR
ADIA ADIA
40 2011 10 14 ADIA
2013 ADIA
ADIA 2014 19
12 Civ.283 S.D.N.Y. Daniels, J. 13-1068-cv 2d Cir. 13-1500 U.S.
2013 20 ADIA ADIA ICDR
ADIA 2013 28
ADIA ADIA
ADIA 2013
23 ADIA 2013 11
25 ADIA
2013 12 23
2015 14
13 Civ.6073 S.D.N.Y. Castel, J. 13-4825
2d Cir.
CSO CSO US
2012 10
400 2015 10
2015 12 17 2016 28
12-cv-7717

S.D.N.Y. Woods, J.
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ARS
2008
ARS
FINRA
2012
26
LBHI
20
500
2015 12 500
12-01044 08-13555 Bankr.S.D.N.Y. Chapman, J.
2014 21
CGML 2014

14-02050 09-10583 Bankr.S.D.N.Y. Chapman, J.
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2009 12
EMI 2007
EMI
2010 11
2013 31
2010 11 2014
09 Civ.10459 S.D.N.Y. Rakoff, J. 11-0126-cv 2d Cir.
2013
CGML EMI
2014 2013
2014
2016
GP CL-2013-
000293
11

2007 110
2013
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cGmI

Bankr.D.Del. Carey, J.
S.D.N.Y. Sullivan, J.

2011
CDS
16 CDS
CDS
2013 EC
1SDA
2015 12
2009 2011

11 MD 02296 S.D.N.Y.
13-3992 2d Cir.

EC
COMP/39.745

CGMI  CGML
12

EC

CDS
CID
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cemI

08-13141
Sullivan, J. 12 MC 2296

101
EC

EC



cemi
CDS

10 29

13 MD 2476 S.D.N.Y.

WMR

2014 31

WMR
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Cote, J.
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2013 10 16
2015 30
2015
WM/
WMR



2015 28

13 Civ.7789

2015 12 15

394 2015 12 18

15 Civ.4230 15 Civ.4436

13 Civ.7953

15 Civ.4926
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WMR

14 Civ.1364 S.D.N.Y Schofield,

15 Civ.1350
Schofield, J.

15 Civ.2705
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2015 21 NYPL JP

2015 11

2015 11

15 Civ.2290 (N.D.Cal) (Chhabria, J.)
15 Civ.9300 S.D.N.Y Schofield, J.

2015
ERISA
ERISA
ERISA
2015 29
15 Civ.4285  (S.D.N.Y) (Schofield, J.)
2015 BELAND STAINES

2003 2013 12 31

200-06-000189-152
C.S.Q.Quebec Cv-15-536174 Ont.S.C.J.
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2015

2015

CFTC

16 NEGRETE

2015 12

65233972015

15 Civ.7250

VICTORIA SHAEV

N.Y.Sup.Ct.
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220
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2015 11 17

S.D.N.Y. Sweet, J.

2016 26
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LIBOR
LIBOR LIBOR MDL
MDL
LIBOR 0TC LIBOR
LIBOR
QTC
LIBOR MDL
0TC
LIBOR MDL
LIBOR
LIBOR
12 Civ.4205 12 Civ.5723
12 Civ.5822 12 Civ.6056 12 Civ.6693 12 Civ.7461 13 Civ.346 13 Civ.407
13 Civ.1016 13 Civ.1456 13 Civ.1700 13 Civ.2262 13 Civ.2297 13 Civ.4018
13 Civ.7720 14 Civ.146 S.D.N.Y. Buchwald, J. 12 Civ.6294 E.D.N.Y.
Seybert, J. 12 Civ.6571 N.D.Cal. Conti, J. 12 Civ.10903 C.D.Cal. Snyder,
J. 13 Civ.48 S.D.Cal. Sammartino, J. 13 Civ.62 C.D.Cal. Phillips, J. 13
Civ.106 N.D.Cal. Beller, J. 13 Civ.108 N.D.Cal. Ryu, J. 13 Civ.109
N.D.Cal. Laporte, J. 13 Civ.122 C.D.Cal. Bernal, J. 13 Civ.334 13 Civ.335
S.D.lowa Pratt, J. 13 Civ.342 E.D.Va. Brinkema, J. 13 Civ.1466 S.D.Cal.
Lorenz, J. 13 Civ.1476 E.D.Cal. Mueller, J. 13 Civ.2149 S.D.Tex. Hoyt,
J. 13 Civ.2244 N.D.Cal. Hamilton, J. 13 Civ.2921 N.D.Cal. Chesney, J. 13
Civ.2979 N.D.Cal. Tigar, J. 13 Civ.4352 E.D.Pa. Restrepo, J. 13 Civ.5278
N.D.Cal. Vadas, J. 15 Civ.1334 S.D.N.Y. Buchwald, J. 15 Civ.2973
S.D.N.Y. Buchwald, J.
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2015

2014

13-1174

57th

13 Civ.981
2014

RICO

13

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

ooooood
LIBOR
2015 10
2015
11 MD 2262 S.D.N.Y. Buchwald, J.
30 GELBOIM
2015 21
2015 11 13
13-3565 2d Cir. 13-3636 2d Cir.
U.S.
LIBOR 2013 13
RICO LIBOR
0TC
2015 31
2015
Gardephe, J.
EURIBOR
2014 11
2015 12 2015

2015 10 14
13 Civ.2811 S.D.N.Y. Castel,
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2005
MDL
2014 14
60.5
10
2015 28 MDL
2015 28
MDL 05-1720  (E.D.N.Y.) (Brodie, J.) 12-4671  (2d Cir.)

2014 12
MDL
MDL 05-1720 E.D.N.Y. Brodie, J.
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ISDAFIX

CFTC

2014

2015

USA

1SDAFIX

12

14 Civ.7126

BUSA
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ISDAFIX
ISDAFIX
1SDAFIX
2015 13

S.D.N.Y. Furman, J.
BUSA BSA

AML

BUSA

BSA AML

FIFA
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2015 22
BUSA BSA
AML
1934 14 ()
2015 12 14
2016 22
15 Civ.7501 S.D.N.Y. Furman, J.
0SA
2014 SEC
0SA SEC
2014 0SA
220
2015 24
2014 30 2015
C.A. 9587-ML

Del.Ch. LeGrow, M. C.A. 10468-ML Del.Ch. LeGrow, M.
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2004 29
2008 10 20
A-2654-08T2  (N.J.Sup.Ct.)
431
2014 29
2011 18
231
500,000
2015
2015 16
18
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2015 CGMI

2015 12
G
15-MD-2673 S.D.N.Y. Gardephe, J.
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29

CGMHI

CGMHI

2013 12 31

SEC

SEC

2015

S-3

2014

S-X

669/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)

oOoOooodn
33-192302
S-3 CGMHI
2015 2014
2015 2014 12 31
2013 12 31
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2015 12 31
CGMHI
13,500 $ - $ - $ (13,500) $ -
9 4,389 54,153 - 58,551
2,880 272 (3,152) - -
4,563 997 6,361 - 11,921
(475) 1,295 (820) - -
(1,199) $ 2,369 $ 45,460 $ - $ 46,630
-3 4,854 $ 6,994 $ - $ 11,848
- 214 (214) - -
1,012 10,365 (5.369) - 6,008
(1,733) (8,709) 10,442 - -
3,294 426 8,148 - 11,868
(3,054) 1,079 1,975 - -
(481) $ 8,229 $ 21,976 $ - $ 29,724
11,820 $ 10,598 $ 67,436 $ (13,500) $ 76,354
-3 - $ 7,013 $ -8 7.913
(58) $ 5,003 $ 16,824 $ - $ 21,769
59 - (59) - -
271 1,948 19,627 - 21,846
247 1,164 (1,411) - -
519 $ 8,115 $ 34,981 $ -8 43,615
11,301 $ 2,483 $ 24,542 $ (13,500) $ 24,826
(1,340) 537 8,243 - 7,440
4,601 - - (4,601) -
17,242 $ 1,946 $ 16,299 $ (18,101) $ 17,386
- - (54) - (54)
17,242 $ 1,946 $ 16,245 $ (18,101) $ 17,332
- 9 81 - 90
17,242 $ 1,937 $ 16,164 $ (18,101) $ 17,242
(6,128) $ (125) $ (6,367) $ 6,492 $ (6,128)

11,114 $ 1,812 $ 9,797 $ (11,609) $ 11,114
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2014 12 31
CGMHI
8,900 $ -8 -3 (8,900) $ -
12 4,210 57,461 - 61,683
3,109 144 (3,253) - i
5,055 1,010 7,625 - 13,690
(618) 1,258 (640) - -
(1,316) $ 2,086 $ 47,223 $ - 3 47,993
- % 5,185 $ 7,847 $ -3 13,032
- 95 (95) - -
13 (1,115) 7,800 - 6,698
(672) 3,822 (3,150) - -
1,037 425 8,034 - 9,496
(131) 1,206 (1,075) - -
247 $ 9,618 $ 19,361 $ -3 29,226
7,831 $ 11,704 $ 66,584 $ (8,900) $ 77,219
- % - % 7,467 $ -3 7,467
158 $ 5,156 $ 18,645 $ -3 23,959
38 - (38) - -
1,572 6,082 23,438 - 31,002
212 1,651 (1,863) - -
1,980 $ 12,889 $ 40,182 $ -3 55,051
5,851 $ (1,185) $ 18,935 $ (8,900) $ 14,701
(643) 600 7,240 - 7,197
816 - (816) -
7,310 $ (1,785) $ 11,695 $ (9,716) $ 7,504
- - @ - @
7,310 $ (1,785) $ 11,693 $ (9,716) $ 7,502
- 8 184 - 192
7,310 $ (1,793) $ 11,509 $ (9,716) $ 7,310
(4,083) $ 194 $ (4,760) $ 4,566 $ (4,083)
3,227 $ (1,599) $ 6,749 $ (5.,150) $ 3,227
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2013 12 31
CGMHI
13,044 $ - $ - $  (13,044) $ -
14 4,475 58,481 - 62,970
3,220 159 (3,379) - -
5,995 1,067 9,115 - 16,177
(436) 1,425 (989) - -
(2,325) $ 2,142 $ 46,976 $ - $ 46,793
-3 4,871 $ 8,070 $ - $ 12,941
- 27 Q@7 - -
(257) 389 7,170 - 7,302
(387) 1,491 (1,104) - -
3,770 571 5,347 - 9,688
(2,987) 928 2,059 - -
139 $ 8,277 $ 21,515 $ - $ 29,931
10,858 $ 10,419 $ 68,491 $  (13,044) $ 76,724
- $ 18 $ 8,496 $ - $ 8,514
136 $ 5,169 $ 18,662 $ - $ 23,967
52 - (52) - -
474 3,461 20,506 - 24,441
189 2,856 (3,045) - -
851 $ 11,486 $ 36,071 $ -3 48,408
10,007 $ (1,085) $ 23,924 $  (13,044) $ 19,802
(1,638) (249) 8,073 - 6,186
2,014 - - (2,014) -
13,659 $ (836) $ 15,851 $  (15,058) $ 13,616
- - 270 - 270
13,659 $ (836) $ 16,121 $  (15,058) $ 13,886
- 25 202 - 227
13,659 $ (861) $ 15,919 $  (15,058) $ 13,659
(2,237) $ (139) $ (3,138) $ 3,277 $ (2,237)
11,422 $ (1,000) $ 12,781 $  (11,781) $ 11,422
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2015 12 31
CGMHI

$ - $ 502 $ 20,308 $ - $ 20,900

124 1,403 (1,527) - -

- 178,178 41,497 - 219,675

- 15,035 (15,035) - -

®) 124,731 125,233 - 249,956

1,032 1,765 (2,797) - -

484 402 342,069 - 342,955

- 1,068 616,549 - 617,617

- (©)) (12,623) - (12,626)

$ - $ 1,065 $ 603,926 $ - $ 604,991

$ 104,405 $ - $ (104,405) $ - $ -

221,362 - - (221,362) -

@ 25,819 36,860 230,054 - 292,733

58,207 30,737 (88,944) - -

$ 411,425 $ 390,768 $ 1,150,379 $ (221,362) $ 1,731,210

$ -3 -$ 907,887 $ - $ 907,887
- 122,459 24,037 - 146,496

185 22,042 (22,227) - -

- 62,386 55,126 - 117,512

1,036 2,045 (3.081) - -

146 188 20,745 - 21,079

- 34,916 (34,916) - -

141,914 2,530 56,831 - 201,275

- 51,171 (51,171) - -

36,453 - (36,453) - -

3,560 55,482 54,827 - 113,869

6,274 10,967 (17,241) - -
221,857 26,582 196,015 (221,362) 223,092

$ 411,425 $ 390,768 $ 1,150,379 $  (221,362) $ 1,731,210
(1) 2015 12 31 218

139 30
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2014 12 31
CGMHI

$ - $ 239 $ 31,869 $ - $ 32,108
125 1,512 (1,637) - -
- 194,649 47,921 - 242,570
- 6,601 (6,601) - _
(103) 141,608 155,281 - 296,786
707 4,956 (5,663) - -
830 483 332,130 - 333,443
- 1,495 643,140 - 644,635
- (45) (15,949) - (15,994)
$ - $ 1,450 $ 627,191 $ - $ 628,641
$ 77,951 $ - $ (77,951) $ -3 -
211,004 - - (211,004) -
® 26,734 38,654 243,245 - 308,633
84,174 22,081 (106,255) - -
$ 401,422 $ 412,233 $ 1,239,530 $  (211,004) $ 1,842,181
$ - % - % 899,332 $ -8 899,332
- 149,773 23,665 - 173,438
185 22,170 (22,355) - -
3 76,965 62,068 - 139,036
759 4,853 (5,612) - -
1,075 2,042 55,218 - 58,335
- 30,862 (30,862) - -
149,512 3,062 70,506 - 223,080
- - 39,145 (39,145) - _
27,430 - (27,430) - _
5,056 49,968 82,240 - 137,264
7,217 8,385 (15,602) - -
210,185 25,008 187,507 (211,004) 211,696
$ 401,422 $ 412,233 $ 1,239,530 $  (211,004) $ 1,842,181
(1) 2014 12 31 427

339

30
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2015 12 31
COMHI

$ 27,825 $ 12,336 $ (424) $ - $ 39,737

$ -8 ®3$ (242,358)$ - $  (242,362)

- 53 141,417 - 141,470

237 - 81,810 - 82,047

- (8,414) 23,902 - 15,488

- - 1,353 - 1,353

- - 9,610 - 9,610

- - 5,932 - 5,932

- - (18,929) - (18,929)

- 8,037 14,858 - 22,895

(35.548) 1,044 34,504 - -

3 (101) (2,523) - (2.621)

$  (35,308) $ 615 $ 49,576 $ - % 14,883

$ (1,253) $ - $ - $ - % (1,253)

6,227 - - - 6,227

(5.,452) - - - (5,452)

127 (139) (8,212) - (8,224)

- 12,557 (12,557) - -

- - 8,555 - 8,555

- (27,442) 500 - (26,942)

(845) (1,737) (34,674) - (37,256)

9,106 4,054 (13,160) - -

(428) - - - (428)

$ 7.482 $  (12,707)$  (59.548) $ -$  (64,773)

$ - % -3 (1,055) $ - $ (1,055)

$ s 244 $  (11,451) $ - $  (11,208)

125 1,751 30,232 - 32,108

$ 124 $ 1,995 $ 18,781 $ - % 20,900
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COMHI
11 $ 175 $ 4,692 $ - $ 4,978
4,916 2,346 4,769 - 12,031
- $ - $  (9,063)$ -8 (9.063)
. . (1,402) - (1.402)
- - (223) - (223)
- - (404) - (404)
. - 28,600 - 28,600
OREO - - 276 - 276
- $ - $ (46738 % (4,673
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2014 12 31
CGMHI

5,940 $  (10,915) $ 51,318 $ -8 46,343

- $ (188) $  (258,804) $ - $  (258,992)

40 42 135,741 - 135,824

155 - 93,962 - 94,117

- 4,183 36,733 - 40,916

- - 1,170 - 1,170

- - 4,752 - 4,752

- - 346 - 346

- - (1,255) - (1,255)

- 8,832 5,635 - 14,467

(7,986) 3,549 4,437 - -

5 (72) (2,696) - (2,763)

(7,785) $ 16,346 $ 20,021 $ - $ 28,582

(633) $ - $ - % -8 (633)

3,699 - - - 3,699

(1,232) - - - (1,232)

(3.,636) (634) 12,183 - 7,913

- 1,131 (1,131) - _

- - (48,336) - (48,336)

- (15,268) (14,806) - (30,074)

749 143 (1,991) - (1,099)

3,297 1,212 (4,509) - -

- 8,500 (8,500) - -

(507) - [€)) - (508)

1,737 $ (4,916) $  (67,091) $ - $  (70,270)

- % - % (2,432) $ - $ (2,432)

$ (108) $ 515 $ 1,816 $ - $ 2,223

233 1,236 28,416 - 29,885

125 $ 1,751 $ 30,232 $ - $ 32,108

677/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

2014 12 31
CaNHI

235 $ 353 $ 4,044 $ - % 4,632

5,632 2,298 6,071 - 14,001

VIE - - (374) - (374)

- _ 15,100 - 15,100

OREO - _ 321 - 321

- % ~$ (20,605) $ ~$  (20,605)

VIE - ; 500 - 500

VIE - _ (864) - (864)
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CGMHI

(7,881) $ (5.692) $ 76,817 $ - $ 63,244
-3 (34)$  (220,789) $ - $  (220,823)
385 - 130,715 - 131,100
233 - 84,598 - 84,831
- 6,242 (73,113) - (66,871)
- - (30,198) - (30,198)
- - 9,123 - 9,123
- (2,838) 7,112 - 4,274
7,226 (2,118) (5,108) - -
4 (171) (2,607) - 2,774)
7,848 $ 1,081 $  (100,267) $ - $  (91,338)
(314) $ - % - $ - $ (314)
4,192 - - - 4,192
(94) - - - (94)
(837) - - - (837)
(13,426) 53 3,784 - (9,589)
- (202) 202 - -
- - 37,713 - 37,713
- 2,768 (10,492) - (7.724)
(359) 1,130 (572) - 199
11,402 (13,149) 1,747 - -
- 12,330 (12,330) - -
(451) - @) - (452)
113 $ 2,930 $ 20,051 $ - $ 23,094
-3 -3 (1,558) $ - $ (1,558)
- $ - $ (10) $ -3 (10)
80 $ (1,681) $ (4,97) $ - $ (6,568)
153 2,917 33,383 - 36,453
233 $ 1,236 $ 28,416 $ - $ 29,885
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2013 12 31
COMHI
$ D) $ 20) $ 4,586 $ - s 4,495
6,514 2,575 6,566 - 15,655
VIE $ . -3 6,718 $ -3 6,718
. - 17,300 . 17,300
OREO - - 325 - 325
VIE . - 6,718 - 6,718
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2016
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172
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31
2015 2014
)
$ 18,456 $ 18,692 $ 19,470 $ 19,736 |$ 17,899 $ 19,689 $ 19,425 $ 20,206
11,134 10,669 10,928 10,884 14,426 12,955 15,521 12,149
2,514 1,836 1,648 1,915 2,013 1,750 1,730 1,974
$ 4,808 $ 6,187 $ 6,894 $ 6,937 |$ 1,460 $ 4,984 $ 2,174 $ 6,083
1,403 1,881 2,036 2,120 1,077 2,068 1,921 2,131
$ 3,405 $ 4,306 $ 4,858 $ 4,817 |$ 383 $ 2,916 $ 253 $ 3,952
(45) (10) 6 ® (¢H) (16) (22) 37
$ 3,360 $ 4,296 $ 4,864 $ 4,812 |$ 382 $ 2,900 $ 231 $ 3,989
25 5 18 42 38 59 50 45
$ 3,335 $ 4,291 $ 4,846 $ 4,770 |($ 344 % 2,841 $ 181 $ 3,944
@
$ 1.04 8 1.36 $ 1.51 $ 1.51 |$ 0.06 $ 0.89 $ 0.03 $ 1.23
1.02 1.36 1.52 1.51 0.06 0.88 0.03 1.24
1.03 1.36 1.51 1.51 0.06 0.88 0.03 1.22
1.02 1.35 1.51 1.51 0.06 0.88 0.03 1.23
55.87 60.34 57.39 54.26 56.37 53.66 49.58 55.20
49.88 49.00 51.52 46.95 49.68 46.90 45.68 46.34
51.75 49.61 55.24 51.52 54.11 51.82 47.10 47.60
0.05 0.05 0.05 0.01 0.01 0.01 0.01 0.01
@
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CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF INCOME

Cirigroup Inc. and Subsidiaries

YWears emibed December 3,

f il of ahodlors, evcegsr per abare amouni 15 014 m3
Revempe"!
Interest rovene ERELl % nl68Y % 2 G970
Interest enpensa 11521 13,690 16177
Nt interest pevenie Ah0H % 4700 & a6, T4
Commissions and fees 1 5 13032 & 13941
Prmerpal mamssctions LR GG 1302
Ademimistration and other fdscary fees B4H 4013 4089
Ruzaliped puins on sales ol invesiments, st (%5 570 T4K
Ohber-than-bempasmry impairment losses on invesimenis

Uiros: mmgpan sl bosscs (265) {432} (LK)

Lewa: lmpaamments recopmized m ACC] — ] L]
Mol impairment {losses) recognazed in camings 1268) & [EREL RS {535}
Insarasce premunitis 145 5 2110 § 22H0
Chber eviemiie 5,50 Eryy N LG
Tatal nan-interest revenmes NTH 8 20205 8 20931
Vatal revenses, ned ol interest expsense ThAEL % T % 6,734
Frovisloms for credit bosses and for benefits and claines
Provisaom for boan bosses T.JuR % 6813 § 706
Palseyheliler bemefits aml clasms T3 Rivl &30
Prowvisiom i pelesse) For unfunded lending commitments k| {16 Li4]
Tatal provisions for credit losses mmid for benefits amd clains. T3 5 TAGT § BS54
Chperating cipenses
Compensation anid benefits ILTe 5 23959 % 23907
Premises and equipmont LETH LITE 1L16%
Technologycommumication 6581 G436 136
Advertiiang anil marketmg 1,547 [E22] (1 1]
Other aperating 10,540 19,634 13212
Tuotal operating expemses 43 6i5 = 55051 § AR A0
Imenme from continuieg speratbons before bncome taxes 48k % 14700 5 L]
Provisiom fup mcome inges T A4 T 15T B IRG
Imcome from comfimuing operatbons 17386 5 7.5 5 13416
Inscontinmed aperations
Incoume (loss ) from discomtmucd operstions {53) 5 In 5 {242
G on sale - it
Prawisivm {benstin) for meome lases (Es] 12 (244
Imcome (boss) from discomtinued operaibons, net of faes {54 5 (R ryli]
MNel incoms helfore alirihution of soscontralling iileresis 17332 3 T2 5 13806
Nioncemimalling intoneas Rl 1% 127
Citigromp”s met Incoms 17242 % T30 8 13,650
Raske earnings per share'™
Income from contineing opembions 543 5 2321 3 426
Incoume {loss) from dhscomtmued cperahons. nel of laxes [naz) [AE1EH]
Net Income 54l 5 221 8 455
Weighted average common shares outstanding 3000 inil.ae 3033.8
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Iniluted earmings per share™

Income From continming opermizoms 5 542 8 20 5 425
Incoime {loss | from discostmued operstions, net of ases inag [RE1EH)
Net incoms 5 sS40 % 200 § 4.34
Adjiisted wislghted average commicn slares silslanding 30077 30370 16

i1 Cerinn prce-pomsl revenug and expenss lmes mrd iotals wene rog Bssa ied S0 conlims o 15 cumsal ponsd ‘s presengalion, Seg Node 3 o the Consolidetod

Fansiicnal Simlesniia.
170 Thuc b emmbing. coming s per s o contienmp aperatioms anl dacmimicl smerioms may nol s s carsngs per shars el insome

The Motes 1o the Consolidated Financinl Siatements are an ntegral part of these Consolidated Finonel Statements

130
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Cirigrang fine. ened Subwiidierries

Years onded Deceinber 31,

I il ol ckeidhors e 4 i

Met incom« hefore attribation of noncontralling inferests 5 17331 % TS02 8 13 8R6
Akl t'llhmup'l wbivr mllp"'hrnlw hiwusiine {lows]

el champe im urrealised gams ond kosses on investment secunties. nel of laxes 5 M) 5 1697 § 2237y
Mel change m cash 1w besdges, nel of axes 91 EE] (RiTH]
Bemefit plans lability sdjustment, net of mae™ 43 (1,170 1281
Met chanpe in forelgn currency translation adpustment, set of taves and hedges 5,490 [ER R (232
Cltigromp’s total other comprehensive inceme (o) 5 6,126 5 {4,053) § 2237
Tatal comprehemsive ncoms hefore antribution of soscontrolling interests ] 1,204 % jAlm % 11645
Lews Met income attributable 1o nonconbolling micnests #Hl 1492 227
CHigromp"s eomprehensive incume s 1 5 3227 % 11422
il Raflogts sljusments based on the sotmarial vals of tha Eomy "u p el posiretmement plans, inghuding ahanges m ihe moraliy assmgtions al

Deegrmber 31, 014, and smaorturatiom of amounds prevesusly muﬂi.;wl m Aveusalaiead it comprelansia Asone Gloma). 5w Nole & 1o the Consolideted

Fhiistinal Stmicensits.

Thi Motes 1o the Consolidated Fmancinl Statements age an mtegral pant of these Consolidated Financanl Statements
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CONSOLIDATED BALANCE SHEET Cirigrang fine. ened Subwiidierries
December 3.
I il ol ket ma 4
Assets
Cash atd diie (o banks {inchidng segregated cash and other deposits) 5 0 8 3210
Digposits witk hanks 1197 128.0K%
Federal funds sold aml secumbes bomowed or purehased usder agrosments to resel] (including 5137, 964
and 5144, 191 as of Decemher 31, 20015 ond December 31, 2004, respectivedy, ot faar vabag) 19 ETE 242 570
Brokemge rocarvables ITHRY 28419
Trashng acomumi assels fmehalmg $92.123 and S16217 pledged to crodibors al Deocomber 31, NHS and
December 31, 20714 mespectinely 249956 296 TRG
Investmamt:
Avaidlabile for sale {ingluding % 100608 and 513, 5208 pledged 1o creditors as of Deceniber 31, 20035 and
Dhecember 31, 2014, respectively) 199,156 ELLIACE
Hleld b rmasurny (mcluding 53,630 snd 52,974 pledged 15 oeditors as of Decembes 31, 2005 amd
Diecember 31, 2014, respecirvely) 36218 23921
Nomrmarketable equity securilics dncludeny 52,088 and 52,758 al far value os of Deconber 31 2005
aml Dexemaber 31, 2014, respostively) 7504 037
Toeal Evestmenis ] 158 5 ELLE LK
Loans:
Comsumer inchulmg $34 and $43 as of Decamber 31, 2005 and December 31, 2014, respectively, ot fair
valueh X9, TRI kL
Carporate dinchudmp $4.97] and $3.858 & of December 31, 2015 and Devember 31, 2004, respectively.
o fair vadue) PLES LR 274663
Loass, et of uncamed moome 5 EITEIT 5 684 633
Allvannoe for loam v 112620 1558
Total koans, net ] 49 S 20641
Cloosdwall 2340 23102
Intangible assews (other than MSHs) AT 4566
Morigage servicmp nghts (MSHs) 1.781 | =45
Unber assers (iechidmg 56,121 amd 57, 767 as of December 31, 2005 and December 11, 2014, respecirvely.
at fxir valug) 125,802 123122
Tatal mssets k1 1,731,210 & |LEAZ 1K1

The following table presents certain nssets of consolidoted vamable interest entitses (V1Es), whieh nre ineluded in the Consolidated
Balance Sheet above. The ossets m the table below mobude those sssets that can only be used 1o settle abligations of consolidated V1Es,
presznted on the following poge, mnd are in exeess of thise obligations. Addiionally, the sssets i the inble below include third-party
assets of consolidated VIEs only and exclude intercompany balances that elimmaie in consolidaen.

December 31,

I milTiimn o hidhors s 004
Asnrts of consolidated VIEs to be used to setile sbligations of comsalidated VIEs
Cash and due from banks 5 153 § kI 1]
Trmling acovunl nsscls 5H3 671
Invesamacmis 5,163 LB
Loans, et of uncanmed moome

Consumer 5RTT2 i 153

Corpomate 12008 pa T
Lazins, pet of uncamed meine 5 HO,THO 5 50T

Allowance for loas lemses (21,135 (2.793)
Total boans, net 5 TEAIS & FENE
Oty asnets 150 Gl
Tuotal mssets of consolidated VIEs to be used 1o settle ohligations of conselidated VIEs g B4, 5 [ 3, T

Stmterent continues on the nexi page
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CONSOLIDATED BALANCE SHEET Civigrong fuc, amd Subsidiaries
(4 ontinuee)
Decemleer 31,

fa malliimn vl ool e kliwes o Joer IR ie o re s 2014
Ldahilithes
Mom-anteresi-beanng deposits m LS. offices 5 X040 5 128 058
Interost-hearng doposits in L3, aflices (mcluding $723 and 5994 us of December 31, 2015 and

[+ her 31, 2014, nesy . ot fir valiie) IR02M IRI0TH
MNes-interesi-hearing depenits m allices outsale the LIS, nsm TL2s
Interent-beaning deponits in ollices outside the LU (including $667 and S640 as of Deccmber 31, 2015 and

I ber 38, 2004, rewpectively, @t fair value) 416817 414,471
Total deposts 5 HIT.ERT & AR
Federal funds parchased and secusiiies loaned o sold under sgreements 0 repugchase (inchading 536,843

anl $36,728 as off December 51, 2003 and December 31, 2014, respectively, ot Tt valus) 146,496 173438
Taokerage payables filerd] S50
Trading nccount Fabilities nisz 130,0%6
Short-torm bormowimgs (includmg 81,207 and 51.4% as of Decembser 31, 3015 sml December 30, 2004,

respoctively, al Buirvaluc) 10T SRARS
Loag-ierm debs (fnchuding 523293 and S26.180 an of December 31, 2005 and December 31, 2004,

respoctively, al far vakoa) 01,175 123080
Oither Dabalsties (inchusbing $1,624 asd 51,776 as of Devember 31, 2005 and December 11, 2014,

respoectively, of fair vakoe) Gl 147 HA sd
Total liabilirics 5 150118 S | 630 AR5
Stockholders” equity
Preferned siock (81,00 par value; suthomned shanes: 30 milhion), masad shares: 668,720 e ol

December 31, 2015 and 418,720 s of December 31, 2004, at aggrepate Boandation valac 5 16,TIH S 10068
Canparion stock (4000 par value: authorized shares: 6 billsn), psued shanes: 3099, 482,041 as of

Drecembier 31, 2005 arsd 3 082057,5638 s of Deszenber 31, 2014 1 it
Additiosal paid-in capital [LLE2LE 107.597%
Retamed carmings 133541 117,852
Treasury stock, of cost: December 31, 2005146203311 shares anil Thecenther 31, 2004 58,119,540
shares (7477} [2.929)
Aceumilabed other comprehensive meome {loss) 129.344) (23216
Total Citigromp stockbolders” equlty 5 1¥1 857 S 210,185
Momconimlling indenes 1235 1511
Tatal wijuity 3 13l s 211606
Total liabilities and equity L1 L731.210 S5 LEA2IR1

The following table presents certain Habalities of consolidated VIEs, which are meluded in the Consolidated Ralance Sheet above
The habilaties i the whle below include tard-party lhabihies of consohdated VIEs only and exclude itercompany balanoes that
elimanate in consoldation. The habilities also exclude amonsms where eneditors or beneficial interest holilers have recourse 1o the
general enadit of Ciligroug

Decensleer 31,

ler meilfsomn o chlors s 2014
Linhilities of consalidated VIEs for which crediters or bemeficial inferest bobilers do pot hnve

recourse in the peneral credil of Citigroap
shirat-tomm bormrsmgs 5 11 M5 5 20254
Loag-ierm debs 3273 ALOTH
(niher linbilsises 1 111
Total lisbilities sl consolidated YIEs for which creditors or beneficial imferest halders do nol have

recourse io the general credil of Citigroap 5 45337 § 61233

Ihe Notes 1o the Consolidated Fmancial Stements ane an integral part of these Consolidated Financial Stscments.
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CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS” EQUITY

Years ended Deceinber 31,

Ciriggronny fre. and Subsidterries

Aimniainds Shares
i mealTmsn caf donory, werwpsd sborey an Phonancdy s 2014 2003 b1 b 2014 23
Freferred stk al aggregate lipuidation value
Balance, beginning of year 5 Inde % 6738 % 2362 419 T {13
lssmance of new pire ferred siock 230 1,73 4,270 50 144 171
Redempaion of prefemred stock — (L 1] — (3)
Halanee, end of periad 5 1671% 5 04sH % 6,738 0 419 I
Commnn stock wnd sdiditional pabd-in caplal
Halsnce, begmming of year 5 102000 2 J0TIXE 5 IDGAZI | AOELONE 1 OGZOMM A 153
Fmpleyee beneian plans 57 T L 17454 19,974 18950
Preferned siock issusnce expenme {23 [N (T —
by (RE]] 19 3 3 11 16
Balanee, end of periol 5108207 3 MO 3 O 10TI | AMFRAHT LOS2AGE A 062,090
Ketained parmings
Ralsnce, beginnang of vear £ 117REX £ |lORX £ UTREA
Ay bo vpening balmcs, et of taaes™ - - 331)
Addpusagd balanee, beginneng of peried S 1ITHAR 5 LIOR2I % O9T4T7
Cilsgrnig’s mei inconse 17.242 TAl0 13,4659
Carmmem dividends™ AR {122y {1305
Preferrod dovidends ] (5E0) {154
Foy benefic - LR
Uhher — 1 in
Balmnee. end of period S O133R40 % 1ITRE2 5 110D
Treasury stock, at cosl
halanie, beginming of year S (2mms (LG5S {R4T) EE 117 132 85 {14,159
Employee benefin plans™ Tikd (EE] X 13308 (4%3) {1,620
Treasury stock aciquarcd™' 15A52) (1.232) (HATH]  (I0EA0T) 124,781 1140, 75H)
Halsnce, end of perisd £ (TATT) S (202 8 (1658 (146303} 158, 119) {12 556)
Citigromp™s arymmmlated silier mqn‘vﬁrlnitr Amenimy {fossj
Hadsnce, beganning of year 5 282 5 (19135 5 (1655
Calsgrowp's total other comprehensive moome | loss) {6, 118) {d0EE) X237
Halsnce, end of perind S (2935 (23206) 8 (19135
Tatal Citigrowp common stockhalders” equity S MS13% 5 1WTIT S O19T2RN | 19SAYD MO2RM9 R0
Tutal Citigroup stockbuolders” equity 5 ILIAST 5 210,185 % I0a99r
Moncontrolling imterests
Halsnee, bepmmang of year 5 L5l & 1.7 5 1048
Initial eriginativn of o poncontrolling migrest — i
Transactives between moncosinolling-imerest shareholders nd
the related consobidnted subsidiary 12)
Transactions between Citigroup amd the noncongralling-interesd
sharchelders [H2 1] (R AN ET]
el insome attribsitable 10 noscenirolling-micrest sharchalbors W 192 in
Dhwvidenls paid 1 noscenirollng-enierest shargholders {78y (L (k)
Oither comprehensive meome (loss ) nigribaiabde 1o
trolling-mizvest ahoreheld (83 (104 {5]
Cither {41) (152} [18T)
Net change bn moncontrolling Intersts L] (276) 5 (243 3 {1M)
Ialance, end of perind 5 1135 £ L5l § 1,754
Tatal equity 5 113091 5 2160 5 205786
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it adoptad ASL! 2bjd.0] ﬁnmm.hm Ur.!-i'm'uld.!w-rlmw Taypde A28i- Adcovawivng for Brvevimemin v fordable esiag, in the fin quarier off

M5 dna prective bads, This sd the ammpact o periods prior s amaary |, :mnulu..m.u-.n
n]]mmuthrﬂmupnqhhﬂumWJJnhwhﬂmmmnhmm S Mol | 1o the Comolalaiod I i i for pabitienal
anliresiinm

Usoemmaon dlividends declared mere 300F per share @ the fisi quanier snd 9003 boih inthe second, ifisd anid Seorih quaners of 2005 sl 5000 pey share in each
qeartcr of 014,

Inhasles sroasumy stocke prlated: o (1) oertin activity on emploves siock option progrem sserrses whare e amploves delivers axistmg shares o covar the option
excrcing, o {nj undsr £107 emplinvee teted an defrred siock prog wihere ahasos mre withlckd no satislfy L soquircmcsts

Fan the turhe monthe ondesd Thecomber 31, 2005, 2004 mal 2013, primarily consists ol opan magket purchasss wnder Cili's Board of Daesion-approved commens
atenck seprurchase propgram.

The Motes to the Consolidated Fimancial Statements ane an mtegral pan of these Consolidated Financial Statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS Cirigrang fine. ened Subwiidierries
Yenrs ended December 31,
T mallsnms ol sl s M4 R}
Cush Mows from m netivithes of continning operations
Net income hefore atirihution of pomcontralling interesis 5 17332 % T502 § 13 286
Nel income attributable to moacontrolling infresis an 192 217
Citigromp"s met incoms 3 17,242 & 70§ 13,650
Lass from discontimucd aperations. nef of taxes (LS 2 0y
Train an sale, et of s — )
I Troam imudng eperath Twilimg trulling | 5 17206 S T35 13380
Adjustments tn recomcile net inconse to et cashi provided by operating sctivities of continning
aperations
Ciaims om sgmaficant dhaposals' (3.210) (452} -
Ammortization of defemred pobey acqeisition conts sl present value of fule profins 19 210 194
Addinoas to deferned palicy scquisition costs 62y 6] 54y
[epreciation and amortratiom A 508 5 550 3 i1
Defierred tnx provisson. 1,794 1347 3 A0
Frovm o fox boan losses TA08 6418 Tk
Miﬁtpim Eram sales of mvestmernis (BHI) (1] (T4
Met impairment hmies i investinats, goodwill sl mmogible st L1 424 553
Change in trading sccoun aswts LU L (10,B58) 35,001
Change in trading scoour habilities {21.524) 30,274 (6. THT)
Change m brokerage recoivables net of brokerago payahles 11 4,37 AR
Change in loans held-lfer-aale (HFS) (7207 [ANES ] 432
Change in ether asset 132) {1,654 13028
Change in eiber labilisies [N REST T.973 I T =Ry
Ohher, et ({8t 1 2434 5129
Total adjustments 5 LM & Wil 5 Al x5s
Net cash provided by operating activities of continning sperations 5 2737 § 6343 5 63244
Cash Awws From fnvesting activivies of continulng sperations
Change in deposies with hanks 5 15488 5 ELUL LT 4 (O6ETIY
Change in fsdoral funds sold and securities bomowed or purchased usder agreoments to rescll 11895 14467 4274
Chanige im lsars 1,353 LT (RO}
Proceeds rom sales amd seciminrations of lans a1 4,782 LN k]
Puschanss of investiments (242363} [238,993) [l
Procesds from sales of imvesmnens 141470 |35 823 15,1
Proceeds from muburitics of investments KL g 117 By EF]
Proceeds [romm syzm i dhsposals™ 5912 3
Payments thae ws wranslers al nel Habaliies asocaied wath sagiabieant disposaly™™™ (9% {1.255) —
Capanl expendviures an premises and equipment s ..'npﬂilul'i.‘d son{bwnme (300 (13846 P340y
Procesds from seles of s and ey abssdzanes and affiliases,
mnil repossessed nsseis 7 {52 ] TI6
Mot cash provided by (used in) investing activities of confinuing operations b 14083 5 IRIE2 5 91.335)
Cash flows from financlng activities of continuing operations
Ivsdends paid 5 (1253 & (h33) & {34y
lssimice of preferred sock 6227 3699 CH L
Rexlemptinn of prefemed sock — [R21]
Treasury sock aequired (5452} 1232 (®37)
Stock temdered for pavamemt of withhelding taxes [F b1 (508 {452)
Change in fedoral funds purchased and securniies loaned or sold usder sgreements B0 repurchase [P R {HLOTA) (7724
136

691/897



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

lssuanee of homg-erm debt 44019 iy B30 A4 408
Payments and redemptions of long-tesm debt 152.843) (58,923) (LR T
Change in deposits HA3E (4K 3165 Tl
Change 1 shor -lerm bunwhg.l (AT ERE) i 1,iER 194
Mot conh provided by (wsed in) Ananciog activitles of continmleg opecatioss [64.773) & (T, 270 § 2hany
Effect of exchange rale changes on cash and cash equivalents (1055) & 2432} 5 (L5358}
Iilsconitlmwed -Iurui-nlb
Net eash usd in dbseontinued opeeations e ] 5 (10
Chamge in cash ansd due From banks {11208y 5 azd § [ S0y
Cash amid due from banks ar beginning of period Az0s 0,488 An483
Cush smil due from hanks af end of period s & IR § 20.ERS
Supplemental illsebosare of cash Aow informatios for continuing operations
Cash pasl dunng (e yoar for imoone taxes 4878 § 4632 § 4 4095
Cash pasl during the year for imicrest 12031 14,1011 15,655
Nom-cach investing activities
Change in loans due o bikatios/ds lidagion of VIEs — % (374 & 6718
Doorease in nol kooms assocsdod wilh significant disposals reclossificd o 1FS (ShEG3 )
Decreass in i 1 tated with signifi aispomals reclassified 10 HES (1. 402) - —
Diecreass i goodwill asd imangibie axsets o W with sigs haporals rechsilied 0 HFS (113)
Decreass in deposiis with banks with sigmificant disposals reclssified w0 HF5 (404} — —
Tramslers io loans HFS rom loans 2R 15, 10} 17 MM
Trans{ers to ORED and nther repossessed asseis b il ] 321 125
Mom-casch Ninanding astivithes
Decreass in lopg-ierm debt sssocisied with signaficant disposats reclassified 1o HFS 4675 5 — % —
docrease i deposits associated with reclossificnm o HFS = [RELE AT
Inoreane ini short-erm horrvwings. due 1o consalsdatson of WIEs —_ SiK) T8
Dhecrease i fong-term debi dus 1o deconsalidation of ViEs — (L]
(11 Sa5 Mats | o the Consohidated Finaneial St for the asboptiom of AR N 200408 tn the seoomed quarier of 2014 and Nite 2 fer further mibrmation on
smnificasy diposals
{2 The paymamts isbed with significani disposals ressli primanly from the wbe of depoi liabiktias.

The Motesi 1o the Consolidated Fmanan] Siatements ore an inh.-t:ru] pari ol these Comsolidated Financinl S1siements
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NOTES TO CONSOLIDATED FINAMCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Throughout these Notes, “Crtigroup,”™ “Cin”™ and the “Company™
refier 1o Ciigroup Inc. and its consoliduted subsidsanics

Certan reclassificotsons huve been mude 1 the prios
penods” finaneml sialements and notes e conform (o ihe current
penod’s presantation.

Principles of Consolidation

The Consolidsted Frnameial Statements. inelude the accounts of
Citigroup sl its subsadianes prepared o aceordance wath 115
Genernlly Accepted Acoounting Principles (GAAF) The
Company conselubates subsicdiaries in which it holds, directly or
indirectly, more than 3% of the voting nghis o where o
enerceses conlrel. Entities where the Company holds 20% 1o
50% of the voting nghts and‘or has the ability o exervise
stgmifbcant influenee, other than mvestments of designated
ventime eapiinl subsiduries or invesiments secounted for ot fair
virlue under the Guor value optas, are sccounted oo ander the
wipuity method, and the pro mn share of thear income (loss) is
inchided 1m Qrher revenie. Income from investments in kesa than
20% owned companies is recognized when dividends ore
recevied. As discussed i mone detail in Mote 22 10 the
Consalidated Finoncial Statements, Citigroup also consolidates
entrbics deemed 1o be vanoble interest entitpes when Ciligroup i
determined o be the primary beneficinry, Goins and losses on
the disposition of branches, subsidiaries, allilntes, buiklings,
and edher invesiments ane melided in Cvber Feverie.

Citihank

Citiank, M (Cibank) s o comimercanl bank and whelly
oaned subsidiary of Citigroup. Citibank”s principal offerings
ischude: consumer finance, mongage lending and retl banking
(ineluding commercial banking) products and services;
ivestnsent banking, cosl management ml e Gnnnce; aml
private banking products and services.

Variahle Interesi Entithes
An enaty is referred 1o as @ vanable interest ety (VIE) if it
micets the eriterin cutlined in Accounting Standards Codification
(ASC) Togae 810, Comsefidation, which are. {1 the entity has
equaty that is insufticient o permil the entity 1o finance its
sctivities withoul sdditional subordinated financial support from
otlwer parties: or {i1) the entity hns equity investors that canmod
munke anir:uml decisions about the mlll'ly'x 1||'m|i|.1r|n or that
do not ahsorh their proportenate share of te entity s expected
Jinsses oo l..-1:|'u.-|.1|.1[ rehioms

The Company consolidates a VIE when it has both the
power 1o dhrect the actavities thal mos! signilicantly impac) the
VIE's economie performance and & right 1o reeeive benefils or
the obligateon 10 absorh losses of the entity that could be
potentinlly significant w the VIE (that &, Citi is the primary
benelicinry)
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T wdiligiem b vanable interests held i consclubated VIEs,
the Company has vanalde mterests inoother VIEs that ane oo
consolidobed because the Company is not the primary
beneficiary. These include mult-seller finance companics,
certam collateralined loan obligations (CLOK), many strugtured
finunce ramsactions and varons mvestmend luneds. However,
ihese W1Es and all other unconsolidnted V1Es are momitored by
the Company b assess whether any events have eocarmed 10
case s primary beneficinry status to change. These events
ol

+  parchases or sales of variable mieresis by Citigroup o an
unrelated third party, which eause Citigroup’'s overal]
variahle mlerest ovmership 1o change;

L r||.'|r|l|;\|:|. m curﬂm[‘u.:l. nL‘ITl.II.FﬂnL‘ﬂk 1hat :wn“u-ml.c
capectod bosses and residual relums among the vanablke
mlerest holders,

*  changes m the party that has power 1o diect the activities of
a VIE than most sagmificantly impact the entity's econome
performanee; nnd

+  proviiding linnacanl suppor 1o an ennity thal resulis moan
Il'lq'dll.'ll \'ITI.HI'III'! anleres]

Allather entities not deemed 10 be VIS with whach the
Company has awvolvement are evalisted for consolidation wnder
ather subslopees of ASC 810,

Fareign Currency Trunslation

Assets aml lablitees of Citr’s freign operations are tamslated
o their respechive funchional currencies imto U5, dellars
using period-end spol foreign-exchange rates. The effects of
those translation adjustments are reported in Acenmdated other
compreheriiive income (Toss), o component of siocklwlders”
ety along with any related hedge and 1 effects, wonl
raalised upon sale or substantial liquidstion of te foreign
operation. Revenues and expenses of Ciln’s foreign opemations
are trnnslated monthly from their respective fusetiosal
currencees mio LS, dollars ot ts thot
welghted average exchange rates.

Fasr trnnsnctenns whose temms ore demomannted anon currency
ather than the Tumetional currency, ipcluding anssctions
denomumated in the local currencaes of foreigm opemtions with
the LIS, dollar as their functional cunreney, the elfects of
chamges in exchange rales are promanly included m Priocipel
tranrspetions, along with the related effeets of any cconomic
bedges, Instruments used 1o hedge foresgn curnency exposuores
wrchude forcagn currency forwasd, option and swap contracts ad
m certain instances, designated ssucs of non=11.5, dollar dels
Foseign operations in coumtries wath highly n{laisonary
eeomomies designate the U5, dollor as ther functionnd currency,
with the effects of changes in exchange rles prmanly included
m (hirer revenme
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Investment Sceuritics
Investments melude fised income amd equity seounties. Fixed
mcome mstruments mehude bonds, notes nnd redeemable
preferned stocks, as well as certasn loanebacked and structired
securities that are subgect 1o prepayment nisk. Liquity secunties
nschisde comanon anld aemredeemahble preferred stock
Tvestment securnities ane classified ond pecounted Ffor ns
Tollows

= Pl income securities classified as “held-te-matunty™ ane
securities that the Company has both the ability and the
intent w hold antl matunty and sre carmed g1 amonesd
ot Interest income on such secuniies 15 moluded in
fferest Fevenne,

Pl mcome secunties ond marketoble ety secunibies
chassificd as “available-for-sale™ are camied an fair value
with changes i {air value reponed in Acommnlated aher
comprelivimsive fncome (essy, 8 componeit of Stocklolders”
equity, net of applicable meome xes and hedges, Realined
gains and losses on sales are included i moeome primanly
om & specific identification cost basis. Interest mnd davidend
inconse on such securities B included i fateresr revenne.

= Certwin wvestments in nop-marketsble equity securitics and
certmn mvestimends that would stheraise hove been
accounted for using the cquily mecthod are carried at fhar
value, sinee the Company has elected to apply Bir value
:l:cmul.inﬁ. L'lun*mn wm Fasr value of sich mvestmenis ane
reconcled in carmings.

«  Cenain non-marketable equity sceurnities are eureed a2 eost
and are peniedically assessed for other-han-tenipoary
impainnent, as descnbed in Mote 14 1o the Consolidated
Fmangial Stabements,

For mvestiments in fixed income secuntics clnssified as
held-to-matureay o available-for-sale, the accrual of interest
inveome i suspended for myvestments that are m defoult or for
which it is likely that fumire mterest payinents will pol e made
s schweduled,

Ivvestmenl securitics ane subject W ¢valuation Toe oiher-
than-temparary impairmend ss deseribed in Note 14 to te
Comsolidated Financial Slalements.

The Company uses o number of valuaton 1echnigues for
investments carried at fuir value, which wre desenbed in Noe 25
to the Consolidated Financinl Stotements. Realed goins and
losaes on sales of ivestments are included in comings.
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Trading Account Assets amd Liahilitics

Tradtig accamn awety inclode debd and marketable eguaty
secunitics, denivatives m o recesvable position, ressdual interesis
m secunbizations and plysical commedities nventory. In
addion, x5 desenbed m Note 26 b the Consolslated Financwl
Statemients, certaim assets that Citigroap has elected wo carry ot
fair value under the far value option, such as bans and
purchosed guaranices, are also dnclwded in Frooing accounr
il

Trading account Mabilirie include secunties sobd, not va
purchased {shon positions) and denvatives in o net payable
[u.milum. FL 'u.-|:1| ws certamn lalalies Illul [:'iliyumpllu elected
o carry ot fnir vilae (as deseribed an Note 26 o tle
Comsolidated Financial Statements),

Criher than physical comanoditees mventory, all irading
nocounl awscls and linbilitics are comied at (e valee. Rovenoces
generated from troding assets and irading labilitics are generally
reported in Princigal iravsac tions and mclude reabized gains and
losses as well as unrealized gains and losses resulting from
changes in the far valoe of such mstroments, Inderest income on
trading assets is recorded in Srferest revesnie redoced by interest
expense on trsding habalises,

Physseal commadiies invemory 15 eamied at the kower of
comt or markel with relnied losses r|.-|1|:|rl|.'|! m J“'.rfur.l;xd
tranrarctions . Realived gains and losses on sales of commoditics
mvventory are nclsded m Principl fepesactions, Investments in
unallogated precious metals sccounts (gobd, silver, platinum and
pinlkadinin) sre accouiled for os hybid maraments contanang o
debt host contract and an embedded non-financeal derivative
mestrmenent imdexed 1o the price of the relevant preciows metad,
The embedded dervative instiunseiit is separated from de debt
hest comrvet and wocounted for ot Gair value, The debt bost
vontrmet is sccounted for o Cair value under the fur value optan,
as desenbed in Mote 26 1w the Conselidated Fmancial
Stalemicnis.

[Ferivatives used for trading parpeses melhade interest mte,
currency, equity, credil, and commodity swap apreemenls,
aptions, caps and eors, wamants, and Ananenl md commedity
funares and forward contracts. Denvative asset and liability
I'u'milumu e [rlwn'lﬂ.l. nel 1'!:,-' party o the Co Tedmtedd
Halance Shecet when a valid master netting agreement exists and
the etheer comdsinoms sel oud m ASC 210-20, Halmrnce Shoer
Cfentng, are neet. See Mote 23 1o the Consolidated Financial
Sllements,

The Company uses a number of techanues to determine the
fair wahse of rsding assets and lsbilities, which are deseribed in
Nove 25 1o the Consolidated Financial Siaiements.

694/897



Sceurities Borrowed amid Secwuritics Loaned

Securtics bormvwing and lending transactions do nol constitule i
sale of the underlying seeunitics for accouniing purposes and are
treated ns collateralized financing transactions, Such ransactons
are recorded a the amount of proceeds advaneed or recenved
pliss aconied mierest. As desenbed in Note 26 to the
Consohdated Finoncial Stalements, the Company has elected (o
apply feir value accounting 1o a manber of secunties bormowing
and lending transactions. Fees pmd or received for all seeurities
lending amd bosrowing transactbons are recorded in fiveres
expense oF frferesd revemre of the contmenlly specifiod mie

The L'unl]'nlq,r oo I]'rc rail wabue ol secimies l'u:lrm'u.'ud
o loamed oa o daaly basis anl odiaans or posts sdditional
coliateral 1o order W muatam contrsctual margn protection.

A desonbed m Note 25 to the Consolidaied Financial
Sttements, the Company uses o discounted cash flow techngue
fo determine the fudr value of securities lending ond bomowing
Trnsacisms.

Repurchase and Resale Agreements

Secumties sobd under agreements o reparchase (nepos ) and
secunilpes purchnsed under agreements 1o resell (reverse repos)
do not constrhie & sale (or purchase) of the underlying secunises
lor necmMinhmg prrposees i e treated as collaternlied
Tinancing transactions. As deseribed in Mode 26 @ the
Consolidted Finaneinl Sistements, the Company has elected 1o
wpply fir value secounting 1o the mujornity of such transactions,
wath changes m fuir value reported in camtings, Any Irnnsoctwons
Tor which fuir value accounting has not been elected are
recorded m the smea of cash advanced or receivesl plus
sccrued inberest. [rmespective of whether the Comipany lkas
electedd for value accounting, mterest paid or received on all
repo and reverse nepo transactions is recorded in fiveres
expene of fnferest revemine ot the contraetanlly specificd mic

Where the condations of ASC 210-20-43-11, Belance Shoet-
(Mfsertimg: Repurrchase and Neverse Repurehase dgreemens,
are miel, fepos and reverse repos are presentied net on the
Comsolidated Balance Sheet,

The Company's policy i 1o 1ake possession of securibies
pur:hn.uull umder reverse n.-lmr:ham.- ngreements, The {..'l.1rr1'm1.'y
mibogs the fur value of secunbes subgect 1o fepurelsase or
resale oy n e |y hases and oblmns or erls midihasomal collniers|
i order W mainkain contrachial margin profectsa

A desenibed m Note 25 1o he Consolidated Financial
Stmtements, the Company wses a discoumed cash flow technigque
1o determine the fiir value of repo and reverse reps Imnsichions

Lamnns

Loans age reportod at teein outstamding proncipal balaees net of
any uneamed imcome and anamontized defermed fees and costs
excepl that eredit cand receivable balances also include aceraed
interest and fees, Lonn sngination fees and certaim direet
ofginatien costs are generally deferred and
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recognized as sdjustments 1o ineome over the lives of the related
ll.'ﬂl'llﬁ

Asalesenbest in Nede 26 10 the Consolisued Financial
Simtementx, Ui has elected fur value sceounting for certmn
loams. Such boans are cormed ot foir value with changes in fair
viduae repuricd in earmings. Interest imcome on such loans 1s
recorded m foperess revenne at the commetually specified mie.

Lo for which the fur value oo has nil been clecied
ure ¢lussificd upon ongination or acquisiiion as either held-lor-
mrvestmsenl o beld=-lfor-sale. This chosilcatim is based on
mamngemcit's initin] inbent and ability with regard to wse
hnans,

Laoans that are held-for-ivestment nre elassified as Lo,
nel ﬂ'furru'amd frcenie o the Consolidated Dalanee Sheet, and
the related cash Mows ane i luded within the cash fows from
ITI'\'EK'I!.rIE nelrvities calegory i the Com=ohidated Stuiement of
Cash Flows on the line Chamge (o foans. However, when the
|r|ilin|. lend Fnr |'|||-||3i.1'|f.n loan has I.']'Il:l'%r_'!.t from ]'H:h.lrrﬁm
imvestmenl o hold-fop-sale, the loan is reclassified 10 held-for-
snde, but the relnted cagh Mows contmue Lo be repoted n eash
Mows from mvesting activities in the Corsolidated Statement of
Cash Flows on the hoe Proceedys from sales amd secwritizations
of loans.

Comsraner Loans

Comsumer haans represent loans and leases monaged prinsanly
by e Cifeader! Coasromerr Barblirg (00O R) businesses and Cik
Hulbinges,

Consramer Now-acoraa ! amd R,pﬂlgfug Policies

As a general rule, interest acerual ceases for installment and real
extute {baoth open- snad closed-end) lonns when payments are ®)
days controctually past due. For eredit cards and ather unsecured
revalving louns, however, Citi generally accroes interest untal
payeeents are 180 days past due. As a result of OCC guidance,
hosme equity loans m regulated bank entities are classiliad oz
non-geeneal il the related ressdental first mongoge is 90 days o
mere past due. Also ssa result of OCC guidance, mawignge
loams m regulated bank eatines discharged through Chapier 7
hankrnaptcy. ather than FHA=msred looms, ane classafied os non-
acerual. Commercial market loans are placed on a cash {pon-
acerunl) basis when it s determined, based on actual experience
and a forward-looking assessment of the collectability of the
b fll, that the payment of mterest or prnsipal 15 doubifil
ar when inlerest or proveipal 55 90 days past due.

Laams that hove been nwsdified o grant a comeession 1o o
borrower m o al difliculty may s be acenung aterest af
the time of the modification. The policy for retuming sech
nwslficd loans e acerual status vanes by product and/or region.
I mosd eases, o mimamarn member of poymends (moging from
o 10 518 5 eequened, whibe in other cases the loan s never
returmisd 1o scemn] stotus, For regulated bank entities, such
musdafied loans are retumed 1o acerdal status iTa credat
evaluntion at the time of, or subsequent 1o, the modificotisn
wlicates the borrower is able 10 med the restuetmed termes, and
the bormower s current and has demonsirated o rensonable
pariod of
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sustnined payment perfomsance (minimem sx months of
conseeulve payments),

For VL%, corsumer lonns, genemily one of the condiions 1o
qualily for modiication = thal & ounimuo mumber of payments
(typically mnging from one 1o three) must be made. Upon
mwsihficatbon, the loan is re-aped bo currend stanas. However, ne-
aging praclices [or cerain open-ended comsamer loans, such as
credit cards, are govemed by Federal Funancial Instinstions
Examinnteon Council { FFTEC) gaidelines. For open-ended
comsumer bans subject to FFIEC guidelines, one of the
conditions for the loan 1o be re-oged o carrent stanis is that ol
Il.:ml I|.|r|..1: cnmuli'rn A ||:|m|.l!|l3,r!uj:||nmlx. (8] I]||!
wipuavalent amount, st be reecived. In sddition, wder FFIEC
gurlehses, the number of tnees that such o loan can be re-aged
1= subgect 1o lunstations {generally once m 12 months and twice
s five years), Furthermeose, Federal Housimg Acnmmistration
(FHA) and Department of Veternns Affairs (VA loans may only
be modified under these respectve agencies” guidelines and
payments are nod always required in onder o re-age a modificd
loan 1o cument.

Corsramer harge-OfF Polictes
Cin's charge-off policies follow the general pmdelmes helowe

+  Unsecured mstalbment loans are charged off o1 120 days
comtmeially past dise

*  Unsecured revolving hans and credit card Joans nne charged
ofl a1 180 days contrmetually past due.

*  Loans secured wilh non-real estale collatera] ane wollen
dovwm 1o the estpmnted value of the eollateml, less costs b
sell, an 1260 abays comtracnually past due.

*  Heal estolé-secured loans nre wrallen down 1o the estimatied
value of the property, less ensts taosell, an 180 days
contrchially past due

+  Heal estmte-secured Inans are charged off no Inter than |80
days contracially past due i a decision his been made nol
1o foneebose on the loans.

«  Mon-bank reall estate-secunad loans are charged ofl at the
earlier of 1840 days contractmlly post due, 1f there have been
no payments within the last six months, or 360 days
comtmwiimlly past due, 1T a decision has been made w10
foreclnse on the loans.

= Nogebank loans scoured by real estule are wiillen down o
the estimated value of the property, hess costs to sell, ai the
earlver of the pecerm of tibe, the matistion of fogechsure (n
prowcess that must commees when payinents ase 120 days
;:un.'lmcl)l.n"}' past dhee), when the boan s 18 IJ.IIF-!-
conirachually past due if there have been no payiments
within the s s onths or e d.u}':. |:.|.'|r|l.r.p|:l|.|l|.|!.I st
.

= Mom-bank unsecured personal loans are charged off at the
carlier of 180 days contracthmlly past due if there have been
nao paymaents within the last six months, of 360 days
contmatually past due

s Unsecued boans in bankrnupecy are charged off wathin 60
days of notfication of filing by the banknupley court
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or m accordance with Citi's charge-ofl poliey, whichever
occirs carlier

+ Consmsten with OCC gundance, real estate-secused loans
that were discharged through Chapier 7 bankmpiey, odher
lhnn FIL.'\-imurcd II.1I|1.||. e wrillcq down B I.11-r: uﬁl!irrlal:m.l
value of the property, less costs to sell. Oiher real estate-
secured b m bankrupeey are wotten down 1o the
estimated value of the propenty, less costs o <ell, o the lnter
ol &) dys afier natificateon or 60 days contractually past
due.

= MNaon-hank loans secured Iy real estate thit are discharged
through Chapter 7 bankmiptey are writben down 1o e
estumenticd value of the propeny, less costs b sell, o 60 days
contractually past due.

+  Mon-bank unsceurad personal loans m bankrapiey are
elarged odl when they are 30 doys contractually past dug

+  Commereiol market loans are written down 1o the extent
that principal 15 judged to be uncolbectable,

Corporare Foais
Conponmte hoans represent loams nmd feases monoged by
Trestiiverivraed € Vet Giroage (FOGH, Conposate hoans are wdentaficd
s imparred ond ploced on o cash (non-pecnaal) basis when i is
determunecad, based on sctual expenience and a forward-locking
assessment of the collectability of the loan in full, that the
payrment sl mlerest or privcipal s doubifiul or when mderest or
priscipal is W days past doe, exeepd when the loan is well
collaternliced and in the process of collection, Ay imterest
seerued on impaired corpornse loans wnd leases is reversed ai 50
days ond charged :lH;im.l wurrent ﬂm'm.g!. aod mienest s
thereafter inchuded in eomings only to the extent actanlhy
recewved i cash. When there is doabi regasching the alinmaie
eollectability of principal. oll eash receipts are thereafier applied
to rexluce the fecanded imvestnieil in the loan

Impaired corperaie loans and leases are written down io the
extent thal principal 35 dewmed 10 be uncellectable, Impained
collaternl-dependent loans and leases, where repayment is
exprected 1o be provided sobely by the sabe of the underlying
eollatern] wnd there mre no otlwer availoble sl reliable sourees of
repayinent, arc written down b the bswer of cost or collieml
valse. Cash-hasrs loans are retunsed bo aconeal status when all
contrmetual principal and micrest amoants are reasopablby
aaauped of repayment and there is a sustnined period of
repaymnent performunce moacoondance with tee contrmetual
FCTThS.,

Loans Held-for-Sale

L'm!'mn:h.- and eonsumer bsans that have been idenn fied for sale
are elassified as loans beld-for-sabe and included i hber v
The peachice UM 's 1% preme morigags: husiness has heen o
sell substantially all of its confrming eans. As such, LS. prime
mrrtgage conformaing beans are classficd as held- for-sale and
the fair value option is clected ot origination, with changes in
Tar vahse recorded m Cfrer revenue. With the exception of
e boans Tor which the fair value option has been elected,
held-Tarssule loumns wre sccounted for @ the lower of cist or
muarket value, wilh any
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write-downs or subsequent recoveries charged 1o Cehor reveme,
The related eash Dows are elassafied i the Conselidated
Simtement of Cash Flows i the cash lows from operating
achivilics category on the bine Claige o foans belidfaroate

Alwance for Loan Lowes

Albowance Tor boan losses represenis manngement s hest
estimnate of probable lesses inberent i the porntfolio, including
probable losses related to large individual Iy evalunted impained
loans and troubled del restmiciunngs. Anribution of the
mllowance is made for nnalytical purposes only, and the emire
u|||.1w.|r.u.',n' 15 avanlinhle i u'l‘m.n'h |1|L||‘.mhh! Iu:lu Jimsizi in|h..'1:|n1l 1
the wverall ponfolio. Additions to e allowance are misgh:
thrsugh the Provision for L feoes. 1 oan leses are dediscted
frommn the allowance apd subseuent recoveries ane added. Assets
recerved 1 cxchunge for loan cliams inoa restrocturmg are
initeally recorded ot fnar value, with any gain or boss relfeciod as
o reoorvery of charge-oll 1o the provision

Cosramer Loans
For consumer loans, ench ponifalio of non-modified spnller-
balance, homogeneous loams s independently evaluted for
impairment by product ivpe fe.g | sesidential mortgage, credii
card, eie. ) in oceordnnee wath ASC 4508, l!"rmh'r.lg.'m:ﬁ':: The
allewanee for loan losses sttribided (o these loans is established
vin a process that estimates the probable lesses inherent in the
spevific portfolio. This process includes migmion analysis, in
which histaral delmaguency aml creahit bois expenence 1
applicd o the carmem aging of the ponfolio, weeiher with
mnalyses thesl relleet curnem aml anticipated scommmic
conditions, avclading changes o hisusing prces and
unemplovment trends, Cits’s allowance for kan kvsses under
ASRC 450 only considers contraciual prncepal amounts due,
exceyil for credit curd |oams where estimuted boss amounds
relatod tovacemied interest receivable are also includod.
Munagement also consicers overall porifolio indieators,
inclinding historical enadit losses, delinguent, aon-perfonmims
priel classafied loans, trends m volumes and termms of loans, o
evaluation of overall eredit quality, the eredit process, including
luﬂdmp_ [dicir:a.- ol Fms-ncdnmh. i ecomomac, F,u.-ng,nq'nhml.
peoddiset and otler emvaronmental factors.
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collateral less disposal costs. These expected cash Tows
usorporale msleation progmm defull rae assamgtions. The
origmal eontrmeiual effective mabe for eredit cand bomns is the pre-
owxlifacatson rte, which may mclude milerest mde mereases
amider the ortginal comtmactunl agreement with the borower.

Valuatsm allowances for commercal merkel ksans, whseh
are elassifiahly managed Consumer loans, are defenmined m (he
s mnaanet 25 for Corporate boans and are deseribed in more
detnil m the followimeg section. Generally. om asset-specific
component is caloulated under ASC 310-10-35 on an indivedual
hasis for lorger-balanee, non-homaogencous loans that one
I..'\l.lILh.th'Ij inlpu.imd and I||-¢ nllvance ﬁu I.]I.l: :Lﬂn.l.l:imlcf |:|d" IJm
classifiably mannged Consamer loan portfioln is caleulated
umder ASC 450 using a statstical methodology thal may be
supplemented by management adjosiment,

Corporaie Lodrs
Imthe corporate portfohos, the Aflowanee for lear fosres
inchudes an asset-spect fic component and a statistically based
component. The nsset-specific compment s caloulnted umiber
ASC F10-10-35, oo an individieal basis [or Enrger-halance, mon-
homogeneous loans, which are comsidered mmpared. An asset-
speeilic allownnee 15 esiaghlished when the discounted cash
{lows, collateral valoe §lese 1'Ih|‘l|ﬂ.‘l1 eoats] or shserable markel
price of the impaired boan are lower than iis camyimg value. This
albowanee consaders the borrower"s overnll fimancial condition.
resgrirees, ol payment record, the prospects for suppaen fiom
any himaneially responsable guarmntors {decussed Tunher below)
and. if appropriate, the realizable value of any collaternl. The
assetespecilic compenent of e allowance for sialler lalunee
unpairad loans is calenloted on a pood luasis considenng
hestorical loss expericnce

The allovwance for the remsainder of the loan portfiolio is
detenminead under ASC 430 wang o stafisticsd methadology,
supplenwenied by mansgement judgment. The stanstical analysis
consnbers the portfolso’s sine, remamang tenes and credit quality
as measuned by intemal nsk ratings ascigred (o idividual eredn
facilatees, which reflect probabality of defoult and less given
defauln. The statistical amalysis considers historical defaull rates
and hustomcal loss seventy m the evient of defaal, u'u:lunlmg
hestorecal avernge levels amd hustonical vanability  The pesuli is

'.\'upunlt wnlunhion allwances nre determmed far
smaller-balance homogeneous loams wiase tenns have been
meehliend an o troubled debl restrocturmeg (1T3R Y. Long-derm
mwsbificateon programs, and shon-term (less than 12 months)
mxxhfictens that provide concessions (such o mterest mie
reductions) o bomowers i financial difficulry, are reponed as
TR In sbbivion, losn modilcatiors that imvolve o il penod
e ll:Pulhﬂl as TDRs at the stat of the wmal penod. The
allowance: for loan losses for TDR= 15 determined in accordance
with ASC 310-10-13, Receivaliles—Swbsegrent Measnreorent
{Formerdy SFAS | 14) consdening all avaalable evidence,
nclishinge, a8 appropaate, the present value of the expected
funare ensh fovwes diseoumted at the loan™s onginal emtroctanl
elfective rate, the secondary market value of the loan and the fur
value of
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an e ..‘:rnnBr: For amherent Mxses” The best estimale sathin
the raige is then determined by managensent's (usniiaiive mwl
qualiiniive assessment of current conditzois. melidmy general
ecotwmie conditbons, specilic mdusiry and geographic twends,
amel intermal factors meluding portfoho concentrations, remds m
imternal eredit quabity indicators, and curment and past
umderwriting siamlards,

Fanr oty the asset-specilic and the statistically based
components of the Allswaiee for foan fasses, managemen may
iscorporate guamanior suppert. The nancial whesewithal of ibe
gunrandor 15 evaluated, ns applicable, bosesd en nel worlh, cosh
MNow statenians and personal of company lnancinl state ments
which pre updated and reviewssd ot east pnnually. Cite secks
performanee on
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guarames arangements i the nommal eourse of business.
Scekmng porfonmance entm by shtmning satisfuclory cooperaison
fromn ihe guarantor o bammower i ihe speei fic situation. This
regudur cosperntiom s indicalive of pursnt and suceessiul
enlorcement of the guamnies; the exposure 1= reduced withoot
the expeense amd urden of pursumg o legal remedy. A
guaranior’s repudntion and willmgmess o work with Citigroup s,
evaluated based on the historical experience with the guasanior
amdl the knowledge of the marketploce. In the mre evend that the
guagzmor 15 unwilling or wisalble 1 perform or Gcilisie
homower eonpernion., Uit pursies a begol remedy, bowsever,
|.-|||'m':i.11|| 2 guarunbée Yia hmaf m:liul up,ll'uul -3 Alnkramior 1"
ool the prmary meais of resolving o troubbed loan simation sivd
rarely ocenes. I Can does nob pursie o legal remedy, 1t s
bevamse Citi does ot believe that the guarantor has the financial
wherowithal to perform wogardiess of legal nelson or boosuse
theere nre Fegal limitations on sumubancously pursiing guarontors
anal foreclosaine, A guarnbor s reputation does ool mpact Cie's
dueciston or ability to seck performance under the guaranies,

In cues where & guarntee is a lactor m the asscssment off
losam losses, it is included vis adjustment 1o the loon’s intemal
risk rtamg, which o turm s the bass log the adpstment 1o the
statistically hased component of the Alfovance for foan oeses.
T clmte, a1 1% unl}' ot e cirrcrnslrnees tial an mqniml
commereral bean or eommercil neal estate oan s camicd af a
value in excess of the uppraised value due W g gooranes.

Wheen Citi's monitonng of the loan mdicates that the
guaranior’s wherewithal 1o pay 15 uncertan of has detersodated,
theré is either ne change in the risk rating. because the
gauranon s eredil support was sever mitially fscmed m, or the
risk ratitng is adjusted b reflect st wicertamty of deleriogation.
Accordingly, o pusrantor's uliimate fnlure ks perfoom or o lock
of legal enforeement of the guaranios does not materially impact
thie allowance for loan losscs, ns there ts typrealby e further
significant adjusiment of the loan"s risk roting of that time.
Where Citn i mi secking perfrmance under the guasanice
contrmet, il provades foe loan losses as il the loans were mon-
pertormang and not guarnteed,

Reserve Estimates amd Policiex
Muonagement prowvades reserves lor an esiimate of probahle
lvsse= inherent n the Pmded loan |'u1r|l'|.1F1r| on the Consediclate]
Balanee Sheet in the Toam of an alkowance For lan fesses. These
reserves are established in pceondance with Cilrgroup’s eredit
reserve policies, as apgroved by the Awdit Cominities of the
Citigroup Board of Directors, Citi’s Chael Risk Offecer amd
Chiel Finnncial Officer review the adequacy of the eredit loss
reserves each quarter with represenlslives fivan ibe nsk
managerenl and fisivoe stafTs for cach applicable business
area. Apphicable business arcos include those having class:fiahly
mnnged portfolios, where interal credit-risk ralings arc
assigneal {prmunly JCT0 and 08 or mesdificd Consumer lnams,
whishe coneesswms were grantiad due 1o the bosrowers” laaneial
duftaculines,

The above-mentoned representatives for these busiess
areas present recommended reserve balanges for thesr funded
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aned unfundzd lending portfolios aleng with supporiing
quantitative and qualitative data discussed below.

Extimated probable losses for pon-perforuing. mon-
homagenames exposures withir o buesdness Nae's clasifably
atcareargreed punrtfelion ol mopsateeed snradleraduriontee fomogereois
s wiknee fermes Tarve heen mroddified die fo e horrvess
fimaricd aﬁj:i'i:mruex. wiliere i waas diefermaned thor o comeesiion
wiars granted o the borrower. Considerstion may be given o the
fellowang, as appropriate, when deernmaning this esamate. (i) the
present value of expected e cosh Mows discounted ot the
boans I.1rlj|_ill.l.l.l ellective pale! [iii he Borrower s averall fnancal
vonditron, resoures and payrmssnt regond, and (in) the prospeces
Tor support froen finascially responsibsle guarantors o the
realizable valie of any collateral. In the determination of the
albwance for loan lsses for TDRs, monagement considers o
combinution of historical re-default rmtes. the curment ceonomic
environment and the natare of the msdi fication program when
forecusting expected cash flows. When impament is measured
hased on the present value of expected fulure cash (Tows, the
entire changs in present vahee is recordad in the Provision far
firar feinsey,

Staninricolly colendabed fcies imberead de the classiffabidy
miamrgcd portfelio for performing ard de mikmis o
penferming expoxsires, The calenlaizon is based on: 4 Cin's
umlernal system of eredii-risk ratings, which are snalogoas (o the
nisk etings of the major rlmg agencies: and () hissorical
defaule and loss data, including ratng ageney infomuation
vegarding abefuul vates froen B983 10 2014 and interal data
datmig 10 the carly 197k on seventy of losses i the event of
default, Adjusiments may be madde i this datn. Such
adyjestmsents include: (1) statistically calculated estimates 10 cover
the histonea] Nuciuation of the defalt mics over the credit
eyele, the historical vaniability of loss sevenity among defaulicd
lisaps, amel the sbegree 1o whach there are lorge obligor
concentralions in the global portfolie; and (1) adjustosents made
for specilic known items, such as current envirommental fnctors
and credit iremds.

Im nddiam, n.-Tmcmrllnlllvcn froan emch of the nsk
manngement aml finasce stalls that cover business agsens wath
dl..‘lnulnunry-muqup.ﬂ! pnrll'nhlw eanlamng smaller=halance
homogeneous leans present their recommendid reserve Ialanees
based on leading coedit indicators, meludimg loan delimpuensies
and ehanges in ponfolio sive a5 well as economic trends,
bl current and future vusing prces, unemploymen,
length of time in forccbosure, costs o sel] and GIYP. This
methadology is upphed separtely for each individusl produc
within cach geographic region b which these pon flios exist,

This evaduation process is subject b numerous cstimates
and judgments, The frequency of defaul, risk ratings, loss
recovery nnles, the size apd diversity of isdividunl lirge credits,
andl the ability of borroswsers with lureign cuirmency obliganons 1o
abtam the fereign currensy necessary for orderly debt serviemg,
amtong olher things, ane all ken nte account dunng ths review.
Chamges i these estimates could
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have a direct impact on the eredit eosts in any period and could
resaill i a change an the allvwance.

Altemwvarnee for Unfurded Lending Commitsients

A samular approsch to the allowance for koan bsses 15 used [or
caleulnting o reserve for the expected losses related 1o unfunded
lending commitments ond standby letters of credit. This reserve
1 elassificd on the halance sheet in (e Fabelimes. L'h.'lrlgex 11
the allowance for unfanded lending commitments are reconded
i the Provision for wunfrinded lemding commaitain

?ainﬂ]pp.r ey icing Iugl.h
Mumigage servicing rights (MSEs) are recognized as intnngible
wssets when purchased or when the Company sells or secantiznes
loans acquired through purclase or onguation ond relains the
right o service the loans. Mortgape servicmg rights ane
wocountedd For o1 foir volue, with changes in value revorded in
(hker rovemue m the Company's Comsolidated Stalement of
Inconwe

Adllational mlormatson on the Company’s MSRs can be
found i Mote 22 to the Conselidated Financial Stotements.

Comnalwill

Cinwadwidl mepresents the excess nrncl]|||11lil1n eawl over the B
vilue of net tangihle and intangible assets poquirad. Ceooctuall is
subject W ammal impatrnent testing and between annual tests i
wn evenl seeurs of coeumstances change that would moeae-likely-
than-pol reduce the fur valie ol o reporting uni below its
CAMTYiNg amsunt.

Unnler ASC 350, foemyibfes — Crasstwll amd Oher, the
Connpany has oo optioan 10 assess qualitotive [bebors o detenmine
i it 18 necessary e perform the goodwall iniparment eest, 11,
after assessing the wtality of events or circumstances, tw
Company determimes that it is vt more-likely-than-not that the
Tair value of & reporiing wmt is bess than its carrying amount, no
further testing is necessary, [, wwever, the Company
determines that it is more-likely-thean mot that the G valee of a
repesting wmat is kess than it carrvmg amount, then the Company
st perfiorm the first step of the two-step goodwill impaimen
test

The Company I an nncomditonal oprion 1o bypass the
L]uulllu'ln.': essessment lor any reparimg unst moany repotmi
period and proceed direetly to the first step of the gosdwall
impairsent lest. Furthermone, on ooy business dispositions,
goodwill is allocated 1o the disposed Buseess based on the mitie
of the fuir value of the disposed business b the far value of the
reponiing Wil

Thie st step reguares o compranson of the fur value of the
insilividual reporting unit (o its canying value, meluding
goodwill, If the fair value of the reporting onit 15 in excess of the
carrying value, the relabed goodwill is considered not o be
imygiresd nnd no further anakyses s necessary. 17 the camyng
vitlue of the reporting unil exceeds the foir value, tas is an
indication of patertial impairment and a sccond step of lesting 15
performed 1o measure the ansount of inspairment, if any, for that
repeting it

IF required, the second step myvolves celeulatng the wnplied
fwir value of goodwill for ench of the affected
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reporting units. The implied fair value of goodwill is determined
i the samse manmer as the amomd of goodwill recognized noa
husiness combinaiion, which is the exeess of the far valoe of the
reptaig il deternained i step one over the Gair value of the
net assets nnd identifiable intangibles as f the reporting unil
were bemng negurred I8 the amaunt of the goodwill allocated by
the mepoating unif exceeds the implied fair value of the goodwill
i the pro Foamn purclase price allocation, an inpasrrment charge
15 recorded for the excess. A recopnized impairment charge
cannod exoeed the amount of goodwill allocated 10 a reponing
unit ard ennnol subsequently be reversed even ifthe fhir value
I.Ir I.|||..- 1 |."p|:|r|:i|13 uniI TV TS

Addditional infermatiam on Citi’s goodwill nnpairmei
testing can be found in Note 17 w the Consalidated Froancaal
Stemienis.

Intangible Assots
Imtengibde axvets, meluding core deposit mtangibles, present
valse of fubure profits, purchased credit cand relationships, other
customer relatwnships, amd other miangible assets, but
excluding M5Rs, are amortized over their estimated wse ful lives.
Intanpble sssets deemed 1o e mdetimite ueeful hves,
primanly certam assel management contmets and irade names,
nre molk I'Il'rﬂml:l'ﬂl ol ame ,|'|I1'FJE'L'| 1] lm'-l.'ll Iﬂqﬂmml Pesls An
mpairment exists if the camying value of the indefinite-lived
mlangible psset exceeds its (air valee, For other intangible assets
subjeet o amonizatieda, an impainaent s recopnised if the
cartving amounl 1% nol recoviernble aiud execeds the B value of
the intangble asset

Sramnlar to the gouschwal ] iogrment malvsis, moperfomamg
e ] imgaimsent analysis for mdelinite-lived intangible
assets, Cilt may and has elected to bypas the optional
qunlitative asscssment, choosing instead 1o perliomm a
quantitative analysis,

Other Assets wmd Other Linbilities

{hfeer aasets inchude, among other dems, loans held-for-sale,
delermed 1o assels, equity method investments, merest and fees
receivable, premises and equipment (ineluding purchased amd
dnw'lnpel.i m:f'l.unrc}. ru]'ummnd nswels, nnd other receivables.
{hiker abdlites inclade, among other items, acericd expenscs
angl ether [u_'lmhll:c_dcli:rru! fnx lmbilshies, nnd reserves for h.-.g,::l
eluims, taxes, unfunded lending comminments, repositioning
reserves, and elher matters.

Other Real Estate Owned wnd Repossessed Ascets

Real esate or other assets received through foreelosure o
repmssession e genermlly repmted in Cober axvaets, pet ol a
valuation allowance for selling costs amd subsequent declines
fair value
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Sceuritizations

The Company primanly secuniues credit card receivables and
mertgages. Diher types of seenntized sssets ielide corpomie
debi instninsents {in cash and symbietic o)

There are b key accounling detenminations that maest be
mande relating to secunbizabions. Uit first makes o detenmination
wsto whether the securitiration entity mist be consaolidated
Second, it deterntines whether the transfer of financaal assets w
the endity s conssdered a sale under GAAP. IF the securiizntion
Lﬁﬂh}* isa VIE, the Contjey consalidares the VIE af o is the
primary beneficinry (a5 discussed in “Vanahle Interest Entities™
whow |.-}. i"m‘ n||. |:||]1|;| m.!l..'lll:ilir‘l.‘il.ll‘.l calilaes dl:lunr:hhu]: T 16 B
WVIEs in which Citigeoup pamticipates, consalidation i bised on
which party has votng control of the entity, grong consideration
o pemoval and lxpuidation rights s certam partnership
strsclures, Chly secuntmbon eniities contralled by Cisgroup
nre ponsalidated.

Interests 1n the securifized and sold assets may be retmined
in flw form of subordmated o1 senior idenest-only sinps,
subonbinated tramches, sprend accoums and servicmg nights. In
eredit card secunitizations, the Company setains & seller™s
wterest m the credit card recervables iransloreed 1o the wosts,
whech is mod in secienized Tm In the case of comsalidaed
secun bgabion enlles, n|r|lldm3 the eredst cand insts, these
retained interests are nod reported on L' s Consoludated
Ialance Sheet, The secuntized Wans rensaim on
the balanee sheet. Substnntially all of the Comsumer loans sold
or securilized theough pon-consobidated trusts by Ciligroup ane
LS. prime residential mongage loans. Retnned mmerests in non-
e adated nwmtgige seeunbsastion rusts ane clissilied as
Troelimg aceomit gy, except for M5SKs, which are michaded in
Muortgage servicing eighd on Citigroup”s Consolidated Dalance
Shect.

Dehi

Shrt-term harpowings and Loog-teom debt nne pecounted lor o
amofiised cost, except where the Company has elected to repon
the el instrumsents, meluding certnin structured nstes ot far
value, or e debt 15 oy a Fair valoe hedpung relationship.

Tramslers of Financial Asscts
Lo p iransfer of fmameml nssets 10 be comadensd o sl (1) the
sty marst have boen legally isolated from the Compainy, even
in hankrupley or ather recerverships (] the purchaser must huve
the might 1o pledge or sl the assets ransfermed o, il the
purchaser b an entily whose sole purpose = Lo engage in
securitizntion and aset-backed finnpcing sctivities throagh the
issuanee of bemeficial inirests and thot colity 15 consirammed
froum pledging the assets it reveives, cach benelicial interest
holder must have the might 1o sell or pledge ther beneficial
interests; o (1in} il Company aiay ool have an opiion o
obligatim 10 reaceuire the assets

If these sale requisermeits are met, the assels are renwwved
from the Company s Consolidated Balmee Sheet, [T the
condilions for sale are not naet, the inanafer s consicdered to be a
secured bomrowing, the assels remam on
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the Consol klated Balonce Sheet and the sale proceeds are
||.-|:|:lgr||.r:-|.'|l is 1he 'I'_'url'lpan}"u |i='|!li||Tj.' A ]ugu' |.'r|'.||||i|.1r| ai a sale
genemlly s ohtaned for complex fmpsactions or whene the
Company has comtmunng mvalyvement sith assets innsferred or
with the secuntizabon entity. For o tmnsfer 1o be eligible lor sale
avcounting, thuse opinqs must state that the asee mansder
would be considered o sale and that the assets tmnsfemed would
ot be comsabidated with the Compainy’s other assels n the event
of the Company's insolvency.

For a trunsfes of @ portnon of @ financal ssset to be
coisiderad a-sale, the portion tnsfemed nnst oweet the
defimition of a paricipating iterest, A participating mierest
st represent o pro mda ownership i oan entire financial asset;
all cosh Mlows must be dnaded pr:q'u:r[u.mk:l:.-. with the smne
ooty of payment: no pamicipating interest in the tmnslermed
assel may be subordinated 1o the micrest of another Fll.l.l‘l'u:i.lul:ir:g
interest holder; and no pany may have the nght o pledpe or
cmhnrlg_c e eniere ﬁﬂLLI1L'.iLL1 aeie] ianless oll Fl.rlnci]'nﬁnﬂ
mterest holders agree. Chberwise, the tmnsfer 8 pecoumed For ns
a secunsd boarowing

S Mote 22 to the Consoldated Finaneinl Sadements for
hrther discussion

Risk Manngement Activities—Derivatives Used for Hedging
Purposes

e Compamy manages its expisures 10 market mbe movements
wuitside 118 triding activities by modilying the asset and linbility
s, either dareetly or throuagh e use of derpatne linancial
products, incleding miterest-rate swaps, litures, forwards, and
|1ur|:!1;nﬂ.| oMb, 0% well os fl;!mip';ﬂcl'larlpc contrncis; These
ciwluser demvatives are camed af foir value m €er aarcts,
b Dibeilinies, f'rn'r.fijrg oo asvety and 'ﬁ'rq{fup e
Habiliries.

T quah fy as an nocountog hedge unider the hedge
aceouling mobes {versus an econsmie hedge where hedge
secounling == md sought), o dermative must be highly effective
10 offseting the ik designated as being hedged. The hodue
nebationsdup must be formally docomented at meephion, detmling
the partneuiar ik management objective aml strshegy for the
hebge. This melades the stem and sk hemg hedged, the
derivative being used and how elfectiveness will be assessed and
mefTectiveness messarsl. The effectivensss of these hedging
melationships s evahuated both oa a retrospective and prospective
hasas, typisally usmg quantsiative mestres of correlatsom with
hedge melfectiveness measuned and recorded m cummeint
SIS

If a hedge relationslup s oot highly effective, it oo longer
qualifies os an accounting hedge and hedge accounting may not
be apphad. Any gams or bosses attrilaabbe 1o the denvatives, as
well as subsequent chomges i fwr value, are recogmized fn Ciher
reventne of Prircipeal fronsacifons with o offser wthe bedged
e, simalar to irgling denvatives,

Tse foregoang entena are apjilsed on a decentralized basis,
comsistent with the bevel nt wihich market nisk s monaged, but
are subject to varows Lt and contrals. The underdying assen,
Tiahtlity or foreeasted transaction may be an individual item or a
portfalicr of simmlar iems

700/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn



For fimr vahee hedges, in which derivatives hedge the fair
vitlae of assets o liabalses, changes m the far value of
denvotives are rellected m Ofer revenie, together wath changes
1 the faur value of the hedged e related i the Bedged nsk.
These amounts are expected o, and generally do, ollset each
otlser. Ay el anwmint, representing hedge melfectivenss, i«
reflected in eurment comings. Citkgroup’s fir value bedges are
pramrily hedges of feed-rate loag-term debt and avaalable-for-
sale seouritics.

For cash flow hedges, in which denivatives hedge the
vinabatity of eash Mows redoted to foating- and fixed-rmie asseis,
I.ﬂhiI.lll.L'H o rulelL'd!hnsxlilln\. Ihn H:A;uurll:illﬂ Iricalmpenl
deprenids on the elfectiveiress of te hedge. To the extent these
denvatives are effective m offseting s vanabibty of the
hedged cash ffows, the effective portion of the changes i the
denvatives” fuir values will oot be mcluded 10 current cormings,
bt s reported in documnloed onher comprefensive ineome
finss). These changes m fuar value will be included m eamangs
of fuinre pericds when thie hedged cach flows impact damings.
To the extent these denvitives are ool effective, chimges in ther
fair values are immedistely incheded m Other revenie,
Cirgroup’s cash Bow hedges prmaniy include hedges of
Hoating-rate debi and Noatmg-rate assets, inchihing loans amd
securities
purchased inder agreements b resell, as well as mollovers of
short-1erm fied-mte labilviies and fasting-rate labilines and
Torceasted debt ssunnees.

Far net mvestment hedges m which deniatnvgs hedge the
Toreign currency exposure of 8 nel invesmment moa foreign
upretion, the accounimge westment wall sy depend on the
effectivemess of s hedge. The effective portion of the change in
fair value of the dervative, meluding any forward premium or
discount, is mellected in Accwmlated otlicr conproficnnfve
imenme floss) os part of the fonagn curmeney tremdabion
adjuistment.

For thise neceamting heddge relationships that are fenmimated
of when hedge designations are removed. the hedge accounting
trestmient deserbed m the paragraphs above i no longer applied,
Tnstead, the end-user derivative is terminated o ramsferned 1o
thsir 'Ilﬂl'll.: neocomt, For far-vihee 'h.‘dFL‘i. amy chnﬂ}mx an Lhee
T walue of the hedged dem nemmn as pan of the basis of the
] l|n|1i|1l.1_,' o] nre ull:lrrurn:ly reflecied as un element of the
vichl For cash Mow hedges, any chonges in fir value of the
end=user dervative remain n Aeermilated other compreliensive
ey ¢loes ) and are incloded o eamings of fuiue periods
when the hedged ensh Mows impact eamimgs. |lowever, 11
becommcs probable that somne or all of the hedged foreeasied
et will i oo, any omsanis Uit rensin m
Avcmmidaseed ofier r.'l.\urj.'wﬁcmih‘ o floss) eelated 1o these
tranznctions are immedintcly retlecked m e revenne

End-uscr detivatives that are economic ledges, rather than
squalifying for hedge ocommimg, are olso enmicd ot far value,
withi changes m value mcludied in Prircipal trarsactions or
{hker rivennare, Citigroup oflen uses eeonomie hedges when
gqualifing for edge aceounting would be too conmplex or
Ity buard Examples nre hedges of the credit
nisk component of

el
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commencial kans and loan commitments. Citigroup pemodically
evaluwtes s hedgpng strategies i ether arcas and may designate
¢ither 3 qualifying hedge of an cconomic hedge, after
consubering the relative costs and benefits, Foonomae hedges are
also emploved when the hedged tlem itself s marked 1o market
thtweisgh cwrrent carmings, such as hedpes of commitments 1o
originate sme-to-foar-nily morigage loans (o be held for sale
anel MSREL See Nowe 23 1o the Consolidaied Froancial
Ststements for a further discussion of the Company s hedging
angl dervativie getivities

Emj_:lu}m Beaeliis E:l.ﬂmll:

Ensployee benefitd expense ineludes oument service costs of
penswan and olher postretirensent benefal plans (whsch are
agerudd on a curwen hasis), conmbutiops and uarestnoted
owards under other employee plans, the amortization of
restneted stock awards and costs of other emploves benefits.
For tls most sigmficant pensson and postretirement benefit plans
(Significant Mans), Citigroup measures and discloses plan
abhgatioms, plan assets and pershic plan exponse guarterly,
mrstead of snnually. The effect of remeasanng the Signilicant
Mlan obligations and pesets by updatmg plan actuaral
nssumptions on nquarerly basis s relected i decommlaed
atier rrmlnrrfnuu.lw' Frreapre o) amd |1r.'r|r|||||.' T:|.'|.'r|. xR
All oiher plans (A Caber Plans) are remeasured armaally. See
Mote 8 1o the Comolidmied Fimimeial Statements,

Stock-Based Compensation

The Company recognizes compensation expense related 1o stock
axd apitism awards over the regquisite serviee perivel, genendly
based on the instiunents” prant-dabe Tair volve, educed by
expected forfeitures, Compensation cost related 1o awards
granted 1o canplovess who meet cenain nge plus years-of-service
regpuarerents { retirement-chigible emgrlonyees) s acerued anthe
vear prios o the grant dete, i the samee msaaner as the acerual for
cash incentive compensation, Certnm stock awards with
performanoe conditions o cenain clawback provisions ane
subject o varable scemmbmg, pursumnt 1o which the associated
compesation expense luctwates with changes m Cigroup's
stinck price. See MNole T io the Comsolidated Financial
Statements.

Incime Taxes
The Company 1 subgect 1o the imeoms: ox lows of the U5, and
ils stafes aid municipalivics, and the foreign jurssdictions i
which 11 eperabes. These Bx bws ore comples and subject 1o
different mterpretations by the txpayer and the relevant
governmenin] wxnyg authonties. In estobishing o provision for
wrcoine lax expense, e Comgiany soust make judgments and
mierpretations about the application of these inherently comples
tnx laws. The Company must also make estimates about when m
ihe futare certan items will affect txoble ncome in the varous
tix gurisdwetions, both dimestie and Forcign.

[Msputes over mierpretations of the tnx lows may be subject
o review aind adpidieation by the coert systems of
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the varions tax purisdictions or may be settled wath the maxing
anithority wpon exananataon o audil. The Company treats
inferest and penoltics on ineome tixes w5 0 component of fncome
irhy li'q?l.'ﬂ.ﬂ.'.

Deferved xes ane recordad for the fuhre consequences of
evenis that have heen recopnized for linancaal stalements or lax
retums, based upon enacied tox laws and mtes. Deferred tnx
wasets ane recopnized subject 1o managemen”s judgment that
realization is mone-likely-than-et. FASH Interpretntion No. 48,
“Accounting Tor Uncermnty in Ivcome Taxes™ (FIN 48) (now
ineorpomted o ASC 740, fecomye Paves), sels oul @ consisien
.rIJ.IIII:\’ﬂHlG () ihl.l:nll'ir.n: Ih..- u|:l:|||:||1r.inl|." |Eu-|r| u[' kX fesdrves b
maniinin for uscertain @ positions, This udepMetation uses a
two-step approsch wherein a nx beneli s recognized if'a
position is more-likelv-than-not 10 be sustnined. The amount of
the benelin 15 then measurced 1o be the ighest tax benefin that i
greater than 50% Iikely 1o be realized. ASC 740 also sets out
dsclosure requirements b enhince ransparency of an entity's
X fosCTVEs,

See Nole 9 1o the Consohdated Finonczal Statements for a
funher desenptson of the Comipany s tax provision and relaied
icome tax nssets nnd liabilitses,

Cnmmissinns, |.|I'Iﬂll'l'l:l"ﬂil'lﬂ wmil I'riir:ipll'rrl.lurﬂnnu.
Commissions revenaes are recognized m income when camad
Underariting revenues are recognized in income typacally at the
closing of the mmnsaction. Principal aassctions revenues are
recognized moimeome on o tade-date bass, See Notz 5 to the
Consolidaied Financial Siements for a description of ihe
Commpany s revenue recogmition pelcies for compssions ansl
{ees, mmd Mote 6 o e Consolidated Finanenl Simcients for
detnils of principal transactions revenue.

Enrnings per Shure
Eamings per share (EPS) is computed alter deducting prefermed
stock dividends. The Company has gmntesd restircted and
deferred share awards with dividend nighits that are considered 10
e participating secunties, which are akin 1o 2 second class of
eommon steck. Accondingly. a pomtion of Ciligroup’s camings 18
allocnted 1o those P.u.rli|:||1nlmp_ wecurties in the EI'S caloulntson.
Biasee earmings per share 15 computed by dividing meone
wvmInhbe to common stockhoklers nfier the allscaton ol
dividends and undistmbuted camings to the panicipating
secunilies by the aeaghled avernge mamber of commion shares
outstandimg for the period. Dhilmed eamings per share reflects the
portentind delution 1hot could oceur i securities or other contracts
10 issue commin siock were exercised. 11 is computed after
piving consideration 1o the weighted sverme dilutive efTect of
the Commpany s stock options and warrants and convertible
securities and after the allocation of ewmings to the participating
securitics,

LUse of Estimates

Manngensent must make extimntes and sssamgdions that affect
the Consalidated Finaneial Statements and the related Motes o
the Consalidated Finoneial Statements. Such
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estumites are used in connection with certam faar valoe
measiremienls. See Mate 25 1o the Consolidated Finnneial
Simements for Rmber discussions on estimates ussl i the
determimation of fair vohise. Moarcover, astimaties ate sagmficant
i determiming the amasunts of other-than-temporary
impaarments, mmparments of poodwill and siber mtnngibie
nssets, provisions for probablie Tosses that moy arise from credit-
relstedd exposures amil probalde and estimable losses related W
linigation and regulsiory proceedings, amd ax reserves. While
pamagemnenl makes its best pidgment, aclual anouwmits or resules
coulbd dilfer from those estimates. Current market comlitions
merease the sk and complexaty of the judgments m these
estunates.

Cash Flows

Cash oqui.v.l.llml: are defined o those amouwmts incheded in Cavly
ard e oy baurk. Cash Nows e risk management achivities
are classified m the same nlegur_!,- as the |:::'|ulr.-d asels ancd
liahilities.

Related Party Transactions

The Company has related party tronsactens with centom of s
subsidiaries and affiliates. These irnsactions, which are
primarily short=lerm in nature, include cash sccounts,
collateralized finoncing tmosactions, margin accounis, derivative
transaciions, charges for operatiomal support and the bormowing
and lending of Tinds, and are entered inlo in ibe ondinany course
of e apess

ACCOUNTING CHANGES

Dielot Issunmee Costs

Tnn Al 201 5, thse FASH sswed Accounting Standarils Updade
HI.SHJ 200 5-003, faieress J'm;ml'mfwj rgf’.l'm..mi r.'i}.l.l'nl'rq-:fc LTAR
A Nimplifitng the Presenmation of Debi feowmee Cosix, o
conform the pre of deb costs 1o that of deh
dimcounts and premiums. Thas, the ASL pequares that debt
waance costs relnted 1o o recognized debt lability be presented
i the halanee sheet as a direet dedoction from the camying
amourd of that debd linbihity, The gusdance 15 effective hegnming
on January 1, 2016; however. Citi elected io early adopi the
ASL om July 1, 2005 which resuliesd m an approxmmately S1 50
million reclassificaton from Onliver aeses to Lomg-rerst dabr
The retrospective applicaton was deemed mmmatennl and, as
suih, prior periods wene not restined.

Accounting for Investments in Tax Crodit Parinerships
In Jamuary 2014, the FASIE issued ASL No. 2014-01,
Dirvestmenits—Egiiiny Method and Jodins Vendures (Topic 3230
Accornting for Investmenits in Cualifed Affordable flousing
Proyects. Any imnsition adjusiment is rellected as an adjustiment
o retmined eamimgs in the earliest period presentesd
(retrospective applcation).

The ASL s applicable to Citi's portfolio of kaw measme
howsing tax eredit LLINTC) parnership micresis. The new
standard widens the soope of investments eligihle to clect o
applly a new aliernative method, the propomtional amortization
mthewd, imeler which the cost of the mvestment
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15 amortieed o lax expense mpropoertion e the ameant of lax
credits and other tax beeflits receved. Cit quakifies t clect the
proportional amortization method usder ihe ASL for 115 enfore
LIHTC portfodis, These investments were previously accounted
tor undler the equity method, which resulted m losses (doe 1o
armortieation of the mvestment ) being recogmzed m Cker
reverve and tax eredils and benefits being recognized in the
lrcenre tax expense line. In contrast, the propogeenal
amortization method combines the amoriszation of the
investmpent and recespl of the wax creditshenelins e one line,
Tncenne fax expense.

Cila aduiin.:l! ASL ME14-00 i the ﬁrxlql.l.::l.i.'r al M4,
The adiptren of this ASL was applied retrospectively aisl
cumulatively reduced Ketrined earnings by approxmately $349
million, EAther assees by approcimately $178 million, and
deferred iy asscls by approximately 5171 mallion,

Accounting for Repurchuse-te-Maturity Tronsactions

In Jume 2004, ihe FASH issued ASU No, 2004-11, Trougfers amnd
Servicing (Tupic 860 Remrchaye-to-Mahriy Trutsacios,
Repurchase Financings, amd Disclosires. The ASL changes the
BT a for nepurc ! 1y 1 tions ond Imded
reparchase financings o secured borrowmg accounhing, whach s
consistent wilh the nccatmhing Tow osther reparchise agresments
The ASL! also requires disclosures ahouat transfers accoanted for
s sales i ransactions that are econemecally similar o
repurchase agrecnsents (see Note 23 to the Consolidaed
Tinanéin] Satements) and about the types of collateral pledged
in repurchase ngrecments and similar transactions accounted for
ws secured borrowimgs (see Mote 11 10 the Consolidated
Finoneial Statements). The ASLs provisions beeame effective
for Can im the first quarter of 2005, with the exception of the
collateral disclosures which became effective in the secoml
quarter of 2005, The effeet of mdopting the ASL! s requined to be
reflocted as a cumulative elfeet sdjustment to retained carmings
s ool the beginnang of the penod of adoption. Adoption of the
ASLT did not have a material ¢ffect on the Company’s linancial
stalements.

Disclusures for Investments in Certnin Entitics That
Calenlate Mot Asset Valoe (NAV) per Share

In Moy HI1 S, the FASH wssned ARE N, AN 5:07, Fair Fadue
Mecsarement (Topte 8200 Divclonires for Invesiments in
Certain Entities That Caledate Nev Adsser Value per S for {ts
Eguiverfent, wlich is inbenided o reduce diversaty in practice
relaled o the categonzahon of myvestments measured ol NAY
within the fair valise hicrarchy. The ASL removes the eurment
reqquaremient b cotegorize mvestments for whach G value s
mecisured using the WAV pet shge proctical expedient witun
thie Fir valse hicrarchy. Citi clected to cnrly mdopt the ASL in
the second quanter of 2005, The adoption of the ASL was
applied retrospectively mnd reduced Level 3 nsscts by 51.0
ballvon and S1.1 billson as of December 31, 2005 and Decoember
30, 2014, respectively,
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Discontinued Dperations and Significant Disposals

The FASH issied ASL Mo, 2004-08, Provevitaliog q.fFJ'Nrmr.imr
Stertenrearss  Topic X100 oo Propersy, ok, amd Equipment
Ty 3600, Rieporrivg [veantinued (perations amd
Dhscloswres of Pisposals of Compaorents of an Entity {ASU
200408y m Apnl 2004, ASL 20014-05 changes the criterm (o
reporting discontinued operations while enhancing disclosures.
Under the ASLL enly disposals representing a strategic shill
having a major elevt on an entity’s operuisons and (nancial
resulis, such us @ disposal of o major geograploe anca, a mapos
line of business of a maps equily method investiment, may be
presented as discontinsed operations. Additionally, the ASL
reqpuires expanded disclomres about discontineed operotions that
wall [mwiljn mwsie information about the assets, hablites,
meome and expenses of discontimeed opemiins.

The Company cady-adopied the ASU in the second quasicr
of 2014 on n prospeciive basis for oll disposals jor
clussifications as held-for-sale) of commponets of an aatity thit
ocevared on or after Apnl 1, 2004, As n result of the adeptsm of
the ASL fewer dispesals wall now qualify for reporting as
desconifmaied upcrnli:mx. vy, disclosure of the preta
ieame attnbuiable g disposal of a spgnaficant pan of an
organkzation that does not qualily for descontinued operations
reparting is required. The impact of adopiing the ASL! was not
malerial.

Classification of Certain Covernment-Guaraniced Mortgage
Luans apan Foreelosure

In August 2004, the FASE sesued ASU No, 2004-14,
Recetvalles- Tronbled Dot Restmchering by Credifors
(Narbtenrie 30400 Clagsifioetian af Cerfain Conermmem-
Crnprentired Morigpage Loams mpon Foreclosure, wiich requires
that n mortgage Inan be derecognized and a separate olher
roceivable be recognived upon foreclosure ifhe following
conditions are met- (1) the [oan has o government guarntee thit
% ol separable Trom the loan before forechosure; (i) at the time
of foreclosure, the ereditor has the intent 1o convey the real
estale progerly (o the guaramior amd make a claim on ibe
gurnries, sl the eresiton hus tee alality s recover umder that
elaie; amd (n1}at tee ime of foreclosure, any omownt of the
¢laim that is determined on the basis of the Fair valse of the real
estate 18 fixed, Upon fweclosure, the separate otber receivable 1s
mecasured based on the amount of the lonn balance (prineipal and
wlerest) expected 1o be recovered from the gunranior.

Ci early adopied the AS on o mashified retrospectve
bases i the founh quaner of 2004, whach resulied in
recbassifying approximately $130 million of foreclosed nssets
firom Other Benl Estate Owned 108 separate other neceivalile that
15 mebuded 1o Oher pesess, Given the modilied retrospective
appeoach o adopivon, prior peniods kave nol been resiated
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FUTURE APPLICATION OF ACCOUNTING
STANDARDS

Recognition and Measurement of Finaneinl Assets amd
Fimancial Liahilities

In Janary 2006, the FASH saed ASU Moo 001600, Finemefal
Tustramenis—Cwerall (Nebiopre 825- 100 Recogmiir oo
Measurement of Finametal Assets o Finanetad Liabélities,
which mddresses certaim pspects of recognition. measurement,
presentation. and dclosure of financal mstraments,

This ASL will rexquire emtities (o present sepamtely m (0]
||'Il.! |'u:|¢li|||1 ol IJ'uc Eusaa] dnllp_c it I.11s: fiir '\.'a[u.c ura Iia.!lilily
resulting o a change in the instnanent-specilic credit nisk
(DWVA) whien the entity has elected 1o nreasure the linkbility at fair
value in secordance with the fair volue option lor financial
strumsents. [0 will also woguine cquity mvestments {excep osc
wocounied for under the cquity method of sceounting or those
thint resull in consolidation of the investes) 1o be meassred at fine
vilue wath changes 1 fair valie recognized in net income, ibus
elimanating ehgibahity for the carrent available-for-sale category.
However, Federal Reserve Bank and Federal Home Loan Bank
stock as well as exchange seats will contimee to be presemed at
eost. As a practical expedient, an entily may choose o measure
edualy mvestments thal oy et v readilly determmmakbibe Caer
vilues at cost minus impaimment, if any, phis or mins chonges
resulting from observable price changes m orderly transaciions
Tor the ientical or a similar invesiment of the same issuer

Ihe guidance s effective beginnmig on Janiay 1, 2008;
however, carly adoption is pemmitied only for the amendment in
e ASLT relutesd 1o presentation of DVA Gor feancial Lalalities
measured under the fhar value option. Citi expects to corly adogt
this amendment as of January 1, 2006, The mpact of adoptmg
this amendnent i not expected 1o be matenal o Cini's balance
sheet at January |, 2006; however, in subsequent periods the
changes in DV A are dependent on changes m Citi's eredit
spreadls and could be matenal in amy given penod.

Consolidation

In Febmary 20035, the FASE issued ASU No. 200 5-02,
Cmsalidetion ﬂ'ﬂ"n.lr .’i']'ﬂ,l.' Aorermdorents o the Ooreelicletiar
Anipfysis, which imtenled to improve certam aress of

comsn ulation EL‘II".III.E‘.! liwr IcE,uI entitses sisch as limated
pannerships, limited lhability companses, and secuntization
structures. The ASU reduced the number ol consalidation
misiels and hecame elfective on January [, 2006, Adopton of
ASL 2015-02 did ot hevve 0 material mpact on e Company ‘s
Consolidated Finoncial Statements.

Revenue Recognition

Im Moy 2014, the FASIE ssued ASE No, 2004-09, Seveme from
Conrirurcty with Crixfomery, which requires an entity s recognise
the amoumt of revenue teowhich it expests 1o be entitled for the
transfer ul'pmmimj pdmhm' services 1o customers. The ASLH
will replace most existing revenue
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recogmition gusdance in GAAP when it becomes eflective on
J:ll.uu.rf.r I, 2018 Eml:.- n]‘!]'lfn.'ﬂ.l'mll 1% [u.11hi|l|."d for ammnanl
penonds begmmang alier December 15, 2006; however, the
Company does nol expect 1o carly adop. The ASL s not
applicable 10 financinl instruments and, therefone, is not
expected W impact a majonty of the Company’s revens,
inchsding net interest meeme. The Company is evoluating the
elilfiac that ASLY 200 4-06 wall have on ats comaolpdaied Tmameial
stnfemsends and relited disclosures.

Ageounting for Financial Instrumsents—Creidli Losses

In December 2002, the FASIE sssued a proposed ASLU, Fimancial
Arsirrmremis—Credliy Losses, This proposed ASLL or exposure
d.ral't. wWas |'|!n.u:|.1 .rI:H.' PI.II'IIIE coummmenl i urdm' lee ﬂill:l'l'
stnkeholders the opportunity to review the proposal ond provide
comments 1o the FASH and does nol consiijute n-u.'nlam:ipt:
aupkance until a final ASL is (sswed,

TIH: CRpOsUTe drali comains pmpmed E_ul'll.lm:l: ﬂew:hnpcd
by the FASH with the goal of mmproving financial repoming
alwmil expected credit ksses on loans, secunties and other
finamcin] sssets held by finoncial sstitations and other
angamzatnms. The exposure drall proposes o new sccountng
misdiel intended to require earlier recognitien of credit losses,
while also providmg addinwmal Iransparency about credit risk

The FASH's proposed model would wiilize an “expeeted
eredul loss” mensureinent objective For the recogmtion of eredit
losses for Jouns, held-to-matunty securities and oiher receivables
al the time the fmameis] sset s ongmated or poguired sl
ailjusted cach perod For changes in expected credin losses. Fos
avallable-for-wale secunties where farr valoe 15 less than cost,
credit-related impairment would be recognized m an allowance
for credit losses and adpusted cach peniod for changes m credin
risk. Thas would replace the muliaple existing mnpaarmsem
moidels i GAAP, which generally require that o loss be mourresd
hefore it is recognized

The FASI s proposed made] represents a ssgmilficamt
departure from existing GAAP, and may resalt m material
changes 1o the Company’s sccounting for financial insinments
The impact of the FASE"s fimal ASL on the Comgany's
finamcinl statements will e assessed when it is ssued. The
Company expects that the final ASL will be eflective for Cili as
of Jamuary 1. 2019

Lease Aceounting

Iin Febsmuary 2006, the FASE issucd ASU Mo 2006-02, Leases
(Topic 842, whech s mienaded o iporesse tinsparency and
comparalnlity of sccounting for lease transactsons. e ASL
will resquire all leases 1o be recognized on the balance sheet as
lease aasets and bease lnbiliees and wall requare bisth
spuuniitniive und dualitstive disclosares regardemig key
information aboiat leosing arangensenis. Lessor acommtimg is
lnrgely unchanged. The guslancs is effective begimning Jammry
1, 200149 with an option to carly adopt. The Company s
evaluating whether 1o earby adip and the effect thet ASL 2016-
02 will have om its comsolidaed fnancial stasemsents. regulatory
capital and related disclosures,
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L DISCONTINUED OPERATIONS AND SICNIFICANT DISPOSALS

Discontinucd Dperations
The Fellowing Disconrinneed operations are recorded within the
Carparaie/ Mier sepment

Sale of Bragil Credicard Busines

i sold its od=Cinbank-branded cards and consumcr fmance
business in Brazil { Credicard) in 2003 and reporied it os
Thisgeriimiied O FETfN Fesuhial costs and resolution of
certain contingensies fom the disposal resulied in income [Tom
Thiseaurifitired nperaifmi, el ol tges, of $6 million and 52
milliom for 2015 amld 201 4, respectively.

Sale of Certaln Cith Capital Advisors Business

Cite soled 1ts haqued stratepies busmess withan Citn Cagpital
Advisors (CCA) pursuant to twe separale ranssctions i 2003
anal reported them as Discontimied operations, Residonl costs
from the disposals resulied i income and losses from
Ihizeoutinaeed operations, net of taxes, of 51 oullion and $4
miillion For 2005 and 2014, respectively.

Sale of Egg Banking ple Credit Card Business

L& 1} |.'m11]'r||.-||.-!| the sale of the I'W Hanking phe (Egp) eredhl eand
business in 2001 amd reported it as Piscontinmed operaiions.
Residunl costs from the disposal resultcd in losses from
Ihseourtimied aperaion, nel of xes, of $61 million and 530
million foa 2015 amd 014, respectively

Awlit ol Citi German Consumer Tax Groop

Cin completed the sale of its Germsan retmil hanking operations
i 2008 and reported them as Discomtinred operadions. Dunng
2004, residual costs from the dispesal resulied 10 a ax expense
of 520 millvon
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Camhined Results for Discontinued Operations

The fallowing 1 summarveed financial mformsabon for
Credieard, CCA, Egg and previous [Nscomtimued aperations for
whech Uit continises to hove mmamal resubial oy assocaated

with ihe sabes:
Trr il el chodlren ngs 2004 200E
Tﬂtljmﬂmntnﬂlhrntm £ — % 745 1086
Imeome i losa ) from descrmtmued

operstioms 3 WHEF o5 (I4I)
Giain on sale — — 268
Prowision (henefin) for imeoms nxes [ed]] 12 (244}
Imcome (lows) frem discontinued

aperations, nel of fages 3 (5% s Ino

1 Tl rrvemues mluds gain or boss on sale, i appdsabls.

Cazh flows for the [Nseamiimued aperations were not matenal
Tor all pernods presemted

Significant Disposals

The following sales completed durng 2005 and 2014 were
sdenbificd as signilicant disposals. The najor ¢lasses of pssets
and habilibies derccogmized from the Consohdoted Halance
Sheet at closing and the income {loss) before txes related 1o
emeh hosiness antil the despasnl date are presented helmw

Sale of OneMuain Financial Business
On Nowemiber 15, 2005, Citi sold ns OneMain Financial
husiness, which was part of Citn Hobdings, mohsdmg 1, 100 retml
branches, 3,500 employees. and approximately 1.3 million
custormer nesounis. One Moo Finangin] sl approsinsicly
S00.2 balleon of asscts, illchl.dill_u, CT8 billwn of boswies {isct of
albewace), and 51.4 Wallion of available-Tor-sale secunities. The
polal amount of liabilines sold was S8 4 billson, mcludang $6.2
billion of beng-term debu, and 1.1 billion of shogt-term
borrowmgs. The trunsaction generated o pre-tox gon on sale of
£1.6 billion, recorded in ¢her revere (51,6 billion after-tx)
However, when combined with the loss on redemgition ol certain
long-term debt supporting remammng Citn Holdings" assets, the
resulting net afler-tax gain was S08 lnlhon

Income before taxes, exeluding the pretax gam on sale and
bims om redemption of debi, s as follows

Fov o ivsyw sl ot hpen Mg M4 213

Imcome before tases 3 6633 X903 923
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Sale of Japan Cards Business

Un December 14, 2005, Uit sabd ns Japan cards business, whach
was part of Citn Hobdings, mehudimg 51 350 million of conswmer
Isans (net of allowance), approcimately 720,000 custonier
meeonts mnd B30 emplovess. The tronsaetion generated o prelag
g on sale of S1H0 millun, neconded m Eher revenne (8153
million after-tax ). Income (loss) before faxes, excluding the
pretax gain on sale, 15 as flbows:

T mallines f ahoilars s 2004 INaA
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Sale of Grevee Consumer Operations

On Seplember 3, 2014, Citn sold its consumes operalions m
Gireeee, which were part of Uit Holdings, mnecluding 5353
mllion of consumer loans inet of allowanee), £1.1 billien of
assets under management, $1.2 hillion of customer depaosits, 20
bramches, 85 AT Ms and 719 employvecs, with thee buyer
pssuming certmn limited pension obligntions related 1o Diners’
Clubs I:'.Ihplll!.'L'\.'!\. ot closing, The transsction generated a pretax
gnin on sale of 3200 million, recorded in Enher revenwe (591
million afler-tax). lncome (loss) before 1axes, E.'ﬂr]l.'n.!i:lly ihe

Imcome (hoss) before tases 5 ®mE 5 4h

Sale of Jupan Retail Banking Business

O MNovember 1. 2005, Cib sold s Japan: retnil banking
business, which was part of Cits Holdings, including $563
million of consumer loans (nel of allowanee), 200 kallion of
deposits, approsmuetely 725,000 customer accounts, 1,600
employess and 32 branches. The tmnsoction genemied o pretox
g on sale of $446 millon, reconded m Other revenne (8276
million after-tax ). Income (loss) before taxes (benefits),
excluding the pretax gom on sabe, i as follows:

Trv amifiyons asf dollar ok 4 RLUTE
Incame (loss} hefore e £ &S w3
Sale of Spain Consumer Operations

U September 22, 2014, Citi sold its consumer opermations in
Spain, which were part of Crti Holdings, including $1.7 bell

of consunser lonns (net of allowanee), $3.4 billion of assets
under managemsent, 2.2 ballion of customer deposits, 45
branches, 48 ATMs and 38 employees, with the buyer
asatmang the related current pension eommiiments al elosing

I he transschion gl:m.:r.:lﬁ! A el gam on sale of 52473 mullion,
recorded in {iher revesue (51531 million after-tax ). Income
belone tnxes, exchxling the pretax gain on sale, s as Dllows:

s
5 —5

2014
130 5

2013
3

o woiltisens s ooy
Imcome hefore taves
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pretnx gain on sale, is os follows

s
— 5

04 HM3
(T6) 5 (105)

Tt awilliuany af dhdlars
Tmcome (b} before taves 3
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3. BUSINESS SEGMENTS

Citigroup’s activiiies sre conducted throwgh the GCR, FO,
Corporere Civer and Cien Holdoegs busines segnents,

Ol icliudes a ghobal, full-service consunaer fmaichise
delvvermg a wide army of banking, mclading commercial
banking. eredit card lending and investment serviees through a
network of local branches, offices ond electronme delivery
systems and is composed of four COR businesses: Narth
Americe, EMEA, Fatin Avverica amd Axio,

00 s composed of Baoking and Markers and securrities
services amd provides corporate, mstilutional, public sector and
higlh-net-worih clients in approcimaiely 100 countries with a
broncl range of bankang and (inancul products and services.

Carparared Mher mcludes eertam umallocated costs of
ghobal functions, other cporie expenses and net tressury
resulis, umallocated corporate expenses. offscts o cenain line-
item reclassilications and elmminations, the iesults of
descontimued operations and unnllocated taxes.

Citn Holdings s composed of businesses and ponfohos of
sty thal Citigroup hus detenmimed are mist central o ils coge
Citecorp husinesses,

The accvinting policies of tiese reponmable seamicnis are the
same as those disclosesd in Nete |10 the Consolidatesd Financial
Sisiements,

The prioe-period balances rellect reclassifications o
comfonmm tee ||||,'.¢u..1|l.||l'-,u1 T wlll in..'n'udh ik the current [u:riln.]'a
prescitatin. Effective January 1, 2005, hinoneinl dotn was
rechassalied frean Citscorp fo Cin [loldings for the consumer
businesses m 11 markets and the consumer finance business in
Korea m GOH and certmn businesses i ACCF that Cab had plans
o exit, changes in Cia"s charge-out of certain assets and non-
miterest revenues from the Corporaieer segment 1o Cin's
buasinesses, changes m chagge-oats of certam administrative,
operatims and technology costs among Cit's businesses, the re-
attributeon of regional resulis within A6 and certain other
mmnterial reclassaficatsons, Cit''s consobidated results remnined
unchanged for all perads presented as o result of the changes
deecizesed ahove

I pddlitgom, ps discussed in Wote | o the Consolidated
Fmancinl Siatements, Citn adopted ASU 200401 m the first
quarter of 2015, The ASL = applicable 1o Ci’s ponfolio of low
meome heusing lax credit parinesship imterests, Cii's
dise loswres reflect the petrospective application of the ASL mwxl
impasts Cin's consolidated pssels, revenues, provisson for
wreoimns tanes and net income for all perisds presented

The followmg teble presents certnim mdormution regardmg
the Company s conlinuing operations by segment:

Hevenmes, Provision {benelits) Imcome {bass} fram

net of interest expense” Tor imeome lanes continuing operationy”  Identifinbbe asseis
f wealliis o chdlors, excepr
dakenrfaude e o BTy p 2014 i3 s oi4 0013 s 2014 =3 ms 2Rl4
Citwbarl Comumer Bamking SI0B62 SI600T S36.,005 5 3093 § 3414 5 1360 5 6382 5 6KI9 5 GSTE 5 M5 406
Tastitatfon! Cleurs Giroue A48 ArDE2 33312 4,383 4.0mM 4,174 A5 9,534 bA2s 121 | 257
Carpormie her "7 anl i1 AW (144) 216y 495 (5375 (514} 52 1]
Totsl Citicorp SEHEIT SGOATD SO0 § 6437 5 TH40 5 TII9 SIG3IE S I00TH 515487 § 167 S 171
Cils Holdings AT TR0 6775 1,003 ST (1133 L0SE (3474 (1ETD) ™ 129
Tatal 576,584 STT20 ST0T14 5 TAM % 097 % 406 517386 5 TAO S13010 8§ 1LTM 5 1842

(1} Insbubes Citieon (meluding Corponate Cinber ) iotsd prvenses, sl of interest spamse, i oo fevvsea af S51 6 billiom. 3336 billion and §3 1,1 billion; in E8MEA
ol ST billen, S1006 il sl 5113 Bl o Lotie doserroo of 5012 Wlluen, aned $130 Inillen and 5133 Tl sl Coo ol S13 0 e, 3133 biles

urd 130 ballion in 2609, 504 md 20013, pespoiively,

(I Includes pretan p-uhs.in-n Fuoi croda lowes. sl For henefils sl clatims inthe GUE el of £33 Billeorn, $5.5 Bl snd 5606 billion] 1n the MG resulis of $920
mmilliin, 557 il beors amsl 378 mmillion; and in O FebSmas mesulls of 30,2 billisn, S0,6 bl and %19 balliom m 200 %, 2008 aml 2903, respestive by
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4. INTEREST REVENUE AND EXPENSE

Tmevest revesue and foteres! axpense consisted of the following:

I meilfun o o e 20104 a1
Imberest revenue

Luan imerest, mchading fees 5 4510 5 44776 % 45,580
Dheromite withs hanks Ty 089 1026
Federal Funsds sold and secarities bomowed or purchased usder agreaments go resel] LALG T 2566
Investmicmts, imchidimg divademds THLT T.195 65910
Traling scoouni usscis™ 5942 3,880 6277
Uhiber intemest™ 1,539 s07 (2]
Tatal imterest revenne 5 SHE5] % GIAET K (2970
Imberest expense

Deposi™ 3 5051 % 3oul 5 [l
Federal funds purchased amd secumifies loared o0 sold usder sgreements B0 repurchase 1,614 [J1rL] 25
Trahing nconund Hahilines'™ 2 168 [
Shuet-tomm borrowsngs 51 580 507
Losng-1erm debe 4,517 3333 LR35
Tutal mterest expense 3 1,221 % 13,6590 § 16,177
Mol imferest revenuy 5 0680 % 47095 % 46T
Prevision for boan beses 7008 6 A 7.6
Net inferest revenue alter provision for lanm bosses 5 IMEIL 8 dL165 § 30180

i1 lniesed expenss on Frdisg ecoomsl Babilines of M0 & repoited as 8 reducton of istenes revenue Brom Frdsg soominl .
iy Thusng 2015, scresl coamcd relaind i ssscts ool significast dposats (primandy Oncldem Financal) were reclassificd miis (ier mivrest
i3 Inshades doposst ivsmanes fers mmd charges of 51,1 18 millson end 51,098 milliom snd § 1,132 miliom for 2015, 20048 and 2005, respocanaly.
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5. COMMISSIONS AND FEES

The primary sommponsmts of Commisvions gwl s wvemis are
nvestnsenl hanking fees, mhng-related foes, credit cond il
bank card fiees and fees related 1o trade and securities services in
fia s

Investment banking fees are substantinlly composed of
underwriting aned sdvisery revenues amd are recogmeed when
Citigroup’s performance under the terms of a contructual
armangenient is cunpleted, which s ppecaily at te closing of
thse trmmsaction, Underomitimg revense is recondsd m
Commiriesioney mived fees, net of both reimbursable and non-
reimbursable expences, comsistent with the ANCTPA Audit and
Aceounting Ciusde for Brokers and Dealers in Securnities
feodificd mn ASC 400050051} Expenses associnted with
wdvisory iranseetions ane recorded i (her operating expenses,
ot of elient rermbursements. Chit-of-pocked expenses are
delerred and recognized at the time the related revenue s
recognised In peneml, expenses incumed reloted 1o imvestment
hanking wransactions that fail 1o close (are Aol consunmated ) are
recorded pross i Other dperating expennes.

Trading-relited fees primanly include commassaons and
fees from the following: executing transachions [or clients on
exchanges and over-the-coanter markets; sale of nuiual funds,
mesurmnee and ather anmnty products; and assesting clients in
cleanng irmnsachons, provishng brokerge services and other
stch sctivities. Trading-related fees are recognived when eamed
il €A Ty mk.l'_.l'hu. Cimans oF losses, of any, on these
transactions are incleded m Principal fransacions (see Nole 6 1o
the Comsolidated Financial Staements),

Credit card and bank cand fees are pnmanly composed of
|||1|m.'h.ur||¢1.' LT |.|.|'||;] certam cand ﬁ."c'\. ||:|u|i|1|g.|_ anmual [:LL'\_
reduced by reward progiam costs aml cerinin pasinegs payments,
Interchange revenue amd fees are recopmered when eamed.
Anmual cord fees are deferred and amortized on o straight-line
basis over o | 2=-month perwsd. Reward costs are recognized when
points ane carned by the customens. The following table presents
Comrarizsinny and foes revenue

ter meilTimn ol chsldvers RS 14 03
Irvestimznt basking 5 3413 % inRT § EEL
Trmiling-related 1348 13m 2,563
Credit cands sl bank canks 1,786 2337 34m
Tradke and secuntics services 1,738 1571 1547
Uhiber comsanmer’" BHS 2R3 LR
Corpoente Gnance™ 493 531 Sle
Checking-relsied 497 511 551
Loan servicing 44 L] 500
b 4R 417 it
Tatal commbssboms and fees ] 11848 S 13052 § 12541
i1y Prmsanh coness of fees for invvstment fund sdminisiraiion sed ihird-party collestions, | ik § doposit in el cariain soodit card

ATV

ifp  Consings priman by of Fees samal Fom stnshaing snd underwmting lean syndications,
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6. PRINCIPAL TRANSACTIONS

Frareipal frapwsaretions revenue consists of realssed mml
unrealized gans and losses from tadmsz sctvities. Tradmg
sctivities inchude revenues from fixed income, equities, credit
anal commiditics products and foreign exclange ransactions
which are mosaged on a perifolio basis chametenized by primary
risk. Mo apscludiod in the table below 15 the imypact of net interest
revenue reloded to imding nctivitees, which is on integrol pari of
trasdlang actzvities” profitability. See Mote 4 1o the Consolidated
Finnneial Ststements for information shout

et interest revenme related to tmding activities, Principal

transactions wehube CVA (eredit valuation adjusiments on

dervatives), FVA (lunding valuntion adjusiments) on over-the-
counter derivatives and DVA {del valuation adjustments on
s lmbilities for which the fair value option has been
clected) These adjustments are discissed Tunther in Node 25 10
the Comsolidated Financial Statements
The fodlowang table presenis principal transactions revense:

I el o akilhars MiE 014 i
(elabar! Carmimer Barking 3 LI 6% 5 Thi
fuvtiturional § Yenes Groap K13 5905 G ART
Carpormie iher (444) (380} (75}

Subtstal Chisesp L] HEIS S b2i4 $ EA
it Hislilsngs (7 474 126
Total Citigromp 3 hME % s § 732
Interest e nsks'"! 3 T8 S 1657 § 4,055
Forcipn exchange k™ 1533 1 2307
Eapaity niska™ [ELE] (200 £k
Commmesdivy o other riska™ TS0 ko] m
Credit producs ard risks™ 151 TR 4
Tatal 3 hBOE 5 LA § TR
(13 inchudes sevenses fbom govemment securites. mnd corpoastz debi, municipsl securiiies, morigage securvties sl other debi instromenis. Ao inchsdes spot med

fimrmaed trading nf

wrgs, WA e, cap sl hoors, (sl Tutiees, O optioss and firwerd contracts (6 (el somne secifitacs.
iy ncbudes sevemacs (o fingipn cachange spol, frward, opliom amld seap consracts, o4 well as FX tasnlation gains sl losses.
¥y Inchudes srvewses (pom sommeon., prefamed ssd comvertibla peelormd siock, converiible eorporsie debi, equiny-linked notes s exchanpe-wsded and 010 equity

iapinons sl warrmbs

P4y Prmsanh s hedes evenues From erods oil, re fimed ofl proshacts, natural gas snd other commesdities tados

(%) Inchubes sevemaes (o sansered crodi prodss.
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T INCENTIVE PLANS

Diserctionary Annual Incentive Awards

Citegroup gramts wmmediate cash bonus payments, defermed cash
awwards, stock payments and restnicted mmad defemed stock awards
s et of ats diseretionary annuanl meentive awand progrim
volving a large sepment of Ciigroup's employvees worldwide
Most of the shares of commion stock issued by Citigroup as pasi
of its equity compensation programs are e sctile the vesting of
the stock components of these awards.

Dhseretionary annual incentive awnrds are generally
uthll.u.I i LIM: FETE yiuriee 1|-|'I.1Ic' Menr hased Ripwany ihe pn."l.'hm
year s perfonmanee, Awnrds valued at bess than U5 S 100,060
(o the bocal curvency equivalem) are generally pad entirely
the form of an immediaie cash bonus. Pursuant 1o Citigroup
pobey andior regulatory requirements, certam coployees and
olfficers are subyeet o mondatery deferrals of incentive pav and
generally receave 25% 1o 604 of their awards in o combanation
of restricled or deferred stock and defemed cash. Diseretionary
annual incentive awands o many eoployees in the EL ane
subject 1o defermal requirements regardless of the tolal award
value, with 50% of the mamediate meentive delsvered i the
torm of a stock pavment or siock unit nwand subpect o a
resincin on sale or imnsfer or hold back lwm!t}r_ for sax
memnihs),

Deferved nnnual meentive awards may be delivensd as rwao
wwards—a restrictod or deferned stock award umler Cin's
Capital Accumplation Program (CAP) and a deferred cashi
awward. The applicable mix of CAP and deferred cash awards
my vy besend ann the ennplovee’s monmum delemal
requiaremient and the country of employient. T some cases, the
entire deferral willl be in the form of either a CAT or delermed
cash award.

Subjeel to corinin cxeeptions {(primeipally, for retiremend-
eligible employees), continuous emploviment within Citigroup is
required 10 vest in CAP end deferred cash owards, Post-
empboyment vesting by retirement-eligible employees and

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

vesting eondition pursuant 1o which smownts otherwise
scheduled o vest will be reduced based on the amouni of any
pretux loss in the pariicipant’s business m the calendar year
preceding the scheduled vesting date. For CAT awands made m
February 2003 and Inter, n mininum reduchion of 20% spplics
T thiz firs) dhsllar o boss,

I ndditaem, deferred cash nwards maode to certnin employess
wn February 2003 and bater are subject to o discretionary
performance-hased vesting condimion under which an amound
atherwise seheduled 1o vext may be reduced in the event ol n
“material adverse outcoms™ for which a participant has
-s.i;p_nil'lrnnl tL'K[HmI\ibi |i|'g,l." Deleried cosh awards mule o these
cmplovess in Febiunry 2004 and loter are sulyjest 10 an
adelstional clawhack provision pursuant 1o which unvested
awards may be canceled if the employee engaged in misconduct
or exereascd materndly mprudent judgment, or fuled 1w
supervise o cscalate the behavior of other conployees whe did.

Cerntnan CAP andd other stock -based swards, inchuding those
to participands in the EL that are subject to eentain diseretionary
elawhack provisions, are subjpect to vanable accoanting,
pursuant o which the associated value of the award Muctuates
with changes m Citgroanp’s common stock price untl the dote
theat the award is setibed, either i cash or shares. For thess
wwards, the tatal amoumi that wall h.-rncl.'ngrlu'n! s expese
camnat be determined in fall undil the setlement date.

Slgn-om and Long-Term Retenthen Awards
Sock awards and defernsd cash wwards may be made ol vanos
times during the year as sign-on awards to mduee pew hires o
poin CH o 1o logh-paential eogloyees as long-term retentivg
awards

Vesting pervods snd other terms and copditions pertmpng 1o
thsese aowards ted to vary by grant. Generally, recipients mast
remnn cmploved throagh the vesting dates i vest m the awards,
exeopl in casces of death, disability of inveluntary temmination
ather than for “gross miseombuet.” These awards de net usaally
provide lor post-cimployiment vesting by retirement-eligible

particrpants who nveet other condiions 15 generlly combitioned
upai their reframing from compettion with Citigroup during the
remuinmg vestimg Pemul anless the -:|11|1lur5.ml..-|11 n.-!ulmuuhlp
has been terminated by Cigroup under certun conditions

Ii-:n-crnll.j.'_ The CAP angd defermed cosh awards vest m -q'qlml
wnnuil installments over three- or fowr-yvear penods. Vested
CAF awards are delivered m shares of commoen stock. Pelermed
cash awards are payable in cash and cam o fixed notional rate of
interest that is paid only i and when the umelerlvmg prmeipal
award amwount veses, Generally, inthe EU, vested CAP shares
ure subject b g restnction on sale or ke alier vesting, amd
viested deferrad cash ownads are subject 1o hold basck {gencrally,
fior six momihs m ech case)

Unwested CAP and delerred cash awards made in
January 200 1 or later are subjest 1o one or mare ¢lowhack
provisions that apply in certain circumstances, meluding 1n the
casg of employee nsk-hmit violstions or other miscondust, or
whene the awards were based on camings thal were misstaled.
CAP swards made 1o certain employees o Febauary 2003 and
later, and deferred cash awards made to certun emplovees in
January 200 2, are subject 10 0 farmalase performance-hased

156
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Cratstamiling {Unvested) Stock Awards

A sumanary of the stabus of umvested stock awards granted as
diseretionary anmeal incentive or sigm-on and leng-1eom
relentson awards s presented below:
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P50 are subject 1o vonable accounting. pussuant o which the
assocmbed value of the award wall Mectuate with changes in
Citgroup’'s stock price apd the attninment of the specified
performance goals for each award, until the awand 15 settled
solely in eash alter the end of the perfomuince penod. The value

Weightid- of the award, subyect 1o the performance poals, 15 estimated
“:h' "FH I,P":" using o simulation madel that incorporates multiple valaotion
il imek eenile s pef.tth u.-usIFIHpﬂnh'i, im_-lludi:g :I: p:nwh;h:_ul:y ;Is‘twc:um'millm;m:fmmd
performance goals of cach o . The risk-free mte used in
Shavossatat fammeny:ls V1A L33 4252 rodel is based on the applicable U.S. Treasury viekd curve.
Cirapix 17815456 5033 Ohiler significant assumptions for the awards ane as foflvws:
Camceled 2,05 875 4471
Viested™ (13,083 £RY) 43283 Valustion Assumptians s it d 23
Unwested o Dlecomber 31, 2013 41,860,291 5 4573 Espeeed valatiling 1A% 302N 4268%
Espevtad dividend yield 0.05% DA 0.11%
il The wesghted-mvomgs fair vahos of s shares prantod dering 1014 and
00K was SAR 68 sned $43.06, sepectiely i s
(1) The weighted-mvernge it vahuc of ihe dares vesting dering 2005 was A summary ""r.'h““mm shure unit activity for 2005
approximately $EE00 per share 15 presamted below:
Total unrecognized compensation cost reloted 1o unvesied Wirdghted-
atock uwunh.ml.'lmﬂng the irrl.pu.rl of forfeure extineales, was ."dr.ll‘l':E“
2 - 1 g BLlg
5634 million at December 31, 2015, The cost is expected t e P iom o s ok v it i
recognized ovier o weighted-average period of 1.5 years. - — ~
However, the value of the pertion of these awards thot is subjest Cubsinading, begiming of peviod EALTANS 4835
1o varuble sceounting will Quetuate wath changes m Citigroup s Giranied! 3404 44407
common stock price Capxcelad —_ —_
Paymems - =
Perfurmance Share Units Outstunding, end of period 1,157,387 § 4545

Lertain executive oflicers were awarded a tanged number af
performance share units (PSUs) on Febauary 1%, 2003, for
perfirmance i 2012, und 10 o broader group of crecutives on
Febnuary 18, 2004 and Febraory 18, 2015, for performance in
2003 and 2014, respectively. PSUs will be enmed anly 1o the
extent that Citigroup sitines spect lel perfonmmee gouls reluwtimg
o Citigroup s oot on assets wd selative wial sharcholder
retum agaimst peers over the threesyear perod beginning with
ihse year of award. The aciual dollar amounts ulinsately camed
conld vary from #ero, if performanee goals are ned met, o as
misch as 1 30% of larpel, il'[l'::'furﬂunlcc gmll* ure nbmni:lylhll}'
exeeeded. The value of each PSLI is equal 1o the value of one
share of Citn common stock.

PSLUs were granted on Febreary 16, 2006, for pesformance in
2005, The 2016 IPSUs are carmed over a three-year performance
peniod based on Cetigrowp s rellntive total sharcholder retum as
compared 1o peers. The actual dollor amounts ultimately esrmed
could vary From rero, if performance poals are nod met, 1oas
misch as 130% of targel, of performance goals e meanmgiully
exceeded. The value of each PSLI is equal to the value of one
shiape of Citg common stock,

157

11 The weighiod-average grani daiic G valus per it awainded m 71k 4 and
20F1 S s S48 34 and 342,20, sespectively.

Stock Option Programs
Stock ophions hove e been granted o Usti's emplovees as port
of the anmial ineentive awand programs since 2009,

Al osstnding stock options are fully vested with the
relsted experse recopnizad as i clange 1o IRCORLE 1 PR
penods, Generally, the stock opdions oulsiondimg have o ax-year
erm, with soune siock options sulyject 1o various transfe
resdnictions, Cash received fiom employes stock oplion exercises
umider this program for the year ended December 31, 2015 was
approximately 5634 mallion
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Infirmstioen with respect 1o stk ﬂpl:inu n:rl:i\.'i.'l:l.- under {,.'Ill“,rl‘ll.‘l'l‘i-'& sock up{iun Prohgrams follows:

1015 004 2003
Weighted- Woesghaed- Weighted-
wverage  Inirinsic overnge  Iminnss mvernge  [ninmsie
exercise value exercme value cxorcise value
Ciptions price por share  Options pre pershane Options pree pex share
Critstanding, begimning of peried 260514119 5 4500 5 611 30505006 5 072 8 [0 30200 8 100 80
Canceled (7,001} 405 - [2%8.25T) 40 80 (50914 21205
Expircd (1,686,581 ) IR LS — (602093 24243 (BAO64) 5240
Exercised {18,203, IMH) 413 1303 (4.363,637) 4082 L1137 (337413 40,81 .54
rutstanaling, vod of prried 6,656,588 5 6791 5 — 26514119 5 4500 § &)1 3508106 5 307 5 1A%
Exercisahbe, end of period 0,656 S5 6514.119 AT SHE

The Following ble summanizes information about stock optsons outstanding wnder Cibigroup’s stock oplon programs of December 31,
2015

Uhptbons vutstanding Cptbans exercisable
Welghted-avernge

Numher contractual life  Weighted-avernge  Number  Weighted-avernge
Hange of viercise prives amtstanding remnining enereise price eurrcivahle exercive price
£30.00 - 54099 EThl 424 1.0 year § 4516 LT3 A4 5 4816
550,00 —599.99 e S vears 5615 el SE.25
S 1M, 00—5] 99,99 S03A16 300 vears 147,13 S0LALG 147.13
204,002 09.99 124088 L1 vears 24038 124,018 I40.IH
S04 01— 539,99 AN 21 years A58 2000, 01004 3550
'I'Ll.lEI_uI:Dﬂmlb-_e‘_r J:!,_]EI]? ] Mm L3 years § _1-1'.!] l-,ﬁm !_ 6792

the vestmg period. Onee a stock nward vests, the shares ane
freely tronsferable, unless they are subpect o o restnetson on sale
or transfer for o specifed perosd

Al equity awards granted sinee Apeil 19, 2003, have been
made pursuant o stockbolder-approved stock incentive plas
that ore administered by the Personne] and Compensation
Committee of the Citigroap Hoand of Daectors, which is
comiposid entirely of independent nom-eniployee directons.

M Dhecemiber 31, 2015, approsimately 54.4 mullion shares
of Ciagroup common stock were authonzed aml available for
grani under l'_'|'1i“n1||]1‘.1 Hid Siock Incentive Pian, the urnj}- plarl
from which equity awards ane cummenily granted

The 2004 Siock Incentive Plan ond [u'ﬂhcl.-:m:q' pfnrls- pcnnil
the use of treasury stock or newly ssued shages in comection
wath awarcs 3|1.|r|!cd wunder the |:||.nu1.u Nuwiy psmied sharss were
destribatedd 1o setile the vesting of the majonty of annual delered
stisck nwvnmels in 20102 o X015, Tressury shares were usedd 1o
settle vestings in the first quaner of 2006, The use of ireasury
stisck or newly isned shores o setibe stock monmds does not
affeet the compensation expense recorded in the Consolidaed
Stntement of Income for equity awards,

Oither Variable Incemtive Compensation

Citggroup has varas incentive plans plhally that ane used g0
mtivate and resard performance prmarly in the arss of ales,
operalional excellence and customer sstisfacton. Participation in
these plans 1 generally hmited 10 emplovees whao are s
eligible for diserctionary annual incentive awards.

Sumimary
Except for pwnsds subject to vannble pocowmng, the total
expense recognied for stock awands represents the gram dae
{air walue of such owards, whach is Frmr:rulh.' I\B'.:D}D'IITE’{I a%
charge to meome rtably over the vesting penod, other than for
wwards e refirement -r|1Ei|||n- cmphr:.rwu and :i'mm-di.uwl}' vesdigd
wwards. Whenever avwands are made or are expected o be made
[[i] rL'llerLﬂI-uliﬂjblr mplu:..‘oms._ the uhur[:r.- 51 im:mm.: 15
accelerated based on when the applicable condifions 1o
retirement elgibihity were o wall be met 11 the eoployes &
retirement eligibbe on the grant date, or the award (s vested at
gromd dnte, the entre expense s ecognired m the vens pros e
grant

Reeiprents of Citigroup stock awards generally do not hove
any stockholder nights undil shares are deliversd upon vesting or
exercese, o afler the expiration of apphcable required holding
perinds. Recipients of restricied or defermed stock awards and
stock it awands, however, may be entiled 1o receve dividemds
or dlividend-equivalent payiments during the vesting penod.
R.H.‘EI.PIL‘II.'I! of restricted stock awards generally are entitbed 10
vole the shares im their award danng

15%
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Tncennive Compensation Coxt

The following tble shows components of compensation
expense, relaimg 1o cerinn of ihe sbove meentive compensation
programs, recorded durg 2005, 2004 and 2003;

Fatire Expenses dssocizred with Ouestanding (Umvested
Awarrely

Cit expects to record compensation expense m fubure penods s
a resultl of awands granted for perfommance i 20035 and prooe
years, Hecouse the namrds eontnin service o other conditions
thaat il be satisfied in tee futisre, the expense of these alrendy-

o williani cof koddars WE e 2003 gromied pwards 1s recognized over those futore periosdish. Citi's
Charges fir estimated awards 0 expected lare expenses, exchuding the inpact of forfeinaes,
retiremeni-chighle emplayees 5 SH1% 5255 ME cancellntions, clnwhacks and repositioning-related necelerations
Amiriiation ud'.!el':n-_.uluul;wum that have not yet occurred, are summarized i the table below,
dl-"c_!wd cash stock uniis and . The portven of these nwands that is subject w vanmble pecounting
performance stock unils s n R will couse the expense amount o Mecuate with changes in
drately vested stock award Citigroup’ s conmumon steck price.
expenae Bl 51 54
Admortization of restneted sl delermel HHD and
stock awards™ 1 o] #0d It il af oy 006 2007 2015 beyond"  Total™
Option expense — I L) Acwenrds granted in 2015 and pricr:
ther vanahle incentive compensation T3 HOX 1,076 Deferred siock swords 5 3395 20§ SHS 125 &40
Profit shanag plan — 1 ] Deferred cash awards 215 121 45 4 L
Tutal 5 LI615 lis0s 2ETI Fritiige expense related
. o awands albrendy
(1} Represents ot ligsely vested siock awanks thei penceaily granisd § 538 X5 13 1nE 1018
werg ek paymaenis m liow off canh compensation. The cxpenss is
penerally srtied as cash ircomtne compensetion e the year prior o grant fﬂmm"m
T 1 1 i it q
Gl s T_WT&”“,““ sl oo 207 21 166 TER 7
Trerfewtures of awards Tatsl £ E51% 5338 MO% XS 1.%:12
il Prmcpally 3019

159

1.6 billivn ol which is atmibutasls o /OG,
Hoefiers b mwnrds promied on of ahoul Felsmary 1, 2016, m pan of Cii's
discretionary amsal incengive awards for services perfonmed m 2005
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. RETIREMENT RENEFITS to geriain LS. employees. With the exception of centnin

employees covered under the prior final pay plan formula, the
Pensian and Pastretirement Plans benelits under flsese plans were froeen m priog vears
The Company has several non-contnbutory defined benefi The plan obligabons, plan assets and penodic plan expense
pension plins covering certain U5 employees and has vanous for the Company's most significan! pensson and postretirement
defined benelit pensson and termmnation mdermmity plans bene (it plans (Sigmfcant Plans) ore measured md dhschmed
covering employess miside the 115 quarierly, instead of annually. The Significant Plans capiured

The U5, quolified defimed benefit r]hl.rl was leen elfective u{qwnximulnl:.' M of the Company s global peision and
Jnnuary 1. 2008 for most employess. Accerdingly. no addiional postretirement plan obligations as of December 31, 2015, All
compensaiion-tased contributions have been credited 1o the cash other plans (Al Other Plans} are measured annually with a
balanee portion of the plan for existimg plan participants afier December 31 measuremen daie,

EDD?. "I.M'L"n‘L"I'. corlam gmqiluynnx cowered Inulq' llll.! |I:.I.II' |'||1uI
pay plan formula continue to seonie benefits. The Company also Net (Benefi) Expense

odlers postretirensent kealth care and life insrance benefils 1o The following imhle summanzes the composents of net {benefin)

certain eligible ULS, retired emplovees, as well as 1o certaim expense recognized m the Consolidabed Sdotement of Income for

cligible emplovees outsube the LS, the Company's pension and postretirement plans, for Significant
The Company also sponsors a number of non-contributony. Mans wwl Al ©vher Plans, for the pericds indicated.

nompualified pension plans, These plans, which are unfundedd,
provide supplemsental defined pension benefits

Femsion plans Postretirement enefit plans
1.5, plans Mol 5. plans 'S, plans Xap-1"5. plans

I wealfom o oholliars Wis W4 A S 24 20M3 L {1 B S Inl4 2003
Crumlified plams
Bemefils camsod during the year 5§ 4% 685 B % 168 % 1788 20 8§ — % L1 £ 125 15585 4
Interest gnst on henefit obligation 553 541 334 nT aTh k2 3 13 i3 108 [} 146
Fapectes] renom on plan sscts (K93} (RTR)  (RA3) (313 (3] () 3 1 (2 LT B e B E K1
Amrivration of unpecogped

Prios service Chenedin) cost 3 LE] 4 1 1 4 — - i i an -

Net actuarial loss 139 (4] (%] T3 i L'} ] _ 43 10 45
Curtniiment bosa (gain)™ 14 L] 2l -— 14 4 - — — (L1} — —
Setibement loss (zziny" = 44 53 13 = —_ LiF
Spocinl sermmation benefiy™ - - -— a 3 = = — — — ]
Net qualificd plans (bemefing
R FO86) 8 228 (1) § 15 AM % 32§ M3 RNL MW S 4 E 4% W
Mongualified plans expense 43 45 46 - - - - - = - = —
Cunwlative =I'I'o|:|_nr|:h.1.l|]c in
acconnting pelicy™ — (23 - — - 1
Total net (benelith expense S35 (IR 5 (173) 5 M1 S M 0§ 122 8 M5 1258 3 05 46 5 41 5 A

i1 Losses igains) da to curtaitment, setiloment and specsal iomuinssion bese (s relals 46 sepositioning ancd divesthurs siions
12y Cwmmalaiive ool of sbopting gearaly measurement for Sepnifican Mass

The estimated net actuanal loss and prios serviee cost that will pensen plans, For postretiement plans, the estemated 2016 net
e amartizesd from Aecwmdated otfer comprelesive income actuarial loss ond prior service cost (benefit) mmortimtions are
flass) imo net expense in 2006 are approximately 5226 million approximately 535 million and S(11) million, respeetively.

and §1 malleon, respectively, fos defined benefil
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Caontributions

The Company's lunding practice for U5, and non-UL5. pesaon
and postretmement plans s generally to fund 1o monmum
lunding requairements m accondance with apphcable lcal laws
and regulations. The Company may merease s contnbotions
ahove the memmiem requred contnbution, 1 appropmate. n
mildation, managensent has the shality o change its fnding
praciices, For the U5 Tm'ﬂum]ﬂu.lu. there wene no required
mimimum cash contributions for 2005 or 2004,

Summary of Company Contributhons
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The followimg table summuariaes the actanl Company
contributins for the years emded December 31, 2015 and 2014,
as well as estimated expecied Company contnbutions
for 2016, Expected contribubions ane subject 1o change smee
eontnibution decisions are aftected by vanous fctors, such as
muarket performance and repilatory requircinents

Pensdom plans Pestretirement hemefit plans
1.5, plams™ Naow-17,5%, plans U5, plams MNan-17.5, plans
for meil T o kol 016 Moi% 004 2006 MME 2004 2016 201E 2014 MEG XS 2004
Contribativns made by the Company 5 — 85— 3100 § TBS N S51M 5 —FIME — 5§ 3158 45 6
Henefits paid directly by the Company bl 51 8 5 41 1n &l 6 s 5 ]

i Amouis reporied o 2006 mre expeoisd amounts

Funded Stitus and Accumulated Other Comprehensive Income

The LS. pension plans inciude benefas paid dreety by the Company (e the nomguediised pensiom plass

The Ffollowing tnbles sumpuriee the fanded sinius mnd amownds recognized inibe Consolulsied Balance Sheel for the Company’s

prension amd postictoemmen) plans,

Nel Amount Recognined

FPension plans IFostretirement bemefit plans

o meilTens of ohodhrs 1.5, plams Now-115, plans U5, plans Mon-115, plans

FLIES 2004 s 2014 IS 2014 FLIE] 2004
Chamge in projected benefit abligation
Crualificd plans
Prajecteld henefit obligation st hegimning of year 514860 %1203 % TS 8 T 5 WMT & TR0 S 1517 % Qa0
Fremcfits camed during the year 4 i 168 I8 —_ — 12 15
Inrerest cost on henetin obligation 553 M 37 AT Lu CE] 104 120
Flan amenilments = — & 2 = = = (14
Avciagis] hoss {gainy" {0y 2077 128) Ty 155 84 {&H) Il
Fhemedits poid, net of participants” coniribution (T8 (o0} 1204} (352} (k] 21 157 (93
Expected povernment subsidy — = 12 11 —_
Divestitumes _— —_ 1147} (18] -_ - _ [y
Setiloment (gain) loas™ - — TV ] -
Curtathmeni {gam) loss™ H - (&) (58] - - E])
Special tmmatson bonelin™ - - 9 -
Farcipn exchange impact and other — = W71 i6s5) — = (31 oy
Crualificd plams $13.2% 14060 £ 683 § 725 £ AT S W7 0§ paw 5 |52
Nongualified plans Ti2 e = —
Projected henefin ohfigation st year el SI13943 514839 8§ 653 5 7252 5 WIT 8 917 5§ 1291 S 1527

M| & weasurs Tor ihe 1715 plons ang hule oopact of the adopiuoes off aqelstenl merialiy tabios {see “Mortalay Tabdes™ bolow )

iy Uwetmilment, scfflomond {gama ) losers pad sposial iermmation benefils relsfe jo reposdiomng and divesiho sctnaiies

6]
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Pemsion Hans Fastretivensent benefit plans

s rl!um. Non-115. plans 1.5, plans Mon-11% ;Illnlq.
i millins o shdlors s 2004 015 2014 IS 2014 s 2004
Clnmge in plam asets
Crualificd pilaims
Flan asseis a1 fxir value at beginming of vesr $0307] %2731 5 THOAT § L0iE % in 5 17 0§ 1384 5 |47
Acimal returm on plun asseis {183} i .13 1,108 {1 2 {5y 16
Company cominhutions - 1060 134 k| 133 56 9 12
Plan participants’ contrbutions -— - -] 3 49 1 -_
[hvesiyiures [REA T [ RN
el bemiierids. —_ — ({2]] (k] —_ — — -
Hemelits pand, net of povernment sabsidy {751} [Ty 12 (KA (i ] ilil] 157 13
Fureign exchange impact and other = 65T) (652 = (1w (17
Cruslified plams SI2,137 S 13070 8 61004 § TOST S Q166§ i % 13 £ [ 384
Nongualified plans — - - =
Flan aveils af Tuir valise at vear ond SI1L137 513071 5 6104 § TO5T 5 166 § m 5% L1 3 1384
Famled status of the plans
Crualified plams™ 5L S () 8 43S (19SS SIS (AT 8 (158 % (149)
Maomgualified plany™ {712} (v = = E
Fuanded siatus of ihe plans ag year end 5 (LB06) 3 (1.76%) 8§ (433 (195 5 (6E)S (W07) 5 (1345 (143
Met amsunt recognied
pumlifiead plams
Pemelil assel g ] § Te s M 5 — £ 1155 196
Phemefl linbality 1 (989 [LA%6 1, 106) ([ 1] (97} 1173) (KL
ualifind plams FIOLE)E (a8 3 E (195 3 (REL S (MOT) § (IBM S (149)
Nomgualilied plans ATIZ} ¥ — = =
Nt i recagnined an the halance sheet S (L806)S (1768 S MM)S (195) S (655 (0T S (1SN S (147}
Amounts recognieed In dccumiclnted other comprebensive
ineome (Toss)
Crumlified plams
Met transition chilsgation s ] 5 {ns il % o 5 —
Prior service benefii - 3 -] 1% 118 157
el sctuanal pan (ko) (6107} (5819 (10613) (L6 3 {56) (547) (B5EY
Crualifiead plams 5 (6,007} 3 (AR08 % (160%) 5 (1LETE) 3 35 (30 8 IS (M)
Nongualified plans {260 (Axh — — — — —
Mot amsuni recognined inequity (pretax) 5 16373 5 (61400 5 {1609 S (16TE) 8 35 (56 5§ (IS (500)
Accummlated henefit ahlignti
Crualificd plams 13226 S14050 5 6047 5 6600 %2 HIT S 017 §F 1AM 5 1527
Nongualified plans T i -_— —_ —_
Accunulated benefit obligation st year end $I5,932 $04821 5 6040 5 600 8 MIT 8 T § am 3 1827

i1y The nongualified plass of te Company ane unfimdad

(27} The LS, gqualified pessisn plas is Bally unded under speei(Sed Esgtloyoe Retincment lacose Scounty Act (EILISA) funding riles o of lanusry 13016 and s

v requined funding is expectod for Mk
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The following table shows the change in decumiated atlier comprehonsive focome fless) related o Company's pension and
postretinament benelit plans (foc Stgnaficont Flans and Al Other Plans) for the years mehosted.
I el eof chliars s 2014 w13
Heginning of year balamce, ned af tax™™" 515m 5 (987 % 152700
Crinmlatave effioct of change in acoointing palicy’™ — - 122y
Atz msuiplons changes and filan expertice Hu (3. 404) 2380
Met asset gain (bisal due 1 dilference between acmsl and expeciod seturms {1 45T i3 i1.08dp
MNel amern eations 34 e P4l
Priow service {cost) cnedii [t} I3 Tiiy
Curtaiient'setlemen gain’™ 1) L —
Forcign exchange mapact nnd other bt ]| &5 T4
Change m deflerred nues, met. 4 &G0 {605}
Chamge, net of fax a3 3 (L7 % 1281
End of venr bulance, nel of tax’"™ Sl 5 (5050 % £3.080)
(1 See Mo 2010 the O lidated | inaniual 5 [ funier de o el s st ey pomprehensive oo (lossl halamoe
1Tp Inekudes setofdas simmets fin cortsm ol sharing plans ostade the L5
13y Hepressnts the cumslasting sffest of the chanps in sccounting policy dus w0 adaption of g h For Segr Mawms,
4y Inehades 346 millson, 54111 ) maflion and 538 million of ssena] gains §besses ) relased io the U5, sonqualdied possson plass for 2013 2004 and 200 3,
et nely.
iy Cenailment sl sovlowent gains relate o ropositansy md divesiooee s i,
M Dhecember 31, 2005 amd 2004, the aggregnie projected
benefit obligntion (PFROY, the aggregate accumulated benelit
obligntin (ABO), and the aggregate (mir value of plan assets ane
presented for all defined benefit pension plans with a PBO in
exeess of plan assets and for all definesd bemefit pension plans
witli an ABCY in excess of plun assels as follows:
PRO exeecds fair valise of plan sssets AR exeerds Malr value af plan st
115, plans™ M-l L5, plans 1.5, pilan™ Som-115, plans
fr meilTinnin ogf ahelors s 2014 s 014 mE 4 ms 4
Prajecicd benefit olbsligation FOo13m3 5 MEW OS5 3SIE S 2756 5 1AMMA 5 4EN 5 20 8 25T
Accunmilaned bersedin obligation 13,952 14821 JAR 2,333 13,952 14.521 247 1153
Faar valse of plan axsets 12,157 13,071 2,762 16480 12,137 13,071 1,243 1403

11 Ar December 31, 2003 and 2014, for both the U5, qualifiod plan s nougualified plans. the aggregate FUO and the aggregate ALK excpedied plan assces

At Decenaber 31, 2005 ancl 2004, combimed AR for fhe
LS, and non-LLS. guahfied pensson plans, were more than plan
ssets by S1 billeon and S0.6 billion, respectively

13
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FPlan Assamptions

The Company uttlizes a number of pssumplions b deternane
plan obligniwons and expenses. Changes in ong or a combimation
of these assunsptions will have an impact on the Company”s
pension and postretirement PRO, funded status and (benelity
expense. Changes i the plans” funded stabis resilimg from
changes in the PRO and foar value of plam assets will have n
coresponding inpact on Accramlated anher comprehensive
o flassh,

The actmaria] assumptions o the respoctive vears enided
Drecember 31 m the mble below are used o mensure the year-
end PR and the net [‘H."l:il.‘ll]il.‘{b'."ﬂl."ﬁl} CRpRTse for e
sulsmequent yau (penod). Since Cit's Significant Plans are
nseasured on a quarterly bases, e year-end rates fior these plans
are used 1o calenlate the net penodic (bemefit) expense for the
subscquent your’s first quarter. As a result of the quorterly
measurcment process, the net periodie (henefit) expense for the
Sigmficamt Plans s colenlated a1 each respective spuarter end
based on the preceding quarter-end rates {as shown below for the
U8, pension and postretirement plans ), The actual assemptions
for the non-11 5. pension and postretigement plans relate 1o the
Sagmficamt Plons that are measured quarterly and All Other
Plams that gre measured anmual by

Lertain mssamplions ased m I.‘EDEI'ITIIL'IW [rensaon ard
postretirement benefit ohligations and net benefit cxpense for the
Company s plans are shown in the following table:

At yever ond s 4
Dcomnt rate
115, pilans
Chadified pension 4407 A
Monuqualified pension 438 1A
Postretirement 420 1E0
Mom-UL R, persion Elans
Ramge 025 to K200 LMo 12 50
Winghled average &7 &l
Noa-LLE, postretirement plans
Ramge Lo 1520 225 w0 1200
Weighted svernge 790 T.30
Fuature compensation increase rate
118, plans NIk WA
Nom-LL5. pension plans
Rampy L0 o LR R s B0
Weighted averige L4 32
Expected return on sssts
115, plans T TAM
Hoo-L1S, persion plans
Rampe L600 b D050 F e 11,540
Wenghted sverage 495 08
Noa-L 5, postsetirenss plans
Ramge A0 0 10,70 S0 0 10,40
Weighied average A 51

g the veur 2018 2014 2003
Iiscamnt rate
L&, plans
Cuialified A0NAESY 4 T5%M RN 5 G 2
pension AARSLL ARG 4 DERLG 2SN, 4 TR A ROMG
Moodquubified 38T
ension 4425 475 LR
Postietiremsomi ABVAES AFSA IS 63600 4 80
424,10 1084, 430
Non-1ULS. persion
Pl
Range L0t 380 |60 2925 150 0 200
Weighted
EVETERT 474 56 L
Noa-LULS,
postrolimement
plass
Range L2 1200 Ml 1090 5300 [00H
Weighted
aveTEge 750 RA6S Tk
Future
comprensation
imcremse rale
115, plans Mk B MiA
Mo L5, pension
[
Range LO0 o 3000 100w 2600 .20 10 2600
Weighted
averape ax A igs
Expcted peiurn
nm assels
118, p‘hm. T T ik 7.0
plans
Runpe 130 b 1050 L. 2w D500 0050 10 1150
Weighted
average a8 56H L]
Nomd ] 5
postFeligeneit
plans
Range ES0to 1040 K50 K90 H.50 1o 560
Weighted
AVETAET K51 HSb K30

164

719/897

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn



Ihaooun Rite

The dhscount rates for the U5 arl § irermend plans
were selecied by reference 1o a Ciligroup-speeific analysis wsing
each plan”s specafic cash Mows amd compased with lagh-guality
coapane bomd indices for reasonableness. The discount mies for
the mon-L1 S, penisron anl postreterensent plans are selected by
reference 1o hegh-quality corporale bond rofes in eouninies thad
have developed corparate bomd markets. However, where
developed corporate bond markets do not exist, the discount
rates are selected by referance 1o local government bond rates
with a premnem sdded to reflect the additionn] nsk for corpomie
bl 10 certamm countnies, Ellectve m 2005, Ciin rounds e
discount raie for all the Sipnaficant Plans to the nearest 5 hasis
pomts, [scoun mtes for All Other Plans are rowsded 1w ihe
nearest 11 basis points for plans in the six lorgest non-10 5.
countrics nod o the neorest 25 basis pomis foe the remammng
non-US countries,

Exprected Rode af Return
IThe Company determimes s assamptions for the expected mle
of return on plan assets For its U5, pension amnd postretirement
plans using a “buildmg bock™ approach, whech focuses o
ranges of antcipated rabes of return for each sssef class A
'wmlthnul averge mnge of nomal miles 15 then determmed
based on target nllocations to cach asset elass. Market
pertrmance over a number of earlier years s evaluaied
covering a wide rnge of cconomie comditions 1o detenmine
whether there are sound feasons for poogectnig any past el

The Company considers the expected mie of reum o be a
listigz-term assessment of retum expectations and dies wma
mitrcipate changing this assusinption wiless there ane significant
changes in invesiment strtegy of eoonomic conditions. This
contrasts with the selection of the discount e and certain other
assumptions, which are reconsidered anmully (or quarterly for
the Signiftcant Plans) in accordance with GAARP

The expected rate of retum for the LS. pension and
postretiranent plans was 7000 at Docember 31, 20015, 2004 and
2003, The expected retarn on mssets reflects the expected smmual
appreciation of the plan assets amd reduces the Company s
anmunl PensIn exprerise. Ihe v:sqml.r:d rellm on ssels s
deducted from the sum of servace cost, wstercst cost and other
COMTIPHIIETIS al [renssm expense b amvie al the met pemnsion
(benefin) expense. Nel pension (benefit) expense for the 1 5.
pension plans for 2005, 2004 and 2003 reflects dedisctions of
5593 mullaon, S5TE million and 3363 million of expecied returns,

respechively.

165

EDINETOOOO
O00000000000(E05866)
ooOooood

The fallowing table shows the expected mates of retum wsed
i determimang the Company’s pensaon expense compared 1o the
actual mle of return on plan assets dunng 2015, 2014 and 2013
for the ULS, penskm and postretirement plans:

1S 004 013
Expected mie of retum T.04 % TAKr T
Actimll rate of retam™ 11.7ap T RO L)

iy Actaal rales of retom are presented sel of e

For the noie-15. pension plans, penswn expense for 2005 wus
reshiced by the expected refum of $323 million, compared wiils
thee wctual returm of 356 nullion. Pension expense for 2004 and
2003 was neduced by expected relums of $382 million amnd 5396
million, respectively.

Mortalire Fahles

At December 31, 2005, the Company maminined the Retirement
Flan 2004 (RP-2004) morizhiy able and adopled Mosaliny
Mjection 2005 (MP-2015) projection table for ihe U5, plams.

U, Flans b LS Jop4™
Murtaliny |
Peaian RP-2014MF-2015  RP-20]4MP-2014
Pastretirement RP-2014MP-208 RP-201UMP-2014

iy The BP-2004 able i e white-collar RP-3014 whle, with g 4% incresss in
ralis du e et ibe kmey Cigrngrsperilis momialily expericocs:

The MP-201 3 pregection ssala is projoaied from 200 1. with somoemgense o
059 pltmale rale ol smim] impeoyvemest by 2079

The MF-2014 projection scale msludos o phasg-oat of s sasumed rates of
ergrveriends fnem 2015 80 2027,

({1

i

Adyusiments were made ioibe RP-2004 tables and to the
long-term mte of mortality improvemsent 1o refleot the Cigromp
xrn.:cil—lc cs{[u.-ricnn.r. A oresult, the 115, qu.ullﬁnal and
nompualified pension and postretirement plans” PEO i
December 31, 2004 mereased by $1, 208 millon and its funded
status aiwl ACC] decrensed by 51, 20% millwon (5737 million, et
of 1), In addine, the 2005 quabified and nopgquabificd pension
and postretirement benelin expense incneased by approximately
73 pullion.

720/897



Sonsirivities af Cortain Koy dssampiions
The following bles stmmarize the effect on peasion expense
ol a one-percentage-point change m the discount mie

Oime=peroemiage-paint ncrens

In milfuins af didlars ] 004 013
115, plans LI 5 1 -
NomA LS, plans A% (3% {52)

Uhme-percentage-point decrease

P meilTimn el chidiorn 25 014 2013
155, plans $ 40 5 @y 5 57
Mom-LlL S, plans 44 3t T

S the LS qualificd pension plan was frozen, the
mapority of the prospective service cosl kas been eliminoted and
the goandloss amsertization perasl was changed 1o the life
expeciancy for inoctive panscipants. As o resull, pension
expense for the LS, guahified pension plan 15 driven mione by
interest costs thin servace costs, ond mnincrense o ihe diseoum
rale II'-\|'I.1IJ|IJ. iﬂl.'lEﬂM’! lll'!'llhlﬁlll ORI, \»\'!I.tll.' i dDL'I:ﬂ.M! m dbﬂ
discount rate would decrease pension expense,

I]1I: ﬁ1”l:|'l\'l:ll.*[ ll*ll:! .'ﬂ.lllll'l'l.ﬂ.l.'i.n"E |JH! EWH;I (1] pnnu'mn
enpense of o cne-pereentnge-pomt change in the expecied mics
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Health Care Cost Tremd Rave
Assaimmed health care cost-trend rales were as Tollows:

IS 2004
Tealth care cost increase rate for
1.5, plans
Fallowing year T 7500
Uleimate raie 1o which cost menesse is ssasmed
1o decline 5.4 1o
Yooar in which the ulbmate e 15 roachod ™ 020 20

ilh  Waighied svempe for plans with iffereni fellowing year and ulimass

mafise.
2015 W4
Mlzalth care cost increase rate for
Somel s, plans (welghied average)
TFallowing vear BT 6.5
Uileimane eate i which cost merease (s
wasunied 1 decling B 3
Kamge of vears i which the nlhmate raie 15
reuiched H16-2019 NHS-2027

A one-percentage-point change in assumsed health care cost
tremd rates would have the llowing eilects:

LTS Oe-
of et percentage- [rercentage-
pint Inerease  pabnd deciease
Chot-parovntage puinl I ream S ssiiiss o ot W5 2014 1S 200
f milTinny of el 1] 1 4 1a Effect on benelits, camad and
115 plans 5 i1m 2 {1In £ [12n inbevest cowl for 17.5.
Mo 11LE plans 63 07 gpy  Poememon e $ 15 215 @s (h
Effect om socumialmed
postrotmement benefin
abligation For L%
DOur-pereeniage polat decromse postretirement plas 45 40 o5 ()
I mealTmann onf kel 2018 rld 2013
115, plans £ 1m I £ 13 D= One-
N1 5, plans 63 L GH percentages prECnlage
poind ime rease oind deorease
Trv ey sl ddbiren s 2dld s ola
Lifet om benefits camed arl
ingcrewt cost for noa-11 5.
postretigement plass § 5% 17 8§ (ns (049
Elfeet o sccemulated
postretmement henefi
obligation for =115,
postretrement plams 156 a7 (128} (LN

721/897



Plan Assets
Citigroup”s penswom and postretirement plans” asel allocations
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lor the US, plans and the target allocstions by assel entegory
based om assel o values, are as follows

Target assel UL, prasion awscis U5, postretirement assels
allacation af December 31, af December 51,

Assel categony™ 2010 s 2014 28 2004
Faaity securities™ -3 19% 2% 194 i 8
Dieht securities nn i L3 i 4t
Real estate 0-7 4 4 4 4
Private equity LS 1] L] L o ]
Oither invesimenis -x2 s 24 F L 4
Tatal (LT [LE1 1% (e

ik
wslaic are classaficd in the real estwis vl calogory. ol prrvale oy,

Mset allicatinm for the LS. plans ane sl by fovesimest seasey v, sl by investment prodecl. Fir examiple, privale eqmtics with s underhymg mvoissen in real

125 Eajuity sevutitmes inihe U5 peishon il posivisemson gplais do mot e sy Chibgiosay conmmon siock b the end of 5005 sl 3014

Third-party imvestment monagers and advisers provade thesr
services o L'i|iFTU11|TII LS. Pcmci:m el Im-hl.mL'imnml |1|u.|:|.u.
Assets are rebalnneed as the Company s Pension Plan
Investment Commuatiee deems wmpriubn. L':ilig:nup'i
imvestment strlegy, with respect b ils sssels, is 0 maintain o
Bhsl'uu!.' diversilied investment FH:II‘“I!I]H! némoes several assel
clwsses that, when eombaned with Citigroup's.

comntributions 1o the plams, will mointam e plans” abiliy 1o
meet all requared benetit ehligations.

Crgroup’s pension and postretirement plans” weighted-
avernge sl allocatsons for the null-[r.N. |1|l.ms and the seinal
ranges aml the weighted-avernge target allocabions by asset

calepory based o nssel fair values are as follows

Non-1.5. pension plams

Target assed Axtual range Wrighted-aiwrage
allocsitban al Demiber 51, wl December 31,
Assel category™ 2006 s M4 s ol14
Exqaity secunties 0-63 % LR -6 0% 17
I3ehi secunizies LI 11 [ T] (IR LT} T ™
el estats -9 LR L] 0-21 1 -
Oiber invesiments LIS [ (LB ] 0 f o i ]
Tatal 1 0P 100%
i1y Similer i ihe 015, plania, asscd allocations oy coxiam mon-10,5. plass are st by imestmant sirisgy. ol by investmeni proded
Nam-l|5, poatretirement plans
Targed wssed Actusl range Weighted-average
nllocatiom ni December 31, wi December 31,

Asvet category’! il kLR 2nl4 s R
Fayanty secuniies 041 % 1 d1% 0-47% 41% M
Deht secunties 561041 B 10 S4-100 Sh L2
Ober ivestments 0-3 a3 -4 ] 4
Tatal (LU0 (i

i1 Similer io the U5, plans, sseet allocstions for conmm moneLl 5. pless are =i by in'esiment sirsegy, nol by invesiment prodect.
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Fair Value Disclosure

For mfermation sn Gur value measurements, inchihing
deseriptions of Levels 1, 2 and 3 ol the fair value hieranchy and
the valuatsom mesthodolegy utthized by the Company, see Note |
and Mo 25 fo the Consolidated Fmancial Statements, ASL

200 5407 revrwwves the currenl requarernent b calegonee
ivestments for which foar vaboe is measuned wsing the NAY per
share practical expedient within the fair value hieraschy.

M eillion of chidors

Cenmn mvestments may transfier between the fhir volue

heerurchy elassilications dunng the vear due to changes in

valuation methadobogy and pricing sources, There were no
sigmfecant transfers of myvestments between Level | and Level 2

during 015 and 2014

Plan assets by deimled acust entepories and the fair vabise

hemnchy nne as follows:

VS, pemsbon and postretirement benefit plams’

Failr valse measiremeni ol Desemiber 30, 2005

Aswit categorbes Level 1 Level 2 Levid 3 Twtal
Eapaity secunties
U5, aquity $ S — 5 — 3 &4
Men-115 sty HiG =, = =ik
Mutual funds. 12y - _ i
eht secunties
U5, Treasuries 1172 = —_ 1,172
LIS agemey - L] - s
LS, composnte bands - 1,61 - 1681
Non=L15. government dehe — 3y — LiTEd
Non-L15. corporaie honds - 440 - 4410
State arel mmitmcipal debt - 134 - 14
Assat-backed securibes. — 42 — 42
Maongage-bucked secuntics (o1 il
Anenity costracts = = 1 17
Derivatives [ a - 27
b investments — — 147 147
Tatal lmvestments 3 1ol 8 5i%1 % 174 3 6367
Cash and shorl-lam imvstments % 138 § 1,064 % — 5 1202
(b investment habilires (L] (515 — (528}
Net imvestmonts ot fair value b 3080 1 LAk 8§ 174 5 7044
Obor mvesiment recervables vahsed ol NAY 5 18
Secumiises vubuod ol NAY 5141
Tatal net msets 3 12,403

i1y The mveamenis of tha 115 pessson and postretirernint plass sre commingled in o insi. Al Decomber 11, 2004, ihe alloceble inlerests of the 115, ponsion and

pestretarment pilans wir 05 A% and | 4% ropectively
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LS. pension and postpetirement benefit plaes™

I weilfrey el aholrn Fair valug muasiirenent ar Decamber 31, 2014
Asney calegoTIes Level | Leyel 2 Level 3 Toanl
Fopaity securies
s, ey % TS % £ k|
Noa-[1 5, equity ann = - sny
Wuiual Funds 26 e
Tache securities
U S Trensunes LI7s 1178
5. agemcy — 13 — 113
U5, gomorale bonds - 1,531 1854
Mol 8, government debt 5T - 3
Non=11 8. corparaic bemils 417 417
Sitate and mumcipal debi — 131 - 132
Assi-backed secunbies 41 a1
Marigage-backed sevunties - T — T
Aneigy comirmzis 59 50
Dicrivatives 12 63T 645
Doy iwvesimonis ([ il
Totsl Evestimxnis ] 2767 % Aoy 3 0§ [
“ah and shori-lerm imvestments 1 111 5 L3R8T 1Y 1398
Oither irvastment labiliises. {17 (618} [LERT
Mol myesimenis gl (o vl kY 2E60 % AT % 220 % T.057
Oither inviestment neceivahlies valhsed s NAY & 0
Sewianles vabuod ol NAY 59601
Total net xssets 5 13,081
(1} The mvestmenis of the L5 peesion snd p ploss are e in s s AL Diovember 31, 2004, the allocable inleroas of the LS. pension and

postretaremen! plans werg U and U] %, respesiively

165
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to meilliimn o shodlors

Mom-1 5. pension and postretirement benefit plans

Fair value measaroment ail December 31, 2015

Aswet categorkes Level 1 Level 2 Lavel 3 Tutal
Epaily securilies

U5 aaquity 5 1] — 16

Non-LLs. ity T4 b 4T 343
Commnigled Tursds 5 — — ]
Ldlet securitics

115, Treasuries —_ 1 - 1

U1 5. conpornie bonds — S P, LT

Mon-L1 8, gaovernment debi 280 m e 087

MNomel |5, corparate bonids X7 o3 5 i3
Real estate —_ 3 1 4
Monyage-bocked secunties 12 — - ]
Anmmty contracls — 1 41 41
Uhber mnvestmeTits 1 = 163 6l
Tatal imvestments A0 1,452 15T 4,789
Cash and shori-lerm imvestments 73 F 75
Db investment liabilises — (6l — {600}
Mot lnvestments af Takr value 3053 T 15T 4.7
Chibver investment neceivahles valsed m AV 97
Securiises vnbued ot MNAY 2 Wi
Tatal net mssets 7237

170
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Mon=LL%. pension and postretiremmen bersefit plans

T mriilren eof chidliaes Fair valug messurdment af December 31, 2014
At caleganes Level 1 Level 2 Level 3 Tosl
Faaity sevuruties

U5, exquisy $ s § i3 L1 - 5 1§

Hon-LL5. eymity L] 257 4% ARE
Ml fuiads - M - k2
Comminghel fumls {1 — — n
bt sccurities

1.5, compopnie bands — 350 . 150

MW=L 8. government debi 323 i} ] EEAE]

Mom=L1.5. cosparaie bomids o 765 5 L]
Real estute 3 ]
Murtgge-backed securisies = 1 = I
Anmuity contracls - 1 iz 33
Dierivatives n 11
Onher invesiments | 1 6% 167
Total myvestments 5 4An 5  1L.63s 5 250 £ 5308
Cosh und skori-lerm imvestmenis 5 112 5 F 1 5 - 5 14
Other irvestment labililses. (3} {113 -— (726§
Ml snvestments si fair valug k] 3331 5 4 § 250 5 4,604
Otbser investment receivables valsed s NAY % 14
Securires vubued ot NAY 1631
Toeal pet wisets 5 Bl

17
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Level 3 Rollforward

The reconciliations of the beginning and ending balanees durning the year for Level 3 assets are as fallows:
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i mealTpseni iyl ahitlars Vs, pensbon and postretdrement benefli plans

Begnning Level 3 Hraliwed PPurehses, Ieamsfers in Ending Level 3

Fair value sl pains Vnrealiced wales, aml anilior onl of Tair value sl Dec,

Avacd calegories e, 30, 2074™ lasnarn waims | losses) {samnmees Level 3 n, s
Anmuity coatracls 5 50 5 5 “ % ) 0§ 5 7
Chher investments 16l [LE] 19 (B 147
Tuotal imvestments i 120 5 iy 3 {13y % 2y % = 5 174
iy B g balance was ad) d by exchde 83 AM millen of mvestments valocd al NAY

tor meilTasins cof chrdhara

115, pemsion arsd possiretircmend bencfit plans

Begmnmang Level 3 Healumad Uneahined Parchascs, Trapsficns im Ending Lovel 3
Exir vakug al Eaii i sabes, and asslr il of faar vales a1 Dee
Asset crlcgonc Dhez %), 20ATY (hermses) {Inases) ISSIANCES Level % 11, X4
Anmuity coniracis 5 | s — s i s 31 5 — 5 5%
by invesimenis 150 i iy | [} 1111}
Tatal imvestments ] 241 ] () 3 (5 % afH 3 3 220
i1} Hepmmng balance wes adjusied b exclude 53 788 ol of myestmenis valued s AV
ta millins of dollers Non-115. pensiom and postretivement benefit plans
Begimnimg Lovel 3 Purehasis, Transfers in Emilimg Leve
Tulr volme ai Dec, I 'nrealleed sales, and and'or oai of falr valae ai I
Assrt categnries 31, 4™ galns (lesses) Insuanges Level 3 31, 2ma s
Equity secumlics
Nuor-L1LS. equity L] % 5 [L}] 5 5 s
Fhebt sectmtiss.
Mm-S, government iabe 1 iny
Mon-L1L5, carporate bonds 5 [} I
Heal esine 1
Annusty contmels 2 2 4 3
Cther imvesimenits. 165 (k4] 2 (B}
Total invesiments ] 5 L] [F4] % f 5 2 £

i1} Pepnning balance wws adjustad b exclude £% nmllion of imveshnicsds valued af NAY

172
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Mon-L1 5, pensson ard postretivemem benelit plans

Hegmming Level 3 Unreahaed Parchases, Trnmsfers im Ending Lewvel 3
e valse ot gams sales, and il o ol [aar valee at Dec.
MAssid golugoncs Ikee. 31, 2013" {lsags) [ESITRT S5 Level 3 31,2014
Nom-LLS, eqmity ] 49 & (£} § $ 2 3 5
el swrcuirizies
Mom=l L5, government bouds ] ]
Nom-1L5. corporsie bonids 5 1 (1)) 5
Anmuity comiracis n 1
{liher invesiments i | - 37 —_ | [
Total investinenis % ] 5 T 2 5 251
[ g Balance wos adjusied b exclude 511 mullion of mrvestments valued at NAY.

Investment Strategy

The Company s glohal pension and postretirement fands”
imvestrmenl stimlegy is o mvest i o prodest memer for the
exclusivie pupose of providimg benelits o participants. T
investment stralegics are targeled o produce a wotal retom that,
when combimed with the Company s contnbutions to the fuds,
will mnimtain the funds’ abiliy 1o meet all requared benefit
obligations, Risk is controlled through diversification of asset
types and mvestments 1 domestse msd imternotional squities,
Tixed-ineome securitics aml cash and short-tenm mwves tinents,
The torget assat albocation in maost lecations oulside the 115, =
pramarily i equity and debit secunities. These allscations may
vary by geographie regson and country depensding on the nature
of applicable ohligatins and varous other regional
comsidemtions, The wide vanation in the achl mnge of plan
asset allocations for the funded non-17 %, plans is a result of
duffering leenl statwtory meprrements and exomomic consditions,
For example, 1 certain countrnes local law requines that all
pension plon assets mist be mvested m xed-moome
uvesimenls, govermnent funds, or local-country secumitics.

Sigmificant Concentrations of Risk in Plan Assets

The assets of the Company's pensson plans are diversified to
Tomt thee mnpact of any mhividual nvestment. The LS. qualificd
pension plan is doversified aeross multiphe ssset clases, with
publicly traded fixed meome, edge funds, publicly traded
eiquity, nnd private equaty representing the most significant assel
allocations. [nvesimemts in these four asset classes ane further
diversificd across funds, managers, sirslegics, vintages, secbors
anl geographies, deperding oo the specific charactenstics of
each asset cliss. The pension assets for the Company's non-171.5
Significant Plans are promanly invested in pabbely trcded fxed
icome: and publicly tmded squity secunities.

173

Orversight and Risk Management Practices

The framework for the Campany s pension oversight prooess
inchudes monitonng of retireanent plans by plon lduciones
anel'vr pusagenient at the ghvbal, regronal or country level, as
appropriate. Indepemdent risk manogement conributes o the sk
oversight and monttormg for the Company®s U5, qualificd
pension plon and non-115, Significant Pension Plans. Although
tlse specific components of the oversight process are talosed s
the recuirements of each region, country ansd plon, the followng
elements are common Lo the Company’s momtonng and rak
maAnagemenl precess;

+  penodie et/ linbility mamagement stuhes sl strlegic
axsed allocation reviews,

L [u.-n‘i:ui'u: rrh:luilm'in[: ol l'urnﬁﬂg lc'ﬂ.:h and l-uulling n{il:m;

= penodic momtoning of compliance with assel allocation
pundelines;

= penodic neaatoning of assel class andior imvestment
manager performance agninsd benchmarks; and

= periodie risk capital analysis and stress testing.
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The Company expects to pay the following estimated benefil patyanents i filuse vears:

Pemsbon plams Pastretirement hemelit plans
I il o cklors 5, plans Mo 15 plans 1.5, plans Non-17.5. plans
20046 3 L LE) & it 3 Tl 5 B
2007 H15 ar Ta 07
200 iz E L] k)
200 4% ELF o7 n
204 Ll 415 5 R1
2022025 4 521 2407 LTI 321

FPrescription Drogs

In Devember 200%, the Medicose Preseription Dnag
Tmprovement and Modernueatson Act ol 20003 (Act of 2003) was
enached. The Act of 2003 established o preseripiion drug benefit
under Medicane known as “Medicare Fart 12,7 and a federal
subsidy ts sponsors of LS. retiree healih care bemefit plans dhat
provide o benefit that 15 @ least actuanally squivakent 1o
Medicare Part I3, The benefits provided o cenain pariicipanis
e @l leaxt aulun:ill“.':,r -m.l'l.l:i\-nlr:u[ o Medicare Pam 1 and,
accordingly, the Company s entitled 5o a subsiady.

The subsidly reduced the accumulated postretinement benefin
obligntion { APBOY) by approximately $5 mallion as of December
A0, 205 and 2004 and the [uml.m[i:mnml e:ptmu.-hy
approxamately S0.2 million for 2005 amd Hil4

The fallowng table shows the estmted futare benein
payments for the Medicare Port I of the LS, postretirement

phan

o meillis e Expeeted 1.5,
walliare pestretipeneent henelin payments
Refore
Mudlicare Fart  Medicare 'art After Medicare
It subsinly 13 sumbsialy  Fari I smbsialy
2006 3 & —3 n
27 Ll i
2018 Lo - [
20014 &7 &7
204 65 _ 65
2021- 225 ELE I 11|

Certan provisions of the Patisnt Protestion and A Tonkable
Care Actof 2000 improved ihe Medicare Pan D oplion knoswn
s e Employer Group Waiwer Plan (EGW T sl mespect b the
Medicare Part I3 subsady. The EGWP provides prescrption drg
benefits that are more cost effective for Medicare-cligible
partacapants and large emplovens. Effective Agnl 1, 2003, the
Company begon sponsormg nnd mmplementing an EGWI for
eligible retirees. The Company subsidy recerved under the
FEGWE for 2005 and 2004 was S116 nullion and 5110 mallson,
respectively.

Thee viher prowisiens of e Act of 2000 nre pol expeted 1o
bhuve a sypmficant imgrect on Cibigroup’s pension wnd
postretirement plans.

Pastemployment Plans

The Company sponsors U8, pestemployment plans that provide
e contimntion and health and welfare bemefits fo cernm
IEIIFIh'E lr.h L'l.'l"l1L1}'\EL'K on IDI'IHl'lL'JTﬂ ih*ﬂhllll}'

As of December 31, 2015 and 2014, the plans” funded staius
lm:,uj‘ml'rm] m the 'E,urnl'mm}": Consohidated Bolance Sheet was
SC1E3) nullion snd 5 256) million, respectively. The amounis
IMJJ:[!IIJL'{] m Aecrorifated ather rrmpn'\l'rwrrin' Fitcere i)
as of Devember 31, 2005 aml 2004 were $45 mallion amd 524
milliom, respectvely, Effective Janunry |, 2004, the Company
maide changes o its posteniployment plans that limit the period
for which future disabled employees are eligible for contimed
Company subsidized medical benefits.

The followmg table sunanarizes the components of net
expense recognised in the Consolidaied Sdatement of Income for
the Company’s U5, postemployrent plans,

Mol ixpense
i i ol chodlaren s 2014 i
Service relatwl exprense
Servioe cust 5 — % i w0
Interest cost 4 3 ({1}
Pesir service dhenefith 31} o e
Net ognasnal ks 12 14 17
Tatal service related expemse 5 (15) 5 1) ] L2
Nom-service relatod expense
(bemefin] 5 3 52 7 5 (14)

Total met (bencefit) expense 5 {11y 5 a5 5 0
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The following table sunumanzes cerinin assumptions used i
determiming the postemployient benefil obligations amd net
benelit expenses for the Company’s LS. postemployment
plans,
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Defined Contribution Flans

The Company sponsors defined contnbutien plans i the LS.
and in certain non-11.5, locations, all of whach are administered
wm accondance with becal liws, The most significant defimed
eantribution plan sponsonsd by the Company s the Cib
Retrement Savings Plan i the U5 [lommerly known as the
Citigroup 400(k) Plan)

Under the Citi Betirensent Savings Plan, cligible 1S,
employees received motching contnibutions of up to 6% of their
l;'|'|gi|1!c COInpensal it foe 2004 and 2004, 1I.ll‘|j1..1.'l Lin STEliboTy
limiis. Adkbicionally, for eligible emiploveds whose eligible

s 2014
hiscomnt rate AT0% Fd45h
Health care cost increase rate
Fallowing year Tt  T.50M
Llhtimste emie oo wich cost incresse 15 sssansed 1o
declme Z0m .00
Year in which the ultimaic rie bs reachod azn 2020

canmj s v & N0 CHOHD ar liss, M contnbiiso tll'u|:| 15}
2% of eligible compausatimn is provided. All Company
contributims are mvested scovrshng e pactecipants” indivedual
elections. The following tble summarzes the Company
contributims to the U5, and mon-L15. plans.

s, plans
T awallivay o dollien s 2014 013
Company coninbutions s 380 5 kLR 104
Man L%, plans
v ity aof hothres S 2014 M3
Campany coninbutions 5 Am8 5 3RS S 42
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9. INCOME TAXES Tax Rate

The reconeshatnen of the federl stabitory income tax rate to the
Dietaals of the Company”s meome t@ax provision are presented Company s effective moome iax mie applicoble o icome from
below: continumg sperations (belore non-contmolling mierests and the

cumulative effect of accounting changes) for each of the pemnds
Fraceare Taxe Provivion awhcated s as follows:
ta meillasmn o chblorn kLIS 2014 2IH3 s 014 2T
Carrent Feileral statutery rate Mi% 0% 350%
Fedaml 5 B6l % 16 5 (26d1) Saale moomic laxes, nel ol federal
Fareign 37 i3m0 37m bencfit LT 34 L7
Cagle IHE kT o {417 Farsign income tax rale differential 14,61 (%) mn
Total current income tixes § 4046 § 1850 § 3487 At settlcmcns L7 24 W
ek 1 Effect of tax Taw tﬁmﬂj:l"" 4 12 U]

: Momdeductibe legnl and related
Febe B R 03 3 o
e ;l‘ L “’ Basis difference in affiiates - an -

- ¥ "JT L e " 4o Vax ik I 1 invesimisnts P18} [EX i} (RN
Tutal dbeferl imoomy tanes 5 2794 % 3347 % 2 Ciber vt ) {1 :
Wi!' "‘""""“"I i Effective income ta rate 0% 400% SII%
o - & - F T 5197086185 11 Fex M0Y, promanly melaies o the concheson of a New Yark City tay sudi
Prenvisiom (benedit) for meome inxes an for 20092011 Far 2004, relaies 1o the cosclusion of the ssdin of variees
ddiscaistinned oqeatioes (2% 12 (244) ivesen i the Companys 2000- 2011 115, federal s audit and the
Income to sxpense (benefit) reported contscluniion ool u New Y ork State ey sedit S 20062008 For 2013, relaies
i stackhelders” ecuity -nlnn!-i:m e s siilzment o 11,8, Federal fmuses fior 2000-2005 and TS appeals

FX s b 016} 65 48 12 For 2008, includes ihe resulis of tax reforms enacied in New York City amd
bt ormc £ i (25 several staics, wisch resalicd n s (31 charps of apprsimatsly 101

Investment securitios (498)  LOOT  (1.300) el o 2014, imchudes the resulis of v el cnsced i New Yerk

I'-leil'ﬁ:u'\-‘\! stk I'll-lflﬂﬂ ':-!5' tSTJ b1} State and Sowrth Theliosta, which rrsuliced m oo T4 charge ol spprenisaicy

Canh Tl badyes 1% w7 e

I'I:m:.jﬁl.plu.ru ) (660) i A net forth im the table above, Con's elfective tax mie for

Retaired cammgs — (333) = 2015 was M1.0%. The decline in the effective tox rale from 2014
Imcome taves before nos-cantrolling wis primanly due oo lower level of pon-deductble legal and
Imperests 5 6024 3 THEE 5 5,048

related expenses in 2015,

(13 Anechudes dee effinct of socuriies mssacions sod ot omporiry.
impainms lossgs resulting in @ provosson (Sonefil) of $230 milhon aod
S0 pronlleo i 2015, 5200 mallion and 545 )l m 2004 and 5262
wmllion and 51 ETh millom m 2003, respectivedy,

12y See "Consolidaicd Statomeni of Changes in Sisckhalders’ Egquiny™ sbove.

176
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Deferred Income Taves
Dieberred moome wxes at December 31 related o the followang:

Uarecognized Tax Rewefirs
The folliwing is a rollforwand of the Compauny"s unrecognieed
tnx henefits

v il ol ks s 4
eferred fax nssets T il aef ' mix Hild |
Credit Inss deduction $ LESH £ 7000 Tatal unrecogmiced tax beaefits ar
Dhaforred compes m-‘lwwm 4'".,& ".ﬁm “I“r’ 1 5 ‘p‘i’. 5 1374 5 200
Ripiwblicng kel schiabio reacy s i L E"i"mfﬁ;";w —— 32 135 5
Umlﬂlrﬂ'ﬂjﬂw #403 a6t Choss amoumd of moresses. {on prios
Investnent and loan basas dilferences | 4 508 voar' Lﬂ.pn-'l.im ETR 178 18]
Cash flaw Han L in Ciroas amound of deereases [or poor
Fan coedst onad net aperating boss comy-forwands. 33,883 23,304 years' o posibos [ T e B e 1]
Fined assets end lesses 1356 2093 Amsnunts of decreases relabing o
Oiber deferred tnx assel 347 23M settleints o (% (LI5S
Gt dhefirred fax ansts § 51,192 § 52802 Bedundingu dus b lage ol skl of
Valmtion allowanee . —_ L) o o9 )
Deferred tax assels after valuntion allowance 3 51,092 € 525012 :mm i {40y I 2
IeFerred tax llaleiliides Vatal unrecopnized tax benefits s
Dieferved policy acquisitson cosis amd value off DBecembrer 31 5 1,235 § L0600 S 1574
insurance i force § @ms s )
Lntangibles (1046 (1,630) Thie 11! avounts of unrecognazed tax benefits at Decembier
Tl fssuances (B850} (H&G) 30, 2005, 2004 and 2003 that, if recognised, would afTect Citi's
Uiber defeared wx lahilitics [y (5% ellecteve tx rale, are SO0 billion, 0.8 billion aixd 308 Wllion,
Giross difacred i lsabil s S (3.M3) § (3,470) respectively. The remuining uncerinin tmx positions hove
et P 547800 54005 I.'l.nlbrllll" amoinls i other ju.rn.v.d!u:thms o are lemperary
differences, except for S04 billion oi [ecember 31, 2013, which
Wi I'L"L'I.1F'Ii:|'5|’!ll m Retrinedd earnfngs in 2014,
Interest and pennlties (not inclsded in “unrecognized tax
henelis" ashove) are a compoent il the .f'.'rm.'r'l.fra.rrﬁnr drcomae
e,
s 2014 2003
I mwillrony o dotlars Prefax  MNetoffax  Pretax MNetofma Freton  Netof
Toeal migrest and penalties m the Consoludaled Balance Sheet al Jamumry | 5 19§ 6% § 277 § 173 § 49,1 § 115
Total migrest and + i the Consolulaied 5 all [2%) 115} (i (L L] {73h
Total micrest and penaliics m the Consaladaied Dalance Shect al Devcember 31 233 46 269 (L I § 173

11y Inckales 33 milson, 32 million, and 52 nslhon G Socies pesaliics a6 2003, 2014 aml 2003, respectively. Alve mldes 53 mallion for stale penalties in 2003 anil

20014, and S pulllion m 20 F

Ms of December 31, 2005, Cit s under audit by the Internal
Ravenue Service amd other major tesang junsdichons aroamd tie
world. 11 is ihues reasonnbly possilile ihot significant changes in
the gross balance of unrecognized tax benelits may ocour within
the next 12 months, alihowah Cit does not expect such audits 1o
resll i amoants that would couse a sigmificant chamge 1o its
effective tnx rate, sdber than as discussed below

Crtd enpects 10 conelude ats TRS sudit for the 2002-2013
cyele within the wext |2 months. The gross anceriaim tox
positions ol Decemsber 31, 2005 for the items that nay be
resalved are as much s 597 million. Becawse of the mumber and
niitiife of tie isskies remamning 10 be resolved, the potential i
benefit o contiminmg eperations could be mnywhere m s mnpe
hetween S0 and $984 million. In addition, Cin may conclude
certain slate and bocol tax oudns within the next 12 monbs, The
gross uncertam X positons 8l December 31, 2015 are as much
s 5222 muillion. Tm sddition there is gross mteres) of os much as
516 million. The potential tax benefin w

continaing operations coubd be amywhere berween 50 and 5155
nullim, including anterest, Funhemore, Cit may conclinde
vertain foreign audits within the nest 12 moatles. The gioss
upceriaim positiens al December 31, 2005 are as puch as $119
million. In addition there is gross inferest of as misch as $18
million. The potential tax benefit 1o continumg operations could
be anywhere between 30 and $22 million, inchsling imterest. The
potentzal tnx benelin o disconteiwed opemtions could be
anywhere between S0 and 576 million, mcluding interest
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The following are the major tax pmisdictions in which the
Company and its afliliates operate and the carliest ax year
sulsect lo examination:

durisliction Tax sear
Ulnwied Seates 202
Mexico 2
Mew Yerk State asl City 20HXi
Unated Kingdom 2ihi4
(HTH 2011
Baazil 20
Sangagore 20
IBneg Kong 2
Trelmnd 2001
Farcign Earnings

Foreign peelax carmings approximated 5113 billion i 2005,
S0 ballbon im 2004 and 5130 billion m 2013 Asa LLS,
coaportion, Ciligroup amd its LS, subsidinnics are cumently
subject 1o U5, tnxation on all foreign preiax carnings comed by
u forcign branch. Pretax comings of o foreign subsidiany or
ulfilinte are subpect o VLS, imxotson when eTectively repatmaied.
The fullqmly |m|'ri|h e s on e mdetnbuled
camings of non-U.5, subsidinries except 10 the extent that such
carmimgs are nsdelimitely remvested owtside the Dmted Saies.

M December 31, 2005, 545 2 billion of accumulated
undistributed cammgs of non-1L5, subsidinnes wes mdefinnely
invested. Al the exasting U5, federnl income tnx rate, sdditionnl
tuxes fnel ol ULS, Forerpn tox credits) of $12.7 billion wiould
have to be provided if ssch camings were remitied cummently,

The curment vear’s effect on the income tax expense from
contimuing opermtions i meluded in the “Foreign income tax mie
dhifferentind”™ line i the reconcilintion of the federal statory rte
1o the Compary s eflective meome ing mie 0 the inhle ahove

Ticinme taes are il i‘l‘ll".‘ll.ll’.‘i.l fior the C ompany s “saavings
bank hase year bad debt reserves”™ that arose belore 1958,
becawse unler current U5, tnx mules, such mxes will become
payabie only o the extent such amounts are distribated in excess
of limuits prescnibed by fedemnl law, At December 31, 2015, the
o o the base year reserves islalel approximaiely 3358
wnilbiams fsmbpect to o tax of $125 mallion)
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Deferred Tiax Assets

As of December 31, 2603 amed 2004, Cin haal mer valuation
allowance on its DT As. The Following tohle sammanzes Cin's
DT A,

I Palivome of dellars

DTAs balasee DT As balanes

December 3,  December 11,
Jurisdiction compenent als o4
115, federal™
el operating losses (NCH™ 5 345 1}
'Fnrn'g;u inx eredits (FTCs)™ 15% 176
Cieneral busimess eredils (GIEC) 1.3 L&
Tt tax abecductions amal credis w7 201
Tatal 1.5, frderal 3 413 8 426
State amil lneal
Heew York NOKLa 5 4% [
Oiker sinie MOLs i3 a4
Tatire tax deductions L2 n
Tutal state and lacal 5 ER R ER]
Foreign
APE 23 subsidhary NiELs 5 25 02
Noo-APH 23 wbadduary NOLs nd 0.5
Ve vy deductions 1o 2.1
Tatal fercigm 5 165 1B
Tatal 5 478 & 4.3

iTh  Inebaded in the set L 5. federsl 1FEAs of 3415 hillon as of Becember 21,
2061 5 worg deferred tan Babilissgs oF 52 billion ihat will reverss i ihe
relvan) canmy-Forwarnl poriod we e be usod o sppor e T A
Inchedes S5 llion and 30 6 billon for 5005 asd 20 4, eepectively, of
RO cairdys foivwadi related ko Ediled lan ectern (=]
wre espeecial o he ubileed sep by flrven Cinigroap’s rdaied sax
e, anad 520 billssn gl 517 Iallen of fen-<onsolulaled s rotinn
WL ey [orwvarids fior 2003 and 2004, respoatively, that are eventially
expocied In by witilired in Crligroup™s eomoldaicd fax reism

Inchedes §1.7 billion and 310 billson for 3013 msd 2014, respociively, of
mm-somsndidoled tax retmm FTU carmy-Farwards thai arc cvemdnally
expocted 1o be utilized in Criigoup’s conslsdaind tax remen,

(&1
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The following able summanizes the ansunts of nx camy-
Torwards and their exprration dates:

o Bt of dallars

December Decenber 310

Yenr of expiration 31, 1015 2rkd
U5, fax retirm forvign tax eredit carry-

Forwards

2m7 5 = ¥ (K
2008 48 32
2009 1.2 1.2
2000 &l A |
a0zl 1.7 1.5
a0 4 LT
2 [LE] 1o
25 13 —
Taotal V.5, tax return forcign tax crodic

carry-forwands LY 129 § 176
L5, tax reture general business credit

carry-farwirds

204) 5 —1 4
2031 L] 0.3
2032 L2 4
2033 na 03
2034 n: 0z
2033 L] =
Taotal U5, tax return gencral hasiness

credit carry -forwards 5 135 1.6
U5, sulsidiary separate federal NOT,

carry-forvnrds

20 L1 n:i 0z
2028 LA ] LA
201 [LE] [LES
2031 15 1.7
2043 1.7 1.9
2034 13 23
LS Ak

Tatal 1.5, subsidiary soparate federal

NOL carry-Forwardy™ ] 2.7 % 5
New York State MO corry forwards

2004 3 146 5 123
Tatal New York St X0, earry-

Forwards™ 5 1 5 123
Mew Yark Uity NOL carry-Tarwanbs

2028 3 — 5 L]
2031 — LA
2032 —_ 05
2034 133

Tutal New York Cliy NOL earry-

Forvwnrds™ 3 133 5 44
APB 23 subsidiary NOL carry-

Forwards

Varjous 3 s L+
Tutal APT 23 subsklinry NOL carry-

forwards 5 nls 0.2
(1 The $1.7 ¥allion in FTC csrrys forwerds thet expire m 2003 snd 5004 s

a mm-consolidaicod tay mtum cataty bat arg cventually expecisd o e
amlized i Cnigroup’s cessoladsted o pebarn.
iTF Pretay
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Whale Citns net todal DTAs decrensed year-over-year, the
time rentanang for uwiihizstion kas shortoned, given the passage
of me, particularly with respeet o the foreign tnx eredi (FTC)
conponent of the DTAs. Alhough realization is not sssured,
Uit believies that the realizatson of the recognized net 17T A= of
SAT K bullson nt December 31, 201 % s more-hkeby-than-not
hased upon expeciations as o futine tooable icome in the
perpsdictions i which the ITAS orise and availabie tax 1!|m||1|11||.|_
strtegies (s defined in ASC 740, fecame Paoves) that would be
umplemnentied, if necessary, 1o prevent a carry-forwand from
EXpETInG.

il bas coneluded that of has e RSty ptmli'l.'l.r
evidencs o suppert the full ealieation of its DTAs. Specifically,
Cone foweeasts sullicient LS, taxable meonse 1 the carry-forwand
peniods, exelusive of ASC 740 nx planning strategies. Cin's
forecasted taxable meome, which will contmue 1o be subyjcet o
overall market ond global economic condstions, incorporates
geagruphie business forecasts and taxable meome adjustments b
thase forecasts (e, LS, tax-cxempl income, loan loss reserves
deductible for 115, 1ax reporting i subsequent years), and
actions micnded o optimize its 115, teeable eamings. In
general, Ot would need b penerate approximately 559 ballion
af LIS wxahle income during the FIC camy-Torward penods 1o
prevent this most hime=sensibive component of Cles FICs from
EXPENTE

I ncddingon Lo its forecasted U5, wxable income, i has
wx planning strategies available to it under ASC 740 that would
be mplenented, i necesary, o prevent o carry-forward from
expuring. These sirtegics include: (i) repainating low-taxed
foweipn sorce eumangs For which an assextion thal the carmings
hove becn indefinitely reinvested luas o Deen made, (i)
accelerating U5, taxable income into, or defermng U5, tax
deductions out of, the latter vears of the carry-forwand persod
fe.g.. selling oppreciated assets, clecting strght=line
depreciation]); [iii) aceclernting deductible temporary dilferences
outsade the L5 and (w) selling eertam asets that produce tax-
exempl imeome, while purchasing asscts that produce Gilly
tnxablbe income. In addition, the sale o restnesctunng of certmn
husinesses can produce sonificant U5, axahle inconse within
the relevam -cn.rr_l..'al':m\'nn! |'u.-r||:n.!=.

Heased apon the forepome discussion, Ui beleves the LS,
fesberm ] nmed Mew York siate and ciy L EJI'I"-|:|I'I.I."III’-II rrcnnll
af 20 years provides epsugh time to fully utilize the DTAs
pertmning 1o the existing NOL camy- [orvwanks and any MOL that
would be encated by the reversal of the fuiure pet dedwctions that
Burve i vl been taken on o tax relum,

With respeat 1o the FTCs component of the DTAs, the
carry=forward penwsd is 10 vears, Utilization of FT'Cs iy ves
s restricted to 358 of foacian source table momne inothat
year, [owever, overall domesiic losses that Citi has incumed of
approximately $34 billion as of Decomber 31, 2005 arc allowed
10 be reclnssificd as forcign souree ineome te the extent of 50%%
al domestic sonree moome produced i subsequent years. Such
resulting foreign souree incomse woukd cover the F1Cs being
carmed forwand. As noted i the table above, Citi's FTC carry-
forwards were $15.9 billion as of December 21, 200 3, compared
1o 5176 billeon as of Dhecember 31, 2004, This decrease
represented 51.7 billion of the $1.5 billion decrease m Citi's
evernll 1] As dunng 2005,
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partinlly adffet by an increase in ADCT related INTAs. Chii
belreves duat it will genesate sulliciem 11 5. axable mseome
within the 10-year camy-foraasd penod 1o be able (o Tully wiilize
the FICs, in addition to any FICs produced in the tax return for
such penod, which muest e gsed prior o any carmy-forwand
utiluzation
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10, EARNMINGS PER SHARE

The fllowing is o recongiliation of the income ond shore dats used in the basie aowd dilinted camings per share (EFS) compuiations:

i miligime. v pev-zkare awmniy His Hld il
Imcome from confinuing eperations before attribation of nencontrelling infereses 3 17286 5 THH § 135618
Less: Memeontralling micrests from contimiisg opambions o 192 7
Mot income from contimuing sperations (for EI% parpose) 5 1729 § T2 & 13380
Income (loms) from dhscomtmucd operations, net of laxes 154) (A ] 270
Cliigromp's net incame 5 1M 8 TM0 % 15688
Less: Preferred dividends™ ol Sl 1%
Mot income svailabile ta commaon shareholders % 16473 & [0 S ENC
Less: Dhviclends snid undiseribated camings allocated 1o enyployes restrcsed snd defesred shares with

mondorfenble rights o dividends, applicabde 1o hasic EPS 14 il 23
Met imcome albocated to commaon shareholders for hasic EPS 5 16149 § GERE & 132

Aukd: l:mm“pm.w nnul‘lu. :H&vﬂmhmqmm‘hkwmﬂ-humnfm

cariEngs oo restresed and defermed shares with nonforfeitable rights 1o dividesds.

applicable 1o aluwd Ebs — 1 i
Mot imcome slbacated to commaon sharehobders for diluied E's 5 1614% § GAEE £ 1320
Weighted-average comivon shares oubstanding applicable ta baske EPS RN 30316 30358
oot oof dibuiive securiies™

Chptions™ X LH 33

(hher employos plans il 0.3 0.3
Adjusted welghted- sverage common shares outstanding spplicalile to diluted EPS 0077 0370 1LMIE
Haske carnings per share'™
Income from continming opemtiom 5 543 5 221 % 420
IMscontimssd opematiom [{LE] (LRI
Net Incoms 5 £41 5 22l § 433
Dilisted earmings per share™
Income fran continaing operatiom 5 541 8 220 % 4.24
Fhscannised npeTabine [[LE 1541 SR
Net incoms 5 40 5 130 % 4.34
11y See MNoe 20 wothe © lidased Finsnoal 5 Jin ik d T pmpact af prefered sock dividesds

(Zh Tharsng 2015, 2004 and 2617, weightcd-average options o prarchass 0.9 ssllion, 28 millos s 4.5 milllion shares o conmn shck, respestively, were
waatsinnding bt nad included in the compatstion of eamings per share became the weighiod-aversge exercme poices of $199. 06 §143.00 and $100. 11 per e,
regpesirvely, were pnti-ddetng

(5 Warrnmis iveved 1ot U5 Treassry s pan of the Toosbled Assen Helsl Peoprsem (TARF) s the beasssharing apreemont (bl of which wese subsoquestly sold 10
the b i Jamiiary 10011, with euenciss prices 0F S0 TR S0 and SUH. 10 per share o spprosimssteby 1 0 mllion and 25 5 milkios shares of it gresp comman
sk, pespectvely. 1both wanants wire Bl cheded m the arnpriie ||ru.|-rurg.-|. por sliare i 2013, 2004 and 2010 3 beesiee they were mbiedilunye

(4} Thic o remnaling, carpings per shewe on P o andd & ; may ne smm s carmsrgn per shars m sl ingurme
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11. FEDERAL FUNDS, SECURITIES BORROWED,
LOANED AND SUBJECT TO REPURCHASE
AGREEMENTS

Federal fincds sola aod secowitfes borrowed or purchased wnder
dgrevmiends i resell, al their respective camying vahes,
wonsisted o the following

I millmny o dodlars 0% 2004
Froderul Funsds sald 5 5% -
Securtives pinciased wnder

agrecments bo resell N 123,970
Dreposits pasd for soouritics

boaroawed Q0573 118,591
Tatal H] S1METS § HL5T0

Federal funds purchosed and securitfes loaned or sold
wmiler agreemenis fo reparchase, o their respective cammying
virlaes, consasted ol the Follvwang:

In milimny of dodlars P E] 2004
Fedoml funds parchased 5 189 5 134
Secriives sobd under agreements 1o

repuirchass 131650 147,204
Deposits recerved for secunties

loamed 14,657 25,500
Tatal 5 146,496 5 173438

The resale and repurchase agreements represend
collateralized Nnancing trmnssctions. The Company executes
these transactions primanly through ns broker-dealer
subsidianes w fbeilite customser miiched-book activity and o
|..-I.'I'|:.'i-cllll:|.' fund i e incny ol Elwe l'_‘ulnpun',."u lnldmy_ i||'|.'1.'l1mq'y
Transactions exccuted by the Company’s bank subsadianes
pramanly facilitate customer fisancing scivity.

To snnaniain relialle funding under a wide range of murket
nmdiliuln. ||.c|ud|||g Ll.ru]l.-r pcnl:uh ul' slnoss, L‘ili MEAges ﬂ'u:lc
wehivities by taking into consideration the quality of the
underiying collatern], and stipulsting financmg tenor, Cin
mannges the risks m s collateralized financing transsctions by
conducting dualy stress tests o account for changes m copacity,
tenors, haireut, collsteral profile and client actions. Additonally,
Cilv mamtnins counterparty diversification by estntlishmg
eoncentration irggers and assessang coundemparty reliabality and
stabilaly umcler siress

It is the Company”s policy 1o 1ake possession of the
underlying collaterl, menitor it market valug pelative 1o the
amotnis due under the agreements and, when pecessary, requine
prompt trensfer of additionnl collateral in order 1o maintain
contraciual mangm protection. For resale and repurchase
agreements, when necessary, e Company posts addrional
collateral i order o maintam conlractual mansn prodeclivn.

Collateral typacally consists of government and
govemmeil-ageiey secunbics, corpornie and muinecipal bonds,
eaquities, and montgoge-backed and sther asset-backed scountics.
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The resale and repurchase agreements nne genemlly
documented under mdustry standard agreements that allow the
prompd close-out ol all transactions {(including the lpuidntion of
sevurities ekl and the offsetting of obhgations b returm cash or
securifies by the non-defulting party, fallowing & payment
detault or siher type of default arder the relevant master
agreement. Events of default penerally mehude (i) fmlare 1o
deliver cash or secunities as pequired under the ansaction.

{11) failure to provide or retwrn cash or sccunitics as used for
mwargining purpeses, (i) breach of represemtation, {ivi cross-
dielamult i pnother tmmsoction entered e ameng the parties, o,
i s cases, Then allliates, and (V) o rL"[ulIlil.IliLﬂl ol
abligntions umber the agreament. The counterparty that receives
the secunities m these tansactims 15 generally unresineled m s
use of the securties, with the exception of ransactions executed
om o ir-party basis, where the collateral 15 mumntained by a
custoddinn andd operationn] lmatations may restrict its use of the
seouritics

A substantial portion of the resale and repurchase
agreements 1 recorded at faor value, as descnbed in Notes 23
and 26 1o the Consolidated Finaneial Statements. The remaining
portion 15 carmied ot the amount of cash inabally advanced or
recetved, plas neereed interest, as specified in the espective
ayresTens

The secunitics hormowing and lending agreements also
represent collmeralized fnancmg iransactions similor 1o the
resale and repurchase agreements. Collateral typically consisis
of government and govermment-ngency securiies skl comporale
debi and equaty securities.

Sumilar b the resale and repurchase agreenienis, securiies
borroswing and lending agrecments are generally docansemted
umder ndustry standard agreensents that olkww the prompt close-
out of all transactsons {inclading the liguidation of securities
held) and the offsening of obligatiens 1o retum cash or seourifics
by the non-defouliing party, following a povesent dbefault or
ather defmsll by the other party under the relevant master
agrecment. Events of defiult and rights 1o use securiies under
thee secunities borrowing and lending ngreements are similar o
the resale and repurchase agrecmenis referenced above.

M substantial |'u.1r|in|1 of =ecunibes I'mrnm1n3 and |ET!|.IHE
agrecients 1s recorded at the amount of cash advanced or
recerved, The remnEng poriion 1\ reconded nd [ value ns the
Company élected the e value option (s cerlaim securitics
borrowed and loaned portfolios. o8 deserbed i Note 26 1o the
Consolidated Financial Stacments, With respect 1o secunitics
Jomned, the Compeamy receives cash collnterl im an mmoum
generally in excess of the market value of the secunties loamsd.
The Compuny msaubors the market vabhee of securiiies bormowed
and securities boaned on a daily basis aod obtains on posts
addstional collsteral m order to mamtain contraciual margin
protection

The enforesability of offscting mghts incorporated in the
muaster fetling apecmeits Tor resale and repurchase agreements
aned secunties borowmg and lending ngreements is evidenced to
e extent that a supporiive legal opimion has been obained from
counsel of recognied standing that provides the resquisite level
of certmnty regardang the enfocceability of these agreements,
anl that the exercise off
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rights by the non-defmltima party w0 termimate and close-out The fallowing tables present the gross and net resabe and
trunsuctions on @ net basas under these apreements will net be repairchase agrecments and securiies borrowimg aml lendhng
stayed or avoided under applicable low wpon an event of defaul agreements und the relnted offsetting amoun pemmtied under
wnchishing banknipacy, msolvency or somlar proceeding, ASC 210-20:45 The inbles also melude amounis related to

A begal opingen may ot have heen sought or sbinined for financinl mstrumends that are not permitted to be odTset under
certarn purisdichons where local low s alent or saffesently ASL 21020645 it woubd be chgible for offetting o the extent
mmbiguoes o determine the enforceahility of offsctiimg nghts or that on event of default occwrmed and a legal opinkon supporting
whire sdverse case law or conflicting regulotson may cast doubt enforceabilivy of the offsening rights kas been ohtained
on the enforceability of such rights. In some purisdictions and for Remaining exposures contimue to be secured by financial
some counderparty Types, the nrolvency law for a pamicular collavernl, but the Company may not have sought or been able 10
counterpany typs may be nonexisient or unclear ns overlapping obimin a legn] opinion evidencing enforeenbality of the olfscring
|c1.ri|m:x naay expsl. For u!ulnqlln. this Ty b the case [iw certain |ig|ll.

sovergigns, anmicipalities, ceinral banks amd ULS. pensicn plans.

As of Dewember 31, 2015

Amsunts
wint ofTset an the
LERT T Nl amunts of unnmliskated Balance
[oross amisunis ofTuet an the wsspds meladed on Shicet hut eligible for
of recognieed  Comsalldaied the Consolillated uffsetting upon Met
im meillines el cheddrs s Balamoe Sheci™ Halance Shee'™ At T party defamli™ FT T Sh
Savialics pliieiisod wnder agreciiedits o
tescll 5 176,167 & S6 000 5 1ne,777 5 s200% 5 IT7M
Dieposits pasd fos securines bamowed 9 HTY — FUHTS 16,61% H3.154
Tatal 5 TG40 5 563 % 19650 TORESE 5 11097
Amaunts
mol offsct on the
L L Nt al L& dialated Balamce
Gross amounts  offseton the  Habilithes included om Sheet but eligible for
of recognined Comslidated the Conwolidated uffsetting upon Mol
o meilfvis o ahlars linhilities Balance Sheet™ Halance Shect™ counferparty default™  amounts™
Secumiiies sald under agreements 1o
regurchase 5 188,040 5 S6 50 5 131,650 % LAUC DI T
Depusits recived for secunties loaned 14,687 14,657 A1 11451
Tutal 5 0697 % 56000 % 146,307 % GRLEGT 3 HILA4D
As of Dewember 31, 2004
Amounis
mol alfset om the
Cirmms aminiernis et menoanis of Crmnsaludaied Ralimee
Carnes mwsnms ot oo thee nesets nchaded on Sheet hut eligible for
ol iz Consolsdaied the Consolidaied offseiing upon et
o milfmms af dollars sl Halnnce Sheet'" Ralance Sheet'™ commierpany defml’ mmoams!
Becurilies piarchased wnder agrecments io
resall 3 IRAIE 8 56339 % 125570 % 04353 % 20626
Deposits paid for securities bomowed | 1% 53] LIRS0 15,050 103 452
Total 5 1980908 § 56339 3 M50 § I 5 133078
Amounis
nol offsst om the
Cimes. amiierils el anmiouiils of Consalmdated Balanee
Lo, aivsimls oilTct om the Rabilities mebaded om Bhwet huy cligible for
ol recogmized Cansalsdaied the Consnlidaied alfseting upon Met
I walfionn of dhoddars liakilyties Balamce Sheet' Pelance Sheer™ coumierparty defmly mmoune
Securtises sold under aprerments 1o
ropurchase 3 201541 § 56339 3 147004 5 TL9I6 3 Ti2TE
Dieposits pectved for securties loarsad 25,900 25,5900 5190 20,710
Total 5 219441 § S6319 % 173,104 § TRIIR § 04 9RE
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i1y Inckules financial instramenis subject 40 anfocceshle moder sartiing agresments thai sre panmitied 1o by of Vet under ARC 33045

12y The botal ol deis ool for each period exchales Fabkral funds sold/ punchased. See ables shove.

(3) Inchkules finsscial wrhjcut 1o enfirceshle prascr selling a5 that e sl peamiiied s be ot under ASE 2102045 but woald be clipihlc for
aflseing 10 thae extent hat s event of defbl ks sccured snd o ligal opnion supponing enfereeabiliy of dha olfsauisg right hos been oblimel.

(4)  Hemamey cxposiiies cofine s he seeuned by frnanc | collacral, bur the Company misy nol have soiphi or been ahle i obisms o lepal opnion evidencrig

enforecability of dhe offsetng righs

The following table presens the gross amount of linbilities associated with reporchase ngreements and securities lending sgreements,
by remuinimg codirnciial matunty as of Decomber 31, 20015

O mnal Gireater tham
I meilfmonn oyf dhiors evernight  Upto 30 days 3190 days Ml days Tutal
Sevumiies sold umder agreements 1o repurchase s ‘K373 8 54,336 3 540 5 2431 |5 THR 40
Dieppomits seceived n securities loamad 900 1,513 1314 1414 14,6587
Tatal 3 URBIN S SGISD 3 ZIMGS 5 IANS |3 202497

The fellowing tnble presems the gross amount of liabilities associated with repurchase agreements and securities lemding ngreements,
by closs of imderlyimg collateral as of December 31, 20015

Sevurithes
Kepurchase lemding
ta el o chniors ApTeemen s aprecnents Tostal
115 Treausry and federal apency 5 7,005 § —Is 67,005
Sanle nnd nunicipal 403 — 403
Forcign govomment it 633 THE 67421
Corporate bonds 15255 1S 16440
Eapaity sevurities 10,297 12484 11781
Maongage-bagked secunties 19953 — 1913
Assct-hacked securities 4,572 — 4.5M
Chiber I R62 Fas) 4161
Tatal 5 155,040 5 14,657 [§ 202,697
184
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12. BROKERAGE RECEIVARLES AND EROKERACE
FAYABLES

The Company has receivables and payables lor financial
instmuments sobil (o and purchased from brokers, dealers and
cistorners, which anse i the orduary course of buaness. 1The
Company is ¢xposed 10 risk of loss from the inability of brokers,
dealers or customers 1o pay For purchases or o deliver the

13, TRADING ACCOUNT ASSETS AND LIABILITIES

Tracftig aecomn assers and Trodimg aceownt labifities ane
carmsed o1 faer value, other than physieal commodiiies accounted
for ot the lower of cost or fair value, amd consist of the
filbswang:

financinl instroments sobd, inwhich case the Comipany would Decrmiver 31,
have 1o sell or purchase the (inancial instounents at prevailing i sl il e Sovh
mrket prices. Credit risk is redueed to the extent tha an -
us.duu-yu a3 |:||:nr'u|q.| “Ijﬂﬂ:i.fﬂljl.‘lll acls o a counlerposty b the I.r”m" Accoaml asseh
tnnsagtien and reploces the broker, dealer on customer in Mongage-backed securinies!!
qu:sﬂ:iurl. 1.8, governmaent-sponsoged
The Company secks 1o prodeet itself from ihe risks ageney guaranieed 5 34,767 5 17053
nssocubed wilth customer nctivities by requining customers Prime K03 1271
msnintain margin collmeral in complianee with regulatory and Al-A 543 Ty
intermal puidelines. Margm levels are monitored daily, and Saibpw 516 1,342
custoners deposit additonal collaberal as required. Where Noa-L1.5: residential 434 1,476
A S ol S T o
= El [y ry
brang the customier mbs compleance wath the required margin Tutal mortgage-hacked ecvritics 3 20,607 5 .34
Tevel 15, 'II.'rn.nry anil fedoral apency
F'.'I:I'uuﬂl.n: tis credit risk 1= |.'r|1|‘|r||.1|.'|:|.11:,r111||r1:|.'1 v'nlnlthl}-_ m:mbn
which may impair the ability of clicnis 1o satisfy their LS. Tiasury 3 1571 % 18,906
obligntims 1o the Compony, Credil hmits are established and Ageacy obligations 1005 1304
closely monitonsd for customers amd for brokers amd denlers Towl U5, Treasury amd federal
engaged i Torwands, fsures and other transsctions decmed 1o be BECICY sceuniies 5 17.7% 5 k474
credit sensiive. Seate and manicapal securities * Lt & 3402
Brokerage receivaides aml Brokerage poavabies consisted of Forsign grvammend secustirs 240 54057
the following, Comormte 14437 el vl
[ecenier 31, J}cmnl‘i\m':: ] 56181 &7.057
T weiiTrn oxf dheirs 08 M4 T-E:?-Iﬁniml- e 3956 j_:ﬂ
En':!.lﬂ:lk‘! ['m:m?m‘,‘ ) 5 14,435 5 10380 b i n 1,176 13,503
and :H-:::. ﬂm 17,240 18050 Tatal trading account assels ] AR 956 5 290, This
Tatal brokerge receivables™ & 17,653 5 28,410 Trwaling wecount linhilities
Puyah i 1 cuastomers 5 356585 13084 Secumities sold, oot yot purchased  § STHITS T
Payables o brokers, dealers, amd Prerivurives™ 51502 h,0012
cleaning organizations 14,0069 18,196 Unbey arsdimg lishilities™ 2,403 _
Tatal hrokernge payahles™ 5 B3 Tai g £3 180 Tatal trading neconni Eahilities  § 117512 % 1340, 0

i1 Hookemge recervablan sinl payaldics are secounted b ia aceondasee willh
Ehe ANPA Audii o Acoounimg Cassle (o Brokers and [ealers in
Secmrities an codificd im ASC S40-320

185

i The Cmmpmany invesks i tpdgodobod and ssctelucded seoiniics.
Thesg spcwritizations sre gemerally iderod VIE The Company's

AN caponie 16 loss o these VIFs v ogel 1o the éarrying amisml
of ihe soourinics, whach is reillociod i the ablo sbove. 'or monigage
backod aml sanct-Facked socumiurations e which the Conmprenry has other
Ervolvessent, e Mise 22 1o ihe O lidsted I inancaal %

Tressnicd nid, pursaant i enlerceable savicr neting sgrecmenis. Seoe
Mg 24 io the Conenlidsied Fmsneisl & for m discussion
regankng the sccouniing and mepoeriing for dednvatives

Inibasbes positwns relassd 1w im 3 unaliovated peeviious msials, s
dmcusii m Mok 16 Lo the O lidated | | 5 Al

i ludes pliysical ommednes socountod for 5 e lowier of oo of air
valua,

(o]
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14, INVESTMENTS

Overview

The following tahle presends the Company’s mvestments by category:

EDINETOOOO
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Mewember 31,
o il oy dollars S 2014
Secumities available=for-sabe | ATS) 5 1M1 5 J0p, 141
I3eht securities heldstomuasuriny (ITTH) M5 92
Noo-marketahle equly securities carmed o1 fuir value™ LR 2758
Nosemarketahle equily secuntics sarmed ol cosr” 5516 ]
Tatal levestments L EERN R

iy
(4]
(E1]

s a member

Camed al slpusicd amswiircd cost baws, met of @y crcdelre lsiod impassmend,
Unreaired gaiss and losses fior nor-markoiable aquety seosritios csmaed st fair value mie recopsived in camings
Tymmarily conuiits of dhares issued by the Federl Rewerve Bank. Foberal Home Loan Hasks, feeign central hanks and vamsis cleanng bissies of whedh Cingroap

The fllowing inble presems inteest apd dividend moeome on invesinemes

I wellTioi of ckwlors s 2004 mia

Toxobde interest 5 6414 5 6311 5 5,150
Interest exenpt fromn LS. feders] ncame tax 3z 419 bk
Ihvidend moomc JHE s 437
Tatal imterest anid dividend lneome 5 7017 5 T.095 % 6919

The fellowing wble presents realized gains amd losses on the sale of mvesimenis. The gross realized investment losses exclude losses

from ather-than-temporury ompasment (O7717)

A meilTes of akinblars s 2004 013
Liross realived iwvestment gains 5 1034 § 1o 5 (W
Ciroas realied mvestment losses (441} (450 (RSB}
el rraliees] gains on sale of invisimenis b [~ AT 5 T4H

The Company has sold certan debd secunises thal were
clussificd as HTM. These sales were in response (o significam
detenomte i the crediwasthoess of e ssucs o secuntics
or becanse the Company has colleciad a substantial postion ol
lewst 85%) aof the principal outstancing at accusition of de
security. In addition, eortaim other socuritics were reelassilied 1o
AFS mvestmenis 1n response (o

sugmaficant credit detenoration. Becouse the Company generally
uvteaids do sell these peclassifbed secunities, Cit peconded OTTI
o the secusities. The following table scis festh, for the penods
alicated, the carmving value of [TTM secunitics sald and
recbassified to AIS, as well s the related gam (losa ) or the QTTI
lorsaes reconded on these seeuntics.

I meallyms of chodars pLIES M4 2013

Carrymg value al HTM secunises sald 3 N s ES Wi
Met realueed gain (loss) on sabe of HTM sccurities n = (125}
Carryang valus of sevuntics mulassiliod vo AFS 43 HE R
T losses om seeisnties reclpssificd 1o AFS {15} 23 (156}

186
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Sceurities Availahle-Tor-Sale
The amortized cost and Tar value of AFS secuntics al December 31 were as follows:
s 4
Liress ormas Cirms Cirmms
A e mmrealbed liwed Fuir Amorticed  wnrcalized  umrealized Famr

o millasins cof chodrs cuast paims losses valwe coml pans lovnes valug
Delsi securitles AFS
Morigageshacked securitics”

U5, povermment-sponsored apency’

pearimecd NS4 5 34T 5 237 5 MTM (S 35647 & 603 5 152 5 36091

Prime 2 — — 2 12 — 11

Al A s 5 — a5 43 | - 4

Nom-11.5. ressdential L L1 1 £039 B4 7 T BT

Commercial im 1 4 a7 58] [ 3 554
Tozal mongage-hacked secanies 5 46,008 % 405 % 152 5 46271 |3 MO0 3 &77 3 169 5 45008
U.S.Trmmkduﬂwmﬂﬁu

115, Treasury 5 113G 8 54 % 515 S 11LR3S |5 110492 & ELTN 3 12T S 10718

Ageney ohligations 10,95 12 »n (LR 12,925 &l 13 1257
Total S Tressury and fodernl sgescy
securifics 5 I13,091 § ITh 3 851 S 12X 9M5 |8 123417 % 413 5 140 5 123 600
Saalg and nwmacpal™ 5 12000 % 132 % T2 5 11459 |8 13520 % 150 % 911§ 1150
Foreign govenmsat 92,34 410 Eo ] az.101 0,240 (s 286 SHLET
Conporaie 15,559 {4l m 15,503 12,033 215 a1 12,157
Awcet-backed secunties’! 9.161 5 a 2174 12,534 i X 12,506
Oiher deht secunties LHH _— - AR Ll = = vl
Total debil sumitbes AFS 4 oenn % 1,49 % A 5 2SI (S 304020 % 239 % 1720 § 207418
Marketable equity sevustios AFS 5 ey s 6 5 1% 625 [§ 2461 & ang § 44 § 2725
Tatal securities AFs 5 Jauol % 1375 3 LAl 52900106 (5 2900m) & 2,521 % 17638 5 JOi 140

[£13

The Companyy nvesis o morigse-hacked and asset-backed souriiies. Thes securiti

il 2a

I WIEs, The Company’s maximum axpise i

v s o VTEs 18 capual Lo e carmyng amoum of the socurtios, wineh n-r-.-flqipd mll- |.pblul-n.|.- Fuor wort pagre-hacked anil sasct-hacked sccaritifatons

m which the Compeny hirs ot involvement, see Note 22t il ©

The grows unreahzed boses on siale ond sunicigal debt secunties sre primarily auriisble 1o dse effecs of Ger valse bedge sccoumtmg. Specificalby, Cin halpes

ths LIBOR-benehmark sicresi min componesd of catmn lixed-raie lax-oumyd ssls and memaipal debt sesunties vishang LIBOR based infiresd rais swaps
Thursng the bedge jrerael, himscs smutod e [IHO R duadgmy swapr tecidad m carmmgs were sulntatially sifect by gaios on e vlate aml i ipal deba
wecwrilies stiribstabio o changes in the LIBOE swep rete bomg bedged. Flowev, beoause the LIBR swap mie decremsod signifivanily turimg the hedge poriod
while Bhe averall B value off Bhe mrsscipal debl mocurilics vwas relaiively unchasged, Bie effeet ol poclassslyng lasf valoe goim o tiess seoutilaes [rom
Arenmalimed oy comprelssaive oo () {AOCT) 0 camimgs, sinbutable solely e changes in the LIROR swap mie, revuliod i o aneesdized bosses

remaming ALK that relsis in e whodped commponeonis of thess seauntios

Al Diecember 31, 200 5, the nnsertized cost of approximately
5202 investments in equity and fixed income seeunitics
exceeded their i vilue by 52441 mallion, OF the 32 441
million, e gross unrealisod losses on equity securnities were 53
million, OF the remainder, $1.331 million represented wrealized
losses on Nixed income investnacats that have been in i goss-
urrealized-loss position for less than a vear and, of these, 94%
were mated myvestment grade; and $1, 107 mallion represented
unrcalized losses on fived meome investments that have been in
u gross-unreahzed-loss posibion foe a year o more and, of these,
0% were rated imvestment grade. OF the $1,107 million
menbioned above, $7496 millon represent state aned manicipal
secuniies

At Decemlser 31, 2005, the AFS mwongnge-hacked securilies
portfahio fwr value balonee of $46,271 mallion

consisied of $39,7 14 million of government-sponsored agency
securities, and 56,557 millon of privinely sponsored secunties,
subsmntially all of which were backed by pon-L15. residential
MR ZIECs.

As dliscussed in more detail below, ihe Company conducis
perioadie reviews of all seountics with wrealized boses jo
evaluate whether the illl[.'lul.lllh:ﬂl is ﬂlbcr-lhﬂ.ﬂ-!:nl]kmuj’. Any
eredit-relaizd impairment related o debl seounties is recorded m
carmings as (T Nen-eredii-related impairment is recopnized
in AT i the Company docs not plan 1o sell and is not likely 1o
be required to sell the secunty. For otber debt securities wath
(T the entire impairment is recognized i the Consolidated
Statement of Income.
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The table below shows the [nir value of AFS seeuritics that have been in an unrealized boss position for less than 12 months o for

12 minths or longer:

Less tham 1T months 12 maomths or longer Taral
iroes Giross Limoas
Fair mnrealired Fair umrealized Fnir umreabized

I peilTaums af chathors value Fosaes vl Niasis wvalue losses
December 31, 2015
Sevuritbes AFS
Monpage:backed secunties

U5, governmens-sponsored spency guaranieed 5 17816 § 141 & 2,618 % 96 |5 2043 § 137

Prime — — 1 — 1 —

Mom-11 5. ressdential a7 7 H2S5 4 I E] 1
Commercial 71 3 &5 I Ma 4
Fotal mongage-hacked socmmiaes % mWAm s 151 § 3499 % Wi |5 23HI3 S 152
1L.5; Treasury and fedeml] agency securitics

LIS, Treasury 5 2384 5 W s 1M 3 {5 62HE 5 s
Agency obligations 6,716 d 196 T 6,912 n
Toeal U5 Tressury amid federal apescy secunties 5 &hJ00 5 535 5 14 & 17 |5 67.500 % 552
Sante and namsipal 5 5 5 4 5 4450 % TAG |5 AORE & T
Farapn govermmicni A5 491 419 4,043 Bivd 40,133 £n3
Conpumule 5586 131 1198 45 fa HH 1M
Asset-hacked securities a1 i3 1,147 M 7584 72
Uhber debl securities n - - —_ 17 =
Marketahle cquity séoumties AFS 131 3 1 _— 133 3
Tatal securities AFs LRELES TN LAM 5 17837 § 1107 |3 181,143 § 141
Db 21, 2014
Savurithes AN
Monpagehacked secuniics

115, government-spomsoaed apency guarsnieed 5 Al % s 55T % 120 |8 2745 8 15%

Frima 5 2 T

Mon-L15. resadential 1,276 3 Ik 4 AT 1

Commeruial 124 | 136 ! 260 i
Total mongage-hacked secamises 5 5603 % M5 5RH4 % 135 |5 11487 § 165
LS, Treasuiry and fedem] agency secunbics

L5, Treasury § M3k % 19 5 L6 & 1% 3TN 5 127

Agemcy vhligmions 5008 9 T 4 G452 13
Total U3 Treasury amd federal agescy secunines 5 42210 § 123 § 1767 & 12 |5 44046 % 140
Stme und namizipal 5 kL 15 5§ 5802 § 962 |5 6,182 % am
Faroign govemment 18495 147 5984 139 24470 2BE
Conpoanlo 3511 63 1350 28 4Bl "
Asscr-hacked securities 3,10l 13 ERAI 43 TH7 58
Marketshle equiny secunities AFS 5 4 218 Al 209 4
Tatal securities AFS 5 T4 § and § 2481 § 1361 |5 UERAT § 1.765
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The following table presenis the amonized cost and Thir value of AFS debi secunities by contractual maturity dates:

December 31,
s 214
Amartieed Fuir Amsoriired Fair
it il Taainn oo chidrs L] value cosd vl
Mustgapge-backed securlibe™
D wiltin 1 year 3 14 3 14 |5 M5 2
Adiler | but withm 5 yoars LA 1411 Uil 935
After 5 but wathin 10 years. 1.7500 1.751 1362 1387
Afler 10 years™ 42,846 41,998 A1 43,641
Tutal 8 d&1IE 5 46271 |8 44500 S 45008
U5, Treasury and Tederal agency securities
o watfin 1 year % Aml6 8 X004 |5 13070 5 J30R4
Afier | bui within § yesrs 1078 106578 i 982 105,151
Adfter 5 but within 10 years 12,78 12,684 2IR6 21325
Afler 10 yean™ 355 238 iom 3450
Tutal § 120191 5 123915 |3 123417 8 12500
“ate aml municipal
[ues i 1 year 5 ANy s SWT % 651 5 651
Afier | hur wathin 5 years 1,741 1,781 4,367 4381
Afler 5 but within 10 years. 0z 6 524 7
Afler B0 yeans™ 65217 5578 T.963 T30
Tatal 3 129 S 1450 )8 13526 5 12609
Foreign government
Dhuc it 1 year $ 26311 % 163208 31385 §  313R
Adler | bub within § yess 44,301 44,750 419013 A2 40T
Adter 3 bug withm 10 years 18938 18,770 (LR 13,775
After 10 yean™ p 1387 bLE] 1.0
Tatal $ 9L3R4 5 LN 8 00249 £ 90607
AR other™
huee walfin 1 year 5 1305 1305 1245 3 1251
Adfer | but within § voars 12,748 12,762 10442 10533
Aller 5 but withm 10 years TET 1.782 T.282 T8
Afler 10 year™ 3,03 3,190 6,256 6220
Tatal S I5B0B S 5465 |8 25728 8§ 253X
Tatal ilehin secapities AFS 5 199600 5 19AS1D [ 190020 8 07418

i1y Inshules merigage-hacked severiies of 115, gorormmemi-spenssmed o gmoins

(X} Invesimests with no saned maiunties se scluded ss contrectunl nustsnnes of gresier tan 10 years. Aomal mansses may differ dug mocall or prepayisess nghts.

1% Tnckules cinpale, asect-hackoed and siher debi sosurition.
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Dbt Seeuriticos Held-to-Maturity

The camying vallue and Far volue of debt secunties HITM wene as Follows:

Mot morealired
Zains
(losses) Lirnas Larnss
Amortieel  recognieed in Carrying umreatized unrealisel Fair
I mpillwny el oy conl Baada™ AR valuwe'™ gains [lomssf value
Decembeer 31, 2015
Inehst securitics hild-go- maturity
Morigage-hacked secunfics'™
1% government ageney gilaraniced i 174648 & 138 |8 17.786 % ns TR 17,757
Frime 121 (78| 43 3 ﬂll 42
Ab-A 413 i Fit) 250 (162 £20
Subgrime 2 - ] 13 _— 15
Moni-LL 5, resadential Lan L2 ey Fr) -_ 1307
Commercial — — — — — —
Totsl morigage-hacked secamies 3 19534 % 1|5 194533 % 3h3 5 (263)| % 11,653
Saate aned iminapal™ H &501 $ (434)(% Bl43 5 45 % (B7)|5 301
Fareign govermment 4008 - 480K % (L] 4093
Assci-hacked securitics™ 4485 {14) 4471 34 41y AAbd
Tutal debt secarities heldtn-maturity 3 ELN T Hﬁliﬁ IS 5 Ll Al s 36511
Decomber 31, 2014
Dt securities held-to-maturity
Morigage-backed secunties™
LS. gowermaneis ageney guaraniced § 8705 § 05 |5 LR 106§ )s B.GHH)
Frime L 12y L L] fe LLE K
Ab=A 1125 213 12 537 {287} 1162
Subprime i n L3 15 e 20
Men-L1 5, resbdential LLE {13T) 40 " - LR
Comameruial L] — & I — 9
Total morgage-hacked secamises 3 10977 § [I6K) S 1iLTiER 5 57 3 (2 s 11172
Sane and ymnicipal 5 BA43 & (44515 740 3 27 & (5T))5 LA IE
Foreign govenmmue 4,728 4725 b 4502
Asset-hacked securines™ 556 (15) B} S0 (L] 3R
Tatal debt secaritios held-tu-maturin™ ] M 8 (78| % 23921 % L s (360))8 24670

(13 For soeunmies irnsterred o IT8 fmm Froding goosims aray, smoniined cost hasis is dodined 5 @ i valoe of the securifies mt the data of transfer plus sy

scerctm memme sl e any smpas,

reed mny carmangs

ih

1 s tramafer. Fow socumises. translamed o FITM fom AFE, amorturod cosd i defired an

i ooyl prarchurse cost, mbgunted for dee cumulabve soenelion of sssortization of sy purchase discosnt or peenssms, oy of minds sny cuomulate Gir valoe

By asdjustmenss, net of sscretion or mmestiration, and s any other-than-empssary impaEment revegnizad in ssmings
(Iy  HTM scurities nre commed on e Conealidaind Balinos Sheet an amornped tost b, plis of misas sy unsmonined unreahssd gaime and leses and for valee

bedpe adjustmeis rovogmirad in AUTH T ooy B peclsafyang the sooeries fromm AFS b 1 TAL Changes m i values of thess seiurmties me ot reporied in ithe

Nnascial stalemscrts, exoept for e amotustion of sny dillerence beiwees the carryang vadue st the eanafer date amd pai vallss of the soctinien, s e Feoogissos

anl any mom-credit fair value adjustments i ACHT in cowmecissn with the regngmilion of sy oreds impairmen in gemings whied s secumticos the Commpany

coptirmacs fi imcrid b held unlil mansney.

¥y The Company invests i morigaps-hacked and sssci-hached seountics, Thess spour
R T thisse V1Fs 18 exjual 1o ihe carmying s of the sooirmics, whnch is reflected e bl shove For e gapeshacked sl soehaebed scominsatons
in which the Compeay has other invohamami, soc Note 22 w0 the Corsolsdated Fmancisl Siascmmis

14 Ihe ool smrealioed keacs recogaieed m AT on stalz and
whim thess debi seouies wore clawsilied as AFS. Spoci fically, f‘mhﬂmd the | Il'lnl'lR*-e'ruhmu'hmrml =15

I ikt

s N

B i

omt of cortain fined-mto &

3 VIEs. The Company”s maximum cxper: s

i far e ellocts of fair valoe hodge sccouring applicd

I slata

il il bt sceufnies ulibiing LYBCIR-hased imterest pale wapn. Dumsing the helge period, limscs incermid a the 1IHOR.halging s el
smmings wery substsntialby ofTect by gains on iha stats sl municipal debi spsmnitian aitmbuisble i chanpes mihe LIWW vwap mic boing hadged. Tlomgvgr,
P the: IR wwiape see deneased signiflicomtly durng the hedpe preesod whils the ovsrall Dir value of the musseipal deln seviritios s relalively
wmhanped, the offeat of realasifying fair vals gains on thiss sesunitics from AOCT o camings atiribwishle selaly fo changes in the LIME swap rain rosulved in
med urwcaluned Toniecs remammg i ACHCT fhal relnte o the unhedgel -
et de-desipriated ind hedge SOCORCIRE has ctaeid

al o

15
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5y Druring thee seeond suartar of 1015, socunitses wigh & iolal fair value of spproximataly $7.1 billien were tramsSmred from AFS e T8, consisting of $7.0 bl lion of
115 povermesent ageney morgage-hacked seciritics and 30,1 hillion of ohligasons of LS. siaies sl mumicipalition. Dhamg the second quaster of 1014, swosilics
witl o boal flair value of approximately 5108 nllion were tmnsfiored Gom AFS w 1T, consenting of 554 billoa ol U5 governmment apincy monpagi-haciod
agxuriies and 56 4 llion ol ohlipatsns of 115 sisics amd mumiapaliios. The trnafer eeflects the Compaays andanl in hold Shese secungics i maianiy o s sucy
el an ended o reduce the impaat of price vilatiliey on A O] and certass capilsl s under Iasel 11, While these socurities were transfereed s B & (air
valug s of the transfor date, no ssheogeant shanges i vales may e revonded, athar than i thon wiih the spnition of sy subsagquant ofher-San-

s iy ol thae of dallerences hetwierm the carryny valucs al the traesder date and the par valuss ol cach socunty sy an sdjustmas of
welil orver dhe womaining sontacsal Life of sech sevurmy. Any st smvalized beblmg: hsses within AOCT relatad te the rospeative scouritios al ile dase o' maosfer,
wzlunve of any cumulabne faar vabue hedpe sdjusinusis, will be amorteeed over fhe g | life ol cach socurity as an sdumimont of yickd o n
BT cidetent with the amenizstion of sey premium of dioounl

The Company lsas the positive intent and abality 1o hold valse hedge adjusiments. The met unrenlized loss amount alse
these secunties o mlun'l:}' or, where Jmﬂkuhh:. the exercise of mechudes any mwm-credit-related l.:I'lmu:cu 1 Fair wabue of TTTH
anry issuer call options, absent amy unforescen significant securnitics that have suifered credit impament reconled in
changes in cirgumstances, including deterormtion i eredsl oo camings. The ADCI balance related b HITM secuntees 15
changes in regulatory capital requirements. amuriized over the remaining contracteal life of the reloted

The wet unrendized lowses classified m AOCT promany sevunties as an adjustment of vield i o manner consistem with
relate to debl secunties previously elassified as AFS that have the seeretion of any difference betwoen the camying value at the
been transferred o FITM, and melude any cumulative fur transfer date and par volue of the same debt secunibies.

The table below shows the fiair value of debd secuntees HTM that have been in an unrecogmiasd loss position For less than 12 months
amdd fir 12 maownths or longer

Less tham 12 munths 12 months or lenger Tatal
aruss diroas Girmss

Fuir w el Fair  unrecogmized Fair wnrecognized
it sl Tanrn oo sy valere loses value Jasnaas value losses
Pecember 31, 2015
Delst securities held-toe-maturity
Mongage-backed securitics 5 935 5 1|3 10301 5 262 1% 11,336 § 63
#ale and nwnscipal HE1 o 1.ELG o7 L7 B
Forcipn govenmmei 1@ E) — — (L1 3
Asvit-hacked soourities 132 13 3,132 EL 33 41
Total debt secarities held-to-maturiey 5 LilE § M5 1835 § 35T IS 174RT § M4
December 31, 2014
Dbt securitivs helal-to-maturity
Morgage-backed secunties 5 d & 5 Lid = Has L3R S 04
Saate and nmnisipal 2528 M il 23 3342 5
Foreign govermnsn - -
Asvet-hacked securitics 9 1 174 i 153 1
Tatal dehi secmrities heldsta-maturity 5 2151 § 353 1622 S 3265 4063 § Ml

Exgluded from the gross unrecognized losses presented in
e et bl ane 80433y million and 57800 million of pel
unrealized losses recorded i AOCT as of Theevmnlser 31, 2005
anel Drecemlser 31, 2004, respectively, promanly related 10 the
dufference between the amertized cost ad corrying value of
HTM sceuntics that weare reclassiflicd from AFS. Substantally
all of these net unreeogmized kesses relate o securibics ihad hove
et vt Doss pesition for 12 months or longer al December 31,
2015 and December 31, 2004,
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The Following tnble presents the carmying value and fiwir value of TTTM debt sceuritics by contraciual manarty dates:

December 31,
e 2014
Carrving Camrying
I milTicains enf hodrrs value Fair value value Fair salug
Murtpape-backed securiibes
D wiltin 1 year 5 - 3 - |3 3
Adiler | but withm 5 yoars 17z 172
After 5 but wathin 10 years. Lo hE3 B3 6l
Afigr 10 years" 1%, 70 1518 GRAG 10403
Tatal 5 192,533 5 19,653 |5 10,709 5 11172
Saate amil municipal
o watfin 1 year ] LA 0% |8 5§ 03
Afier | but within § yesrs 3 LTS a3 213
Adfter 5 but within 10 years 163 170 140 144
Afler 10 yean T2 T A% 7.6 7527
Tutal 5 B143 5 L 740 5 BAlg
Foreign grvermment
[ue: i 1 year 5 — 8 — 5 — % —
Adier | bur within § yeass 465 4,083 4.728 4507
Afler 5 but within 10 years. - =
Afer 10 yeard" - -
Tatal 5 4068 5 4,093 |5 47255 4.5
Al viber™
Bhue within 1 year 5 — 5 —|s —3 =
Adler | bub within § yess - —
Adier § bug within 10 years — - =
Afier 10 years'! 44N 4,464 .1} 9 ATH
Tatal 3ATI 5 4AH 5 O] T
Taotal debe securities leld-te-maturiey 5 gL 5 3500 |5 392] % 244671

i1 Investmenis with no staied maiurshos e e luded as conirsetual matenisgs of gresicy e 10 year, Aciual meturses may differ dus o call or prepayment nghis,

12y Inchedes corporaic snd sssei-hackoed securitics
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Evaluating Investments for Other-Than-Temporary
Impairment

(hverview

The Company conducts peniosdic reviews of all secumties with
unrealized losses e evalisate whether the imparment a5 other-
than-temporary

An umnrealizod boss exists when the current Taer value of an
individual securiiy is less than its amortized cost basis.
Unrealized losses that ane determined 1o be emparry in nanire
e recorded, net of wx. m ACCT for AFS secunities. Loses
u:lal.ud (04 I| I':H srcimilies gl.ml.'l:l]l',' e ol I:I..'Dﬂ“jD'.L [T5Y I|1|."ﬁ|..-
investnwents are camicd at adjusted amortized cost hasis.
However, for HTM secunties with eredit-relnted boases, the
eredit loss is recognieed m camings as OTT1 and any difference
between the cost basis acqusted for the OT T and fuar value 1s
recognized in ADCT and amontized as an sdjustment of vield
over the resmming contractunl hife of the secunty. For secunitics
transferred to HTM from Trading account axserts, amontized cost
1= defined as the Gur value of the secuniies at the date of
transfer, plus amy aceretion incomse and less any impairment
recognized m eamungs subsequent to transfer, For secunives
transfemred g0 HTM from AFS, amorfized cost s defined as the
|:u.1|:z||1:|.| |1||rc|'u|u: cosl, mljmsd | Foor the ¢ lalive sccrelon or
amortization of any purchase discount or premium, phis or
minus my cumulaiive e valoe hedge adjistments, net of
wocretion o amortization, amd less any impaiment recognized in
CAMmMIngs,

Regardless of the classificason of the secunities as AFS or
M, the Compuny sssesses emch position with o onreslized
loss. fior OTTIL Factom consubered in deternumng whether a boss
is temponery inelude:

= the length of tame and the extent fo which fur value has
bt below cost;

= ihe M:H:ri!].' of the ||||||nir|:|l::||l,

= b camse of e imparrment ald the Gisaval conditum aml
neni-ferm prospects of the issuer,

= activaiy in the ket of e ssuer teal may imdicale adverse
credit comditions; and

+ ihe Companys alality and iment 1o hold ths investiment for
a peviod of time sellicient eoallow G any anticijred
TECOVETY.

The Company's review for impaimient generally entails:

+  identification and evaluation of impairad investmenis;

«  analysis of mdividual investments that have fair values less
than amortized cost, inclsding consideration of the length of
timie the mvestment has boen m an unrealized boss position
amd the expecied recovery period;

+  ponssderntion of evidemind matier, including en evalistion
ol fctors or tnggers that eould couse indsvidun] imvestments
1o qualify ns havimg ot her-than-temporry impainment ond
those that would not support other-than-temporasy
inypainnent; and

+  documentation of ihe results of these analyses, as required
under business palicies,

193

Dby
The entire dilTerence between amortized cost hases and fur
value 15 recopnized in eamings as 7T for mpaired debt
securities that the Company has an mtent 1o sell or for which the
Company believes it wall more-likely-than-not be requined b scll
prao o reeovery af the amorived cost hasis. However, for those
securities that the Company does not ivend 10 sell and is not
likely 10 be required to sell., only the credit-related impairment i
recognized in enmings and any non-credii-relnted mpamment is
recorded m AOCL

For debt seeunities, credit impaimment exisis where
manngenicnl i i ekghect s :r¢|.1.-i'|.'|.- curluncllni]'nilu:lfml wnd
imterest wash Dows sufficent o ecover the entise mnorized cost
basis of o secunty

Egniny

For equity secuntics, manngement considers the various fxctors
desenbed above, mehudmg its sntent anad ability fo hold the
equity security for a penod of time safficient for recovery 1o cost
or whether it s muore-likely-than-not that the Comgpany wall be
reapuired 1o sell the security prior o recovery of its cost hasis,
Where mapngement locks that intent or abality, the secunty’s
decline i fnr value = deemed o be other-than-tempomry and 1=
reconied m enmngs AlS ety secures diemed 1o e others
than-temporanily impaired are wntten down to fair valie, wath
ihe Tull difference between fair value amd cost recogaized in
CAMings.

Managemenl assesses equily msethod investments thal have
Tair values that are less than their respective cammying values for
OTTL Fair valug i measured as price muluphied by quamsy if
e nivestoe has publicly listed securitees. [T the investee is not
publicly listed, siher methods are used (sce Note 25 1o the
Consolidated Financial Statcments).

For wnpaired cquity method svestments that Ci plans o
sell priog to recovery of value or would likely be required 1o sell,
with na expectation that the fair vakue will recover prior o the
expectad sale date, the full impaimens is recognized in eamimgs
as T regardless of seventy and daration, The messurement
of the OTTI does ot inelude partal projected recoverics
subsexpient to the balance sheet date.

For imgrired equity method imvestments that manngemem
dises nol |'|f=n Lo ez |1 el 15 mo I|I::.-|y i he r\.-quum! b sl prior
o pecovery of value, the evaluation of whsether an mpaiment is
ather-than-temporury 1= based om (0} whether and when an equaty
method investment will recover in valoe and (i) whether the
mvestor has the intent and abality to hokl th investment for 5
period of tme sulficient 1o recover the value, The determunation
of whether the mmpairment 1s considered other-than-gmporny
vonsslbars the followang indwators, vegardless of e tne and
extent of impairment:

= the conse of the impairment s the financisl condition amd
nar-teran prospects of the issuer, nclsbng any speafic
events that may miluence the operations of the issuer;

+  ihe intent and abality to kbold the investment for a penod of
time sufficient o allow for any anticipated recovery m
mneked value; and
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- 1|1|..- |c'11.1uh af time nnd extent by which forr value |'u.1.1:|¢m1
less thnm the carmying value.

The seetions below descrnibe the Company s process [or
||l|,q:lifying credatarelnted :irrq'nirmcnl.-ﬁ- for snf:i:'u.ril:,.I Iﬂ'rcﬂ]lnl
have ihe most significant umealieed losses as of December 31,
2015

Murtiage-Hacked Securifies
For U5, mongage-backed securitics (and in particular for Al-A
anal saher mortgage-backed secuntics that have sigmificam
unrealized losses as a perceniage of amortized cost), eredit
imgrinment is assessed using a cash Bow maded that estimates
the principal and interest cash Nows on the undeilyving
merignges wang e seeurity-spesific collpteral and tmnsaction
strsciure. The mode] distribuies the estmated cash Rows o the
vimous tranches of securities, consadering the transaction
strsciure and any subordmataon and eredit enhancements that
exast im thet structure. The cash flow model meomporates actual
cash flows on the mongage-backed socuritses through the
curent pervosd and then estimates the remunmg cish flows wing
a mumber of assumptions, inelshng delnli mtes, prepayvment
rales, recovery rates (on foreclosed properties) and loss seventy
rales {on pon-agency morigage-backed secunities).
Muonagement develops specific nssumptions using market
et iternal estimates aml estmmates published by mtimg
rgencies and other third=party sources. Defmilt ates are
projected by considenng current underlying mongage loan
performance, genemlly assumimg the default of (1) 10% of
current loans, (1) 25% of 3034 day delinquent boans, (i) T0%%
o =910 day delmepent foans and (1v) 100% of %]+ doy
delingguent loans. These csiimates ane exirapoluid along a
default timing curve 1o estunote the wial lifetine poal default

Recognition and Measurement of OTTI
The total OTTI |u.'1.1g11.iml m CArTIAES are as Tollows:

e, Cber assumptions contemplate the agtunl collater]
attrsbutes, ineluding geographse concentrabions, raling actisns
and current market prices

Cash flow propections ane developed using daflerent stress
tesl seenanos, Monngement evoluates the nesults of Hose stress
tests {encludimg the wventy of any cash shortfall mdseated and
the likelihood of the stress scenanos nclually sccaming hased on
the underlying pool's chareienstics and performance) o assess
wheiher monngement expeets bo recover the amortized cost basis
of the security. IF cash low projections isdicate that the
Company docs mod expeet b recover iis amortized cost basis, the
l:mm:uu}- n‘n:yjliﬂ.'ulhu extumated eredal boss i l.'|.|.|1|i|Lga

Serte aured Muricipand Secnvitios
The process for identifying credit impairments in Ciigroup’'s
AFS omd 1M state and mumicipal bomds s priman |y bascd ona
ercdin analysis that incorporates third-parcy eredit miings.
Crtrgroup monntors the bonsl ssuers and any imsurers provading
default protection in the fomm of lisamcial guarantee insumnee

The average extermal credal rutmg, ignonmng any msuranee, s
AadAA- Inthe event of an external rating dowmgrade or other
mhator of credit wmparment (1., based on matrument-specific
estumaies of eash flows ar probability of wssuer defauli), the
subyect boad 15 upenl'll.'nll:,' revaewed for ndverse clmrlgcls m the
amount of timing of expected contractual principal and interest
payments

Foar state and municipal bopds with unrealized losses that

Citggroup plans tesell {for AFS onlyd, would be maore-Iikely-
than-v required o sell {for AFS onby) or wall be subject 10 an
sy cull deemed probable of exercise prioe e the expected
recovery of its ammortized cost lasis (for AFS and HTM), the full
impadrment ks recognined i camings

Year emibd
CFTTT on Ievestments apd Cibier Assers Ihegember 31, 2018
thher

o meilfns ayf ihnilors AT s ansriy Tutal
Impairmeni bosses related io securities that the Compary dees net intend o scll nor will Kkely

ez regpuired oo sell:

Toanal (3T kssses recogmined duaring ilse ponod 5 3 %5 135 —-_ % 4

Less: portson af impamment loss recognized m ADCT (helore nxes) - - — —
Met mpairmeent ksses recogmized m eamings [or securties that the Compamy docs nol mizmd

o sl nor will likety be reguired e sell 5 s 1 5 . M
Impairmemst bosses rocogrieed m camings for securities that the Company imends to sell, would

e mase bikeby than rot reqaired so sell or will be subject bo an ssucr call deemed probable of

enercise 182 43 131
Tutal impakrnsent lusaes recopniosd in carnings £ s 5 44 5 (-1 b

(1 Inchades TN on on

iy serunhes
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Year endad
XTI o Bevestmrnts and Chbier Asacts Drecember 3, 2014
{rher
e eilTirs cof kel s Ars!Y HIM ants Total
Trnpairmest bosses related fo securities that the Company does nod imend 1o sell nor will kely
b required o sell:
Totnl ETT1 kosses rocopmized during ilse period £ 21 58 5 26
Less! portson of impamment loss recognized m AOCT (belore tnxes) 3 = - E
Met mapairnsent ksses recogmized m eamings for secunties that the Compamy does ol intend
1o sl nor will likedy be nequired e =l 1 1x 55 L |8
Engeaarmsent bosses. recogmized i camings for secuntics that the Company imends to sell, would
e mose Bikely than pot required o sell or will be subject b an saver call deemed probable of
CRCTCISE LE 1] 26 - gl
Tutal impairisent lisses recognieed bn rarnings 5 L] i § 5 424
(1} Inchades OTT1 on mon-sarkeuble equity securiiies
Var endel
¥ T an Dnvestieents anid (iher Assels Iecember 30, 2003
Ukher
T il T cf hilars Ars HIM sty Tustal
Impaarmsemt bosses related to securitics that the Company decs nod imtend 1o sell nos will lkely
b= reqmired o sl
Tootnl OTTN rsses recopmized during ihe period 4 ] 154 & L1 161
Less: parison of impamment lows recognized m AUCT (hefiore tnxes) = b
Ml lﬂ"ﬁil‘ﬂ&;ﬂl hoass m\“umml.m camings for securfics that the C:m;pmy s il minemd
1o sehl mor will hkely be required sl 5 £ & L1 [
Irnpssinmesi bsses recnpoised hmhpﬁwmﬁﬁﬂmﬂuﬂnq” imiends o el or
mire=ltkely-than-not will be mﬁ;ﬂdhgﬂbﬂfmrﬂnﬂrﬂr"‘ 2o 20 470
Tatal impairosent lsses recognieed in sarnings L1 2T K b {11 1 258

(13 Includcy 4T T1 om mon-sarketable aqmly scourilics

iy The mapmimesni charps relates i ihe camying valus of ™ then-remarmng 15% mésrest in the MSST joamd vonfwre. ol by the sapniy peckup oo MSSE

daring the respociive jrersisds thal was secondod m Oy rwme.
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The fllowing ere 1 2-month rollforwards of the credit-reloted impairments recognized im ecarnings for AFS and HTM debt secunities
held that the Conypany does nist mbend o sell nor hkely will be required w sell:

Cummlative (T oredit losses recognied in carnimgs on secorithes seill beld

Cipealit
Cruilin impairments
llqu:lrmpnh recognieed in
recopnized in carnings on Heductions doe o
varmings om securitbes that credii-impalbred
sevurities mok have seemrities solid,
Nec, 31, 2014 mrevinmsly  been prevismsly trnnsferred or | Dec. 30, 2015
I meultns o chllars halamce impnired impadred mafured balance
AFS debt securities
Mempage-backed securitics 5 X5 %5 — % i % — |5 g
Sanle and maunicipal ] — = B
Foroign govommssl sooan s 171 —_ _ (L] 17
Canpromuile 18 3 [Fi] ) 112
Al other debs secumties 144 It LLL] — 1
Taotal OYTTH cvedit bosses recognized for AFS debe
securities 5 T3 3 a2 5 4 ¥ [ & TS
ITAM dlebit securities
Mangage-backed securities!'" ] 70 % 15 (L3 )5 GhS
Compormle
Al other dobs securities 133 _ —_ {1 132
Total (P11 eredin osses pecognized for BTV debn
securifics 5 23 % 15 i s [ R Einy

i1y Prmsanby comaas of AReA socenines

Cumnulative OT 11 crdil losses recogmized m cammps aom secunies sull beld

Credit

Credit NEPAITETS

impairments. T (1]
recopmized m AT 143 Hedwctions due o
CEMINES o1 securitics that sredil-mmpaarcd
sty Hot fave wocuirilaes. sald,

e, 31, 2013 previomsly  heen previously mapsfereed or | Dee, 31, 2014
foa weallrsinn ool chotlvor balanss puadnesl I i el halanex
AFS debt securities
Morgage-tacked seciniics 5 ot B 5 -3 H 293
Saate and ninazapal - - — - —
Farcign govermsml secuaniis 171 17
Carpomte 1 # [E}] 118
Al other debs securmies 144 : ] 14%
Tozal UTTT eredit losses recognieed for AFS debe
secusiics 5 7215 13 5 — 5 [E)] ] EEE]
FITA deb sexiamilies
Mongage-backed secuntios™ § 678 % 55 — & (LR} 1 670
Conporale s (R
Al other debs securities [EE} — — — 133
Total (FTTH credit losses recognused For HTM debi
soouriics 5 BHT & 5 5 & [[=28] B =0

i1y Mremanly coneids of AR-A seceniies

1
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Investments in Altcrnative Investment Funids That Caleulate
Net Asset Value per Share

The Company holds investments in certnin aliermative
nvestosenl funds that caloulate et asset value (NAY ) per share,
including bedge fnds, private equity funds, Tumds of fonds and
real estate funds. The Company s ivestments mchade co-
investments in funds that ore managed by the Compamy and
investments in funds diat are managed by dard parties.
Investments i funds are gererally clossified as nog-maorketable
eipuaty securities carmied at foir vidue, The fair values of these
investmenis are estimaied using the NAY per share of the
L'ullpn.l.l}": 1|W|m|ri|‘| wlerest g e Toids, whete 0l s nol
probable that the Conpany will sell an investment at a price

EDINETOOOO
O00000000000(E05866)
ooOooood

wllser than the NAY
Relemptian Tregquensy HKedeniplinn
Uinlumded il currenmily eligildle) nmlice
Fair valur comtiliments mumthly, quarterly, ammially periad
December 31, Dhocomber 31,  Dhecember 31, Dhecember 3,
I meillvns af sy P B 2004 5 2004
Heilge fands 5 38 L — % - Cignerally quanerly 1095 days
Privaie equity fumds"™" 762 9] (] s
Real estate funds ™ 130 16 21 M - -
Taral™ 5 IR 5 1065 % 1M 5 220 - —

Iy Prinwio ogeiry Tl ncluds fnds thet et o mfmsinesiong, kvorsgod buyos ommasctions, omsgng merkeis ssd et capial

{2y With nespect o the Cimmpany’s investmeests in grivate equity lmds and real et funds, dnsnbations from esch fund will be rocenoed as the mder] ying assets hekl
by thassr fumals are bapuidaied, 10 is cvimaded thal the undertying asssts of theso funds will be bgpalsied over a pered of severall voars a8 markel condibons allow
Papiaie cupisty aad real colabe Fusbs do oo allow sedempaom of imestncats by thear mvesion Divestons are permsiod i sell or tansior e invesimenis, vobvect e
the spproval of ihe gosars] partsor o imcestmemi mamger of these funds, which genorally may not be secasosably withhebd

(30 Inchades several real exlste Destils thal ieves prmanly i consmorcial real eslate in the VLS, Europs and Asia.

4y Tnctuded mi the wtal Fur vahic of mestments gbcve s 500 hillon mlmlhhlﬂﬂwd:mhlnvm_uhl\‘um#\lh' e party i)

mmanagers &8 of Dhecember 51, 3018 and Docems

31, 2014, respectively.
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15, LOANS

L'ili]uwup 1-|.1u||x o |¢|:m|l|.-<] i|1 Two ra]z}uuiu—cumumcr u|ul
cuapornle. These categores are classilicd primanly accending to
Il'lc wmnlanﬂ m.ll'mnyrm:r:l Ilm.1 nanage I]'u..- hrmu.

Consumer Loans

Comsumer boans represent lonns and lenses monaged prmanly
by the GOH busincsses m Citiconp and moCiti Holdings. The
fllowing table provides information by boan tvpe for the perwods
indicated:

Necember 31,
I milfies o dotars s i1 ]
In LI % offices
Maorigmge and real estaie’ 3 HOIH] & w6533
Ensaalbment, pevelvimng credel, amd
wther EE Ll 14,45
Cands 112800 112982
Commeercial snd indusmal AT 5895
L] WLI6E S 229,56l
I osffiegs outside the LIS
Marigage snd real estaie’! 5 47041 % 54,462
Instalbment, revelving credin, and
wther 0480 3128
Cands 27342 Az naz
Comnsercial sl industnal 21,679 12,561
Leuse fmancing 417 £
3 125990 % L1, 7592
Tatal consumer lnans 4 Er LR 30,652
Wel wneamed moome % BMS % [6ED)
Comsumer buans, ool af sncarned
Imcome k] A THI S 560,570

i1 Losos seeumd primanby by wal eitaig

Citigroup has establislred o risk monngement process o
msiabor, cvaluste and manage the pocipal maks msocited witly
its consumeer loan portfoho, Credit quality mdbicators ihat are
actively monitored melude delinguency satus, consumier credit
seares (FICON, and koan 1o value (LTV) mtios, each as discussed
i mee it bedow,

[neludid in the loon tnble above are lending products whose
ferms fway give toee bo greater crodit ssaues. Credin cards with
below-market imtroductony intercsd rates and inferest-only boans
are examples of such products. These products are closely
managed usmg eredst techmigqoes that nre idended 1o mitgate
thaert higher inherent sk

Ihiring the years ended December 31, 2005 and 2014, the
Company sold and'or reclassified 10 held-for-sale $25 8 Willion
and $10.3 balhon, respectively, of consumer loans. The
Company did not have sigmifican pusclases of consumer loans
during the years endsd December 1. 2005 and 3014,

EDINETOOOO
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Dhelimgpueney Sufus
Delupieney statios s monioned amd comidered a key indicator
of credit quality of consumer baans. Princapally, the
U5, reswdential first mantgage loans use the Mongage ankers
Association (MBA) method of reporiing delinguencies, which
conswlers a lonn delispuent ifa nwenthly payment bas ool been
recerved by ihe end of the doy immeduiely preceding the lnan's
next due date. All other boans use a methisd of reponting
delmaguencices that considers n loan delimpuent if s monthly
payrment has ol been reccaved by the close of busiess on the
Jomn's pext due dage

As a general policy, reswdentsal firsi morigages, home equity
loares il instnlbment bnans are classificd as pov-aconml when
Joan payienis are 90 days contraciually past dwe. Credit cands
aned unsecured revolving koans generally acerue ivderest until
payeenls are 130 days past due. Hoimne equity loans in regulated
hank entities are ¢lassified as non-gcenunl ifthe relaged
residential firs morgaee is #0 davs or more past due. Mongage
hoams i regulated bank entitves dischorged tuough Chapaer 7
bankruptcy, other than Federal Housing Admumnssteatson (FHA -
mesuredd loans, ane clossified as non-acorual. Commencial market
bsans are placed on a cash {(nem-wccral ) basis when it s
determined, based on actual expenence and o forward-looking
assessment of the collectalwlity of the loan i full, that the
payment of mierest or pringipal is doubiful or when mderest o
praveipal 15 0 davys past due

The podicy for re-aging modified 1S, consumer loans o
current sialus varies h}' |'r||.'h.||.||.'l:. ['ic'm:rn“g,r, oe of the conditions
o qualily for these modifications 1s that o minimam number of
payments {Iypwn"y mnging Trovm one 1o three) be made |.|p|.1:|
muslifacateomn, fhe lonn is re-aged b cument stnbes. However, ne-
aghing practces [ cerlam ofen-eded consaime© loans, such as
credit cards, are governed by Faderal Financial Instinsions
Exmeinatzom Counci] { FFIEC) guidelines, For open-endied
consumer loans subject to FFIEC puidelines. ome of the
condunms. for o lowm 1o be re-aged o curnent stdus s that al
Beast thiree eonsocutive miminnm pronthly payisents, or the
expuivalent amswl, must be received. In adbtion, under FFIEC
guidelines, the numiber of times that such a loan can be re-aged
is subject o limatations (generally onee in 12 months and twace
i five years). Furthermore, FHA and Department of Vieterans
Adlairs (WA} loans mre madified under those respective
ageneies’ guidelines and payments ane not always required in
I.'II:dI.'I' Lix 1'L"IJ*[\E 1|} mn‘dll‘llﬂj hu.l'l. Lee carremis
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The Following tobles provide details on Citsgroup’s consumer loan delinguency and non-acernaal loans:

Consumer Loan Delingqueney amd Non-Acerual Details at December 31, 2018

Past duse Total
Tautsl -8t days =W davs povermment Tatal N B0 days past due

Tt il o of chalors current™™  past due'™  past doe'™  gunranteed™ | loans™  sccrunl and Accruing
In Meanh America olfices

Residential fira morigages -1 £3,146 8 AT 1 64 8 1315 |5 Se¥T4 8 116 § 1.9

lome equity losms™ 22338 136 7 — | 2274m 1017 =

Credil cands 110814 129 1.243 - | 113353 - 1143

Enstalbment and oilber 4136 L a3 - .47 56 H

Commercial masket laans K141 16 ol == LETE] 3 17
Tatal S DT 5 1AM §  LITR § 1318 (S 205641 § 1511 S 3150
It eiTies awutsidde Noath America

Residential firs morigsges 3 netE 5 M4 5 176 § — |5 40,037 % 300 5 -

Cnedit cards IS M0 478 [T F] — 6,730 Ind IR

Inatalbment and aiher 06T n7 (L] _— 19,576 16 —

Commercial marka lamns 274 [ 63 — 37526 277 —_
Tatal 5 1976 § 1098 5 75 5 — (S 12MY 5 LI 5 I8
Total GUF amd Citi Haoldings comsumer 5 JILT4E S 34T § Jas3 5 L3R |5 32950 § 3665 5 SN
(Hher™ 178 7 7 —_ 142 15 -
Taotal Citigromp 5 3926 § 34T § Jmah 3 1318 |5 329.TH3 § 3 § 35N

(1) Lot bess than 0 darys [ast S afe fricseniod & currel

(7 Inchades 534 millon of resilontial fire movipages seconded @ o vafes

(% Excbades koans pesramieod by |1 5. government=sponsoned antiises

4 Uwsoiids of readenial e moitgapes thai s gusmscead by Us govemeneni-spoaanied entiines thel see 3059 Gayvs gl dee ol 503 Ballirn snd W days of mone
pasi dwg o 5240 Balllion,

1%} Fised-rate hivme eyuiry losss md losms eviendel under home equty bises of omdit, which sre ppwally o junior ben peiatie

Py Hepresemis e claaficd s commemer loam on The Consiolidaie] Ralanee Shect that are nol incliaded 16 the Coti Holdings consemer eredhl metnes

199
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Consumer Loan Delinguency and Non-Acerual Detalls af December 31, 2004

Past dus Tnial
Tatal 3-BY days =W dayvs  povernmest Tatal Nk B0 days past due
I il o cklors curvent™ ™ past duwe™  past doe™ loams'™ wormnl nmil mecruing
T Mol America aflices
Reesidemiial first morigsges 5 ol 730 § | 280 8 1371 % 1440 |5 BT H24 8 1746 & 2,759
Heane equity lasns'™ 27262 A%5 520 28117 1271
Credit cands (RN 1316 271 114028 a7
Instalbment and olber 12360 219 28B4 — 1287 254 i
Commercial market lowns EAA0 il 13 AT 133 13
Tutal 5 221424 % 37 % AN § 343 |5 231517 % 4406 5 4,050
In asfTies outsade Mosth Amenica
Residemual firs morigsges 5 44782 § 3135 T25°5 — (5 43T % 454 5 —
Credit conds 30327 &2 553 3| A8 413 322
Instalbment and other 20207 128 142 — 20,774 216 -
Caomeraial kel los 280 Ll 5% el Hi
Tatal 5 155086 § 1428 8 1180 % — |% 1381 5 1 ARE 5 rrl
Total GiCH amd Cit Haldngs. § 35nio § 4517 § 4630 % 3443 18 360,710 § SR S 4am
(Hher™ 238 i 11 259 in
Tutal Clilgroap 5 15731 § 4,529 § 4650 § 3443 5 60970 5 5924 % 43m

i
()
(k1]
8]]

Lo lews than 10 darys sl o are prcsenicd as ciireonl

inchades 348 million of rosilontial fird moripages peconded o lmr valbes.
Enibubes bouns gummmiesd by U S goy ormmeni-speonsaned entites.
Commniy of | first that erc g
past ddee of 528 balllion.

(1)

d by U5, goroormenent-sponsared enbibes Thal see 300 B9 doys puil dee ol $9006 Ballion end 9 days or more

Fixed-gate howne equiry e sl loass cutended umder home oqeay boes of erosn, which e ppeally ia junior ben poastioe

(p Hepresents losss classificd as conssmor kams on the Consolidatod Ralsnee Shect o are pol ingluded in the ot [loldings consemer credil metnics

Consrmeer Credit Seores (FIOO) d-:'-l:i::.lﬂk'trﬁh

Inthe U5, independent credit agencies rmie an individual s nisk . o

flor aseusniing debi batisd on the individwal's cresdit hisory sid B4 proveiuity "“"“""""‘m’r -

wssigm every eonsamer o “FICO™ (Fair lssae Corportion) eredil AT

seore. These soies are coatimnlly ipdated by the agencies LAy |.r|;.:l:lt Eﬁ::‘:mn Itr:::ﬂ

based upon an individual's credi octions (.., king oul a loan TR

or missexd or Inte paynsenisy 3,483 15,047
The following mbles provide details on the FICD scores Hlo 0 $ 3 ?’ :'::: ' 1T.E8T

antmbutabbe 1o Cins U3, consumer bean portfolio as of s L R - $ e

Drecembuer 31, 2040 5 and 2004 {commencial market boans are nou Croht candy 1340 10,072 LI

bl i the @hle sinee tey are business lased and FICO Installment asul eiher a7 Iio 1,662

seones are ol a prumary diver in their eredit evaluption). FICO Taotal 5 13185 15,160 5 TER. T4

scores are updated momhly for substantially all of the portfaln
or, otherwise, on & quarierly hasis For the remaining pofolio

20

ilh Exchadcs laans pearanieod by L1 S, govormmenl colatics, losss subyegl i
lomg=sorm wianadby commmitments (LTS with U S gosemsment-apomms ol
entilics andd ks reeonded ol Gir valuz.

Tixehudes Balanoes where FIOO was not availahle. Such amoumts are pod
Emicrial,

(B4
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FICAD sewre
distrilsution kn
L5, partfalin’™ December 31, 2114
Lual o or
Lews than = 620 Tust bews calsT

I milivns oy shodlors (%) \ham G} B i)
Residential firs
g 5 BoL S 563 5 45.TE3
tlome equaty loams 31257 2450 20957
Credit canks 15487 10296 LB pr
Installment snd other 4013 2520 5050
Total 5 2NEW S 20,735 5 164, 767

{1} Fachales Josns pesraniead by 1[5, guvernment cataies, s subject 16
LTS with L5, govormmeni-sponsored eniities and boans recorded si Giir

value.

11h  Uxcludkes balmors wher FIOC was nof available. Swach ameomnis ane et

malcyial

Lo g Valwe (1.7 Ratios
LTV matios (loan balanee divided by approised value) are
calculatesd at ongusation and updated by applving market price
data

The following tables provide detmls on the LTV mbios
attmbutable to Cin's ULS, consumer maonigage portfolsos. LTV
il ane |||.1|].l|z'1| r|'||:|t1I|L1I'9.I usmng the most recent Core Loge
Home Frce Index datm nvmlahle for substantaally all of the
portfolio applied at the Metropaeliian Statistical Area bevel, i
wvailable, or the state level if not. The remainider of the ponfola
15 upated i a somalar manner usang the Fedenil Hoisang
Finunee Ageney indices,

LTV distribution in
s purﬁuﬂn""" Decembser 31, WIS
Less fham
ar = Wil bt less Careater
equil tn ihan or cgual 1o than
i malTn of dodfars Hirta L% i
Residgmtial first
TR 5 46Ss0% L4TH S 626
Hine equeaty loass 15,504 2147 2537
Tatal 5 G043 S 9,625 3 3,153

(1} Frclule: kans pemanieod by 175 government catatics, losss sibject o
LTsCw with LS. govormmeni-spensoned entimes and bans recorded ai fair
value.

iy FExclades balmoes where LTV was not svailsble. Such amounis are not

Enidlcral

214
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LTV distrilsution in

U4, prtfinlin™ ™ Becember 31, 2014
Less than or = E0% bal bess Cirenter
oqual o than o eyl o tham

I walTinsn oof ahadvew 1Y ([T TN
Residential first
MeTigRges 3 48163 § G480 5 2670
lkome equaty loars 14638 1.7 Al
Tatal $  GENS 16,747 § T

il Exchedes loans pearansecd by LS. governmeni ooimies, loans subjeet jo
LU50s wath LS. goserrencnlaponsmed curlites and ians teconded ol Eig
vl

(2h  Exehades balasoss whee LTV was nol available. Such smoums are no
Esalirial.

Tmpaired Comsumer Loans

Impaired loans are those loans where Citigroap beleves il s
probable all amounts due according io the onginal coniractual
terms of the loan wall not be callected. Impared consumer loans
mchide mon-geenual commercial market loans, as well as

sl ler-balanee homogencous loans whese lemns have been
mwwlified due 1o the bomower™s financeal difficulies and where
Uilggroam [ Frnrlhﬂi n concessaon o lhe bismrower, 1These
mwxificateons may inchxde interest rate redisctions and/or
prancipal forgiveness, Impained consumer loans exclude smaller-
halanee hemogencous loans that have not been modified and are
carmred on o poneacenial lass,
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T'he following ables present information about total
mgnred consumer loans and Far interest income recogmisad on
impaired consumer loans:

Ad and for the vear ended December 31, 2015

1 npaid Relatedl  Avernge Interest
Rmnkll . principal  speclific ooyl incame

i meilTains af dhelars ] M wale'™ recognized™
Mongage and real cxtaie

Besideniial first mortgages 5 BOSE 3 661D B TE % HEI S 439

Home eqainy lonans 150 1972 4 1,778 d
Credil cards 1.950 1986 =10 1079 179
Installment and other

Tindivaddual instalimerst and other i 519 iz A4 54

Commercial market loms a5z 587 13 372 13
Tutal s 10,203 5 11674 5 1064 § 13600 § 748
11} Haegordal imvestment m a loan mchales net dafered foom foes and coely, o e o discount and direet vt -dowens and mshides soeroed interent

wmly o eredit cand fosm

LIy B3 million ol residontial Gl margapes, $45% mullion of o aquity loans sl 5886 pallion of commereial marks loas donot bave 3 spesific sllmeses
13 neluded in the Afmwanice G fom lnase

(i Avempe camyng valee rep Is the average ke invesimen ending belancs [or the L Tour quarizns and does not meluds the relaiod spoeiac sllomancs
{5 ) bl ik mrmmsiiln o] v Buili dii sccrsal sl cash Basas

At asd foe the year ended December 31, 2004

Related Imigress
specific Avemge ImCE

Uippai K s

I wiition of dodliars ..mm prmmzqr:'hut "wﬁ."m i . mwfml
Marnzge and real estaie

Resideninl first morigsges g 11,551 § 14387 & 1920 § 15380 § r]]

Home ety loams 1029 2674 0z 2075 ™
Creadin cands 407 2447 L1 72 1543
Insesllinent ani other

Individunl meialimem and other kT H 13 445 ars 124

Commercinl market losns 423 5040 BR ERI )
Toeal 5 19348 5 20M 5 3T 8 .55 3% 1. 10
i1 Recoeded invesimest o o loan inclodes et delerped loss fees and costs, redl e i 1 sl dhivect w Sovpnin and i ludes secrued inierest

omly on sredii eand fogs
2y SLEY million of resideniin) G mompages, 8450 milllios of hess equity loans and $133 millea of gormmercial markel loaas do sot ke & speoil allowmnoe.
i) Inchuled m the ddmermcs fir loos femes

4 Average sarrying valug represents the averege reconded mvedimen! enading balascs for the Bl Four questen: and dogs pal inglbals the relaied spocific alhroanes
5y baludes mllmtugminﬂn-huhn scormmal gl cash bhaws

vy Frerest incoma recogieed G the yoar ended Theoomshar 11, 008 was &1 780 mil i

202

757/897

EDINETOOOO
O00000000000(E05866)
ooOooood



Consumer Troublead Delt Restructurings
The following tbles present consumer TDES ocourning:

At and for ihe year ended December 31, 2015
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Posd-
mnd ificwtion Continpeni Average
P il o cof chelars crrepd esmiber o s Sumher ol recordod Thelerresl principal Principal imberest rate
i lnans modificdl  Envestment™™" principal™ Torgivenrs'™  forgivenes™ reilictian
North America
Reesidentis] firsd morlgsges D487 S 1182 § 9% 4 5 k] 1%
Huane eypmity loans 4317 157 1 -_ 3 2
Credit cands 18,502 bl — — — T
Insaalbment and otber revolving 447 £ — — —_ 13
Commmercial magkeas™ Sy 47 —_ — — —_
Total™ BT Y 13154 8 in 5 4 5 b ]
Imternatinnal
Resideninal first morigsges A9 s 14 5 - § - 5 — =%
Credit cords 142851 e -_— _— 7 13
Instalbment and olber revalving 5805 W0 = = 5 L]
Comnwercial magkets™ 239 L) — — == ]
Tatal" 112903 § E4S % — § — 5 11
Al and Tor the year emibed December 31, 2004
Finsl-
modificaison LContimgem Avemge
T mealTrms eof cheies wxcep ssenber of T Numiher of recorded Defermsd princigsl Prirscipal interes rale
- Iz modified  isvestment” ™ primcipal”’ forgiveness™  Tosgiveness™ redsction
North Amarica
Reabdentnal fira morigages FUNTERS | 14TE & 2% E 1E "%
Hume eypaity losis T4 i 3 — 14 2
Credit cands 185,962 L1 IS
Instalbment and ather revolving AbKIX 351 = - - T
Conmmercial markets™ 1 % 1
Total™ 260549 § 145 3 35 5 3l
Imtcrnativnal
Husideninal first morlgagpes 1217 % 14 5 — 5 — & | "%
Credit cands 139,128 47 0 13
Enstalbment and otler revalving 61563 02 T 9
Commercial markoos™ Sy 200
Tatal™ 224 % 151 5 — 3 — & 17

Pt jom bulances inclule past dug armounes that ace capitalisod al the muodification Jdate.
Pent-mashification balanegs in Sonth dmeriog s hude SH0F million of reudentiasl fird morigages and 555 million of bomg oquiy loans io bormowen wha have gone

through Chapaer 7 baslirpheoy in the v cidod Deveriber 31, 301 5. These st anzluile §126 sellion of resklentia] fot morgapes sl SIT million of hee
ety Joans thai were newly ¢lsified as TIHGs durisg 2012, baned o proviously reesived OO guidance.

(3

HRepresenis poitam of cortiscius] boan peincgal thal o sonseberest beating e sl due B the |

Sy s i

permmnen misdification o the extent that the relaied loan balsscs cxocods the snderlying enllsteml vale

5]
[£1]

16 b Commeroial markets ke ane genenally borower-speoiio medificat

anil

Heepreseiits poatas of comtractusl Kan pencsgal thil s aon-sterest beanag s, depending uen bomoa or performanes, ehgible Ior legineeess
Roepescnts ot o worrasiusd i pringepal thal wes Geyives o the lime o persmsnet nsodifaton.
i rale chang

prisscipal b clanged off o e tme of

i e mimist el 'or timing of prncipsl and'er interest.

i 7h Post-mingh(bcatson halances m Vot Aeerivg inchade 5512 mullon of rewdonial Firsd por pages and 5510 mlhon of beme cguety’ loams s bormowens wha bave pres
theouigh Chagrer T baslirugacy in the year esded Decenbser 31, 2014, These amoums anzlude 5179 sullion of residenta] G momngapes aml §69 mallion of Tease
waprity Inana thai were newly olaes fed as TIHRs dmmg 2014, hasod om préciously reeoned (0T guislance.

(KD The abuie Eabils. pefloct activaly i bomms crilatandizg s of the cad 0F e sejusting emod b wens sonddered TTIRs
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The following table presenis consumer TIHRs thot delanbied for which the paymem defaalt occurred within one year of a
permanent medafication. Default s defined as 60 days past due, except for classifiably monaged commercial markets loans, where

default is defined as W0 days past due.

I millpry of sl b1 E ] 04
North Amarics
Rocxidential fint mortgages 4 s 713
Home eipaity lnans k- |
Credit cards 187 (L3}
Instalbment and other revalving k] a5
Commercial markets 3 9
Tatal [ 1 083
Imternatinnal
Residentaal firsn mortgagos F- 2 1 24
Credit cands 141 27
Insaslbment and otker revalving L= [LIE]
Commercial markets 1% 103
Tatal am 5 ASD
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Carporate Loans
Corporale bans represent loans and leases managed by JO0G,
The following tnble presents information by corporate lonn type:

PRecember 3, December 31,

I weilTrns o dkilhars R ES amla
In U5 olliees
Commercial and indusinial 41,147 5 15055
Financial mssiiisms LR 36272
Maorigags and real estate'" 37565 31,537
Insaalbment, revelving creds
mnd atber 33374 29207
Lease fmancing 1,780 1,758
5 150,262 5 134 H29
In osifhces ougside the LIS
Commercial sl indasmsl % TRAE K ™29
Financisl mssitutions 28,704 11268
Marigage snd real estate’! 5106 6,031
Instalkment, revelving credst
and ather D453 19,259
Lense (mancing 38 ERL]
Govenmneenis and official
imstilutions. 44311 2236
L 138231 % 140,350
Tatal corparate loans b INNAM 5 3209
et aneamed incoms (8 (534)
Corporate loams, wet off
wnearued ncoame 5 IRTRM 5 274 665

i1} Lo securcd pranssnly by real cotaie
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The Company sald andior reelassified te held-for-sale $2.8
ballsiom ad 548 billion of corporate loans durmg the years eudal
December 31, 2005 and 2014, respectively. The Company did
nol lave significant purchases of corparte loans classified as
held-for-imvesiment for the years ended December 31, 2015 or
2oi4

D.:'.fl'mlnrrn i Sradun

Citi genemally does nol mannge corpomie loans on a delinquency
hasis. Conporate boans are identified as inpaired and placed on a
cash {pon-acerual) basis when it is determined. based on ociual
r-_:[u.-rinu:\: nnd @ .ﬁ.lrwﬂﬂlrllluhiﬂp aosessment of the
colkectability of the loan i full, that the payment of e o
pramcipal s doubtlul or when mierest or principal is 90 days past
due, except when the loan is well collaternlived amd in the
process of collection, Any iterest accrued on impaired
corporste loans and leases i reversed o 20 days and charged
agminst currend carmimgs, and micrest 15 thereafier ncluded in
camings only 1o ihe extent actually recerved in cash. When there
15 doubt regarding the ultimute collectabulity of principal, all
cash receipts are thereafter applied to reduce the recosded
mivestmsent m the loan. While corpornte loans wre generally
managed hased on thear interminlly ssagned nsk mitmg {see
imther discussion below), the fol ||1W||1F inhles present

delmaquency information by corpormie lean type.
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Carporate Loan Delinguency and Non-Acerual Detalls af December 31, 2008

HI-89 days 2 91 ilavs
st aluie past de amld  Tatsl past dwe Tatal Taitul Tistal

il o ckolors and ncerning™ scoraing'”! and pecrming  nonscorual™  correst™ losams.

Cormmerial wnd indisial 5 7 5 4 5 s L0393 5 1145648 (5 115694

Finamcis] mssibuisoms 16 —_ 16 s 64,128 0n4.317

Marigige snd réal estale 137 T 144 232 4L,1F95 42471

Lenss i L - Th 1 7

(her 9 - 9 A 58,286 SR IS0
Liaiis. an fnir valuss 4971
Parchased distressed luarm i
Tutal 5 6 5 11 5 IHD 5 L56d §  IRLORM |5 IHTEM
Corporste Loan Delinguency and Non-Acverun] Details si December 31, 2004

B0-H dans = Wb alays
past due past due amid  Tatal past due Tutal Toaad Tl

o wealTimn oy ok and sieruing aceruimg™ and adcrming  nen-acormal ™ curront’™ lmaps ™

Commmwercial and tndustrial L] 50 5 — 5 0% 575 5 109,764 |5 110 3RS

Financial mstibalwons 2 F- 250 b7, 580 67 882

Mangipe sl real eviale #h — &6 2 38135 ARATI

Lenses 51 202 2113

hher 49 1 5 55 49 Kbk LT
Lisans at fnm value 5858
Princhased distpessed loams 51
Toeal 1 I&T & (1 188 5 115} & 6T 385 |[§ 274665

iy Corpoamc hewss thal ars 90 days past dis vz gencrally ¢ lassificd as nos-aceraal, Corpovate loans arc comsiderad past duc when proscipal or mierest s contraciualby

i Bt el
iZh
bookiifg assgsamenl of the collootababiny of the b i full, that the payesan of mieie of prisc gl is dousial
(3} Cowpumtc b are gasl due when principal o inleeod i Aty s buit unpuicl. [oasn loss thas 30 days past duss se presestad as current
4y Total lans inelude koars al frvalug, wkich arnet msluded in the vacious Sslingqueney columms.

Ciligroup has o nsk manngement process fo monilor,
evaluate amld manage the princpal msks sssocaated with its
compornde boan pertfolie. As pan of is risk monsgement process,
Cith assigns numenie ask mimgs (o s corporate loan fscilities
based on quantitptive and quoliistive sssessments of the sbligor
and Eacility. These resk ratmgs ane reviewed at least annually or
mire avlkem 1 madenal events related B the nh|1gm or I'J:r:llll:..I
warrnnl. Factors considered i assigning the nsk ratings include
{imanean comdiion of the obligor, qualititive pssessament of
muanagemenl and strategy, amount and sources of repayment,
mrmoient amd type of collaterl mnd gunremes imangemenis,
amotnt amd type of any contingencics associnted with the
obligor, and the ohliger's industry mnd geography

The olluypor sk ratmgs are delned by mnges of defauhb
probabilities. The fcility risk ratings are defined by mnges of
s nomas, whach are the product of the probatality of defiuli
anid the loss given defmuli. The invesiment grace ratmg
calegorics are sumilar 1o the category BEB-Tan? amd above as
defined by S&P ond Moody's. Loans olassified sccording o the
hank regulatory definitions as special mention, substandard and
doubifial will hawe risk mtimgs within the non-investiment grade
categories.

ik
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Carporate Loans Credit Quality Indicaiors
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Impaired collateral-dependent loans and leases, where
repaymnent i expected 1o be provaded solely by the sale of the
umderlying collateral and there are no other available and

sourees of repayment, are written down 1o the lower of
eost of collateral value, less cost 1o sell. Cash-bass loans are
redurned 10 an accrual slahs when all contmciual |1|'i|1|::i|:|.l| and
mterest amoants are ressonably assuned of repayment and there
1% 0 suslamed Pl,!'lﬂd ol repayment pcrli:ln'nu.m.'e. g_l.-lwnlly s1%
masnihs, i accordance with the contrmemal temms of the loan

Recurded investment ko loans™ g
Tecember 3, Dieccmber 31
dn willinni of s s 2014
Tmvestment grade™
Conmmercinl and andusins] 5 BL927 § BiLEI2
Financial mstitstions 53511 56,154
Muorgsige and rcal citale I8 Ha% [LiX) 8
[eanes 1,660 (-
Oithyer &1 449 46,254
Tatal imvestment gradde 5 07427 § 200,957
Mog-lnvestnaent grad'™
Accral
Commmercinl and mdhasims] % 32716 % T4
Fanancial masntmtions 10512 11,429
Margage and real eusle k5] 17
Leawes FLH hLE]
Oither (% vk
Newgrocraal
Conmmureial and mdiasizzal 1,039 575
Finuneisl isstinations 173 150
Mongage and real estaie 32 f=r
Lesses T 51
Oiihar dd 55
Tatal nap-investment grade  § S hal 3 40,304
Private bank lans mansged
om o definquency hasis™ 5 mETS 5 18,5616
Lanms at Fair valie 4071 545
Corporate loams, net off
wnearned income 5 IET R & 174 565

(1} Boecordol invesiist i han inshodes net d el luss ooy and susts,

wed | o it

, bens mmy alinees writesdimms.

iy Held-frmvedment b oic scooisled if o a6 sl doal B
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The following tables present non-accrual loan information by corporate loan ivpe and interest income recognized on non-accrual

corpeae boans

Non-Accrunl Corporate Lonms
At and for the vear emled December 31, 2005
Recordel Unpaid Bokated spevific Average lbervss ingeme
fo meallisnn ' chdlary Iy ewtment'! principal balspce allowance carrving value'™ recognieed™
Nom-sccruul conpomie lans
Commmercial anid industmal 5 103 5 1224 % 40 % RIS |8 7
Financial mszitmisons 173 1 (1] 194 —
Manpage snil real exine ALy AT £ | RET] 4
Lense fmancing Té Té 24 &1 _
Uther 44 114 £ 39 —
Total pos-scerusl corporate buans 3 1564 § 1046 5 363 5 1360 |5 11
Al apxd for the year ended December 3, 2014
Tecorded Umpanid Relatod specific Avamge Interest meome
I milfiues of dollars skt prncipal balance allvanc cairying value™ recogmized "
Nom-accrual conpomte loans
Commercial and mdustrisl -1 575 § 63 % 155 § 658 § LY
Financial mstiiitioms 250 262 T 278 |
Marigage and real estaie 251 87 M 2id H
Lense financing 5l 33 Fi 85
Cither 55 (43 21 i) 3
Totnl mon-oecranl corporste kany 5 1183 8§ 1533 % 236 5 1344 5 47
Drecembier 31, 2015 Drecember 31, 2004
Hecuridol Related specific Revosded Rebited sposalic
T millyn oyl dodlars Imvesimenr™' allew amee envestnscal’! sllawance
Won-acerual compormte loans with valuation allewences.
Caomnsryial snd mdustial 3 52 5 4 (% I 3 155
Finamcial mssimiions 1= L] a7 7
Maorigape snd real estate il 1| il k2|
Lease fmancing 75 L 47 20
Other am 3 55 e ]
Tutal pus-accrual corporate biams with specific
allwasce Ll 363 |5 433 5 256
Morrasetual eorpaniie hsis withosil spoeilic allvwanoe
Commercial and industrial 5 L 1] %l
Financis] msnimisns 138 23
Morigsge snd real estate 172 I=2
Lense (mancing 1 1
ther 4 =
Taral pos-sccrual corporaie lonns withour specific
allowamce 3 K3l NiA |5 T50 NA
i1 Hecoedal mvesimesd ma oan mehedes met delerred kosm foes and cosls, i 1, lows amy dirsd woribe-dawms,

iy Avorage sammg valueg reprosests e sverege reormded mvestmeni habanes snd does sl inghedic relsind spezific allimmncs
() Inborest o revognized {or the yesr mded Deeember 31, 2003 was 543 mllion

NOA Nl Applicable
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Caorporate Troublad Debt Restructurings

The Following nble presents corporate TIR sctivily st and for the year ended December 31, 2015

TIHs
Thk= TIKs imvalving chamges
imvalving chamges imvolving changes im the amaeuni
i the amownt im the ammand milinr g ol
Carrying ambinr tinalng of amilor thining of buth priecipal and
fa maillinm oof dhollers Valuar principal payvmenis” nterest payinenis™ imterest payments
Compmerinl and miastrial 5 120 % 67T 5 3 a3
Morgage o real esmie 47 3 - 44
Tutal 5 167 & 0 5 — 5 9
1y THIRs iovelsveg chenges m the smouni of meeg off principal paymenis misy insolve praeipal forgvoses o deferml of perindic sslor (sl princpal payments
Thpcavss Esrgiveness of peincipal is rarg Tor | Voans, meifieal typically ke [itale 1o na impact on the beme' projected cesh Mews s thus litils 1o s
wirgraid uii the allimvanee eviablribicd for the kans. Change-offs o devmmed lectabile oasy b doll it the bewe ol the ressuctuning o may have

alreasdy boon sooorded in praor periods such thal no charge-dT i soquired o e time of thee modilication.
1Zh TS invelieg chanpes in the smwsiin of Eerasg of inferel paymoats naay mole o below-masket micres! e

The following wble presents corporale TR sctivaty at and for the year ended December 31, 2014:

TIMks
ITiks I imvolving changes
nvalving changes imvobving changes in the amnumi

im ihe amouni m the ameund and'or diming of

Carryimg nidor timng of mnilor timing of bith prineepal and

f moillwunn of dhollars Value principal paymenis "' imees] paymeenis mierest payments
Conpwmnereinl asul snhastres] 5 % 5 -5 17 5 I
Meompage and real casie & i ] 3
Tatal 5 36 5 5 5 18§ 3

(1p THIRS tvelnsg chanpes in the smesuni of teaeg of principal payments sy involve praneipal fogiveses oo detfermal of periodic malbior (nal princpal paymenis

Iecauss Frpivencss of princapal s marg for ¢ | bans, mesd tymieally kave leils loopo ompact on the e’ projeciod cash Bows s thus hits o o

wrrgpact on the allowance cutablibed fof the loann Chatgeolfs e unoinls decsned seallectahile sy be secoidod ol lhe ke ol e sealsicharing o mey have

alresshy heem seoorded i price peviods sch dai no charge=dF i sequired a0 the fime of ghe maodification
[Z) 1HIHs vy changes in the smouni of g of interest paymests pisny svolve o belowsmssket mberest rale.

The following table presents total corporate loans modified i TR as well as thase TIMRs that defoulied and for which the payment
default oecurred wathin one year of a permanent modiGeatsen. Defaul i defined s 60 days past due, except for classifably managed

commercial markets leans, where defoult is defined as 90 days past due,

TR loans in payment defauh TIMR busans 1 payiesen] deloall
TR halamces ot during the yeur ended TR balances ot durimg the year ended

o il ol ahwblors December 31, 10158 December 31, 015 Deember 30, 2014 Deeember 31, 2004
Comsmercial and endusizes] 5 135 3§ O, 11T %
Loans o financinl matitaions & 1 - —
Mangage aod real extate 128 — 107
Oiber 0 = 354 =
Tatal™” 5 IHG % 15 7 5

i1 Ibo ghene tables reflost sty For loans owistandimg s of e end of the peporting: penod ihai were consulered 1 LH=
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Purchased Distressed Loans retains its level vield. However, increases in the expected cash
Included i the corporile and consmmer loans cutstandima lables Nows are first recopniced as o reduchion of any previously
abave are purchased distressed lnans, which ore loans that have established allowanee and then recognized as income
evidencesd significant credst detenoration subsecuent bo prospectively over the remaining lile of the han by mereasing
ongmateon b prior to sequisiion by Citigroap, In accordance the loans level yield. Where the expected cash (Tows cannob be
wath ASC 31030, the difTerence between the total expected cash rehably estimated, the pirchased distressed loan s aceounted for
Mows for these loans and the imitinl recorded investment is umider the cost recovery methad. The carmying amount of the
mmn.im] 1o ancomse over the hife of the loans u.a.i.ﬂﬁ a lewel L'mnp.lu}"'x th.rucd dirdgressed loan |'r|.1HI‘|.1|'i|.1 avirg 82354 million
vield. Accordingly. these loans have been exclsded from the and 5361 million, net of on allowance of $16 million and 360

in'lpll‘ilml loam 1alble miormation ﬁuuﬂilmlnhﬂm Tnw additsen, per muillion, at Decembier 31, 20035 and 2014, luputl:i\'cl_w_
ASU 310-30, subssguent decreases in the expected cash Mows

ful ||.|n.u::|m.u:l d.iﬂqum.ﬂ] boan PegjuEre a Binld :lfm'l u]lu'n.:r!.u:

s the loan

The changes in the sceretable yvicll, related allowanee and carrymg amount net of sceretoble vield were as follows:

Carrying
Aceretahile amnt of loan

o meilTronn o dodhary wlelal rewelvable Allowasce
Halence st Decenber 31, 2003 5 107 % a3 5 113
Purchases" i 1 5 H 5
[Mepossalspayments. recerved (1] (el %5
Accrefion 24 i |
Fhailbda {redoctionsy v the alk 38} —_ an
Inerose lis expected cash fows Ii
FX tranalation/other % (45 {1
Balance al Decensher 31 20147 5 St 5 421 5 ol
Puirchases™ ] i 5 L 5 —
Disporalspayments receivid i5y 1623 ™
Accretion (13% 13 -
Hanbds {redactionsj fo the allownnee - L]
Increase i expecied cash fows 1 — -
FX traiislabion'other [ (T 144
Halance at Becember 31, 20157 5 a3 5 250 5 6

i1y The balanes reporiad im the eolumn “Carrvmg smount of loem reesmelbles™ conmets of 554 pullion and 346 millien m 2005 md 2014, respostively., of purshaned
loams scoonsted (or mader the kevelsyiehd metad. No purchased ko were nocouniol S onder the eosisnoeovery taethind. These balsnces represent the fiir valoe
wl ihesa kans at thaer ssquisition dsie. The related jotsl axpactod ol Nows for the levelyickd loass a1 thair scqpmition detes were 5556 pellion and £46 millieo in
LS aaud M, respoctively,

125 Thee balance repomed in the cobamn “Canrying amount of loan receivable™ consists of $245 million and 58173 mulbom of beans sccomsted for under the kevel-yeehd
b and 55 milkon sl 58 million aceoundad o under the cosd-rrcavery method in 2015 aed 2014, regpoctively
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v il o ks s 2014 2013
Ablowance for loan Insses at heginning of period 5 15904 5 19645 & 25,455
s credst osses (LT AN {12,769
Ciross recoveries' 1.73% 1138 2304
Mot credit loases (ML) 5 (7M1 % (R973) & (163
MNULs 5 T % K973 5 1463
Met reserve hinlds (relesses) 5% {LRTO) R
Net specific reserve relesses 1333) (2663 (B8}
Total provision for loan losses % T8 5 6HIE £ Tt
Oiber, net™" (3174} (1.309) (1.5945)
Allowanoe for lonn losses af end of period 5 12626 % 15,44 % 1ihbdR
Alowance for credit losses on unfunded lending commitnents ab beginning of period 5 Loand & 12m 5 Lae
Provisiom (relesse) for mmfunded lending commitments T4 {123 ®0
Oribye, net™ 6t {4} in
Alowance for eredit bisses on anfunded lending commitmonts at enid of period 5 1402 % [EUER Iz
Tatal allowmnes for lnans, leases, snd unfunded bnding commitnsents 5 14028 5 17057 & 20877
11y Hecovenies have been peduced by cenain colk ponis thayl wre d vedy i colbecmon effons are suceesadul

LIh 2003 ineldes reductions of appeuximstely 524 billess related 0 the sale of tranaer 80 beld-for-ale (HFS) of varims boan puorifalos, meloding approximalely 31,3

4

1

tllion related 6o the tramslor o[ venos real estaty boan portfolios t 1IFS. Additiomally, 2013 inchades a reduction of appeovimaiely 34748 million related 10 FX

1 2004 mchbos rod of apy by 51,1 alliym refatal 1o the sale or Braseder o HEFS of vanous han ponifahios, meluding approcmately 411
ooy bt do e i ler o warious nesd ovtale boan gunfolios fe HES, appeocimanely $20 milion selsted so e imnsfer we 10FS of o i in Giveeoe,
approximatsly 177 millism relsted 10 the ranafer ta 1FS of 8 buxiness in Spass, sppeosemaiche 529 million relsted o the iransfer o 0TS of o bosnes n
Hindesin, sl sppruismaicly 3108 sullion selaied to ehe iranaler o HFS of vaious EWET beas ponislos. b Iby, 2604 inclales a fed al
approximatsly S8 milkiom related 10 FX tion, 2007 inclados roductions of app by 524 Billion relaiod b the sale or wmemdor to LIPS of vanos kan
porlisdios, mchiudmg spprermatcly S3E0 million related s the wale of Crdicind s spprovenatcly 5258 mmillion selated s o transfer o FIFS of a kan postfalio m
Gireewe, approvmaiely 5250 million nelated s @ ooaeproyision mmmnsfor of reseroes assodiaied with defemed inteness i other sveets which inetudes defomed intenest
and approgimatsly S720 milkon releted 1o FX tranalation,
101 % e buicdes m roclaesification of £2 71 million of Alkmosree for [oan Losses 0 Allowance for Unfimded Lending Comammimenis, incheded i Ciiher, met. Ths
e lemaslication reflocts the re-aftributson of 3771 mallion in ABevwenocs fon Credil Lasscs heiwermn e fimded and afunded portiins of the corpoiaic orods
porifilees nmd does not rellec o chmge i e e lying cenlil pafemmae of hese porifuhios,

14y Hepresenis sidisens| eredil loas peserves for unfunded lending eommimeses and Jenem of credi Aeil in Civher dadaline on the Consolidated Habwece Sheer

211
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Allvwanee for Credit Losses and Imvestment im Loans at Decembor 31, 2005
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i il oy v Corporate [ onsueer Twtal
Ablwaree few loan lvses at heginnng of period 1A% % 13608 | 15994
Charge-nifs 251y {8,710 ik ndng
Hacoveries L 1) 1642 1.73%
Roplenmsbmend of ned charge-odis M TAG6H T2
el neserve balils (releases) 523 (384) 139
et specifie reserve hualds {relesses) HE 1419) [ELET]
[her (2R5) {108k} (3.174)
Encling balance 1710 % 906 Ii 12626
Al for loan Josses i
Neiermined in sccordsnce with ASC 455 2348 % T8 ES 10,184
Determined in sccordance with ASC 3 10-10-35 362 L E IALE
Deermined in sccordance with ASC 110430 3 15: 16
Taotal allowmnee for loan Josses 1710 § 9,916 1§ 11626
Loans, et of uncamod moomo E
Loams eollectively cvaluated for imparrmest in sccondance wiily ASC 450 WMIoee 5 39301 !S w367
Leass mndividually evabasted fi impaisment in acconlanss with ASC 310-10-35 1792 16,203 © 11,995
Leass ncquired wiils deteriamisd credin quality is nccordance with ASC 3 10.30 -] .. 150
Loams bekl at foar valec 4871 H: 005
Tatal loans, aet of meearied intome INTHM § 329,783 15 617617
Albmwance for Credit Losses and Imvestment in Loans at December 31, 2004
o moillun ol ahwtlrs Corporaic Corsumer Taial
Allwaece for loan Jowses at hegimnang of period 2584 5 17064 |5 19648
Charge-nifs (427 (lonsl) (1110858
Rocoveries 139 1,996 2138
Repletnskment of net charge-adls IHR st RaTI
Met resarve neleases (133 (1.746) [1.570)
Met specific neserve releaes 120 (241 (20
Cither 143 (1,467) i1.50%)
Endiing baluice 13HD 8 13,605 |5 159
Abvwance (or loan losses
Determimed i sccordance wath ASC 450 211D % 96T |5 11.783
Determimed i sccomdance with ASC 310-10-35 135 LR 4152
Dretermined in sccordance with ASC 310-30 A4 [k} i
Tatal sllonsnce for loan lnsses ARG 8 13605 |5 15504
Limaiis, pet of uncamed meome
Lemms collectively evaluaied for impamssl 0 scconlance with ASC 450 267271 § 250,199 |8 17470
1o mdividuslly evuk i fomr dnphai in o bangce with ASC 310|015 | 485 F9.358 241
Loams acquired with deteriomied credit quality m accordance with ASC 110-10 51 AT 421
Loams. kel b far valee 3R5R i3 55K
Tatal lnans, met of apearned incsme IM665 8§ 360070 |8 684 655
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Coaporme Comsumer Taonal
Allowarce for loan Jowses at hepmnmg of period % 276 % 6T I8 25,455
Charge-odls {309 [lI.JWJE )
Heco erie 16% 21 2,306
Roeplenmbment of pet charge=offs 20 10262 E T dnld
Net rescrve reloases 1195) (1,762)} (1561}
Nt specific revorve reloanes 1] Hi':ﬂﬁ {EO5)
Other & (2.0%6); (2.025)
Ending balance % J5R4 8 17064 28 Tads
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17. GOODWILL AND INTAMGIBRLE ASSETS

Cromnlwill
The changes m Coodwill wene as follows:

for mpillvnm o chnlvorn
Balsnoe st December 31, 2002 - 25671
Fareign currency traeslatios 377
Divestinumes, purehase scermnting sdjesiments and niher™ {25y
Sale of Bl Credscard 162}
Halsnee st December 31, 2003 5 25,004
Forcign currency s lakion snd other . I1214%
Divestslures and purchase socousting ndyustnsents'"” (203}
Halsnce s Decenher 51, 2004 L 1 23,50
Forcign curmency manslation snd ollsr 5 {1000}
lllp;inmul urgmﬂwm (RIS
Divestyuges™ (212}
Halance st December 31, 2015 k1 2249
The changes m Croodwil! by segment were as [ollows
Crlohal

Cansmmer  Institutiomal
T meiltin of dhlars Hanking  Clients Group  Citi Haldings Twial
Balsnce st Dhecember 31, 2003 L 13985 & 1268 5 156 % 25 i
Forcign cumoncy tmnslabion and olber (5055 Tl 2% {1L.214)
Divestituses and purchase sceousting ndjustisenis™ (&) 11 (18] (2013}
Halance s December 31, 2004 5 13394 % 1L A56 5 42 % 235492
Imguact of reorgameatian af Jansary |, 208 5 (77 % — 5 17 5 —
Fuoreign cumency amlatios sl ol (355) (844) in (1,808
Impairmest of goodwill - — 131) 131}
Ihvesisiumes™ (24 11 [1ET) (212}
Balance at December 31, 2018 $  12paa % 9511 § — 3 1280
(1) Trimanly pelaicd ko the salos of the Spais comsencr operations s the Japan retail banking busincan. Sce Nete 2 o e Comsobdalod | |5

]
Businesies in Citk Holdings s of Decander 31, 2003, See Nope 210 ithe €

Premarhy relaled ks lhe sales of fhe Latin Amercs Retinement Servwes and Japan canbs boasevees comspleied thomg the year, and apreemenis 1o w1l cortam

bidaiad Femncial &

(E1)
oo lalmed Finessial Sukemenis

Gaodwill impairmeent testing is performed of the level below
each business segment {referred 10 axa reporting wain). The
Company performed its anmeal goodwill impaimment vest as of
July 1, 2005 resubtang m mo mmpimment foe any of the reporting
unis. The reporting unit struciure o 2005 was (he same s the
repmmiang il sirisciune i 20 14, exog Dor the elfect of the
January 1. 2015 reorgnniention noted below and the sales
wvedving the it Hobdings—Cardy. Latm Amenca Retirement
Services, ad Citi Holdings—Consumer Japan reponing umats
durmng the: third unricr of 2004 and second and fourth quuricr of
201 5, respoctively.

Furthermone, mterm Frlutlwi“ iTnpn:imum Teslds wene
performed dunng the yvear, which resulted in 33 1 million of iotal
goodwill inparrment recorded n Operating expeires,

Cirrrdnnll allpcation assocmted with ihe ansfers of coram GO boamesses o Uit Hloldings effective Jusry 1, 2085, as doseriod alsove. 5o Mol 3 ks the

a5 discussed below. No goodwill was deemed impained m 2004
amad 2003,

Effewtive Jnuary 1, 2005, ceriain consumet Dunking and
im.'l butwmal bsnsesses were |Illhr¢1 redd 1o Cita | Il:lltlin“:. and
apgregated 1o form five pew reporiing units: Cibl Holdigs—
Cousumer EMEAL, Cri Noddings—Cavanmer Latin America, City
Holdings—{musumer Japarr, Citt Hoblhings—Cansmner Faomes
Sermthr Korea, amd Cohy Holdimgs-— 100, Goodwll balances
associnted with the transfers were allocated to each of the
compumnent basinesses based on therr relative far values 1o the
legacy reporting unsts. An inderim goodwill impairment test was
pevformed as of January 1, 2005 under the legacy and new
reporiing struchures, which resulted in Tull impaimient of the
new Uil Hoddings—{ mesmomer Finernee Sowth Kerea reporting
unit’s 306 million of goodwill Additionally,
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during the: third quarier of 2015, Cite signed definitive
agrecments 1o sell maost of ks businesses reported an Cite
Holdings—{ onsinrer Latin America amd allocated 555 million
of goodwill to these disposals, which ane classilfied as held-for-
sale. This resulted i full impamment of the remmiming 515
million ol poadwll wathan the Con Holings—Cansiorer Lot
Ameriog reporiing unit.

The far values of the Company s reporting unils
substantially exceeded their carmying valoes and did not indicate
u rsk of mmpairment based on current valuations. The Tollowing
tble shows reporiing units with geodwill balaneces as of
December 31, 200 % and e o vilise ax a perceniage ol
allocated book value as of the nnmeal inpaimeen et

A peilliunme & dhnllors

Fair valee as m % of
Reporting umit"™" allacated book valwe  Caodwill
North Amenica Givbal
Consumer Ramking IBl% § i, Tk
EMEA Gilabal Corenmer
Hirmking % b
Ak Crfabal §pmvpimer
ki 4L 4,518
Faardn Awsewtear Celinhal!
Conramer Fankiag 146 1226
Hireking a7 3052
Minrkety aod Securifien
Service 145 A5
Tatal 5 1234

P0F L Hebdmgs— Chberanid Uil Hokdmgs— /00 are exchuled fiom the bk
an fhere 1w no goosdwnll allocatod do them,

Tl Mosbmgs— Convwwer EMEA, Citi Ioddings — Conswwer Laiin
dmerice, and O Hisldmgs— £ ot Finange South Koo sre calusled
lioem e able a3 the sllocsted poodwill wis citier uspaited or < Lassifhed as
Eachil-fnr-wale an of December B, H11 %

iy

Intangible Asseis
The compaonents of miangibde assets were as follows:

December 31, 2015 Decomber 31, 2014
apnss Mot Ciroms Met

carrying  Acoumaulated  carrvieg | camymg Accumulstied  camying
I milTiunsi eyl ahidthors Amanni mmnrtizniion  aoeommt [T mmortizstion g
Parchased creilst ¢ard relativashaps 5 7406 5 650 5 1BHs S Ta26 5 GamM 5 138
Canre deponit intangibles 1050 e Hl 1153 1021 15
Oy customes nekitionsbips 471 m FiL im m 248
Preseni value of fuire profits 57 L1 3 23 154 M
Indefimic-hved intangrhle nxecis 4 - 134 200 - 200
Dby 4,70 L4 LS v v LARS
Intangible assets {(excluding MSHs) 5 00T 5 lades § ATH |8 15088 % 10,532 5 4566
Wiomgage servicing rights (MSRs)" 1.TR1 —_ 1,781 1 LEAS 1545
Tatal mtangible sssets S 1SR 8 10Jdm6 5 SS02 5 |eoad 8 10532 & 641l
(13 Inebsbes contri-relaied miangible neseis.
12y Por mlihitsonal information on Cit"s MEHs, sxhading the roliforwand from 2008 o 2018, see Bole 22 0 the © lidlated Financaal Seai

215
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Intangible assets amortization expense was 625 mallion, 5756
million and S808 million for 2005, 2004 and 20613, respectivel y
Intangible assels amortieation expense is estimated 1o be 5528
million gn 2006, SE0 mallion m 2007, £348 million in 2008,
5334 mallson i 2005 and 5141 millon in 2000

The changes in intangible assets daring the twelve months ended December 31 2005 were as foflows:

Mel carmymng Med crryving
ommiMani al amauni af
Fx
teamshation
Aeiguisitinn) and Dhecember 31,
o il of dodars Diecgmber 11, 2014 divestitares  Amortization  Impakimenis wther s
Parchascd credsl card relatiomshiy 5 1332 % -5 (2615 & -_ 15 108
Cone deposit imtmngabies 132 — [E1F] —_ [RELT Rl
Oither castonaey rebitionsbips 248 — (24) — 151 F k]
Fresem valug of fuiure profits T [0S} 14 — n i
Indefimite:Bived intengible aswets 294 - —_ {17) [EL)] x4
Oiber 2485 {108} [29%5) 155 18 1095
Intamgibde assets encluding MsRs) 5 4366 5 (176) 5 (625) 5 2135 (223 Am
Mongage servicing rights (MSHs)' 1,443 1781
Total imtangible nvscts 5 6411 5 5502

11y e mbidisosal wnlorndinen on Cil's M5Rs, wchiding e iolliorvss] o 2008 w0 2005, see Naole 22 10 the Consolidared Fiassicasl 5

216
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Lasmgg=T Dl
Short-Term Barrowings e
Halances at
2013 il Drecember 31,
e waa T
average
:"‘"'"“*""‘“'“" o B S B Inmliom ofdollors coupon Maturlies 2015 2014
nanmereial paper 1
; Cltigrowp Inc.™
ﬁ'“’""“:: . s L k] mmm :]'_'m' Semior debi 3A4% 20162090 § 1135695 122313
— — 2 Sabusidinated debe™ B4R 2016200 IEHTE 25484

Tutal cammercial 5 E

eaper $ 9995 021%S 1609 023% Frust prefemed

CHbser b i 11,084 158 42,140 053 weCIilhes D M 2GT 1,713 1,725

Tatal 21479 § 3833 T

Semor debi 1.58  2006-2008 5513 65, Ldi

{1} Tnchules pareed hobling compaey (Citigreup bec), Ui’ hrok o-dealer Hroker-dealer'

tand andd ot gaibask subsil T are hedated inio Semior dehi X 20062042 106k &350
Ctigroup [ec,, a5 well 2 Denaney sl Ciedank | Switnesiand) AT .

(1) Inchidies borrowings frons the Federsl Home Loan Banks and other marioe Sebordinaied debe™ LIg 20062057 19 3
pitsipants. A1 ecomber 1. 2014, collaleraiinl shurt-leym shascos Total 231% § I0L2TSEE 213080
e e Teberad 1o Losn Blasks were S$11.2 billn A8 Deocemsber 31,

01, run et wirrs nslansling Semior debi § 1716685 195 R6R
. et bk e of . Sabosdinated debe™ MHM 15457
ITOWINES §n bank lines of credu may i anlerest Trusd -

railes based on LIBOR, CD rates, the prime rate or bads m:.;m] 1713 1,738

submnatied by the banks. Citigroup pays commnitment fees for its Total S MLITES 200 0a0

limes ool eredit

Some of Citiwroug's non-bank subsidimnes lave credit
fmetlitics with Citigroup”s sulsadiary deposisory pstiutions,
ichuding Citibank. Domowings under these fcilities are secured

i1y Pareni holding eompamy. Cinigroup e
(2 Dliclides roles Bl ac sulidoialed willo ool amtiilrion, g &
aubasihianes

i aceordance with Section 234 of the Federal Beserve Act {5} Represents Cisbank emitics a5 well s sthés hank eniiries. At
Citagroup Celobal Markets Holdmgs Enc, (CGMHI) has Dhigammhar 21, 2015 aned Thoovmboar 11, 2014, eollateralized long:term
barrowime agrevments consasting of Gacilities that CGMHT hos ﬂ““ r"-'_:::lr“h'.l Horne Loan Baaks were §17.3 bnlbiom sad 519.%
. - i . . " a L L
been advised are available, bui where o contrmeiual lending i P - et i e

uhligul;:m existe. These arrungemenls ane reveewed on an
ongring basis to ensure fexibility in meeting CGMHL s shop-
Term requaremenls.

217

Citigroup [, e paren hokiing connpany

The Company issues both fixed and variable rate deld in a
range of comencees. I e derivative condracts, promagily
imerest mie swaps, o effectively convert a portion of its fixed-
rale debi o vanable-rate deld amd vanable-rate delbit 1o fxed-rate
debt. The matanty structure of the denvatives generally
corresponds 1o the matunty strcture of the det bang bedged.
In ndditsen, the Company uses other denvalive contmets 1o
manage the forergn exchange impact of certaim debl isswances.
At Degember 31, 2005, the Company’s overall weighted nverage
terest mie For lomg-term debt was 3.33% oo o contraciual basis
and 2.55% including the effects of demvative contmcts.
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Aggregate annual matarities of long-term debt obligations (hased on final motunty dotes} mcluding trast prefemed secunties are ns

Tl lwws

fa wiflions of dalfar G 7 b E ] e 20 Thervafter Tatal
‘Hanlk 5 ST S la6ld & oMl 85 2180 % AR 5 18T S 55031
Hoker-dealer 5] 294 EiMy L 11 ] 1193 A9HT
Citigroig Ine. 18,8 19,437 1,260 16233 BE20 LA E] 142,157
Total 3 43337 8 MM S 3 Alh 5 190153 5 9377 § 61447 3 NITE

Ihe Fellowing tble sumamanges the Company s outstanding toust prelerred secirniaes at December 31, 2003

Juiing sishaidinated debentires awael by Dris

{'nmman
shares Helevmahie

lssuance  Securivies  Liguidation  Cowpan rwsmed by lssmer
Trusi date il vadwe™ rap™ o parenl Amoasi Matmrity Ireginning
It wwdlvn o ol eicepd sk amosets
Citngroug Capizal 111 Do 16 1033 § & Thll X1 TERE L e, 1, 2036 Mot redecmable
Catigroup Capizsl X100 Sepr 200{F B RA0.4000 26 TRTS [ELL] 2246 Chet. A0, 204k e 30, 20085
Clitsgroup Capiesl XV Juma 2007 001 [EL 6829 50 148 Jueme 28, 2067 Jume 28, 2017
Tatal abligated ] 50N ] 150

Sk Dhistriteteoms om the tret prefomel ssoesilies aml merest im the subsmlinased debanhings are payable sesmrarsally for Ciligroup Capsal I apd Ciligroap Capal

XV el quiarserly for Cattgroup Capaal X10

i1y Hepwesciby thic ditheia valias recaivad by mucslars i The Srusls o e trme ol s
12k Ingach cas. the sompon mmie on the subordmaiod debeniunes is the sama as that on the trust prefomed scamtas

218
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19, RECGULATORY CAPITAL with respeet 1o institutions that de pot meel minimem capiial

standards.
Citigroup is subject 1o nsk-based copital and leverage sandands The followiang table scis forth Citigroup®s and Citibank s
wwsiid by ithe Federal Heserve Board. Cin's ULS, insured regulatory cagntal tiers, tolal nsk-weighted assces, quanerly
depository instilution subsideanies, includimg Citibank, are adjusted mvemge totnd assets, Total Leverage Exposure, nsk-
sulyect to simmlar stonclasels ssaed by ther respective pramary based eapital ratios and leverage ratios o aceondance wath
federnl hank regulatory agencies. These standards nre used o cumment regulatory standards (reflecting Aosed 1T Transition
evaluate cupil.:l| m!cqln:y and inclade the rmpu'rni s Arrangements):

shown m the followmg table. The regulniory agencies are
required by law o take specilfic promgpl actions

Citigromp Citibank
Wl Well

Seatei capitalized  December 3, | eapitalisesd  Deceimber 31,
i mealTemn oy oo, croea o mininm miminwin mE minknn™ s
Cormmon Equity Tier | Captal 5 175,862 % 126490
Ter | Capital 176420 1264040
Total Capinal (Taer | Captal « Tier 2 Capetal) 198,746 148916
Toaal pisk-weighned swers 1,190,853 L SR
Cherierky ndposied averspe joinl assei” 1,732,943 1297738
Toaal Levemge Expesuse LAI6N71 1A= 104
Cuomparinm Egquity Tier | Capwtal patnd™ 4.5% ik 14.60%% 5% 1L6T%
Tier 1 Cagiad ratic’™ 1, (R 1481 LU 1367
Total Capial matin™ L (LA 1665 (L1 14.91
Tier | Levernge miio 4. ik 118 0 5.7%
Supplemeninry Leverage mtio!” NiA NIk 758 NiA GEE
i1k Beginnmg lamary |, 7005, s msured depostiony imstiuisen, such s Cvihank, s mainises munssum Comnen Bty Tier | Capeiad, Tier | Copatal, Tegal

Capilel, and Tiey | Leversge it of & 3%, 5%, 10% and 3%, reqpectively, 1o Be consideral “well capitalissd =
Toer | Leverage rakin donomanaior,

Sepplmamiany Lavirage rates dewemimsion,

A of December 31 200 5, Chigroup’s reponable Cossmon Eguiry Tier 1 Capid, Teer § Capral, msd Totd Capitsd resen were the bower derved umder the Base 10
Advanced Approsches femowerk. As of December 31, 2051 5. Ciiibank s reporsble Commeon Fgasiy Tiar | Capiial, Toer | Capiisl, and Total Capiis] mios o
the lower desrood under fhe Base] O Slandardired Approsch Tramcnmic

Commensing with 20k 5, Uil and Citdank are rogared 1o publicly thagkoss thar Suppl ¥ Leverage mtios. [keginning oo Jesusey |, LR, Citi sl Citsbank
will b soguarald e 1 wisdzad Huppd v Loversge mutio of 3%, sl Citssend will e poy L a Supgpl ¥ Lovermge snlin wl
% 40 by sonsidemed "wall capitalied

MO Mt Applcabile

As indicated in the table above, Citigroup and Citibank organueatiens should generally pay dividends out of curent
were “well enpialuzed”™ under the current federal bank regulaiony operating eamings. Citigroup recerved $13.5 hillon and 589
definitamis as of Decentber 20, 2005, billien in dividends from Citilsank duning 2015 and 2014,

respechvely.

Banking Subsidinrics—Constraints on Dividends

There are vanmes kegal limitntions on the shality of Ciligroup's
subsidiary depository matiutions w extend credit, pay dividends
or sdherwase supply funds te Citigroup and its pon-hank
subsadizries. The approval of de OiTice of the Comprroller of
the Curreney is requared 17 ea] dividends declared m any
calendu Wenr exceed amounts h]hu.:l'llbu! h}' the quulical:-le
apeticy s regulations. Stvte-charensd depostlory mstitubions sre
sulyect to divedensd limmtations unposed by opphcalile siste bw,

In determining the dividemls, cach depository mstitution

st also consiber it effect om appheable rsk-based capinl and
leverage ratio requirements, o8 wiell as policy stiements of the
federn] regulatory agencies that indicate that banking
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0, CHANGES IN ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

Changes im each compoment of Citigroap”s A cowmmialed aifer comprokensive income flassh:

Fareign
Net CHPPERCY
unrialised translati Accunsulated
gnins | lowses) adjustment ather
o investment Cash flaw (CTA), met of comprehensive

I mmilfun oyf ddlars securities hedpes " Renefit plams' hed ges'™" income (bassh
Balance, Decembser 31, 2002 - T s (2295 5 (270 § (2930) % [
Chunge. it ol anes™ (1.4963) ni 1. (3.534) (28R
Increase (decrense) due to emounts reclassified Fom

ADCT" {275) 5146 183 205 40
Change, nel of txes™ 5 el bR LikE 5 1281 § (2.32M 5 2257}
Halance, December 31, 2003 £ {16400 § {1,245 % {1,989 § 12,255 % (19133}
Oiiber comprehensave income before rechissalications § 1700 % 5 L36) & (1.945) % AT
Increase (decrease) doe 1o smounts reclassificd from

ADC] (03} 231 17 - 154
Change, nol of tmxes 5 1LEAT § 36 5 {170 § (1. M6) § {4083y
Balance, December 11, 2014 i L 1 (o) & (5159 % 117.208) 5 (23216)
ber comprohensave mcome bobore reclssabicalions § 695} 5 LA (13 & {5405 5 {6 220k
Inereane (decrense ) due 1o aronints reclassified from

AT 1265 2 186 34y b
Change, nel of txes 5 1964} 5 202 5 o % (5409 % (61 2E)
Balance at December 31, 2015 5 "7 % (617) % (5.106) & 122,704) & (29.344)

{1y Pnmmanty deven by Crigroup’s pay fixed'recerve (lostmg mberest mie swap progmams thai hedge e osting maes on lshihoes.

120 Prmmmunly reflocts sljusioacss basod on e guamaly aciomil valustoss of the Ciomgany s signify P madl plaiis, ainnal seusal
valuations of all other plans. snd smorsization of amouts provecasly recognised s othar comprohansive smoms

15 Pramsmrsly pefloots the mosenuonts i (hy onden of mapest) the Mexican pewn, Howeilan real, Koress won and Eure against the U5, dollar, and changes i relatel e
ity anal hadyes fon ihe year snded Diesombeor 81, 2005, Primarily reflocts the movaments m{by onler of mepact) the Sosican pesn, Fum, Japanes yon, and
Resiaaan suble against the 115, dallar, wid chaagen m related i effzots and hedges For the year endod Deniber 31, 014, Mamarily seflocts e movesents in by
peder of impact) the Japancee ven, Mexican peso, Ausiraliss dollar oed Indan rupee agamai the U5 dollar, anad chasges an relaicd tax eflects and bedges fior the
vear enided Megomber 31, 2003

il Drrmng 2004, %157 million (554 million vt of s was reclassified in rafboct tha allocation of FX manslatm bevwom not urrealoeod gaims | bmaes ) on invesimen
wsciirilics ko fovei pn 4 Learialatiom ady TAY

¥y O Diosgmwber 20, 3000, ihe sale off Crodscand wa completed (s Motg 2 1o the {nksinl Fi iall Saai inl, The tetal impas 4o the pross CTA (net CT4A
atnzluding hiedpes) wan b pretan S of $304 millse (52065 millaoo net of 1)
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The paetax and after-tax changes in each component of dccuralnied other comprehensive fncome (lossh are as follows:

I il o i s Pretay Tan effect Alter-las
Hatance, Decomber 31, 2002 £ (25334) 8 B4R % (16.506)
Change m et unrenfeed gams (losses ) om mvesimeni seccuriics 13,537) 1,300 [2.257)
Cash fherw hedpes 1,673 (& 1Ms
Premefit plans 1,970 (e 1281
Foreign cumency namlation sdjostmen (2377} d 12.32%)
Change 5 (2.262) % 5 8 [2287)
Halsnce, December 31, 2001 3 (27.596) § EAed 5 [ALAEEN]
Change in pet ungenfized gams (ksses) om investiment securidies 2.4 i 1T | 47
Cash flow bedges a3 {207) 156
Hemelil plans i1, 8309 il {1070
Foreign currency tramlation sdjestnein (48R ({ee] ] (4.5946)
Change £ 134643 8 1619y & TA0R3
Halance, December 31, 2004 5 (31.0600) 5 ThH & (232163
Chanpe in et ursmenbized gaims (Josses) os investment securities (1,462% e[+ {6y
Canh flow kedges L L1760 22
Beerrelit plans £ 24 43
Farclpn currency tmanslation sdjustment (A% a0 15.400)
Change % (73800 § 1252 § i 1 28)
Halanse, December 31, 2015 5 (38,440} § 20% (29244
21
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Druring 2615, 20604 aml 2003 the Company recognized pretax bosses of $155 million (592 million net of tax), $542 million (334
million goan net of tax) aned $1.07 1 nullion (3649 million net of tax), respectively, related o amomis reclassafied oul of Accmambated
ather comprehensive woowe ffoss) into the Consolidated Statement of Ineome. See detasls in the table below

Imerease (deereasc) im AL due (o amounts reclassified o
Consolidated Statement of Income

Year ended December 31,
o meilTries o chears s 24 b K]
Renlized {gams ) kosses on sales of mvostments % (GE2) £ 15T & 7=y
OTT gross mnpasminl losses 265 A i
Subsotal, pretax 3 417 % {1400 & 414
Tax elfec 148 53 134
Net pealived (gaims) losses on investment secaritios, after-tay™ 5 (269) & (¥3) & {275
Interest rmie contracts ] 186 5 260 3 T
Farcign exchange contracts L 149 (1]
Subsotal, pretax 5 Exr i 44 5 w76
Tax effeci [ ] {158}y {240
Ampriization of cash Now hedges, after-gad™ 5 5 51 5 530
Amartration of anrecogrised
Prior service cost (henefith 5 140y 5 {40y 5 -_—
Net nciuaral [oss ITh 243 a7l
Curiathmeni/setlcmsm mpact’™ 57 Ta H
Cuiiilative el of chanjte in atoounting palicy’™ — i20)
Subsoltal, pretnx 5 FLERR ] 9.5 295
Tux eflect (1mT) ERELEY] {1E2)
Amoriization of benelit plans, after-tas™ 5 186 5 176 % 153
Foroign curmoney s labion sdjosomen 5 {53) 5 5 il
Tux eflect 19 - {109
Forelgn currency tramslatien siljustment % 34 5 < s
Tatal amsunts reclassificd out of ADCT, pretay. 5 155 & 542 % LT
Tatal tax effec L] (204) (422}
Tutal smounts reclassificd out of AOCT, after-tax s n s L B 1 (2]

i1} The preias amevest w roclassafied e Reodifed gatar flores § o sales of mvaatmoits, s sl i depaiceen! locies on the Consolidaled Suterment of Income. See
Hote I i the Consohdased Finanesal S taiomends for addiwnonal desails

PIF Se Moie 23 1w il O Liukated (Finasioaal S r K} | detsiils

(3 Sew Mot 3w ihe O lislatiox] Finsnciall & for additionall detzife
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PREFERRED STOCK

The following tnble summanzes the Company's prefemed stock outstanding-

Redempibon Carrying value
prive per im mitbiens of dhollors
Number
depositary al
Hedeemable by jsswer Dividensl  share/preference depositary Degomber 31, Dosombsa 51,
Tssuance date beginming i share shares 15 0 ]
p—— Jamsay 25,2008 Febyuary 15, 2018 512548 3 3TN0 8 s [
Series [ April 28, 200% April My, 2R 400 (REUH 121,254 11 121
Series AT Ukctaober 29, 2012 Junuary 30, 2023 EX] LD 1500000 1504} 1500
Sernes Y Teember 13,2012 Fbmasry 13, 2023 4 (RETH TR0,000) TED 40
Bapes O Masch 26, 2003 Apnl 12, 2018 5800 3 13,000,000 575 57
Serien [P April 30, 2003 May 15, M23 5350 1,000 1,250,000 1,250 1,250
Series 7 Soptember 19, 20013 Seploimber 30, 2023 T.125 25 3B NN 000 B50 950
Semes K™ October 31, 2013 Movomber 15, 2023 6.8T5 15 59.800,000 1498 LA
Sarhes L™ Febraary 12, 2014 Febmuary |2, 20014 6475 25 19200000 450 EL
Saemnes M Al b, T4 May 15, 2024 6,300 1.00iE 7R 00 1,750 1,750
Series W1 Chetober 19, 2014 Movember 15, 2019 5400 Lood 1,500,000 1,800 1500
Fewbes (¥ Mazch M, 2005 March 27, 2020 S.875 1,0HMY L5000 1504} -
Serbes P Apnl 24, 2015 May 15, 2025 5950 1,000 20000, 000 2.0WH} -
Sermes (1 August 12,2015 Auguse 13, 2020 3050 Lo | 250,000 1250 —
Sevpes R MNovember 15, 2015 Movember 13, 2030 6,125 1000 1.300,000 1. 54H —
1 16,718 5 12468
(1F Tssucd s doy v shares, cach rep 3 a 1L imtereat im o whare af the perliog scrics o ton- bats L preferred stock. Dhividerls ar
pavable yuaricaly on Feboasry 15, May 13, .Jl.qp.b: 18 sl Nowcesber 15, in cach case hhﬂ.nmﬂ-f.l:elutdiwﬁtluﬂwduﬂmm
(70 Duwued o doposcary sheso, cach represcetoyg o 1725 intorest in a share of the ponding sy ol I ferrenl wlock. Dwvidonds are

(%

)

i

L1

(K}

(k] ]

1l

(131

i1

113

parvable semi-armally o Aprid 30 sl Otober 30 5 a Fved mie uniil Apl 50, 3018, |hﬂmhmlﬂrmmmyﬂllmy!ﬂ April 30, July 30 and Cosebser 5
al & Flosiseg raie, m cach cang wher, s mnd il doclared by e Cit Rosnd of Dircctors.

Tssuen] e ddemstary shares. each represceting & 1775 intenesd in a share of the comesponding senes of non-cemulaiive perpenm] prefemed siock [Rslends are
payable sami-arsrally on Jansary 31 and July 30 a Faed rase Gl Japuary 30, 2003, doreafier pavable gasitady on January 300 Agsil 30, Jaly 3haad
henpder 50 an o flomting rate, m ench die whes, e and if declared by the Ciin Booard of Directors.

lasiied o hepuesinary shases, each represeeiosg & 174" intones in o chare of the eorresponding senes of liative | | greieered sinck [hvnbosds are
pevable semi-aravsally om Febrsary 15 and Augua 13 @ 3 ficed e until Februany 13, 2023, hr:ll'lﬂ::plrﬁkmh‘h’m Fﬂmry I8, May 15, Migesd 15 and
November 15 al & (loalmg mic, m cack case when, as sl if declaned by the Citl Boasd of Dareeior.

Tsangd s & v shares, cach 1 11, W™ miereat im a share of the pewalimg series o] oy I T | prafs
paviile quantedty o Mamusry 22, Apeil 22, Rty 22 and Ocioher 22 when, s and i€ doclsred by the Carl Boand of Diecoan.

Inauscdd i doposctary shasgs, cach represcetiag & 125 inleesd in o share of the gamding senes ol non lative perp 1] sk, Dhidonds arc
pavable semiarmaally vm Moy 13 md New omber 15 ot s (el rve usedl May 13, 2023 Huha-pwhhml}nﬂl-{hryli hlay 1%, Aupust 15 md
November 13 gl a floatng mie, m cach case when, as amsd i declaned by the Citi Boasd of Daresiors

lssued s dopositary shasis, cach roprescainng & 100" imterest i & shiirg of the comapobdag saies of fon-oumiilatng peryeiil preferred stock. Dhvidends ar
pavably quartcaly on March 38, Juns B, Seplomter Whand Decomber 12 o lixed rats wvtil September W0, 2021, thercallisr payable quaricly o the same &ales o
o (oaling rme, in ench oo wisen, os and i declared by the Ciai Boand of [Heecorn.

Ionued o dicgp v shares, cach roy lllwmt_lh\;nrlh: pemding series of mon- 1 | preis § siock. Dhvidends arc
panvable quartesty on Febpasry 15, May 13, .imguu: 1 and Nowessber |5 at a fised rate el Noveesbes L%, 205, ﬁﬂuﬂﬂ'mlhlequru‘]pnlhewuduﬂl:l
Nasssimg raise,  evh cons whem, os and il declased hy the ity Board of Direciors.

lssued i depositary shares, esch represeaiisg o 1L 000" imterest im n share of the pietning, sevies of mon lative perperiial praferned siovk. Dividends ar
pavable quaricely on Febraary 12, May 1), Aapeat |7 amd November |2t ﬁ'wlm.mn:hm*hm.n-mhfﬂwhnﬂhlhfmﬁmﬂﬂrﬂnnm
l1ssued i depositary shares. each represeeing & 125" intanest in a share of the eomosponding senes of non-cemulative popohul prefomed stock. Dinidomsds an
pavahle semi-arsally vm May 15 sl Noversber §S af o fiaed mie ustil May 15, 2074, Serealfier payabile guutedy on February 15, May 15, Auges 15, mal
*«lnun'lbﬂ'lil]lfhl.t-qulghgﬂmwhm.hlnlr:l’dﬁ.hr\edbyﬂul.‘iliBnlndol'mm:m

lnstiend s depeinary shisres, cach peprescetasg o 1725 intorcst tn a share of e ¥ g secries ol st Lt | prelesred stock. Deislonds are
parviab s armvaally om My I:ﬂl'ldh-wmhfI"‘ltnlhduuuﬂLhumng_Nmmhﬂ]}.i‘ﬂlﬂ meyﬂMmFﬂnryI! iy
15, Amgust |5 and Noversber |5 a1 s NMostimg raie, m sach casg when, s and ol declared by dhe it Bosnd ol Threstors,

lssued o depositary shares, cach represemiing 8 1725 intoresd in o <hare of ihe ponding senes of laative perpetual p | winck. Dhvidonds are
paryable seni-arssally v Manc 17 and Scptember 27 o o fined rate umil, it exclaling, March 27, 2000, and thensaficr payshie quartaly on March 2T, Jun 17,
Sepiember 27 and Devemiber 27 ot o loating rwe. mudutulhu.nmdﬂnhhnwlhyﬂufhlhﬂﬂufﬂkﬁm

Tnsugnd s depuemcanry sheses, cach represceiesy & 125 alenest in a share ol ke TR T kative  prefered mock. Dhidends e
parvahle semianmsally om May 15 mnd Noverber 15 aia I'unlml.-i..htmhrdlu;ﬂly 15, 2028, -ili-ﬂl‘hrrlmhquulnh.l on Pebrsary 15, May 14,
Augaid 19, sl Movember 15 o1 o Bealing rade. m éach cass when, as and 1 F declared by the O Roand of Thesctor.,

dainck Thvidends are

223
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(i) Tesuad s Jegusitory dhares, ssh rop wing 17 th inierest in 8 share of the ponding samas of bative perpetus] profomed dock, Dividionsds sre
pavabie semm-arsaally o Febneary |5 and Augadl 13 @ Bead sated umtil, bt exchating, Augusi 15, 1020, and thereafice payable qemterty on Fobruary 15, May
13, Amgust 13, and Novembsr 15 ab s flnatsg rbe, m essh canw whin, e asd i decland by dae Ciii lh-udul'lnm:um

115} lesied e depometery shaies, esch repuesentmyg 175 inlere an o dhase of the pondimg senss al 1 prefered viek. Thvnlombi e
pavable senm-ansssally on May 13 mnd Novermber 15 ai n fixed rated wnisl, bui mlm'\mm'ibrr 1% Iu&ﬂhﬂhmwhlnu-m{rmldtm %,
Sy 15, Avagust 1S and Novemsiser 15 at g flostng rate, m cach case when, as and o declared by the Citi Plsard of Dincstors

O Jamuary 26, 2006, Cit ssued 31 lallion of Senes 5
Prefierred Stock as depositary shares, each representing 171000
inlerest moa share of correspondmg serwes of non-cummidative
perpeiual prefemed stock. The dividend mie is 6.3% payable
yuasterly on February 12, My 12, August 12 med Novemnber 12,
beginning May 12, 2006, in each case when, as and if declared
by the Cits Doard of [hrectors.

Dhuring 2015, Citi distnbated $76% maillion in dividends on
it outstanading preferred stock. Based on its prefemed steck
outstnnding os of December 31, 2005, Citi estimates it wall
destnibute preferred dividends of approximaiely 31,027 million
dumng 2006, in each case sssuming such dividends are deelanad
bj‘ the Citn P o Dhirectons.

24
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1L SECURITIZATIONS AND VARIABLE INTEREST
ENTITIES

Uses of Special Purpose Entities

A special purpose entity (SPE) s an entiny desagned to fulfill n
specafie liemted newd of the conypany (hat ssgamized o e
prascipal wses of 5PEs by Cit are o obinin liquidity and
favorabile capital teatment by secuniumg cenain financil
assets, 1o assist clients in secumtizang their financial nsscts and o
create investnent products for elients. SPEx may be organized in
virious legal forms, iscluding trusts, parimerships or
uupmulil!lm Ina M:l.:ulilimLinr:. ihe Loimpany' Inuml'urnnu_ mastls
to it SPE converis all {or a postion) of those assets mio cash
belore they would have been realized 1n the normal course of
business through the SPE's issuance of debi and equity
struments, comificates, commercinsl paper or siber nodes of
idchiedness. These ssunnces ane recogded om the balance sheet
of the SPE, which may or may not be consolidited onte the
balange shect of the company that organized the SPE.

Investors usually have recourse omly to the assets m the
SPE, but may also benefit from other eredit erhancements, such
s a collatern] account, o hoe of credit or a lpadity laciliy, such
as o lpuadidy put oplion or asset parchase agreement. Beease of
these enhancements, the 512 issimmees Iﬂllmhy obilam & mone
{avorahle credit miting than the tapsferor could obtaim for its
own debt issuances. This resulis m less expensive inancing
costs than unsecured debt. The SPE may also enter mio
denvative contiacts b arder 1o conver the vield of cumency of
the underlying assets to maich the peeds of the SPE investirs or
103 Dt oo chamge the creshit visk of the SPE, Ciligrougs may be
the provider of cemoan crodit enlanecmeits as well as tw
counterparty to nny related denvative contracis

Most of Citigroap s SPEs are vaniable interest entitics

(W 1Es), o described below,

Variable Interest Entities

WIEs are eititics that have eather a total equity mvestment teat 15
nsulTicient 1o permit the entity to finance i1s activitses without
alditional subordinated financaal support, or whose equity
mvesiors lm:'!:. 1the chu.ﬂcl.:rnlncu ol a L'nnlm”m':_ I'num:ln.|
wterest (ue, abiliy 10 make sagmiheant dec saons through voling
l'lFl'ILK. aml n rlgj:! by recenve the L-::rw:‘lwlmsm;ll.ull returns of the
entity or an obligatien 1o alsorh the expected bsses of the
entity k. Investors thad linance te VIE through debt or ety
inlerests o other counterpamies providing other forms of
support, such as gunrantees, subordinated fee nrmngemems or
certain types of denvative contracts are varsable imercst halders
i the endily

%

The vanable interest holder. of any, that has a conrolling
fimancsal uterest moa VIE i deemed 1o be e prinsry
heneficiary and must conseludate the VIE Citigroap would be
deemied 1o have a controlling Gsancial mlerest and be the
primary hencliciary i it has both of the following
charneteristics

= powier lo dhreet the activities of the WIE thal mosi
sigmificamily impaet the enlity's ceonomse performance: and

+  an obligation g ahsorh lsses of the entity that eould
potentin II:.r &% slgu.ﬂ'lclml o the VI, ora ngh‘l 1o recenve
henefits fom the entity that could potemtinlly ke significant
T the VIE

The Company must evaluate ench VI 0 onderstand the
purpose and design of the engity, the role the Company had in
the entity s design and it mvolvement m the VIEs engoing
activities. The Company then must evalsate which activities
st sigmaficantly mapact the seonomic perfommance of the Y1E
and who has the power to direct such activitics.

For those VIEs wheore the Company determmnes that i has
the power o direet the activities that most sigaificantly impact
the VIE's economie performance, the Company st then
evaluate its ceonorme interests, 1l any, and determane whether 1
could pbsorh bsses or receive benefils that coold potentzally be
sipnafecant to the VIE. When evaluating whether the Company
bns am ohligation to ahsorb losses ihat could polentially be
sipnafecant, 18 consuders the maximmim exposure 1o such bsa
without consideration of prohabulity. Such abligations could be
i varous forms, i loding, but mod lanied to, debt and equity
mvestments, guarantees, hiquidity agreements and cerlaim
derivative contracts.

In various ofher mnssctions, the Company may: (1] act as a
denivative counterpany {for examgple, mierest rlc swap, cross-
cummeney swap, o parehuser of credin prosestion wrler o eredii
defailt swap o total rebum swap where the Company pays the
bl retum on ceriain asseis to the SPEL (1) et as umderaniler
or placement agent, {im) provide admnestratve, trustee or other
serviges; or {iv) make o markel in debt securities or sther
ustruments issued by VIEs. The Company generally conssders
such involvement, by dseli. not 1o be variable interests and thus
aol an imheator of power or potentsally sigmificant benefits or
lorsses

See Note | o the Consolidated Financial Statements for a
dscussion of nnpending changes (o fargeled nreas of
consolidation gonlamee
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Citigroup's involvement with consalidated snd wneonsolidated VIEs with which the Company holds significan variable interests
o has continung wvelverent through servicmg a maponty of the assels ina VIE s presented below

As ol December 31, 2015
Maximmm cxposure fo loss in significant ancomsolidated VIEs™

Pl exposiire" 1nifuided exposire
Tudal
imvolvement  Comsalidated  Signif Ciaranives
with SPE VIE/SPE  wnconsolidaicd ke Espuidy Funding amld
P meillinmy af cheldars sy T4 L] VIF asswis'™ Invistmients  Investments  commaliments  ierivailves Tesial
Credit cand secunbizstions § EEDED 8 54916 § 1M 5 — ¥ - 5 — § — 5 —
Menigage socurineations'™
L5 apency-spomsorod 136215 — 136,215 A5y — — 5 3677
Wof-ageney-sponisored 14,005 1ARG 11719 I8 — — 1 519
Cils-admansstered assel-
hacked commencial
paper conduits (ADCP) 21280 21,280 _ — — - —_ —
Callatcralisged loan
ahligations (CLOs) 564 05464 3,154 i Az40
Asset-based financing 3397 1564 HIabE 25,928 Fal] A 43 B0sIn
Mumicipal securiiies tender
eption bomd inssis
{TORs) HE72 M0 4,742 1 — 10 — A
Mamicipal investments 11038 44 11891 1175 1511 1138 - 7138
Client mtermsechabion 1965 335 1,630 41 A%
Investment fands™ I7.569 H42 26,727 13 3K (LM — 433
Unbes 4956 07 4,359 m 554 — 2 Lk
Tatal™ 3 AThE4H % BTH 5 412,054 % ASEIN 3 A654 8 7431 5 670 549573
As ol December 3, 2014
AMuxinuam exposare io loss en spgmificant uncomsolidsied VIE™
Funaded expestones™ Unlunded exposures
Toital
mvolement  Consoladated Sagmficant Cruaranices
with SPE VIE/SPE uncomsolidate) Din Eapuaity Faniding anid
In millwny o chitlars wasgls sl VIE asets'™  mvesimenls  anvwsiments  eommmitments  denivalives Tiatal
Credit card securitizations % L5031 5 G027 5 32 5 - % — - ] -
Morpage securibraiions
L5 agency-spoosored 264, KAN — 26 K4K 5213 = — Lig 531
Mar-apency-sponsoned 17858 13 14 554 m | i
Cin-admanistered asset-
ko commicaiial
paper conduits (ABCE) 20,181 28,181 - - -
Callsteralized kan
ohligations (C1.0s) 19,716 19,74 1,065 G 2051
Assct-based Anancing 635 1151 62,749 22928 i 1171 133 255
Municapal socurities womder
aption hoad inasis
{100 12,280 Tl 5.0} i 360 6mM
Municipal invesiments 23,706 o 23836 2,014 197 L2 = GA%E
Client imlernsedinbon 1,745 137 1,508 10 I 0
Investnacml flamnls™ 2 10 10, 594 i 382 124 = 522
Oy HITH 1.m 335 [E] 1451 3 LES 1750
Toeal™ S sunm s 27 5 431,287 8 12,000 § 46 8 BT 5 GIY 545011

(13 The definiton of saximim copoisre Do loss is inchabad m the texi tha follows thies eshie

(20 Insbaded on Ciligerag”s Devomnier 31, 3003 s 2004 Consilidated Balancs Shect

¥y A significent unconsolidsed VL is an anliny whsare the Company kas any varishle intorest or contimssg imvolvemest conisdered o ba sipmalicant. repandlos of the
kel hiwd af kv oo the molusial anumei of coposes

Py Chigroup marigags secanbratons sl mchids sgossy and pon-apeney (privete-labol j re-sooumitiration sctivities. Thess SPLsane nol sonsolidaiod. Sec "He-
wecurihirahons™ bedew for Rurther dncussim.

{4y Suzhaimmvialky a1l of the unconsnlidsted imvestmess furds® sssets are related 1o retinement fusds in Mexioo managed by O See “Trvesimens FPasds™ below for funher
dcaiveiom

b Cin s fotml e obwermnent with Citiooep SPE asses wis SA60-% ballion snd $4813 balllon as of December 31, 2003 mnld 24 L respoetively, with the remtinnder relaied o
Tl floldmgs.
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The previous tables do not inclsde:

certain venture sapital ivestmeents made by some of the
Company’s private equity subsikharies, as the Company
accounis For these investmeenis in secordanee wiih the
Investnsent Company Audi Gusde (codified in ASC 946);
certmn limited ]'m'hurs.h.'ipi that are pnvvestment funds tleat
qualify fior the defermal from the mequirements of ASC 810
where the Company 15 the general partner and the linated
pariners kave the nght i replace the gencml partier of
||||||:||.|.ulr: the Dmls:

certian awvestmend fumds Tfor which the Company provides
investinent masagernent services anil personal estale tnasts
for which the Cpmpamy provides ndministrative, trstes
and’or invesImen AEERmemen] Services;

Wiks structured by therd partes where the Company holbids
sgCurilies in mventony, as dese mvestments are made on
amts-length terms,

cerinin positions m morgage-backed and ssset-backed
sccurities held by the Company, which are classilied as
Trading acconnd assets or Iimvesimends, where the Company
has no caber involvement with the related securitieation
entaty dectved b be signilicont ( Cor meae information on
Wi ]'nmll"wun, s Nllﬁ.'h 13 amd 14 b il Conpseldated
Finangial Statements).

cerliin represciations and wiimanlics exposies i legacy
{sponsored mortgage-backesd and paset-backed
securitizations, where the Company has no vareable niteres
or l:nnl;ir:um' imvalvement as servicer. The “III!dU.THJ.Il'IF
balanoe of mongage loons sccunhzed dunng 2003 o 208
where the Compony has no vonable interest of contimuing
invalvement as servicer was approximately 512 billion amnd
S14 ballzom ot December 11, 2005 and 2014, respechively;
certun pepresemntiens and warmaniies exposures m
f_'il.ip'uup rispdential nEignge securilaiions, where the
wriginal morigage loan balances are no longer odstamding:
amd

VIEs such as trust preferred secunities trusts used m
connecion with the Company™s funding activities. The
l'_'urnpu.n}- does not have & vonnhle interest m these tnesis.

e
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The assel balances for consaludated VIEs represent the
carmving amounis of ihe nssets conselidated by the Company.
The carrying amanint may eepresend the amontzed cost or the
cumrent fuir value of e assets depending on the legal form of
thee maset fe g, secunity or loan amd the Company s standared
aceouniing palickes for the assel type and line of business

The asset balanees for unconsolidaed YTEs where the
Company has significnnt mvolvemend represent the most curment
mlommation available 1o the Company. In most cases, the asse
balanees represent an amornized cost hasis withowt regard 1o
|r|||'||.ri|:||.‘n:1:|h'i|1 [t 1.'||.|u|.'. Lui]wx fait walue mfamat ion in:lcn:]lh_,r
available 10 the Company. Fii VIEs that olviain asset exgosuies
symbetieally through dervvative imstruments, the whles generally
ichude the full engisal pobonal ansount of the denvative as an
nsact balunee.

The masamum funded exposune pepresents the balance sheet
carrving amounl of the Company s myvestment m the VIE It
relbects the mitial amount of cash mvested in the VIE adjusted
for any acoroed nterest and cash primepal payments recaved
The eamrying amaount may aleo be adjosied for inereases or
decluses m fur valug or oy impaimment m vabue recopnized in
eamings. The maximum exposure of undunded positions
represenis the TeTammg nchravm comimied amoimi, |:ru:||1d|r|3
Tiqquadity and credit facalities provided by the Company, or the
notional imount of o devivative instrament consadered 1o be
vinnble interest. In cenain tmnsactions, the Company has
entered min denvative matfuments or siher arramgements thal
are not considered vanahle inferests in the YIE (eg.. mierest mie
s, Crma-curreney swaps, o wihsere te Conpany is the
purchaser of credit protection wider o credit default swap or total
return swap where the Company pays the total returm on certam
asaets to the SPE). Receivables under such armngensents are m
mchuded in the maximum exposure amounts
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Funding Commitments for Nigrificant Unconsalidared VIEs—Liguidity Facilities and Loan Comumitments
The fullowing tble presents the nobonal smount of bgmedsty fcilitzes and loan commitments that are classified as fumbng

commatments m the VIE tbles ahave:

December 31, 1015 Doceamber 31, 2004

L iipuidiey Loan ! eouity Ligquidity Lawan | equaty
I el cf ahoors Tacilitles commbimenis fmcalinies MU TN
Anset-hased financmp % 55 JRHG (% 5% 2 2
Municipal securities tender ogtion bond trusts {TOR) Xm0 — 34670 —
Wlunicapal nvesimenis — 2,508 ek L]
Investnsent fimds - 12 — 134
Oiher - - H
Natal funding commbtuents 3 3,108 3 6526 |3 3675 3 4088
Comsoliduied VIEs the VIE This, the Company’s maxinmum legal exposire (o loss

The Company engages i on-halance sheel secunitizations,
which are sevuritizations that do pot qualafy for sales reatment,
thss, the assets remnin on the Company s Consolidated Balance
Sheet, and any procesds received are recogiined as secured
lmbiliies. The consalidaled WVIES included in the tnbles below
represent nndreds of separate entities with which the Company
15 imvolved. In general, the thind-party investors in the
obligations of consolidated VIEs have legal recowrse only 1o ihe
mssets of the respective VIEs and do pot have such recourse 1o
the Company, excepl where the Comgrany luas provided a
punrEmes by the imvestors or is e counterpany W ceriain
denvative transactons mvalving

I Bitfiam of dpllary

related 1o comsoliduted VIEs 5 significanily less tham the
carrying value of the consolidated VIE assets due 1o outstanding
third-pary fmancing. [ntercompany assets and linbilities are
exeluded from the table. All VIE assets are restncted from bema
sold or pledged as collaternl. The cash Nows (o these wsets
are the only sounee wsed 1o pay down the associated liabilines,
which nre non-recourse 10 the Company’s general nsscis.

The followma table presents the carrying amounts and
classifications of eonsolidated nsseis that are collateml for
consolidaed ‘I.-'“'.nlliiguﬁum.

Decensheer 31, 2015 December £, 214

Canh 5 0z s LU
Trashng account assels L8 0.7
lervestnasnts 53 Ho
Totsl koans, nei of sllowance TR G953
(nber LN} 0.6
Tatal assris % LEE a3 8
Short-tom bormwings 5 M 5 Ly
Losg-1ermm debe 3 401
iher liabilities L L)
Tatnl linhiliries™ % 474 % 1Ly}

i1y The tetal liaknlities of consolidaisd WIEs for whisch srditors ar benedical interes bobilarn do net heve resoung 1o the penarsd eredi of City wone 45,3 Blllinn and
8512 hillwn as of Deociiiber 31, 301 5 and 2014, repecenely, Laabilites ol conaolulited VIES for which coabiors of beachicisl e hobders have recoune to
the peneral credst of Cils compnse fwo nems seloded in the sbove table (1) eredi enhancemenis provaded s oosselsiaiod in-adssnssered commercl
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wondms m the form of leers of sredii of $1.9 billion and $3.0 billos & Dvgambey 31, 2605 and 2004, mh[:rliwh'. and (i1 eredii puarsnives provided by (i o
corims omdlididal municigal femler s bl Gt of 532 millon sl 5198 milllion el Deccmbor 1, 2008 sl 2014, iospoctinely

Kigmificant fnterests in Unconsolidted VIEs—Balawee Sheet Clossification

The following table presents the carmying amounis amd classification of sigmficant variable interests m uneonsolidated VIEs

i afromn of dallars

Diecemsbser 31, 2015 Decombser 21, 2004

Cash 1 i 5 —
Trsding aconan assels hl T6
Investnazmis n 2.6
Toeal boans, net of allowanée 184 250
(nhear LK 2.0
Tatnal sssets 5 ¥ s 72

28
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Crediy Card Securitizations
The Company secuntiees credit card receivables through trusts
estahlished 1o purchase the reeeivables. Citigroup tramsfers
receivables mio thve tasis on a pon-revourse bass, Credat cand
securitiEnlions ane revalving securiinentions; 45 customens pay
therr credil card balances, the cash procesds are used 1o parelioe
new receivihles and replenish the recervables in the trust
Substantially oll of the Company ‘s credit cand securitzeation
wctivity is through two tmsts=Cihbank Credit Card Master
Trust {Master Trust) and the Citibank Omns Master Trust (Omni
Trust), with the substantial majonty throagh the Master Trust.
I'hua.l:luu:l.\ are I.:I:Iﬂhilrﬂ]ﬂlﬂd enbilies Beciise, u:ﬂ.Tbil:L"r.
Citngroup hos the power 1o dieet

i Baitfrermrn of alallars
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the activities that avost sigmficontly impact the economie
performance of the tnsts, Citligroup holids a seller’s interest and
certain secur bes issued by the trusis, snd also provides Diquedity
Tactlities 1o the rusts, which could result i potentially
significant losses or benefits from the trusts. Accordingly, the
transferred credif card receavablbes remain on Cit's Comsolukated
HRalance Sheet with ma gam or boss recognized. The debi issued
by the trusts 10 thind partkes is included oa Citi's Consolidated
Balance Sheet

The Company wtilizes secuniizions & one of the sounces
of funding for its busisess m Narih America. The Tollowing
tubbe feflects antounts related 1o e LCnpany' s secunlided
eredil eand reveivables;

December 31, 3015 Decambsar 31, 2014

Ehwnership Imterests in princhpal smomnt of trest credit card recelvables

Sofd bo myessors vin imsk-ssoed seoumiies 3 37 5 ETRI]
Htmined by Citagrosp os ross-iaied socurbies 24 (LIN]
Retainad by Citigrosp via nea-certificalad intenesis 168 14.2
Tatal ] 356 5 &1}

The following ables summarize selected cash fow
wfirmation related 1o L'i1|p;|l!|.|.|r'5| eredsl cond secirinml s

la hittions of dallars s 2014 RTE
Proceeds from new seounitizations  § — & 265 117
Pay dlown ol maburng msiss [Ty {T.5) 22

.H'rjru.]rgﬂi L eacirex

Adler sccunitization of credit card receivables, the Company
comtinties 1o marmtan credi card Gustomer account relationships
wnal prowvades servicing for recervables manslfermed weibe msts.
Ao resull, te Company considers the secursbized credit cond
reeeivables 1o b pan of the business it manages. As Citigroup
comsolidates the credit card imsts, oll managed sceuritized cord
receivables are on-balapce sheet.

Furaing. Liguiddity Foeiliie and Subordinated hierests

As moted nhove, Citigroup secuntizes credit card reccivahles
through two securitization tnusts—Master Trest, which is pari of
Citscorp, amd Cmm Trust, substuntizlly all of which 15 also part
of Citiconp. The linhilities of the tnists ame included in the
Consolidated Balance Sheet, exchshng those retnmmed by
Cingnoup

m

The Master Trust issues foved- and foating-mie term notes
Somne of the term noles are isswed w multi-seller commercial
paper conduits. The weighted average matunty of
thee germ notes pssued by the Maseer Trest was 2.4 years as of
December 31, 2005 and 2.8 years as of December 11, 2014,

Master Trust Liabilities (at Par Value)

T Baltiomn aif ealliors Dhex. 31, 2008 Dec 31, 2004

Tenm notes issued o thend parties 5 R4 E- N ]
Feivin mides retnimed h} l‘.‘il-,_hu.ql

affilinies 5 52
Tatal Master Trust liabilities 5 ELL R LER

The oy Trust isswes {ixed- sl flosting-rate term notes,
some of whech are purchased by mulis-seller comimercial paper
conduits. The wnllghlunl avermge malanty ol the I|'||rrl-pu1:,r ferm
notes psued by the Omin Trist oos 000 vears as of
December 31, 2002 and 1.9 venrs as of December 11, 2014

Ommi Trust Lishilitics iu Par \".lll.lc}

Ire afivcats of seallary Dhews A1, ZO0S Dec. 3020004

Venm notes issued 1o third parties 5 135 13
Term notes retnined by Citigroup

offilinles 1% 1.9
Tatal Omnl Trast lahilitles 5 313 32
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Maortgage Securitizations
The Company provides a wide mnge of morgage hoan products
o o diverse customer base. Onee onginated, the Company ofien
securitizes these loans through the use of VIEs, These VIEs are
funded throwgh the ssuance of trust cemmilieates hacked solely by
thse irmnsdisrred assets, Dhese corhificates have the same Lile & the
trmnsfemed assets. Tn pdditon o provading o sounce of hqudity
anl less expensive funding, securitizing these assets als reduces
the Company s credit exposire to the bommowers. These
murignge loan secuntizations are primanly pon-recourse,
therehy effectvely mansfermng the sk of futare eredat losses fo
||'Il.! pur:!uu.'“- u[lbu HL1.'I.IJ'i|N.'£ irm.nud Il’g,I Ih'u Irusl, ]ll:lwu'l.'l.'l. ihe
Company s U5, consume nmigage business genemlly retains
thse sevvicang rights and 10 certam mstances relams invesinent
securnitics, imerest-only strips and residual interests m future
cash flows from the tnusts and olse provides seracing for a
limited muamber of FCG seeantizations.

The Company secuniizes mortgage loans generlly through
either a government-sponsored agency, such as Ginnse Maoe,
Fanme Mac or Freddie Moc {U 5, agency-sponsored
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mrigages ), or privote-labe] (non-ageney-sponsmed morigages)
secunitization. The Company s not the prmary benelionry of 1is
118, agency-spamsored morigage secuntizations because
Citrroup does not have the power by direct the sctivities of the
VIE that most sagnificantly mmpact the entily s ecopmmic
performance. Therefore, Cite dises ot consolidate these 115
agency-sponsored morgnge secuniizainns

The Compay dires mot comsolidate certain IHM-agenicy-
sponsored mortgage secunitizations because Cin is either nod the
servicer with the power to dinect the significant activities of the
entity or Cili is the servicer bui the servicing relotionship is
deermed 10 e a rii]IJL'.I.iI.I:]' mhliunﬂﬁp. therefore, T s mol
dewined 1o by the primary beeliciary of the entity.

I centain wslomees, the Company bas (1) e power 1o direen
the metivitaes and (ki) the obligation o cither absorb losses or the
right to receve benelits that could be potentinlly sigmificant o
its non-agensy-sponsored mangnge securitizaions an,
therefore, 15 the primary beneliciary and this consolidates the
VIE

The: fsllowimg tnbles smmaree selected cash Mow information related 1o Crlgroup mortgage seountizabons:

1 2004 2013

Agoncy-mnd  Agency- ol
1.5, ngency-  Mom-agrocy-  nom-agency- om-ageney-

sponsared spamnred spemsennged sl

i hifvoms of dllars WOFEAEE  OPEEes  BNMTgAges  menpages
Proceeds from new seounitizaimons"’ L 220 % 121 § nGg 5 T2.7
Contractual servicing foes recaived [LEd ~ 05 0.7
Canh flows meeived on retained inderests and viher st cash ows ol — 0l il

(1 Ty & finam e

Agency and non-ageney secunitization gains for the year
ended [hecember 31, 2015 were $150 malhon and S44 million,
respechively

2008 insfele 807 billion o latesd i pereonsl] lan seosi st

Agency and pon-agency sevuntieation gaans for the years
crided December 31, 2004 and 201 3 were 8267 million and 5323
million, respectively.

Key assumipiions used in messurmg the foir value of retained interests ot the date of sabe or secuntization of morigage receivables were

wx [ollows:
December 31, 2008
Num-agency-sponuored mortgages”'
UK, spemcy- Seiior Subordinaied
spunsored morigages imicrests inlerests
Dhagonim rule 0% o 11.3% 0% 3.2% 0% e 12.0%
Werghted nverage dseouni mie 0% 2.9% 1%
Canstant prepayment mbe £7% 1o M.5% — LAY RS
Weighted averapeo consiunt prepayment rale 1.7% - 35%
Antletpated met crodin lossies™ il A0.0% 1% e 92.0%
Wenghtad average anbeipated et oredit livaes b} H0,0%, T 6%
Weighted sverpe life 38 b0 10.4 years 1.5t 0.8 years B9 1o 129 years
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December 5], 2014
Wom-agency-sponsored mongages'"
115, agency- Rammiig Subardimsted
spomsered morigages mberesis mlercsls
Disgurm eane 0w 14.7% 14% 0 6.6% 2.6% w 9.0%
Weighted nverape dsscount mie 1104 4 3 T5%
Constant propayment mibe P b 23,1 % 0% 10 7.0% 0.5% 1o B.9%
Wenghted average consinni prepayment rate 624 5.4% 1%
Anticipated st credit losses™ WM ADP B0 6. 1% 00 55.5%
Wenghted average anticipated net eredit losses bl | 6.3% 43.0%
Weighted svenage life 0.0 ko .7 yenis 2o |1, weaes 3 oo 14,5 years
i1y sl of mragoney-ay | mongapes s soneen and swbosdinatod intorests i indicwtive of (e imlerests’ position in e capaal strocture of the
sesurifisation

i3 Antepaied nes credil losses peprosans evtimased loss severity d wrih ok pape homon underiving e morgsge securiizations disclosed abog
Anticipated net credil lissea. i (his inalzace, do sl represent ol crodil ke incurred o dake, mor da ey represesd eredil linses expostod on relmmed ntoreds
1 T ge seTuinations

MM Anticiaiod pet eredil losses sre sot meaningful due 1 LS, apency’ puseanices,

The mtcresls relmned h:.- ki l'_'|.1r:|.|1m1.:.' range {rom hi.tl,lll}'
rated and'or semior in the capital strucnere 1o unrated and‘'or
rexidunl mlerests.

The key assumptions wsed to value retmined interests, and
thie semsutavity of the e valoe 1o sbverse changes of P and
20% i each of the key assumptions. are set forth in the ables

below, The m“ﬂti\'l.' cﬂct! of each rhw bk culuulnbu]
mwlepembently, hokling all other assumptions constant. Becausse
e Ky assumplicns may not be independent, the net effect of
sumulianeous sdverse changes in the key assumptions moy be
Bess tham the simm of the madividunl effects shown below

Iecember 31, 2005
Nom-agency sponsored morgages "
.5, wpency- Senlor Subordinated
sponsarel murtgages Imtirests interests
Ehacoum mie L1 fo I2.0% L% tm 6T6% LM% o 14.9%
Weightod overape descount mie 7% Tkt Hd%
Conatanl prcpaymerl fals 6.5% 1o 17.8% 4,2% fo 100L0% 1,5%% do 20L8%
Weighted average comstun prepaymens ruie 1L.58% 14.8% T5%
Anticipated net credit losses™ M T % e B 1% 3.8 i Y20%
Werghted averape anbeipated net oredii losses WA 4H.9% Sld %
Weighted average life 1.3 to 200 years 0.3 1o 1K1 years 19t 19.0 venrs
December 11, 2004
Mun-aganey-spoisarad morigage'!
1.5 agency- Hemanr Subordimated
spomsored mongages intenesis intenesls
Thagom rane i 0 21.2% L% dT 1% 1% 19.6%
Wenghtesl averape desscount rmale 4% 1.7 l%
Caonstent prepayment mbe P o d 1A% 200 o [0 0.5% 10 16.2%
Weighted average consinnd prepayment raie 15.3% 10.5% T.1%
A:licwuldtdll'lmd‘ bt | 0P 0 92 4% 13 7% 10 83.8%
Wenghtad averape anteipatod et credit losses. bl | 5.7 51%%
Weighted avernge life 0 1 6 years 0.5 g |44 yearn 040 b 24,4 yeary

Mate- Coti Holdings held no sisbordmatad inlerests m mor page sesumtisations as of December 30, 2015 and 2004,

i1y [haslossrs of menragoney-spoasorod mongapes as somser and subordinatyd mterosts b indicative of tha intiresis’ perstion in s capstal sirsstg of the
el

Anbeipaied noit eredii ossos reprasent estimated loss soversty assocmied with defanlied moripape loson underlving e monigage secunitizahons disclosed abovg
Anbequicd nck credil hesscs, i his insteace, do sl represost botal crodill ksey meurrod 1o date, sor do ey repreiost credil losscs expociod on relsned wilsrists
N maoripage seouistions

WAl Anbeipsted net credit hovses s mot meaningful due o L7 5. agenoy guarimises.

ik

231
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Mom-agency-spenpsorcd morigapes!

U5, agracy- Senior Subardinnted
I miltiums af dellaes ar Devewsher 11, 2018 spnmnarsd mortgages Imterests nterrats
Carrying value of retalned Inferests L] 2563 § 1™ % £81
hsconnd rales
Addverse charge of 1% 5 (h5) % (LR (25)
Adverse chargs of 304 {127} (% 49y
Cuonatent prepayment mie
Adtverse change of 10%% (L] 13 R
Adverie charge of 2% {196 (3] (18}
Anticrpated met erocht lossos
Adbverse change of 1084 bl | 1) 7y
Addverse u|nﬂg=ﬂf!“‘-'i MM [LR}] [RETY
Nom-apomncy-sponsancd morgages
VS sgency- Seming Suhordinaled
I malfines of sodlarn ar Dlecemsber £/, 2018 spirasorol mrTgages I cTEsls mlctest
Carrymg value of retnined imerests L 231 5 o = 554
Dhiscoum rates
Adtverse chaege of 104 5 0 5 (M3 (30
Adhverse change of 2P 1134y [{E3] 15Ty
Canstant prepayment mbe
Adverse charge of 10 13) [E}] (R
Adverse clange of 20% {17 (5 (18}
Antictpated met credit losses
Aaverse charge of 1% M {L41] [
Adverse change of 2% N (LIl [RI4]

Mades U Holdings held no subond It 0

i1 Thac

[

secimmtizmions a8 of December 31, 2014 and December 51, 2004,

an ncmsow amil

. - 0 ! L
wecuritization.

WA Antiemaiad net eredin lisses sz son meaning il thie 1 075 apeney usraniees

Muortage Servicing Rigfis
In conmection with the secunifization of morgage kans, the
Company s U5, consumer mongage business genemlly retaims
the servicing rights, which enditle the Company to a fufure
strean of cash ows based on tee oubstonding poncipal bolapoes
ol the loans and ihe contracneal servicing fee. Failure fo service
|I'I|'! II.'III1! .Ilt Hl:ﬂll'\lhl'lﬂﬂ “'||.1'I 1.'I.'H'!|rl1.'||.llt I'I.'I:lulrl!mll mﬂ:\' IL\H].
1o a termination of the servicing nghts and the loss of funre
m:rv‘inq.[ foes

These tmasactions crehbe an itangille assel referred 1o ms
mioriginge m:n'bc'ln.g riahh [M Hltx}\. which ane reconded of fur
vitlae e Citi’s Consolidated Balance Sheet. The fair value of
Cin"s capatnhired MSEs was $1.8 billion o1 December 31, 2015
ard 2004, O theese pmounts, approximately $1.7 ballion was
specific 1o Cuworp, with the remamder 10 Cs Hokbings as of
Drecembier 31, 200 5 and 2004, The M5Rs cormespond to
priscipal lon balances of 5195 bllyn and 8224 ballion s off
December 31, 2005 and 2004, respoctively. The following iable
summarizes the changes m capatalizesd MSHs

ik v}

it i d merenls

o e

i e copital siractune of the

Ir oealivaes anf bl hren s 04
Balange, beginning of year E] LH4E 8 1TI8
Oiriginations 214 27
Changes i (o valee of M5Rs due o

chunges in imputs and asampisons 1m 143
(bt changes' 3= [Rra
Kale of MSHs [ELH] (37
Halanee, as of December 31 5 1,781 § 1,545

ik Reopresmis changes dw b6 customer prymenis sl passage of b
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The fiar value of the MSHs is primartly affected by changes
n prepayrients of moetgages that resull from shifls m mongage
wlerest mics, Specifically, higher inierest mies dend 1o lemd 1o
dechning prepayments, which couses the far value of the MSRs
1o mnereass. In managing this nisk, the Company economieally
hedges o sigmbicant portion of the valae of gs MSEs through the
use of intenest mie denvative contmets, forward parchose and
sale commitments of morgage-backed secunies and purchased
securitics all classified as Troadmg aocowad aasets, The Company
receives fees during the course of servicing previonsly
securitieed mengoges. The amounts of these fees wene as
Tollavws

i meiliwin of didarn s 2004 203

Sarvicimg focs 5 515 63X s =i
T fiees 16 5 42
Anerllary fees 41 k1l (LLE]
Tutal MSH fees 5 b B T8 42

These fees amd changes i MSE fir valods are clasafied in
the Crmsohicnzed Statement of lceme as (hirer revenmins

Re-seenritzations

The Company engages in re-secuntization ransactions in whach
dubt secunties are translerred ten YIE moexchinge o pew
beneticial mbenses. Panng the vears cided Deecnber 31, 2005
anal 2014, Uit tmnsferred nonsagency (private-abel) secunibics
with an original par valee of approsimately 3583 million and
50.2 ballvon, respectively, 1o se-seguntistion entities. Thee
secuntics are backed by einher resudential of comimercaal
merigages aml are often strssmred on behall of clients,

Asol Devemnber 31, 2015, tse Fair valie of Ol -nelmined
imterests in privite-labed resecuritization transaciions struchmed
by Citi totaled approximately 3425 mulbon (includng 5132
mitllion rebatad 1o re-secunitization Insnsactions executed in
20043, whach has been reconded m Frodiag accesmt avsets. OF
ihis amount, spproxmmately S1% million was nelated 1o senior
benehicial interests and approgemately S4 100 millan was related
tor subsordinated beneficanl interests. As of December 31, 2004,
thie Fur valise of Cii-retained interests moprivate-label re-
securitization irmnsneiions structured by Cin totaled
sppeoximniely 245 mallion (mchudmmg £194 million welated 1o
re-secunbizabion iransactions execiied in 2004) OF this amotmt,
wpproxmudely 5133 mallun was related 10 semor beneficial
inlerests, und approximniely $412 million was reluted o
sislidinated bemehcal intetests, The m‘ignnt jar value of
privabe-lnbel re-securitization tmnsactions in which Cit halds p
retained interest as of Devember 31, 2005 and 2014 was
approxanuiely 53,7 ballion and 55.1 billion, respectively.

The Company alsorressecunitizes U S, govempemt-agency
puaramesd mostgage-backed (ngency ) secunitics. During the
years ended Decermber 31, 2003 and 2004, Cis trunsfered
ageney securities with o Tnir valoe of approximately S17.8
bullbon apd 5225 billven, respectively, b re-securiszation
eitlilica.
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As ol Degember 31, 2015, the dair valee of Chi-retained
uloresls 10 agency nessecuriisaiion iransactions strciused by
Cite todnled approsimately 1.8 hillion (mchudmg $1.5 billion
related 10 re-secunizalion ransachons exccubed m M 5)
compared 10 518 ballion as of Peeember 31, 2014 (melodmg
515 bl reled fo re-secantizafion tansacinmns execuled n
2014}, which is recorded m Tradmg acoosral assefs. The original
Tair value of agency te-securlization transactions o which Cir
holds & netained interest as of December 31, 2005 and 2014 was
approximazely S63.0 billion and $73.0 billion, respectively,

As of December 31, 2015 and 2004, the Company did no
I..'\llIL'AIJIILll.Il.d.' iy [n'i\-ulu-||.|lw| OF gency m-x-l.nnu:ili.rzlil:ln EIIli'l:iL'H

it Administered Asset-Hacked () dinl Puper Conrduit
The Company s active in the sssel-hacked commiercanl paper
conduil husimess ax admamstrotor of severnl mulieseller
commerceal paper conduits and also s o serviee provider to
smngle-seller and other commercial paper concluits sponsored by
thind parties

Cotn"s moultiseller commencial paper condunts ane designed
to provide the Company’s clients acoess to low-cost funding in
the commmercial paper markets. The condus purchase assels
from or pronvide finnmeang faeilities o chents and are funded by
LT commmmeraial e by thlnl-l'mrl]r inmvestons. |he condiants
generally do not purchase assets omginated by the Company
The fandimg of the conduns s facilitaied by the liguidsey support
nd eredit enhapccments providad by the Company.

As admamstrator b Cil's combinls, the Company &
generally responsible for sclecting amd structunng assets
purchised g fnenced by the consdmis, making decisions
reparding the fundug of dve conduits, mecluding determinng e
tenor aned ethier fentures of (e commencial paper ssued,
mroibering the quality amd performance of the conduin” assers,
and facilitnting the operations and cash fows of the combuits. In
raturn, the Compaiy coms stnaeturing fees from eustomers for
wwbividual tramsactions and eanys an pdonmsirtaon fee fmom the
vonduit, which i= equal 10 the income from the client program
anel Tepridity Fees of the comduat after poyment of comdust
expenses. This adminsiration foe s fady stable, smee mos
risks und rewurds of the unllrrlying pasels ang pu.mod hack 1o the
clents Once the assel proma 15 negotizted, most ongoing
meome, oivts and Tees e relvehy sible os percentape ol the
conduit’s s

The comduits admanistensd by the Company do not generally
ayvest in lequad securities thad are formally rated by thard pamies.
The assets are privately negotinted mnd stroctured ransactions
that ore gencrally desipned to be held by the conduit, rather than
setively traded sl sobd. The yield eamed by the congurt on each
asset is genetally thed to the rote on the commercinl paper dxsucd
by the conduil, thas passing imberest rate risk 1o ihe client. Lach
assel purchased by the comduii s structured witl franssction-
speeifie eredst enhancement featares provided by the thind-party
clent seller, ineluding over collateralization, cash and excess
sprend collateral accounts, direct recourse ar third-party
guaraniees. These credil enbancements are sured wath the
objective of approximating a credin ratmg of A or shove, based
o fhe
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Company s internal nsk mings. At December 31, 2005 and
2014, the evnduiis had approximaiely $21.3 billion and $39 2
billson of purchased assets outstanding, respectively, und had
wscremental funding commilments with clients of agproxonately
S11.6 ballson and 5135 billion, respectively

Substantially all of the fundimg of the conduns s m e form
of short-term commercial paper. Al December 31, 2005 and
3004, the ng]'ll'.od nverape |mn."riui.113 Irves of the commerciml
paper issaed by the conduatls were approximately 56 amsd 57
days, respectively

The primury eredil enhancement provided o the conchuit
ameslurs 1% m Lhe .|'|.||:||:| L|f1|um&clilmrx]miﬁc ciedid
cilimesments desgnbed alwve, i addition fo the wansactsg-
specafic eredil enhancensents, the condts, other than the
government guaraiieod Foan comdudl, have oblained a leter of
credit from the Company, which 15 cqual 1o ot keast 8% to 108G
of the ot ™s nascts with o mimimam of 200 mil lion. The
letters of eredst provaded by the Compuny to the conduits total
approxinaiely 5 1.9 hillion and 52.3 billion as of December 31,
2015 and 2014, respectively, The net result scross bl -seller
conduits administered by the Comparny, other than the
governmient guaranteed loon conduit, 15 that, n the event
defanlied assets exeond the tmnsaction-specific credit
erthancements descrbed .'||'u.1'\."{:_11|1'|.I lovears in each condun are
allocated Tirst to the Company and then the commercial paper
ImEslons

The Conspany also provides the conduits with two Tomas of
Tspusdity’ agreements that mre used bo provide fawding bo e
conduits in the event of a market disnupdion, among sther events
Faeh asset of the comduits i suppamed by o tinsction-specific
Tmpuadivy facility i the form ol an asset pusclase poreciem
(APA), Under the APA, the Company bas generally ageed o
purchase mom-de faulted cligitle receivables fom the conduait at
pir. The Al'A is not designed to provide credit support to the
conduil, as it generally docs not permit the purchase of defaulted
o imypaired assets, Any lunding under the APA will Bkely
subject the undedying condiit ¢lients o inencased imlenest costs
In addinom, the Compary pronaides thie condupts with program-
wide lguadity am the Tosm of shom-term lending commibments.
Under these commatmens, the I..'mn]m'l.:.r hae JF,I'EL'J 1er lenl 100
the conchanis i the cvent of a shor-term dismaption m the
commiencal paper market, suhyect 10 1|'I.'t'|ﬁ|.-r| coquliions, The
Laompany feocives fees for providing beth tvpes of byudity
agrecmients and comsiders these lees 1o be on (uir markel femms.

Finally, the Company is one of severnl named dealers i the
commereeal paper sseed by the condwits and earns o marker-
hased fee for providing such serviees: Along with third-party
dealers, e Compuny nekes o market mihe commercand pugees
il ey Tromm timmee b tiose fund eommercaal paper peinding sabe
to a third pary, Cn specific dates with less liguadity o the
market, the Company may bold i inventory conunercial paper
issued by compduits admimstered by the Comgrainy, as well as
condunits sdrminstered by third parties. Separately, 1n the normal
conrse of husiness, the Company invests ip commerseal paper,
ischishing commercial paper issued by the Comgany's conduits.
At December 31, 2005 and 2004, the Company owned 511.4
balleon and $1006 billion, respectively, of the commercial paper
ssened by it admimistered conduits. The Company's mvestments
Wtk
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driven by market illiquidity and the Company is not oblignied
umiber any agreetnent 1o purchase the commsereial pagrer msucd
by the conduiis,

The asset-backed commercal paper condunls are
eansolidated by the Company. The Company has determined
that, throwgh its roles s sdmemistrator aned lapodiy provader,
has the power o direel the nelivities that most significantly
mmpact the entities” coomomie perfommance. These powess
mhde its abality to stmecture and approve the nssets purchased
by the conduits, s ongedng servenllonce and credin mitigation
activitees, is nbality toosell o repurchase asscts ot of the
vomiclinis, amd s Ii.n]:lillly tmnugemenl, Tt oo, i@ pe=ailt ol
all the Connpany s mvolvemesnt described above, it was
concluded that the Company has an ecommmie mierest that could
potentzally be significant, loweva, the asseis and labilitics of
the comduits are sepurate and apart froen thase of Citigroup, No
nsacts of sy conduit ore avoalable to sansfy the ereditors of
Citegroup or nny of its other sulsadinries

Cillareralized Loan Obligations
A collateralized loan obligation (CLOY 15 a VIE that purchases a
portfohs of assts consistmg primanty of non-mvestinent grade
eoporaie loans. The CULCE ssues mnlnple irsnches of debi and
ety 1o mvestons 1o Tund e st Imrdl:n.ﬂ. nmll pay ||F|I‘nn-1|:
expenses associabed with forming the CTOL A third-party nsset
maniger s contracied by the CLO o purchase the underlying
asels from the open nurket and monitor the eredin nsk
assocated with those assets, Over Ui term of the CLO, the assa
mannger dinects purchases and sales of assels in & manner
cositent with the CLOS asset management agrecipent and
wslenture. Iin general, the CLO ssset inonager wall have the
power 1o direct the activities of the entity that most sagma ficantly
unpact the evonomic perfonmasee of the CLO Investors in the
CLAY, throwgh ther awnership of debt andfor cauity i the UL,
can olso dineet certain activatics of the CLOY ineludhng remowving
thee CLCF psset manager under hmited circumstances, optonally
redeerming the aobes, voting on amendments to the CLO's
operating documents and other actvities, The CLEY has a finite
life, oypacally 12 years

L' serves as o simiciunmg arxd Flmutngpul wiik Tespect
o the CLEY Twpieally. the debi and equiny of the CLO are sold
[T} I!hlrl‘l-pqu'y mwestons. {In occasion, certnm Ot enbifies may
purchase some portion of the CLOY s linbilities For mvestmcnt
parpeses. In sddation, Cit may purchase, ivpically i ihe
secondary market, cenmin securites ssued by the CLO o
suppet its markel making oclivities,

The Company does not generally have the power 1o direct
the wetivitses of e eniity that mest signifcantly mgssel e
eomwmic perfomance of e CLOs, as this power s geoerally
held by o third-panty assci manager of the CLOY, As such, those
CLAO are e eonsolidated,
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Ky Awsrmpsivans and Resaimed Tnteross

The key assumpluans wsed 1o value retnsed mtenests i CLik,
and the sensstivity of the fair value to ndverse changes of 10%
el 20%% are sl forth in the (alles below:

Dhec, 31, 2012
1. 4% 1o 49455

Dex. 3122004
1.4% 1o 49 M5

Miscomnt rate
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The followmg table summariaes selected cash ow
ufirmatien related to asset-based lnancings:

T Balffvoms of dhollary S 2014 20013
Priscesds from new secunibizaiems 5 - nss ns
Cash flows received on netaned

nierests aid other net cash fows — 03 LA

I meilles o dkllors Dec. 31, 1015 Dec. 31, 2014

Carrying valap of retabied nferests 5 e i 1,538
[Mscoum rales
Adverse charge of [0%% 5 55 (L LU
Addverse cleinge of 20%% (LT {209

Asset-Based Financing

The Company provides loans and other forms of fimascing 1o
V1Es that hold assets. These loans are subject to the same credin
approvils as all other loans anginated or purchased by the
Company. Vmancings m the form of ded seounties or
denvatives are, in mast cirenmstances, reponed in Troding
et awevedy aid sceounted for at foir value I]1||:|ug|'| Carmings
The Company generally does not have the power to direct the
setivities that mose sipmificantly impact these VIS economic
performanee, amd thus it does not consolidate them.

The primury types of Ciligroip’s asvel-hased fnancmgs,
tolal assels of the wesnsolidated VIEs with significant
invedvemsent, and the Company s maximiem exposure 1o loss are
sl below. For the Company 1o realize the moxumun loss, the
VI (borrower) would hove 1o default with no recovery from the
asacts hold by the VIE.

DNecember 31, 2015
Mavimum
Tatal wkposire in

wngonsalidated  wmcomsolidated
i melTmons of ahillors VIE assets VIEs
Type
Commercinl and other real esinic 5 A1608 § 11,454
Conposate loam 1274 1,A71
Hedge Nands and egquitics RS 55
Awrplanes. sheps and mher nssets S80679 17,040
Tatal™ 5 #2033 5 20510

Decembser 21, 2004
Ml imum
Tl X orlEe tin

uncomsolidated  uscomsalidated
o meilTwnmn ayl hoiars VIE sssets. ViEs
Type
Conmmereinl aml other real estate § 26,046 § DATE
Conporate loans £ 473
Hedge fands and equitics
Airplanes, ships and other posets i, 143 15,540
Toeal g 61740 £ 15504
i1y The wh L hertal lidabsdd WIE ssscis sl relalal niaxisiem

wposire 0 unconenlidsied Vs is doe (o pommal, vel morensel, elem
schirty.

There were no gains recognised on the secuntuatims of
assei-hased finaneings for the vears ended December 31, 2015,
2004 and 2013

Municipal Necarities Vender (hpsion Somd (TOB) Traesss
Mumicipal TOB trusts may bold fixed- or foating-rate, txable
or lax=cxempl sceurities pssued by stale and local govermments
and mumeipalnes. TOR tusts are typically structured e single-
rastier entitees whose pssets are purchosed from either the
Company of from other investors in the municipal secunties
markel, TOR trusts (inance the parchuse of ther mumicpal
assels by psuing o ¢lasses of cemificates: hng-dated, Qloanng
rate certifientes {Floaters”) that are putable purswan 1oa
lundity Gseility and resadal micrest certilicates (" Residuals™).
The Floaters are purchased by thind-party investors, bypically
tx-exempl money market funds. The Ressduals are punshased
by the ongimal ewner of the municipal secuntics that ane being
Timanced.

From the Company’s perspeetive. there are two types of
TOH tnests: eustomer TOR nsts and non-castomer TOR teas,
Customer TOR imists are those imists wlilioesd by cusiomsens of
the Company to fsansce thar municipal secuntees mvestmenls.
The Residuals issued by these tnests are purchased by the
customer bemg linanced. Mon-customer TOW trusts are tnsts
that are used by the Company to finance its own munscipal
sccunties mvestments; the Resaduals sued by norecustomer
TOM trusts are purchnsed by the Company.

With respect 1o both customer amd ton-custiomer TOH
trusts, the Company may provide remarketing ngent services, I
Floaters are optonally tendered aml ihe Company,_ i s role &
remnurketing agent, 15 unnble to (ind o new ivestor to parchase
the optionnlly tendered Floaters withan a specified perod of
tme, the Company may, buat s notl ohligated (o, purchase the
tendered Floaters into ats own inventory. The level of the
Company™s mventory of such Floaters fuciuates, At
December 31, 2002 and 2014, the Company held 52 million and
51 mullion, respectrvely, of Flooters reloted to customer aml nom-
customer T irusis

For certarm customer TOT rusts, the Company may also
serve as a valuatary advance provader. In ihos capaciy, ihe
Company may, but is not ebligmed o, make boan advanees 1o
custoner OB trusts (o puschase optienally iendercd Floaters
that hove nof otherwise been successfully remarketed o pew
wrvestors, Such loans are scouned by pladzed Floaters. As of
December 11, 2005, the Company hadd no ontstandimg veluntsry
addvinees Lo customer TOR trusds,

For certain non-customer tnests, the Company also provides
eredit enliancement. At December 31, 2005 and 3004,
approximately S52 million and $198 mallion, respectively, of the
mamicipal bomds owned by non-customer T nasts ane sulyject
o eredit guamniee provided by the Company
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The Company also provides liquidity services to many
custorner und nen-customer trusts. 15 a tnast s unsound corly
due 1o an event olher than a credit event on the umlerlying
mrmacipal bonads, the underlying maumcipal bonds ase sold oat of
the Trust nnd band sale proceeds are wsad 1o redeem the
outstnndeg Frst certificntes. 10 thas resailts in a shaonfall
between the hond sale proceeds and the redempdion price of the
tendered Floaters, the Company, pussuant to the lgusdity
agrecment. would be obligated te make o payment to the trust 1o
satiafy that shortfull, For cenain customer TOR mrusts the
Company has also exeouted & rembursement agrecment with the
|1L1l|.lm ufll'u: HL's'u.hu.lL prisrsussl 1o 1J.-||i|.:l1 e ]'li.'xi.dl.l.ul ||n||.||:'r b
ublignted to reimburse the Company for any payiment the
Company makes under the lupodity amangement. These
reimbursement agreements miay be subject 1o daily margining
buscel on changes m the market value of the wnderlving
mumacipal bonds. In cascs wlere o third party provides liguidity
10 a nen-custoaner TOR trest, @ similar reimbursement
armngement may be executed, wherehy the Company {or a
conznidated subsadiary of the Company), a5 Residual holsder,
wouald absorb any losses ineumred by the liquidsty provider.

For certam siher poai-customer TOR trusts, the Company
servies as fender option provider. The tender option provider
armngemel allvvas Floater holders 1o it ther mfemesls dl'rm.'ll!.r
o the Company ot any fime, subject to the requisite notice
period requirements. ol a price of par.

At December 31, 2005 and 2004, liguidity agreemcals
proviced with respect B ciastomer TOT rests ttaled $3.1
billien and 53.7 billion, respectively, of which $2.2 billion and
52,6 lallion, respectively, were offsel by reambarsensen)
apreemeids. For the rensaimng exposure related 10 TOBR
transacteons, whene the Residunl owned by the custoner was m
leass 25% of the bond value at the meeption of the transaction,
no peimbursement agreemen was exceuted.

The Company considers both customer and non-enstonser
TON rusts to be V1Es, Customer TOW trusts are nod
eonsolidated by the Company, as the power to direet the
petivities thnt mest sigmficantly impact the tnast's ecopemie
performanee resis with the customer Residual holder, which may
uu||u.!m||}- enuse Kve sale of the trusa’s honds.

Moa-customer 10H imsts genermlly are consolidated
hecase the I:'nm[uny lsinlcds the Besichunl snterest, pngd thos s
the umlateral power to cause the sale of the trst's bonds

The Company also provedes other hiquihity agreements or
letters of credi 1o customer-spensered numicipal mvestmeni
funds, which are not voriable imterest entities, and muneipality-
related issuers that olnlad 351 Willion and $7.4 billion as of
Drecember 31, 2005 and 2014, wespectively, These liguishiy
agreements ad letters of credit ane offset by rcunbursemicn
agrecments with vanous ferme=oul proyiskons
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Murricipal Investments

Musmcapal mvestment iransachions inclode debt amd equaty
mierests in partnerships that finance the construgtion and
rehabilitation of low-inconswe housing, malitte ladimg m wew
or undersenved markets, or linance the construchion or operation
of renewnhle mismeipal energy Geilities. The Comgany
generally invests in these parinerships as n imated pariner and
carns a return primarily theough the receipt of tax credits aml
granis camed from the investmeents made by the partnership. The
Company may also provide constnsction loans or permancn
loans for the developnent or opemiion of real esiale properties
held by parinersbups. Tlese cntilies ac o Iy « sbereed
VIEs. The power to direet the activitics of these cantitics is
typcally beld by the general partner. Accorlingly, these entities
are fot conselidated by the Company.

Cliewr Invermrediation
Chent mtgrmediation tramsachions represent o range of
transactions designed to provide investors with specified retums
hased on the returmns of an underlying secunty, referenced asiet
or index. These trapsactions inchede credit-linked notes and
eoputy-lmked motes. In these tmnsactions, the VIE typically
ohlains exposure 10 the underlying secunty, referenced asset or
mulex Iﬂmmﬂh malenvabve mstmimnent, such as i 1okal-retiorm
swap or a eredit-defonlt swap. In tam the VIE issues nojes o
vestars that pay o returm basedd on the specificd underlymg
security, referenced asset or index. The VIE invests the proceeds
i i financial assel or o granoteed insisance coniract that serves
s collateral for the derivitive eontrmet aver the term of the
tramsactsn, The Compuny”s ivolvement i these irmsactions
wschides beeinng the counterpaty (o the VIE's derivative
urstrueents and investing in o portion of the notes ssued by the
VIE. In ceram ransactions, the investor”s maximum nsk of loss
1= limited, and the Company absorbs nsk of bess above a
speeified level. The Conpany does nol have the power fo direct
the petivities of the VIEs that most significamy imgract ther
economic performance, and thias it does nol consalidare them.

The Company s maxmam risk of boss i these tranmsactions
15 defined os the amount mvested in fotes msued by the VIE and
the notiona! ameunt |.l:I'|1.r.r:..I risk of loes s rhed 11-:,! the
Compary through a separte instniment wssucd by the V1B The
dervabive mstrumend held hy the l.'41r|1pu|1’I may generale o
receivable from the VIE (for example, where the Company
purchases credil profechon [rom the VIE in connection with the
VIE's issuanmee of o credil-linked note), which is collateralired
by the pssets owned by the VIE These dervative istruments
are not considerad varinble intercsis, and any associated
receivables are met included i the caloulution of mex s
exposure 1o e VIE

The proceeds from new seeuntizations related to the
Company”s clieni intermediaiion transactions for the years
endesd December 31, 20005 and 20014 ttaled approsimately 530
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Trvesyeens Frunds

The Company 15 Use investment manager for cortmn nvestnent
funds and retirerment funds that imvest i vanous sssel classes
inclhing private equity, hedge funds, real estabe, fixed meome
and infrastrocture. The Company ears 3 management fee,
whech 15 n percentage of copatal e management, and moy
eam perfmance Tees. In addition. for somee of these funds the
Company bas an ownership imterest in the investment funds. The
Company has also established o number of investment funds as
opporiunitics for qualified employees o invest i privane couity
ivestmenis. The Company acts as investmend mannger (o ihese
fumix ulld iy pr:ﬂ'i.ih Lmlj:lh.l','ocx 'wiﬂu I‘nhru:'ma o hath
reeoirse and non-recourss bases for a portion of the amployes’
pmvesiaEenl commnuinsems.

The Company has determined that o majonty of the
nvestmenl cnlities managed by Citigroop are provided o deferml
Trom the requirements of ASC 810, becansc they meet the
criterin in Accounting Standards Update No, 2010-10,
Camsaliderion (Topic 810), Amendarenss for Ceriain Investarens
Furdy (ASL 200010, These entities conlinue fo be evahmied
unider the requirements of ASC B10-10, prior 1o the
implementation of SEAS 16T (FIN 46(R), Conselidation of
Varfahle fnferest Ennitles), whech required that a VIE be
comsaludnted h:.- the panrty with a vanable micnea that wall absoch
o majonty of the entiy’s expocted losses or residual renims. or
hoth. See Note 1 1o 1he Comliclited Fanancial Sttemens for o
discussion af ASLI 200502 which includes impending changes
to trgeted areas of conseludabon guidance, When ASLU 2005402
becomes elfective on January 1. 2006, it will eliminate the above
nibed defimal fw cortmin imvesimwent entities parsint G ASL
2000-110
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13, DERIVATIVES ACTIVITIES

Tt onddimary gotmrse of Dusiness, Citigioup enters inle vanaus
types of devivative trnsactions. These denvanve
trmnspcibons inglsds

+ Futres aond forwurd contracts, which are commitments (o
buy of sell ata fiture date a fnascial strament,
commsdity s cumrency a% 8 cantacted price mnd may be
aetibed m eash or through delivery

= Swap contracey, which are commatments b setibe i cash at
a funre daie or dates that may ronge from o few doys o a
numiher nl']r\enm.fusml on dell auals ety afved
indices or financial insinements, as applicd to a notioaal
[u'in:ip.ul s,

= Glpton confracts, which give the purchaser, for a premium,
ihe right, bui not the obligation, to buy or sell wathin a
spesified time o financial instrument, commeasdity oF
currency at a contracted price that may also be sattled in
ensh, based on dilerentials between specified mdices or
Pices.

@

Swaps and forwands and some opteon conirscts are over-le-
wounter (O] dermvatives thal are bilaterally negotinted wath
counterparies and settled with thise coundenpartics, exoo lor
swip contrmcts that are novated and "cleared” through central
counterpanics (CCP)L Futures contracts and other opaen
wontriets e stinidardised contrets that are tnwled on an
exclange with a CCF as tee coamterparty from the seeption of
thve tramsaction, Citigroug enfers ko these derivotive contracts
relating e interest mte, Foresgn currency, comimodity and other
mnrket'eredt nisks for the following reasons:

¢ Traadirge Priepases: Citigroap trades denvatives s an active
gkt maker, Cutagroug oflors its customers dervatives i
connechion with their nsk manngemend agtbons o tmnsfer,
mondilly or reduce their merest e, foreign exchange and
other market/'credit risks or for their own imding purposes.
Citagroup abso manages its dervative ridk positions through
offseiting e setivities, contrals focused on price
verificanon, amd dmnly reporting of posiions (o s
WHnggers

¢ fledgiug: Citigroup wses denvalives in connecton with iis
sk mnnngement acinaties e I'H'I[F,L' certmin nsks or
reposition the nsk profile of the Company. For example,
Citigroup issies fixed-rate long-term debi and then enters
inte o receive-lixed, pay-vannbbe-raie micoest rate swap
with the sme tenor and notiona] amount o conven the
intendst payments 1o a pet variohle-rate basis. This stralegy
1% dhe most comnwen orm of an wierest mie hedge, s i
i ol iileresl cost i cottaii yicld cuve
envircnments, Dervatives are also used 1o manage nsks
intherent w speeafic groups of on-balonee sheet assets amd
linbulitics. including AFS securities and bomrowangs, ns well
as other interest-sensitive assets and linbilities. In addition,
foreim-exchange contracts ore vsed to hedge nomeL1 5.
dollar-denominated debt, freign-cirreacy-deoomiared
AFS seeuriies and net investment exposures
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Drervataves may expose Ciligreaip 1o market, credil or
liquedity msks in excess of the amounls recorded on the
Consolidated Halance Sheet. Market rsk on a denvative produ
i the exposure ereated by polentn] Noctuations in miensd mies,
fereipn-exchange rites and other factors and 15 a funchon of the
typee of prosduct, the valume of timssctions, the tenor and lemms
of the agrecment amel 1the |ﬂ1|J-L-r1:.-'ulg 'l.-l.llal:|1t1:.'. Credit risk o the
exposure 1o loss in the event of nonperformance by the other
parmy 1o the trmsaction where the value of any collateral held is
ool adegunie 10 cover such lesses. The recegniion i carmings of
urln.n.l.li.h:ll y,ai:m o Hsese Errnsaclimis = uul:'lim.'l Lin
managenei s assessmel of the probability of coumerparty
dtauly, Lagudity red 15 the potentinl exposure that anses when
the siee of o denvative positson may ot be able 10 be monetized
m n reasomable penod of tme and o1 o reasonable cost 0 periods
of Tigh volaulity and fnoneinl stress,

Drenvative tmnsachions are cudomarnly documented wnder
ambustry standard master agreements that provade that, followmg
an uncured pavement delault or sther event of defaalt, the non-
defaulting party may prompily terminate all transactions
between the parties and deternmne the net amount dise 1o be papl
i, o by, the defnaliing pary. Events of defaul inctude: (1)
{mluire o make a payment on a deriviniives transacton that
remains uncured following applicable nistice and grace periods,
{10} breach of agreement that remans uncused aller appheable
notice and grace periods, (i) breach of a representabon, (ivy
crons celault, enher b tard-party debd o 1o otber denvative
uransagtions eilered mto between the parics, o, i seme cascs,
ther wlfilmtes, (v) e ocowrence of w merger o3 comakstion
which resulis in @ pary’s becoming o materally weaker credii,
angl (v} the cessation or repadiation of any apphicable guamnice
or eiher eredit support document. Obligations under master
nething agreements are sl ien securcd by eollaternl posted under
an indusary standard credil support annex to e measter netting
sgreement. An event of definll may also occur under a credin
suppoet annes i o party fails fo make a collateral delvery that
remmins ueured flbowng apphcable netice and gmce penods.

The metting amld collateral nights incorporated in the master
lu.'ll:inB ogrecments ane comsrdered 10 he lq_n”}- enforceahle if' s
supportive legal opimon Bas been ebinimed from connsel of
rqcupurmlunndrn.@ 1hni prm'ulﬂ the redjaesie liwe] o cortamniy
repanding enfrccability and that the exercise of nights by the
non-defanltng party o bermimate and close-oul irpsichions on o
niet basis wider these agreements will not be stayed or avoided
umider applicable lvw upon an event of default mctuhing
hankrupley, tsolveney or similar proceeding.

A legal opioron moy not be soaghd for certam unsdiciiongs
where bhecal Tow is silemt or wne lear as o the eoforcealiliy of
such rights or where adverse case low or comilicting regulation
may casd doubt on the enforceability of such nglis. In some
juresdietions ond for sene coumterpasty 1vpes, the insolveney
Lo inay mot provide the requisite level of certainty. Fos
exmmple, thes may be the case for cennin sovensigns
anmicipalitics, central hanks and U5 penswon plans.
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Exposure to credit risk on derivatives is affected by market
volatlity, which muy inpair tee abahity of counterparties (o
satisly their ohligations to the Company. Credit lanis are
established and closely monitored for customers engaged m
denivatives transsctions. Uity consilers the bevel of legal
certmity regardmg enforceatnhity of 15 offsetting nghts under
mnsier netiing agreements and credil support annexes o be an
important facior in its nsk management process. Specifically,
Citi geperally tmnsacts much lower volumes of derivatives
under nelling agr where Cii does not have the
requasite level of legal cermmiy regarding enforeeabiliny,
hecaiiie such L‘L'I'.i\'nli'\'L'h Ciisinee Eroaler aounis of ﬁllj.ﬂl:
wounterpanty credit lunits thas those execuied wider enforeeable
nuasler nefling agrecments.

Cash collaternl and secunty collateral in the form of GHO
govermment debt scounities s oflen posted by a panty to o master
nelting sgrecment 1o seoure the mel open exposune of the other
panty; the receiving pany is free 1o commingle/rehypothecate
such eollateral in the ondinary course of 5is husmess.
Nonstandasd collnteral such as corponnte bonds, mumcipal
bonds, U5, ageney secuntics and'or MBS may also be pledged
ms collnteral for denvative tinsactions. Security collatern]
posiad to open and maintam o master netting agrecment with a
commlerpary, in the Formi ol cosh amlior secumies, iy [ramt
time o time he segregated inoan account ab o thind-party
custiolann prrsuant Lo a in-pany accou control agreement.

Fil)
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Information pertaining ko Citigroup®s denivative activity,

based on notiona] amoumts 15 presented in the table below.

Derivative notional amounts are reference amounis from which

controciunl payments are derived and do nel represent a

eomplete nnd necurnte measome of Uil exposuns to denvative

trnnsacivns. Hather, s discussed above, Ciln's devivitive

exposune arises primanly from marke! feciuntons (e markes
nskl, colmicrprrly faliire (o, credit sk ) andios pt:r:'uh ul'hi.‘u_h

volatility or financial stress (e, liquadity risk), as well os any

market valuation adjusinsents that may be

resquired on the ransactions, Moreover, notional amaunts di naot
rellect the netting of offsctting trades (also as discussed above).
For example, if Uit enters inbo an inberest mie swap with $100
mllion notional, and offsets thas n=k with o wlentscal but
opposile position with o different connterparty, ST milhon m
denvative potionals i reportad, althoagh these offsetting

positions may result i de mimimis overall market nsk.
Aggregate denvative notionnl amouwnts can fluctiaie from period
o perod i the normal cowrse of husiness based on Cii™s market

share, levels of elient activity and oaher Tactors,

Derivative Notionals
Tdging imdruncits under
AR RIS hber dberivative invirements
Truding derivatives Mansgement hedges™
ecember 31, Dogember 31, | Docember 30, Diecwmbeer 31, | Decvmber 31, Docember 31,
I meilliomn af dholliors s Jaid ms 014 s 014
Imtcrest rmte comfrects

Swaps 5 166576 % 163348 S IZTONTHE § 3] 90547 (S IBMG § 315

Funires and forwands — — 6E68. 340 7.044 500 3nALl 42303

Writien options —_ LR 131904 2 EEE]

Purchased aptines ot = 2RRTA0E LATLAR4 4578 4910
Tatal interest rate conirwct nolionnls 3 1h6 576 & 163348 |3 MHISE 5 45434617 |3 T4ST1 8 3073
Fravign exchange comtracts

Kwnps 5 T s 05T |8 4 TESEHT 8 4507977 8 pa i T 23,500

Futures, forwards and spoi'” TLIM 32119 LRI G4 3,003 205 A3 T.06%

Writlen apticns +dR 1.0 25,6064 1343 520 —_ A%

Purchased aptions LIk — 1131816 | 363,302 — 432
Tatal foreign exchange contract notfonalk 3 96598 % GE3T6 |3 SSE6EIG 5 ID2TRAT4 S o % 5 31523
Exquity comtracts

S 5 — % % 180208 £ 131,344 38 — %

Futmres and forwands — - LR L 0510 — -

Writlen optivms == 2IRETHR M5 62T _—

Purchased aptions — — 6562 15216 — —
Tatal ryubiy contract notlonals b — % - |3 TTHAG 5 TA2HIT 18 — &
{'mlk, amdl ol lver comirmois

Swaps 5 — & 5 TOE 5 WLEIT (% — §

Futures and forwards THY (L 106,474 ezl —_ -

Wrinten apriom e T3 b4R FLIEE ] —

Purchased optioes — o051 05,567 -_

Tutal rommesdity and wiher comtrack notivnals % TH? % [EUR JETH & 1O R 1% — §
Credin derivatives™

Protection sold i . % W02 £ | O6EIRSR IS — £

Protection purchassd — = DH1EHG 1104036 FEN S 16018
Tutal credid derivatives b — % 3 1933508 5§ 204337 8 e & 16018
Tuotal derivative nationals 5 63TEI S 262813 |5 47612050 5 SOOLGTIN §S 115193 § 131014

(1} The notivnsl amsests prescated in this table de pol inchide hodge sooomsig hhml-p-l.uuur.'l.ﬂ E15 whene Ciigroup s halging the Feengn cumency sk off

a el wveiimeni in a feevign operabon by 1svemg o {omign-cmmency-
53,752 millum al Devember 31, 20015 and Decenabser 31, 2004, seygecincly,

d ke t The

| ammsmt ol s dhefot was 52, 102 mallion and

i¥y  Dhmvagnes in hedge m--mm rrhlmnhrru acprmmesd for wmler ASC K1Y are socorded i gither (b mmmeite ke Dafuliires or Frading scvmmi azseie ey

e Dbiiities o the O

el derivative

Hheel.

wETain

13 Manapsierd bedpes 1oy

sl o g

reviibed m efther Cnke aiem Otkar fahifiries o Froding secoumr ot Trndimr ocvos? fanbifine o the Ciensolidatsd Halsses Sheet
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Taroipm enchenge notional eomtrasis inbede spol contragt notiomals of 3355 billion and 3349 hilion e Devambser 31, 30 $ and Docamber 11, 2004, respostively.
Previos p ol Forcum cxchan ge derivaline | dind fot. inchide wpol contract. Thore wis ti impact tn 15 Comsshidalod Frrancal
Staseminis relaied o this updaied presemistion.
Lol o ivies are = d=sipmed o allew ome party {recies Iiverh i ranafer e eredil msi of & “refesrsee ssel™ o pwiles party | protecs
selborl. These allow & proicotion seller o sssumo the credilt risk assoqaiod with fhe reforonce asset wiihosi drocily echasing hai sssci. The
Comspany cotors w86 crodil dermvativeg posibons for narpases such as risk management, yickd ook crd, reduction of crodit i and diversals ol

el ek

The follvwing tables present the gross and net Eair values of

the Company *s denvative transactons, and the related oflsetimg
amoimis permitted under ASC 210-20-45% and ASC 815-10-45,
s o[ December 31, 2015 and December 31, 2004, Under

ARC 210-2045, gross positive [air values are offset agamst
gross negative foor values by counterparty parsaant 1o
enforccable master netting agrecments. Under ASC 815-10-45,
payubdes mnd receivables in respeet of eash cellaternl seceived
T on paied 1o @ grven commerparty puasuant o o credit suppon
annex are neluded in the offseiting smownt if o legal opmion
supgrorisg coforccability of neting and collateral rights has
been obtoaned, GAAP doos mot permit similar offsettmg For
secuirity collateral. The tables also mnclsde amounts that are nel
pemmiited 1o be offset upder ASC 210-20-45 nnd ASC £15-10-
A5, such as secunity collaieral posied or cash collateral posied at
thirdparty custodians, bt which would be ehgible for offsetting
for the exient an event of defauli occumed and a legal opinion
supgirimng enforeeability of the netting and collatern] nghis has
been obtasmed

1
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Derivative Mark-to-Market (MTM) ReccivablesPayables

Iberivatives clnsaified Derivatives classified

in Truiling necount in Oaher
I meillims ef hears af Decvusber 31, 2015 wsnets | linhillities™ =" wasets | Hahilities™™
Ierisatives imsirmments designaied oe ASC 1S ledges Amseis 1ialviliries | Mssiin Linbilitis
Uher-lhe-coamter 5 6L 5 15 I! 238 5 106
Cleared 44607 LATI 5 —
Imterest rate contracts 5 4069 5 1,576 |5 PR LT 10
Chver-the-coamicn 5 1688 5 e |3 955 77
I-'Dﬂ’qnn{hnymm 5 Liod¥ % e |3 9% 5 677
Tatal derivative imstroments designated ss ASC RIS hedges 13 T587 § 1,040 |5 1420 § TR
Derivatives imsiraments mof deskgnated as ASC H1S bodges
Ohversthe-coamie i MERAM 5 26V (S iRE 5 il
Cleared 120545 126,532 44 6
Exchange truded 53 s — -
Imterest rate comiracts 5 410025 5 304828 S A2 1
Ohver-the-countc 5 126474 5 133360 5 — 3§ [
Clearad 14 152 = =
Exchamge trmded 1] M — —
Foreign exchange contracts § 126629 § 133549 |5 - 5 W
{Ivet-1he-¢ vaiiilasd L 14,560 % 20,107 |8 — =
Clesned m 3 . =
Exchamge tiled T7.297 b, 41 — —_
Equity comtracts £ AR5 % 26,516 |3 — % -
Chver-lhe-coamber % 16T % 1RG40 |8 5
Lxchange traded L21e 1912 — —_
Commodiny amd other contracs ] Isnia % 20,583 |8 — 3 —
ver-the-cosmier % T s A heE |8 TIN5 45
Cleanad 30 1,560 130 L
Credit derivatives™ 13 MAE 8 3,168 |8 i 5 253
Tatal derivativis instruments nof desipnated as ASC 215 hedges 0 OGILAM 5 609004 |5 1,168 % EST
Tutal devivativis 5 AIRIRI 5 nl0,0% S 3690 5 1640
Cashi collateral rlllj-"‘ln"-"ll-".'dl'- 5 4911 % 13,628 |% RS M
Less: Neting agreermeonts™ (S24A4R1)  [(524.4K1) — -
less; Mevlimg cash collsters] received paid™ [43,227) (42, 009) (1,949 [EATY
Net receivables/payables included oo the consalidated balnnce sheet™ 5 ECRE T 57,502 I! 1,758 % 1624
Adilitional amownts subjoct to an enforceable master netting agreement but nst

affset am the O onsaliduied] Balamce Sheet

Less: Cash colluteral received paid 3 (7T 5 s — =
Less: Nan-cash collateral received paid {9 HES) {5,130 {27y
Tuial net recelvalblespuyuble™ § 4538 5 LM 8 1482 5 1,624

i1 The by derivabnes [ valecs are presenicd m Mode | ¥ in the Conanbdaied Frrancial Sistermeris

iy Demvetng marksi-marksi receivablessevables sclaicd 1o manspement hodgies are recorded m giiher (Aher avrets B her Fodiivies or Frnfing aocom?
ety Trsdiong eeconm i Tahilries

iy Orogrdhy-pommier (0T demratives my dernatives uosuted and sptilod bilaigrally with counigrparties withoui the usg of an eeganized exchangs or contral clearing
Buine. §learad derivalaves melude dofivataves I kil Iy with a narty i Bhe U0 frarkel bul thes novaicd B 8 eonlead cloating hinne, whorchy ihe
oonird cloanng howss hegomues tha coumaorparty o bath of e onginal coussorpaross. [wkanps tndod derivannes include dovivaives exceuied dinsey on an
empainred cxchamgs Thal providies pre-tmds prsse raispescey

[4F  The vredil dermvaiives Brnsdmg swacts comprise 517957 millon nelated 1o peolection pershased and $06.91 8 mallion relaicd b0 profoction sodd s of Decomlber 51,
01E, The credit derivatives trading liabilities comprise S16,968 million related to profection parshssed and $17,200 psllion rolated o profectaon wld s of
Deexmber 1. 2005

(%) P the oedisg secotnl sssotsliabalities, sefleots the nel smoms of the S47 320 million and $56835 million of gross cash collaiosl pasd and recesved, respaciively
OH tha pross. cash collateral peid, S48 60 millon was used 1o allsst rabing dernative labilitags amd, of the gross cash collalam] recoved, 343237 mallion was
el b ol traiing derivative mssia.
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6y For gash solleteral pasd with respest io non-tradeng devivatinveg sssets, reflesis the not amaost of $61 mellion of pross sesh eallsseral paisl, of which $£3 million &
il againsl nom-lrding denalive psitions sthin OTher Gt For dod collataml meecived it respeet o nen-imiding denystive labilines, reflocts the na
arninmd of 51980 millin of gress b dollatera reesivod, of which $1946% mulls o soniod againa O1C o imding dﬂ'luu'n: pmuum within {iver imsais,
1Ty Represents the seting of denvaine secexvable sl povralle balsmoes with the same under enl bl mstling ag Iy 5391 Inliere,
S026 billion and 57 billson of ihe netbmg againsi iedng sccomsi assel habilify balances is Ilh'lhl.lhk' o cach of the UIC, clesrod mad eudunpmrn&od dernairees,
ey,
iP5y E‘:-mh.lh- wariting of gash onllateral pasd mnad reeeived by coumenparty uniler enfarveablo eredit suppeont agrevmments. Subetantially all cash solkbvirml rrecived
aned paid 16 peticd apunst T denvabive anacts end habsibhcs, roepectiveds.
iy The nei seeenahl o payables includs approximasely 518 billion of domative assi s 510 billion of dervative abiligy fsir values nol subjes io enforecable
sasler nellrig agFecments, revpectively.
Drerivmtives classified in Tending  Derivatives clasified in
Mo meilfiomy o ahiilorn ar Dhecewber 51, 2008 accon ansels [ Bab@lithes™ ™" Dher aveets | Dabilige""
Ierivatives imormments desdgnared oy ASC 1S bedges Assits I dabklivkes ] Azt Liahilink=
Over-the-commiey § LA § s AuT S 14
Cleared 4. s p L
Imicrest rate coniracs 3 308 5 1072 |5 LT 3 A5G
A iee-the-coaiiited 5 1ERS % 743 1% [ ] ARA
Foreign exchange comtracts 5 31585 § T3 |5 . ~5RE
Taral devivative instruments designated as ASC RIS heidges 5 1693 5 1815 |5 3Ts 5 1.027
erivatives instruments mof deskgnabed as ASC §15 hodges
Uhversibe-comnter 5 16778 § 359,659 |5 lis 5
Cleaned 255847 26149 ] k1]
Exchampe traded 20 e ] 141 ([
Imbcrest rafe comiracts 5 631,645 8 621210 |5 2333 153
(hver-the-coanics 5 151,730 & 157,650 |5 — 5 17
Clesred 66 Lh — -
Exchamge traded 7 A
Frrvign vachange comiracts 5 1550100 5 1585083 |3 — 3 17
Uhersibe-counter £ 20425 S L33 |8 3
Clemned 16 is - -_—
Eschange trded 4311 4,100
Equity comtracts % 24752 8 32460 |8 5 —
Uher-lhe-counler 5 19943 5 21103 |5 3
Exnchange imided AT ERCE = =
Commodity amd other contracis 5 21520 § X, 184 |8
Over-the-counier 5 WA S 19439 |5 205 5 R4
Clemred 4,10 1,045 13 178
Uredit derivatives™ 5 431518 8 43,430 |3 g 5 555
Tuotal devivarives instruments not desipnated as As0 $15 hedpes 5 76,544 % HHL TR is. 3508 157
Tutal derivatives 5 EBG2AT 5 BRI, 193 IE 4356 % 1. T84
Cash collateral paidreceived ™ 5 6523 $ @846 IS 1233 1
Less: Netiimg ogreemenis™ TTLITE) (T 7%) -
Less: Netiing cash collstens] mc\twmi]'lli..l"" {47 625§ (47, 7689) LTy 15§
Mot reeeivablespayables inclisded on ihe Consolidaged Balance Shect™ % 67957 § GRS 2658 8 1776
Addilitional amoants subject 1o an enforceable master netling agrevment hat
not affset om ihe Uonsalidated Balance Sheet
Lawaz Canls coBlateral recelved/paisdl 5 i=a7) 5 (s — 3 -
Lewsz Non-gash collateral recelved pald {10043y :b.!ﬁd]! 1200y
Tatal net reccivables/paynhles™ 5 57047 8 61 BT IE 1365 5 1.776
11 The by derivatives lair vales are presenicd m Note |3 o i O hililed Farancial ®
[y Dhemvatne mark:lo-markel ivablosarvables selated i hedges are dod en either (e serete (her fatuivities o Trnding ancoani

(&1

v T radong @ocomi labdiities.
(ver-the-cmater ((VTC) derivatives isclude derivatives exvecsted anid seitled Bilaemlly with counterpartics without the use of an ingasdrel exchang: of ceritral
almaring hise, Clearel derivatives imslede derivative exeosted belaterlly wits s somsergarty i the OTC macket bt then srvmed 1o 2 veniral cleaning houss,
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wherely the cemml o g b e v o both of the onpinl comerpanies. Dschargs waded dernvaives inclode derivatives eveosied

d=gily m an coganiced exchamgs thal prenid lrrhdrmwiqmwcx

4y The eredii dernatives trsling sissis comprise 515430 million relsied in prolection porchased and 15058 mallion relsied bo protocition sald s of [eoomber 11,
2014, The credil derivatives tadmy Fabilites comprise 822970 mallion related 1o protoction purdhesed and S17438 mallion relabed o protection sushd s of
Dhecembes 31, 20614

i) Foor the sk secomum ssactylinbabiics, seflects the net ammms of the S5 297 millon sl $57471 millun of gross cosh osllsiorsl ped and reecnod, resposthively
O the pross. oush oollaseral paid, $87. 760 million was used 10 of¥set derivaiive liskilitios snd, of the gross cash collsseml received, $47.624 million was @wed 1o
wilast derivaln e asscis.

iy Por gash collateral pasd with respoct s non-iredeng dovivabng sssets, rellects the net l.rmluul ol 108 millsom of fhe pross cah ool lsteral paidd, of whick 515 wallion
s Biled apainsl e rsding demabive posilios wthin Cher Soab Foor gands oolll i'l-lim{iw' i e tradding denaalive habihies, relleets the
mel o oof $1,79% milflon of gross omh oollites] reconed of which $1.791 mallion is neited agains g derivalive posi wiithin ke s

iTh Represents the sctimg of derivaine raservahle sl fisyable halsnoes with tThe ssme usnler enfereable scting ag A b 500 ballarm,
$26:8 billion and 33 billion of the neiteng agmins mading scoomi assotlbilicy balances i attritvuable 50 gac of the 7, cleared msd ﬂ.dunpt\-trnhd dernaiiies.
Fepoctivety.

ik Hepresmin the setting of sh oollatem| pasd med rece voed by commenparty under enforveabla eredii suppon agreomeonts. Subwtantial by all cash collatorl reocived =
e agaiimd 0 degivibiie siscts, Cash collateral pad of sioainsely S0 Bllioh afd 52 Billi is astted dgasal OT aied cleand dermiative labilies,
respestively.

19y The nol secenvables payables include apy Iy S 11 bullion of dermvative asct sl §10 badlion of liabday st valecs sl sabioel o caforceable masicr peting
ARTCTIETES

For the years ended December 31, 2005, 2004 aned 2003, the
amonnis recognized in Prineipal iraniactions in the
Consolidated Statement of Income relaved to denvatives not
desipnated in o qualifving hedging relationshap, as well as the
underlying non-derivative imstruments, are presenicd in Note 6
o e Consalidated Finaneial Stalements. Citiprougs presents this
deselosure by busmess clecaficatwn, shovwang dervvative pgams
il losses related o ais irailing activities together wilh gaims and
Tovsses related b nen-dervative instmiments wathin the same
tradang poatfolios, os this represents the way these ponfolios ane
risk managed,

The amsounts recognined i Chiver revenne in the
Consolidated Statement of Tncome related to denvatives not
dispgruried ina quulil'y'ing bedging relatomshap ane slaown
below, The mhle below doss i include ony oflsetting
Huim.:ll:rm on ihe n:nruuuiﬂlhr ]léd*!_u] vems ko Hee extenl such
amounts are also reeorded in Ehfrer reviene

Cepins {losses) inclded in

FEVCITHE
T weallisimy eaf shodrs 018 04 2003
Frilerost e contracts 5 nuT s (2271 % pLL
Fareign exchanige (EL] 14 {41}
Credit denivatives 476 (150} (594
Tatal Citigromp -] 555 (3631 § (42T}
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Accounting for Derivative Hedging

Citigroup sceounts fir its hedamg acinaties m acconkmee with
ASC R15, Derivabives and Hedging, As n genernl nule, hedpe
socowning 15 permbied where the Comgany 15 exposed b a
partsculbar nisk, such as mlerest-rale of foreign-exchange nsk,
thiat canes changes m the G value of on asset or hatuliy or
varighality in the expecied firure cash ows of an existing assel.
lability or o forecasted trmsactaon that may aflect camings,

Denvative contrcts hedging the nsks associnted with
changes in Fair value are referred 1o as Bair valuoe hedges, wlsile
conirmets hedging the vanability of expected Auure eash Nows
e n.a:.h. i hcd],ws. "l.-dguullml it e derivatlivies or -|l|..'|ll
instrumeiis 1o manage the foreign exchange risk nssociated with
euquaty investments m -1 S ol lar-functonal-cumency
forcign sabsidiares (net invesiment in a foreign operation) are
netinvestment bedges

If certaim hedging erterin specified in ASC 815 are met,
inchuhing testing for hedge effectiveness, bedge accountmg may
be applied. The hedge effectiveness assessment mothodologics
for snilur hedges are perfommed in o saniler manner ancd are
used consistently throughout the hedging relationships. For fair
vitlue hedges, changes i the valiee ol the bedging denvative, as
well as changes i the value of the related hedped tem due o
e msk I'u.-ml.: hml*ml. are reflected 0 ewrrent CTUTHRES, T cash
Tlow hedges and net investment hedges, changes in the vahie of
ihe hexbging dervabive are rellected in docwanlated ofher
cownrprehievisive ircome foash m Citigroups stockholders” equity
1o e extent the hedge 1s highly effective. [Hedge
ineiTectiveness, in cither case, s reflected in curnent carmings.

Fior pasetTinbulity management hedgimg, fixed-rute lng-
ternn debi is revorded ot maortized cost wiwler GAAP. However,
by designating an iterest mde swap contmet as a hedging
mnestramsent and elecimg to apply ASC 815 fair value hedpe
socounting, the carrving value of the debe is ndyusted for changes
in e benchmark interest rote, with such changes m value
recorded i ewment comings. The relaled micrest-mile swap alse
is recorded an the halance sheot al Gair value, with any changes
1 fimr value plso reflected m enmings. Thus, any meflectiveness
resuliing from the hedging relationship is eapiured i current
I.'JI'I'III'IFH.

Alwematively, for management hedges that do ot meet the
AR RIS I1|..~|:|Fi1'|3 ervlenas, the denvative 1s recorded ot fam valae
on 1he balance shect, with the associated changes in fair value
recorded 1 camings, while the debl continies 4o be camiesd at
amortized cost Therefore, cumrent eamings are afleciad only by
thse anterest e shafls ond other fctors thal couse a change in the
swap’s value. This type of hedge is undenaken when hedging
requarements comnol be chievesd oo managemen deciles i io
apply ASC 815 bedge scoouniting.

Another alicmative 1s to elect 1o carry the debd at fir value
under the farr value option. Onee the imevoecable election
minde upon ssuance of the deba, the fall changs i fair valug of
thie delt is reported in carmmas. The related interest rate swagp,
with changes m fiir value, is alse rellected in enmings, which
provides a notural oflse 10he debt’s Tair valoe change. To the
exient the two offsets nre pot exoctly equal because the dall
chamge i the Taar value of the debi

inchudes risks not offset by the ierest mie svap, the difference
1 cagiured 10 currenl conings

The key requirements 1o achieve ASC 815 hedpe
aceouritmg are documentation of a hedging stirtegy and specilic
hedge relationships ot hedge inception ind substantiating hedge
ellectoveness on an ongmng basis. A denvative st be lnghly
effective m nccomplishing the hedge objeciive of offsetiing
cither changes in the faar value or cush Nows of the hedged tem
for the nsk bemg hedged. Ay melfectivencss im the hedge
relationship s recognized in current earmings. The assessment of
ellectiveness may exchisde chinges in the value of the hedged
teim that :Jvmlll:h.l'lm] Irn-lhl.- :riﬂ&.x Iu.'illy, hLdpul. Hilui.l:hl. ﬂl-c
assessment of effoctiveness may exclude chages in the far
value of a denvative related o mme valoe that, 17 exeludied, are
recogiized in current camings,

Fair Value Hedges

Hedging of Benclmark Interest Rate Risk

Citigroup hesdges exposurne 1o changes m the fair valoe of
oulstanding lixed-rate psoed debd. These hedges are desipnated
a5 fuar value hedges of the benchmark mierest rte rsk
nssociated with the currency of the hedged Dability. The fixed
cawh [hvwes of the I'IBL‘HI’H.' tems are converted 10 benchmnrk
vaninhle-rate cash Mows by entering mto recerve-fived, pay-
varinbe interest rle swaps, These B valise hedge relatonships
use cither regression or dollar-offset mtio analysis o psscss
whetler the ledming relatwonships aie highly effective al
meeption and on an ongeing hasis.

Crtngrous sl hedpes exposure o cheanges mthe uor value
of fined-rate assets due 10 changes in benelunak interest rates,
uschucding avimlable-for-sale dets secuntes and loans. The
hedging instruments wsed are reccive-variable, pay-fixed interest
rale swaps. These fnar value hedgmg relationships use cither
regression of dollar-offset ratio analysis 1o assess whether the
hedging relationships are highly ¢ffective ot inception and on an
ongning hass
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Hedging of Forcign Exchange Risk

Ciigroup hedges the change i far value attnbtable to foregn-
exchange mie movements i avalahle-for-sale secunties that nre
denommnated i curmencies ther thean the fupctional cirrency of
the entity halding the secuntses, which may be within or omside
the LIS The hedgmg instrunient erploved s penerally o
forward foreign-exchange contract. In this hedge, the change in
fair value of the hedged available-for-sale securiny atrdbutable 1o
the portion of foreign exchange nsk hedged is reporied in
CAMINES, aiwl M Aceremriclared oifer nm'llw"rﬁwlm'c Sercnarie
finssl—which serves 1o offset the change in hir value of the
]'m“uld comiract thal w als ru'ﬂc'::lzd 1 CUrnEnEs L:illgmup
wensidders the premium sssociated with fwand contracts (e,
thse ahaffierential between spol and contractual frward rales) os
the cost of hadgang; this s exclueded from the nssessment of
hedge effectiveness ond reflected directly mcomangs, The
dollar-offset method is used to nssess hodpe elfectiveness. Sinee
tht assessment 15 based on changes i fmr value ptnbutable 1o
changes in spol mies on both the available-for-sale securities and
the forward contragts {or the portion of the relabionship hedged,
the amount of hedge inellectiveness 18 nist signi ficant

The following tble summanzes the gams {losses) on the Company s fur value hedges:

Canlins (losses) on fakr value in:hu"'

Year ended December 31,
i mealTrnn o alodars s 2004 i
Gialm {loss) on the deriyathes in desigmated and guslifyving fair saloe bedges
Intereal e contracts 5 =47} & 1546 § ([3.285)
Fareign exchangs contmacis 1218 L3nT I
Comamudity costracts 41 221
Tatal gain {loss) om the derivatives in designated and qualifying fair value hedpes 3 ETES 2601 & [A023)
Cealm (loss} on the hedged em bn designated sndd gualifying fabe valis hedges
Intérest rate hedges 5 ™3 (AR & 3
Forcign exchange hedges i1.158) (1. 422) (IR5)
Conmmuodity hedges 135) 250 -
Tatal gakn (loss) on the bedged ftem o destgmated amd gualifying falr valoe hedges 5 (801) § (1665 § 2019
Heelge ineMectiveness recegnieed in earmings on desigmated and qualify ing Tair value hedges
Interest rate hedges % A7) % L5 1 iBdp
Forsign exchangs hedges (23) i1 i
Taotal hedge ineffectiveness recognized in cormings on designated and qualifyving fadr valac hedges 5 7 5 iTs [L143
Mol gaim o) vuchisded from svesmient of the efTestiveness of faic valee birdges
Intevest e contracts 5 [LIR] (s
Foreign exchangs sontracis™ i (3% e
Commodity kedges i Pl
Tatal net gain (bossp excluded Trom assecvmont of the effectivemess of ke value hedges 5 T 5 (13) § 4

i1y Amounis are ingbded m Csier revense on the Consohidaied Statement of Income. 1The soorued intorest msooms on (s valse hodpes 15 meorded m Ne? mieres?

ewvemis anil 1 exchmicd from this tablc.
i3y Amounis rolalg o e g eiad with Tirwapd il

asscsitacal of hadge cllsctivencis sl erc refleciod durectly an eamungs
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Cash Flow Hedges

Hedging of Henchmark Intevest Rate Rivk

Citgroup hedges vanalle cash Nows associated wath Noating-
rale Dabilies and the rollover {re-issuanee) of liabalities,
Variahle cash (ows Trom those lhabalitess are comverted b lxed-
rate cash Tows by entering o receive-yarinble, pay-fixed
inlerest rate swaps aml receive-varable, pay-fixed forward-
starting interest rate swaps. Citi also hedges vannble cash Rows
Trom recognised and forecasted Noating-rote assets. Varinhle
cash flows from those assets are converted o Nxed-rafe cash
ﬂl.lw:. |.'|j.' L'illL'tiﬂ].[ il I'L‘trl."l"n'l."ﬁ!l.i,".!. ;uyr'\rur'ublr.- ieTesl rabe
swaps, These cash-Now bedging relationshaps wse cithe
regression analysis or dollar-ofTset mtio analysis [ assess
whether the hedging relationships are highly effectve st
isception aml onan ongoang basis. When cortam vannble
intereat mies, nasociated with hedged items, do pot qualafy as
benchmark mterest rates, Citigroup designates the nsk bang
hedged as the nsk of overall changes in the hedged cash Mlows.
Since elforts are made o match the lenms of the dermabives 1o
thirse of the hedged forecasted cash flows as closely as possible,

thie amoumt of hedge mellectivensss 15 ol signilicant

Hedging wf Foreign Exchange Rick

Citegroup locks m the functiona] currency ayuivalent cash Nows
of long-term debi amd shod-tenm bomowings that are
denominmated i currencies other than the functional currency of
the sssnng entity, Depending on e nsk management
abjectives, these types ol hedpes ane desypnated as sither cash
TMow hedges of enly foreign exchange nsk or cash flow hedges
of both foreign exchange and miterest rate nisk, amd the bedging
mstruments used are foreign exchange cross-cummency swips and
forward contracts, These cash Mow hedge relationshups use
dollur-offsct s nnalysis o determine whether the hedaing
|du1i|:l|n|1'r|n. ang ||.'ig|1|y cf]‘wli'l.'.: al illn:pIJuu ulll.] O] I AR
hasis

Hedging Fosal Refurn

Crmgroup gonerally mannges the nak assocuted wath levernged
loans it hes originated or in which it participates by transfiernng
a majorly of its exposure o the morket through SPEs prior toor
shortly after funding Betained exposures to

leveraged loans recevable are generlly hedoed wsang sl
TN SWaps.

The amount of hedge mellectiveness om the cosh flow
hedges recogmized in carmings For the years ended December 31,
S, 2004 and 2003 1= not KIFHI"H.‘JIHI The pretax |:'h:u15|: 1]
Aceamnilared oter copprehiensioe incame (ot from cash fow
hediges 15 presented below!

Vear ended Dhecembor 51,
A mealTmimny oo chwldorn L1} 204 Xl
Efective partiom of casl Aow bedges inchuded In AOCT
Interest rate contrets 5 35T 3 M5 40
Foreign exchange contracts {220 L1ETH £
Credit denvatives = P 14
Taital cffective paitbon of cash Ruw odges inclided s ADCT 5 137 § 14§ ™
Ffective partion of cosh flow bedges reclnssified from A00T to carnings
Interest mie contracts 5 (18 § (2600 & {TiH0p
I'lrrﬁpﬁ -nﬂmngnr combiaéls i B} 1495 {176
Tatal effective portiun of cash ow hedges reclassified from AOCT o carnigs” 3 [331) 3 (409) § (576}

i1 Ineladed promanly m Féker revemse and Mot averead revomse ons the Consnlulsied Income Sistemend

For cash flow hedges, the changes in the for value of the
hisdging derivative remaining in deensurlaned other
eomrprehinsive income faasd on the Conselidated Balanee Sheet
will bee emecluded in the earmings of Rature periods to ofTset the
viriabality of the hedged eash Nows when such cash lows affest
carmmngs. The oet loss sssocmted with cash Mow hedpes expeeted
to b reclnssibied from decumelavead ather comprefensive
ireramae fioesd wiiho 12 mwnths of December 31, 2005 =
approsimitely 503 ballion. The maximum length of time over
which Torecasted cash Nows are hediged 1s 10 years

The after-lax mnpact of cash Now bedges on ADCT s shown
i Mote 20w the Consolidated Finaneial Staements.

M7

Net Imvestment Hedges

Consistent with ASC B30-20, Foreign Currency Maniers
Fareten Crurremcy Transaetiors, ASC 813 allows hedging of the
foreign currency nsk ol a net investment in a foreign operalion.
Citggroup wses foreign cwmrency forwands, aptions and foeign-
curreney-denominated debl mstruments fo manage the foseign
exchange nsk associnted wath Ciigroup®s equity investments in
several non-11 5 <dollar-lunctsmal-cumency foneign subsidianes
Citigroup records the change m the comying amomt of these
wvesimenis i the Foredon enrrency resfenio adinsfuten
agcount within deewrmdated other conrehomsive income {los)
Simulsancowsly, the ellective poron of the hadge of this
exposure 15 ilso necomled m e Forelgn corrency' translation
cffues et avcounl and te inellective poatao, il any, ix
immediately recorded in eamings.
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For derivatives designated as net investment hedges,
Citrgroup Follows the ferwand-mte nethod suthoed m ASC 815-
35-35-16 throagh 35-26, Acconding to thal method, all changes
1 lir value, inclsbng changes related o the forwasd-rale
component of the foreagn comency forannd comtmcts and the
tune value of forergn currency options, are secorded 0 the
Foreign enrrency dranstalion adinsiment peconmt within
Accrmnlnted arher conprelienuive incame (loayg

Far forelgn-cumency-denominated debt mstnaments that ane
desegnaied as bedges of nel investments, the tranBtion guin o
luess thot is recorded in the Forelem covrrenicy trans ot
r:rfjm.l.rm:rr.r acdoauni ex l'n:.u.ﬂl un IbL' sl u:.churlj.gc rale I'u.:l.l.\wcl.'n
e friaictnonal curmency ol the respractive subsidiory and the LS
dollar, whach is the functwnal currency of Citigroup, o the
extent the notional amown of the bedging isssmmee exactly
mintches the hedged oot investment and the underlymg exchange
rate of the derivative hedging imstrument relntes o the cxchange
rale between the Amctional currency of the net mvestment and
Citigroup’s funetional currency (or, in the case of a noa-
demvative debl mstrament, sich mstnoment s denomimated m
the finctional currency of the net investment ), no ineffectiveness
1 recurded o enmangs.

The pretax gmin (loss) reconded m ithe Foareign errency
Ircursbalinn pefreciianent aceomn! withon Acenmardvtesd other
conpreherisne income (oask, related tothe ellective porion of
the et investment hedges, 15 $2.473 mullion, $2.890 million amd
52370 million for the years endbed December 31, 2005 2004 and
2013, respectively.

Credit Derivativis

Citn s o market snoker ond trodes a mnge of cadit denvatives.
Through these contracts, O either purchases o1 wriles
protection on cither a single name or a portfolio of refinence
eredits. Uil also uses credd denvistives to belp mitignte ereds
risk i ils orporaie and consumer boan porifolios amd other cash
positias, amd b feilitate eliem trmsactions

Cili monitors s counterpany crodit risk o eredin denvative
comtracts, Az of December 31, 2003 and December 3], 2014,
approxmmaiely 95% of the pross recervables are fram
coamberpariees with whach Ciir maminins collaterl ngrements,
A majoriy of Cab's top 15 counterpanes (hy recervable balance
e 1o ('ui] are banks, finameml msttusons o other dealers
Comtracts with these counterpartees do e include mimmgs-hased
fermination evenis. However, counlerparty ratings downgrmdes
may have an mereanenial cifiect by lowenng the threshold m
whech City may
call fer additonal collateral.

The mnge of credit denvatives entered mie mcludes credit
defauly swaps, woal eturn swaps, credit aptrons amd credic-
Tkl nases.

Aceredit default swap is o contract i which, for a fee, a
protection seller agrees 1o reamburse & protection huver for any
loscses that occwr die 1o a predefined eredit ovent on a reference
ey, These credit events are definesd by the lerms of the
denvative contimet and the referenee credat and ane generally
Temmted 1o the market standord of fslure o pay oo indebtedness
and bankruptey of the reference credat and, in a owee mited
range of fransactions, debt restracturing. Creddie
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derivative transactions that reference amerging market entities
will alse tepically inchede sdiitional credat evints b cover the
aceelersiion of indehiedness and ihe rsk of repudistion or a
paymenl mortomen. In certam ramsasctions, protection may be
provedad on a poriioha of referenee entities or ssset-backed
seentifies. [T there s no credil event, as delimed by the specific
dermentive contract, then the pristection seller makes oo paviments
t the-proection buyer and receives only the contrachully
specified [ee. However, il n eredit ¢vent oceurs as defimed in the
specilic derivative contriet sold, the protecinom seller will be
rerpuinsd 1o make a payment to the protecton buyer, ingler
gerlam conlfaciy, [bl.! :ﬂ.-“-cl: |l.['|:rr|.'||ﬂc|.inr| Eay l:n.ﬂ.lm !q,pl:rﬂi 104
nuke a pavimem until & specified mmown of losses has vegued
with respeet o the portiohio ancd'or may only be required 1w pay
Tor losses up to o specified amount

A totnl peturn swags typreally trans fees the total coonomee
performance of a referenee wsser, whach imeludes oll asseciated
cash [ows, as well as capital appreciation ar deprecintion. The
protection buyer receives a loating rate of interest and any
depreciation on the referenee asset from the protecison seller
and, in return, the protection seller receives the cash loos
assoceated with the relerence asset plus uny sppreceation, Thus,
acenrding 1o the fotal renarm swap agreemsend. the protection
selber wall be I.1|.'||'iF.|1|I’!|:| 1 make @ pavment any hme the I'|ru1lrnl1
mierest mic payment plus any depreciation of the reference assct
exceeds the cash Mlows assoviated with the underlying assei. A
fodal retum swap may erminaie upon a defoult of the reference
assel of a credit event with respect 10 the relerence entity sulject
b the provisions of the relsted 1otal retum swap sgrecment
bt the protection seller md the protectam buyer

Accreit opiion i a credit derivative that allows investons o
trasde or hedge changes m the credit quality of o reference entity
For example, i a credit spread option, the option wriier assumes
the ohligntion fo purchase or sell credit protection on the
relerenios onity at o speeificd “snke”™ sproad level. The oplion
purchaser buys the right to sell eredat default protection on the
relerenes entity 1o, or parchase it fom, the oplion writer at ithe
strike spread level, The payments on credpt spread opteons
depend either on a particular eredit spread ar the price of the
nmlcrl_:rmlq credit-sensiinvg assel or other relerence, The an'mms
ustnlly temmumate if & enedit event oocurs with respect fo the
I:Irllh‘l'l':l’iﬂE refimence eninly

A credit-linked nole s a R of coedit denivative sinsciuned
% i debt securty with an embedded eredst defailt swap. The
purchaser of the note effectively provides eredil proscetion o the
msuer by greemg 1o receive o return that coull be negatively
allected by credit events on the underlying reference eredit. If
ihe peference entity definlls, e mote may be cash settled or
phiysically seitled by delivery of a delw security ol the refaetiee
entity. Thus, the maximum smount of the nole purchiser's
exposure 15 the amount pad for the credit-linked nowe.
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T'he following tables summarize the key chameteristics of Cin’'s eredit denvatives portfolio by counterparty and derivative fomm:

Fuir valwes Motinnals
Pratevibom Mraieenian
I wealfienn o whotdrn at Elecemsber 510, 2003 Revelvable™ Pavable” purchased sl
By industry ‘counterparty
Basiks 1 12377 % 16908 | % 513,335 SN 454
Baoker-dealers £ HO5 G697 155,195 152,604
Momsfnancial 138 133 LT 2087
Insrance und ocher fimancial instimnons 1T 10913 331,718 7171
Tatal by imdustrs ‘counterparty 3 35717 § M,731 |3 TAUEZ14 B #5092
By instrument ;
Credit dofanl swaps mnd opioss 5 34 B4 5 34158 |8 QRIYT 5 Sl G50
Total retism swaps amd other HiH 573 IRI15 1272
Tatal by imsirmment % MU 8 347 |5 LOnEI4 % HE0 922
Hy rating
Investmeni grade 1 12,604 % 13,142 |5 Tid 40 % THLERY
Nom-anvestment grade 13,0315 21.50% 41,174 130,401
Tatal by rating 3 ISTIT § H.TH |5 15214 § 50912
Hy maturity
Withis | year % 1M & LELUNEY L6l % 154 208
From | 1o 5 years 174991 2T ARE GhHTRI 30400
Afigr 3 vears JHE5 JGH4 0,748 57237
Total by matariny 3 BT 5 347M |3 1005114 % 50,922
i1y The Qo viloe amoms reocrvalvde (s composad of $18, 75 million under proteetion percbersed and 516,918 mallion umder prooecto sold.
(73 The faer vabue amined payable s composed of $17,531 sl sl probeston. prindhesed s §17. 200 millon under proection sl
Falr values Notianaly
Pratection Pretection
frv meilTmumn vl chllorn af Db 3/, 2014 Keceivahie™ |'l_'!'l|1k"" purchased sl
By Industry ‘counierparty
Hanks Mem g 23000 |8 40§ &0, THY
Broker-dealers 2093 9307 204,542 199,693
MNon-Tmancial o 113 31097 1393
Insurance and sther lmancial instifunom 10,784 1374 333384 ISTEM
Tatal by imdustry ‘counterparty 117% % 43985 |8 bLIIGIRT & 1,053 B58
By instrument
Credit defasly swaps and opuien 41930 % 42200 |5 (R ENL 1054671
Total petum swaps and other Rt 1.784 21,188 9,187
Tatal by imstrmment 137 € 439RE 1% IITAIRT & 1,03 258
Hy rating
Investnsent grade 17432 % I7,182 |8 B24831 5 THG R4S
Moo-nvesimeni grade 26361 26,203 291,556 277010
Tatal by rating 43,79 3 AAHHE |5 L1IGBAHT & (LR
By maturity
Withim | v 43586 & 4278 |& 250 ARD & 120502
From | 1o 3 yoan REX L) 35,160 TH250 TR
Afler 5 years 4, T4% 4,547 TE44T 62358
Tatal by maturity 137 § 431985 |8 TLIT63RT & 1 63 858
249
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11 The faer valuc ammast roccivabile s composed of $18, T8 million under profection perchosed and 535,085 mallion wsder profectaos suld.
[y The famr vabog amma pavable s coonposed of 536,57 T elliom esder proteston: purchased ad 51 7458 nnlbon under protection sold

Faar virlues tnchuded in the above tables ane pove te
application of any petting agreements and cash collateral. Foa
notional amounts, Citi generally bhas a mismatch between the
tolal notienal amoams of protection purchased and sold, and i
miny hold the reference assets direetly, ruther than entenng mio
ofseiting eredil dervaiive contracis as and when desired. The
I:IPL'I1 I'I!h EIPﬂﬂm ﬁnm L'I'B&l dl’.‘l‘il‘ﬂllﬂ-'ﬂ conlrncts are l.ﬂl'Fl’.'l"
matched afier ceriain cosh positions in reference assets ane
considered mnd after notiona] omownts are m]liumn:d'.. either 1o a
dumition-hased equivalent basis or to relleet the bevel of
subordinatun 5] !ru.nl:hﬂ.l slmiciures. l'l'u: ml‘iup ul'l]'lc :rmhl
denvatives porifolio preseated mthe tables and used to evaluate
pevyment/performnnee rek are lused on the assgnecd miernal or
extemal ratings of the referenced asset or entity. Where extermal
rabings are ued, investment-prade ratings are considered to be
‘Ban/BBE" and above, while anything below is considered noa-
ivestment grade. Cit"s internald ralings are i hine with the
related cxternal rating systeny.

Citagroug evaluates (he payment performance nsk of the
credil derivitives for which it stands as a protection seller based
om the credit mting assigned be the underying referenced ensdat,
Credit dernvatives written on an usderlving non-mvestiment
grhe reference credit represent greater payment nisk o the
Company. The sen-vestment grade category m the table above
also meludes credit dervatives where the uaderlying referenced
entity has boen downgraded subsequent w the mecption of the
denvalive,

The masimam potentzal amount of fulure paymeits under
eredit denvative contrnets presended n the tahle above s based
on the notional value of the demvatives The Company believes
that the notioral ammmt for eredst protection sabl s not
represeniative of the actual loss exposure based on historical
experience, This amount has not been reduced by the value of
the mefegence assets and the related cash Mlows. In accordance
with mast eredit denvative contracts, should a eradin event
ocout, the Company usually 18 liable for the dilference between
thve pewtestm sold mmd thwe value of die relorenee mssts,
Funtherimore, e notosal amount Tor credie protection sold has
not been reduced for any cash eollateral paid 10 o grven
counterparny, as such payments would be caleulated afier netting
all denivative exposures, inchsbing any credin derivadives with
that counterparty m accondance with a related master neting
agreement. Due io such nething processes, determinimg the
amownl of collateral that corresponds o credin dermvative
exposures alone is ol possible. The Compamy nctively monitors
open eredit-risk exposires and mnnages this exposire by using o
vaniety of stmtemes, neluding parchased eredit derivatives, cash
calinternl or direet holdows of tee referenced assets This nsk
mitegation activity i1s ol captured i the tahle shove.

250
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Credit-Risk-Related Contingent Features in Derivatives
Certam denvative msiroments conlain provesions thal require the
Company boerther post adihiionn] collatera] or immediately
seitle any oulstanding lability balatoes upon the sccamase of a
specified event related b the eredit nisk of the Company, These
events, which are delined by the exting dervative contmels,
are primanly downprades in the credil mtings of the Company
wrndl 105 afTiliates, The faor valoe fexcluding OV A) of all
denvative mstraments with eredit-risk-related contingent
Teatures that were moa net linbility position ot both December 31,
2005 and December 31, 2004 was 522 billion and 530 hillion,
IE\"HS.‘l:i'I‘I.!I}'. The Lomguaniy lhaad Tnmu.-d SE9 billiow and $27
ballbis as eollateinl fn this exposure in the permal course of
husiness as of December 31, 2008 and December 31, 2014,
respectively.

A dvwngrnde could tngeer additionn] collnteral or cash
settlement requirements for the Company and certam ofTiliates.
In the event that Catigroup and Cittbank were downgraded a
sigle notch by all three major mting agencics as of
Diecember 21, 2003, the Company could be required to post an
adilitional 5 1.8 billion ax ather collateral or semlement of the
denvatve transactons, Additionally, the Company could be
respuared 1o sepregate with thard-party cusiodians collateral
I'H.'I'.'UIHIHI}' I'ﬂ."'l.'l'\'ﬂ'l' Hrowm L"Slld'lﬂk! I!I’!‘l‘l'i'.lll'\'l." ﬂImlE'I'l'FIﬂIE" m
the amound of %01 billion wpon the single nodch downgrade.
resulting i aggregate eash obligatons and collateral
requirements of spproximately 51.9 billion

Derbvatives Accompankbod by Financial Asset Transfers

The Company executes ol retm swags whech provide oowitly
synthetic exposuie (o substantially all of the ceonomse retum of
Ihve sexuniies or otler fmancial assets referenced m the contract
In cennin cases, the derivative transactzon is sccompanied by the
Company s transber of the referenced financinl asset to the
derivative counterparty, most iypically in response to the
denivative counterparty s desire to hedge, m whole or in part, it
synthetic exposure under the denvative contract by holdmag ihe
referenced asset m funded form, In certam jumsdictions these
transacteons qualify ns sales, resuliang in dereeogrition of the
secunties tronsferred (see Mote | to the Consolidated Financanl
Statements for firther discussion of ihe relased sale eonditions
liow transfors of Tmameal asszls) Forn :.iFmﬁl;':ml portion ol the
trnsactiens, the Company s alse exceuted another total retum
swap where the Company passes on substantially all of the
coonomic returm of the referenced securiiies o a dilTerent thind
panty sewking the exposure, [n those cases, the Company is not
exposcd, on a net basis, (o changes in the ocopomic retum of the
referenced secunities.

These tansactions geocrally mvolve the ransfier of the
Company s hgued government bonds, convertible bonads, or
publicly traded corporate equity securities from the trading
portfalio mnd are exeeuted with third-party financeal mstitutions
Thi accompanying derivatives are tvpically 1otal retum swaps.
The denvatives are cosh setibed md sabject b ongomg margin
PeUirEEnLs.

When the conditions for sale g ane mel, the
Company reports the transfor of the referenced linaneial asset as
u sale and sepamtely reports the sccompanying denvainve

251

tramsaction, These transactions genernlly do et result inoo gain
ar loss on the salle of the secunty, because the tansfermed
segurity was held ot Bier vilue in ihe Company’s trading
portfolio, For tansfers of Mnancal sesets accounted for by the
Company 0s a sabe, whene the Company hns retnimed
substantially all of the econmmic exposure (o the iansfored
nssed through o tolal return swap executed in comtemplaton of
the dnitial sale with the same counterpamy and still outstanding
as oof December 31, 2015, both the asset camying amounis
derecognized aml gross cash procecds received as of the date of
derecognition were $1.0 hillion. Ar December 31, 2005, the fadr
valise of these '|'.|r|.‘|.'i.1.'nn|i5r Jcruurﬂm.il.rd asels won 51 0 nllhon
anel the foir valoe of the toal retwn swaps was 87 million
recorded ax gross denvative nscets and S35 mallion recorded s
gross denvative habilities. The balances for the total réum
swips arc on o gross basas, before the applcation of
counterporty and cash collmeral metting, s are incloded
primanly as cquity denvatives 10 the tabulor disclosures m this
Nuote.
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M CONCENTRATIONS OF CREDIT RISK

Comeentrations of enedil nsk exist when changes in evonomac,
ndustry o geogrplie Gctors sinslarly affect groups of
counterparies whose nggregnie credil exposure i maderial in
relataon b Catigroup s ot eredil expesure. Alhoagh
Citigroup’s portiolio of financial instruments is broadly
diversified aleng indisiry, product, and geographic lines,
mterinl transactions are completed with other finnneial
imstinions, particularly o the securites trading. dervatives amd
loreign exchange businesses.

I eonmection witls the ‘:‘IIII]HTI!,' ' e llodts bo maimtn i
diversificd ponfolic, e Company limits iis exposure o any one
geographie region, cowntry or mdividual creditor sl momtors
this exposire on a continuows basis. At December 31, 2015,
Citegroup’s most sagnificant concentratzon of credil nak was
with the U185, governmemt and its agencics. The Compony s
exposure, which pomanly results from tradog assets and
invesimenis issued by the U5, government and its agencies,
wmounted 03223 0 helleen and 8216.3 ilhon a1 December 31,
2015 and 2004, respectively. The Mexican amd United Kingdom
governments and their apencies, which are mited myestment
gracks by both Moody's sl S&P, were the next larpesi
exposires. The Uompany s exposire 1o Mexieo nmounted 1o
S22.5 bullven ared K207 hillien st December 31, 2005 and 2014,
respectively, amd was composed of mvestnent secusities, loans
wnal tradting aasets. The Company’s exposure to the United
Ko arourited 1o S04 billion amd 5130 billion s
Drecember 31, 200 3 and 2004, respoctively, aml was composed
of mvestment securities, loams and tradmg assets

The Conpairy's exposuie to states and mumicipalities
mmoumed 10 529,35 billion and 3310 billion at December 31,
2015 and 2004, respectively, and was compuosed ol irading
asscts, investment seoumtics, denvatives amd lending nctivities
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15, FAIR VALUE MEASUREMENT

ASC H20- 10 Fadr Valwe Measwrement, delines @ir valoe,
eatablishes o consistent framsework for measuring far value and
reqquires dischosures about fair valee measurements. Fair vahue is
defined as the price tht would be recerved to sell an asset or
paad 1o transfer a liability in an orderdy tmnsaction between
munrket participants at the measurement date. Amwng other
ihings, ihe stundard requires the Company io moxmmize the use
of shservable inputs aml mumimize the wse of unebservable
inputs when mensunng fair valoe,

Unider ASC 820010, the probabday of default of o
counterparty 1s fctored mio the voluntion of demative amd
other positeons as well as the impact of Citigroup®s own credu
risk on demwatives amd oiher habhalities measured ot foir voloe

Fair Value Hicrarchy

ASC B20- 10 speeilies a lnerarchy of inputs hasaed om whether the
inpits are observable or unobservable, Dbservable mpuats are
develaped using market data and reflect marken panicipanm
wssumiptions, while unobservable wipots refleat the Compoany's
munrket wssumplions, These twe tvpes of inputs lave coeated the
Tollowing fwir value hiemrehy:

= Level I Quoted prices for afentical instaments in schive
mazkets,

= laewel 2 Quated prices for sarsiar instnoments m acive
markets: quoted prices for identical or sunilar instmunsents in
mazkels that are nol sctrve; ond owsdel-denved valuntsons in
wlach all ssgmificant inputs and sygnificant value dhvers are
ahaervable m aciive markets,

+ Level 3: Valwations derived from valustion techniques in
which one or more signaficant irqﬂ.lb ar sigmlicont value
ilrivers are srohaervaiie

As required under the fair valwe higmrchy, the Company
considers relevant and observable market mputs i s valuations
whisre possihle. The frequency of ransactions, the sire of the
bed-axk spread and the amount of sdyustment necessary when
womparig similar transactions ane all s in determining the
Ispuadity of markets and the relevance of ohserved poces m
e markets

The Company’s policy with respect lo iransfers between
levels of the fair value hierarchy is to recogniee fransfers imo
wrial vl of cach level as of the cwl o the repoiang perisl.

Determination of Fair Yalue
For asscts and liabilitees carraed ot Fair value, the Conspany
mcasires far valse minﬂ the [mm.l'l.l'u sot ol ebow,
irespective of whether the pssets and labilities are measured nl
flir walue osa result of an elecion o 'A'I'h:ﬂ'bcrll'll’!j' ore m[uiml
fin b measured at Tuir valus,

When avmlable, the Company nees quaded market prices b
determime fwr value and ¢lossifies such nems as Level 1. In
some cases where o market price 15 avalable, the
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Company will moke use of neeeptable practicnl expedicents {such
as malrix preceng) b caleakale far value, n which case the stems
are classified as Level 2

The Company miy also apply a price-based mcthodalegy,
which ublizes, where available, qusted prices or ather market
mlonration obtmned e recent trading actnaty m posations
with the same or skimilar charactenistics o the position bemg
valsed, The market sctivity and the amaount of the bad-ask spread
are among the fhctors conssdered in determining the ligquidity of
markets and the observability of prices from those markets, I
relevant and observable prices ure available, those valuations
may be clmﬁcd Y [.ch.'l :! When hm |:i|.|1.|i|J'|l'gI Ekish ru: o
sewunity of loan, g quoted price is stale, a significant sdjustoent
to the price of o smilar security 15 necessary to rellect
differences in the terms of the actual secunity or loan being
vilued, or prices from indepembont sources are msafficient to
corrohommte the valuation, the “price”™ inputs are considensd
unibservahle and the fr valse measurements are classalied ns
Level 3

IF quoted mexrket prices are not avalable, lair valse 15 based
upom internzlly developed valuation techmiques that use, where
possable, current market-hased paremeters, such as inberest raics,
curmeiscy rates and option valatilities lems valued using such
|r|1|.1'r|.|'|||:.l J‘ummrcl.l wnliwabion technupues are classiiied
aceording 1o the lowest level inpuat or value driver that is
signifbeant to the valuanion. This, an sem may be classified as
Level 3 even though there may be some significant inputs that
ae readily observable

Fair value estimaies from intemal valuation techmigues ane
venlied, where possibile, w prices obtzimed fom mdependent
vendors of brokers. Vendors" ond bokers” valuaiions moy e
bhased on a vanety of inputs anging fiom observed prices 1o
proprctary valuation modsls.

The followmg section desernibes the valuntion
mathodalogees used by the Company o mensure vanous
fimunewl wstraments @1 for value, meludomg an mdication of the
level in tlse fair value hierrchy in which each instniment is
EI..'I'H..'IH”)' el ified “'l'pﬁ'e PRropnale the ! e I‘MIU&';H
details of the valuation models, the key inpas o tose models
anel Ay s ficant an!llun.-:.

Markes Valwation Adjustments

Generally, the unit of aceount for a finapeial ystmament is the
mhividual fimancinl instrument. The Company applees market
valuation sdjusiments that are consistent with the umit of
neeount, which does na inchsbe odpustment due o the sioe of the
Company”s position, execpt as follows. ASC 830-10 permits an
exception, through an peooumniing pelicy elecisomn, o measure the
Tair valwe of a poitfolio of Anancial asses amd lnaacial
liabalitics on the hasis of the net open sk pesttion when certaim
eriteria are met it has electad 1o measure cenaim portfolios of
fimanewl mstruments, such as dervatives, that mest those
eriteria on the basis of the net open risk posation. The Company
appiies market valuation adpstments, mcluding schostovents (o
aceount for the sete of the net open nsk posation, consastent with
market participandt assumpions and in accordance wath the it
of sccount,
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Liquidity adjustinents are applied 1o ttems in Level 2 or
Level 3 ol the Guir-vahie herarchy in an eflin 1o ensure that the
lar walue reflects the price al whach the mel open nsk pesition
could be laquidated. The liquidity adjustment is based on the
bud'ofler spread for an mstrument. When Cib has elected 1o
measiare certmn portfolios of Gaoncnl mvestments, such as
denvatives, on the basis of the net open nsk positson, the
Teepusdiny acjusamrent may be adpusted 10 take nto occount the
ke of the position.

Credit valusmtion adjustments (CVA) and, effective m the
thired qpuarver of 20014, fundling salweiion adjustments (FYA), ane
u]lp!iu] Vs ovvier=Llie-couler tﬂ'ﬂ_'] demvative mstiumenls i
which the base valuatiwon gemerally discounts expected cash
Nows usimg the relevan base mierest mte curve for the currency
of the derivative (e.g, LIDOR for uncollseralized U5 -dollar
denvativesy, As not oll counterparties have the samc credit nsk
s that imyglied by the relevamt base eurve, 0 CWVA is necessary 1o
incorporate the markel view of both counterparty eredit nsk and
Citi"s own eredit nisk i the valuation, FVA reflects a maorket
{unding n=k premuum inkerent m the uncollateralized portion of
denivative portfolios, and in collaterilized denvatives where the
termns of the agreement do not permt the reuse of the collateral
recerved

Crla's UWA aod IV A rnelh'uhﬂutq.' e composed of o
sbepis
+  First, the exposure profile for gach commtempany is

determined using the terms of all mdvadual denvative

posiiions and a Monte Carlo simulation of other quaniitative
il‘lﬂl.'!,'!ﬁlh Loy peneTale 3 serics nl'uﬁl:pnc:lcd. cash fows al funime
peoanits in timc. The cabeulation of this cxposure profile
consaders the eifect of cosdit pisk matigants and sources of

Tumilonny, wveluclang pledged cosh or ether calluteral il any

legal nght of offset that exists with a counterpaty Ueough

amrangements such as neting agreements, Lndividual
dhermvative contracts that are subject 1o an enforcenble master
neiting agrecment with m counterpamy ore aggregated asa
melting et for this purpose, since il 15 those aggregme mel
cash Mows that are subpect o senperformance risk. This
process identifies specific, pomt-n-time fitune cash ows
that are subject to monperformance risk and unsceured
fumemy, rather than uang the cument recognived nit ssset
of halulity a5 a hasis to mexsure the CVA and FVA_

= Second, for CVAL market-based views of deluualt
paohahilities denved from observed credit spresds in the
crect defanll swap (C1S) morket are applied to the
expected fulture cash Bows detenminad i step one, Ciln’s

owncredin CWA is determuined using L':livsupt!r.il'll.' s

spremds for the relevant tenor. Generally, counterpary CVA

is determaed using CIXS spread indices foe each crexdit
mitmg and ienor. For certain identified netimg scis where
indivadual nrull}"ﬂs % |1n|L1iL1.|]||n: h.:.a.. Expursures by
counterpariies wilh liguid CDSs), coumerpany-specilic

CD5 spweaids are wsesd. For FVAL 0 tenm structure of future

Tnquidity spreads is applied to the expected future funding

requirement.
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The CVA and FVA are designed oo imeonporate o marke
view of the cnodat und funding nisk, respectively, mbherent m the
denvative portfolw, However, most unsecured dermvative
aestruments are negoliabed bilateral contracts and are notl
comimonly ransferred fo thid parties. Denvalive instruments are
normially seitled contrctually or, i temmimated eorly, are
termimatedd at n value pegotinied hilnterally hetween the
counterpartics, Thus, the CVA and FVA may not be real ined
upon A setibement or termination in the nommeal course of
buasiness, [n addinon, all or a porten of these adjestments may
be reversed or otherwise adjusted i future peniods i the event
L|f¢|nuj[us i lllq:' credit [R13 IIIIK]I.II].L:II.'J. aswcinled wall e
derivative isinumens

The table bebow sunmariees the CVA and FVA applied o
the fair value of derivative instruments at December 31, 2015

anel 20H14:
Credin ol Pumiling vakiation
wljusiimenis
EDHI'II—'II:I“"!.‘ {eanirs-asse)
Degember 31, Devomber 31,
I wallininn anf ol s 2004
Counterpany CVA % (1470} 5 (1,853)
Assed VA {584} (51%)
Cilrgroup (owrm-cradilh CVA a7l Sal)
Linhalsty 1WA ik %
Tatal CVA-—derivative
imstruments™ 3 (1477 & {1.772)

ilh FVA i inchsded with CVA for prosenisison purposes

The table below summariees pretax guins (Jossesy related o
:hangl:h in CWA on derivative mstruments, net of hu]kmu. VA
o dervatives and debt valustion adpestments (IDVA) on Citi's
o T value I."FII-DI:I (IO linhalities for Ih:'_rcum indicared:

©pedit Tunading delst valuation
adjitinvits gals [lev)

I wilfinim aof dothirw 2S I 4 3
Connterparty CVA L {1155 {431 § 3
Mazed FVA [{14] {518} -
Uhwoecreda CVA (18} {65) (22N
Liabnlsty FVA % 19 —
Tatal UV h—derivative

lesirwmcnis 5 i s (607 8 ]
YA relaed o o FYO

liabnlitscs ] b 5 217 § [RLEU]
Tatal €% A and TFVA™ 3 158 5 iV § 20
ik F¥Ais Jedd with LA for prv P

Valuwtbon Process for Fale Value Measurements

IPrice ven fication procedures and related internal contrel
procedures are governed by the Citigroup Pricing and Price
Vertfication Pedicy and Stcdards, which is jomily owned by
Finance and Risk Manngemeni.
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Fon T wahee measurements of substantinlly all assctz and
lmbilies held by the Company, indivedual busmess units ane
respomsihle [or valuing the tniding neeount ussets and Labilries,
anad Product Contrel within Fuasenee perfomms independent price
ver ficalion procecures fo evalunte those far value
musisiaremients. Produet Control s mdependent of the mdvadial
husiness units and reporis 1o the Cilobal Hesd of Proshucy
Comtrol. 1 has authority over the valuation of limancial assets
anil linbilitics. Fair valhe measunoments of assets and Labilitics
ure determied vsing varous lechnigues, including, ba not
linwtedl 19, discounted cash Dows and intemal nabels. sueh ns
u1.‘|l'ir|r.| ] eorrelation ||'||s|Ii:|.u

Brased o the observalibity of inputs used, Prodict Contiel
clossibies the mventory as Level |, Level 2 or Level 3 of the fiwr
value lierarchy. When o position mvolves oie of more
segmafzcont anpuls that ure ol dircctly obgervable, pnce
verification proeedures are performed that moy include
reviewing relevient historscal dato, analyang profin and loss,
viluing each component of a stroctured trode imdividually, and
henchmarkmy, among whers,

Reports of imventony thiat is classified withim Level 3 of the
fanr wabue hrernrely are distrrbaited bo senvor management m
Finance, Risk amd the busiess . This inventory 15 also discissed
i Risk Comvmittees and m monthly mmeelangs with semior rnding
management As deemed necessary, reporis may go to the Audit
Comminee of the Board of Directors or 1o the full Board of
Hreciors. Whesever an adjustment is necded te bring ihe price
of ity assed or Tabehity B s exat prce, Product Control reports if
e panageneent along with ether price venilication resulis

I sclidinsm, dlse pracang melels used in messwning e vabue
are govermied by ai mdepend et control frameworke Ahbough
the: mnidiels mre developed and testedd by the individual business
uniis, they are independently validated by the Model Validazion
Cirowp wathin Bisk Management and reviewed by Fmance with
resproct 1o ther impact on the price venlicaton procedures. The
puarpirse uf this independent control frmmesork is W assess
el risk ansing fom models” theoretical soundness,
calibraton techmigues where peeded, and the approprateness of
ther miodel for a specific produet moa defined market To ensure
e combmuied :lpp1||.'n|1||'il.‘5.'. musilels are mlkpuru!cull}l reviewed
mnamnlly. In addinon, Bisk Management approves and mamtams
w st |.1l'|1nh:|u|.:h Fi\ﬂ'ﬂ'lllllt‘d o b valued under ench lFIP'I'In":Il
misilel for @ given Tusdes.

Securritles Purchased Under Agrecwienis i Resell and
Securities Nold Under Agreements in Repurchase

Mo guoted prices exist for these insiruments, so fiuir vahue s
determimest wang o discounted cnshelow rechmgue. Cosh Tows
wie estmaicd based o the ems of e contract, lali.illg il
pecound any embedded derivative or ether features. These cash
Nevws are discounted using inlercsi rdes approprate 1o the
meatunty of the mstrument os well s the nabwee of the underlyimg
collateral. Generally, shen such instriments are recorded ol fair
vilue, they are ¢lassified within Level 2 af the Fir value
hierarchy, as the inpuis wsed n the valuation ane readily
ohservable, However, certoin

P2
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et positions are elassified within Level 3 ol the fair
vitlue hierarchy,

Trading Account Asvers and Linhilities— Vroding Necwrisies
and Trading Loars

When avarlable, the Company wses guoted market prices m
active markeds to determine the fair value of timaling secunies:
suh e are classitfied us Level | oftbe i value hicrarchy.
Exomples inchade government seeuritics and exchange-tmded
ALY SEciries,

For bonids aml secomdary narket loans mded over the
enler, I.Iw L'lmqmliypmm'.l"y d::lmLim:a I'alir valine UlJ.I.tfiJlg
vilwition techniques, itechuding discounted cash Aows, pice-
hased amd mierna) msdels, such as Black-Scholes and Mome
Carbo simialation. Fair valee estimates fromn these internal
viduntion technigues are venlied, where possible, 1o prices
obtained from independent sourees, ineluding third-pary
vendors. Yendors compile prices from vuriows sources and may
apply mainx peicing for samilar bonds or loans where no price is
abservable. A price-bosed methodology uhilizes, where
available, quoted prices or sther market infonmation obasped
firom recent ernding activity of mesets with ssmolar charnclensies
to the ol o loan being valued The vields wsed m discounied
cash Bow models are derwved from the same e milprmatiom
T'mhing secarities and boans priced using ssch methods are
generally clessified ns Level 2. However, when less Tuuediny
exisls fir i secanity or boan, & gqueted price s sale, o significamt
aadjusteent 1 the price of a sumilar secuniy ar loan 15 neoessary
1o reflect differenees in the s of te somal security or kean
being valued, or prices oo mebepenslent sowrces are msuiTaoent
o coirehornie valuation, &l o secunty is pencrally classifial
as Level 3, The price input wsed 10 & prace-hased methodology
may be zern lor o secunity, sucly as a subgrmme CIRY, that s ot
recciving any principal or mberest mned is currently writlen down
Bin #ern.

When the Company s principal market foc o portfolio of
loams ix the sccuntzation market, the Company uses the
secunifization prace to determming the fur value of the portfols
The secusitzzation prive 1s determined from the assumed
plmumh ofn ||.1l,-'|u1|:|1|:|:|:n| securitinisen m the current market,
malymstedd for ransformation costs (e, dareet costs ofher than
transnciwm costs) mmd sccorrivmtiem mmecertnmdses sich ns marked
conditsons atnld houidhy. As a resalt of the severe reducison in
the level of nctivity m centmn securitesation markels smae the
second half of 2007, vlsenable sceuntization preces for cenain
drrectly comparable port folios of loans have not been readily
available. Therefore, such ponfolos of loans ane generally
clussifiod ns Level 3 of twe (mr value hienachy, However, for
ather loan sevuritieation markets, such as comanercial ieal estate
loans, price venfication of the hypothetical sccanihizations has
been possible, since these markets have remained active,
Axeondingly, this lean portfoho is elassificd as Level 2 ol the
fair valoe hierarchy.

For mwst of the kembing and stroctiered dhrect subprime
exposures, [air value i determained walizing observable
transacisons where availnble, saher market data for sumilor ossets
m rnarkets tiat are mod active and other ovtermal
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viluation technigques. The valuation of eertain assel-backed
security (ABS) CIXP posations utilizes praces based on the
underlying ossets of the ARS U1,

Trading Account Asseis and Lighilitics—Derivatives
Fxehnnge-traded denvatives, measuired al e value using
quisted (Ve , exchange) prices in active markets. where avoilahle,
wfe classilied as Level | of the fair valse |1|urlﬂ.'h_l;

Denvatives without a quoted price in an active minrket and
derivatives exeeuted over the coumer are valueed using internal
vitluntion technsques. These denvative insimments are classafied
i cilhl.'r |.u'|.'4.:| I (313 |.¢'.1.:l 3 rJ.L'|u:1|.|'u1.3 aigran i nhu.'n'uhﬂ:'h( 1.1['
e sigmaficant inputs to the miods].

The valuaiion technupues sl mputs depend on the type of
denvative and the natare of the underlving instrument. The
prancipal tochniques used to vahee these instunsenils are
discounted cash flows and intemal models, meluding Black-
Sghles amd Monte Carlo simulation

The key inputs depend upon the type of denvative and the
naature oof the underlying mstrument and melude mterest mle
vield curves, foreign-exchange rates, volatilities ond comelation.
The Company uses overmpht indexed swap (015} curves as fair
vitlue measurement mgaits for the valuatson of certam
collaternlized denvalives. Uil uses the relevamt benclmnrk
curve for the currency of the denvative (e.g., the Lomdon
Interbank Chilered Bate for 1S, dollar derivitsves) as the
discount rate for unos latermlized derivatives.

As relaenced above, durg the thard quartes of 2004, Cits
incorpomted FYA into the fuir value measiremsends due 1o wh
it beheves o e an mdustey migration towsnd meorporasting the
market’s view of funding risk premivm o OTC denvatives. The
charge wcurred in conmection with the implementation of F¥ A
wins reflected in Pedreipal tremssenions as a change n
secounting cstimate, Ci’'s FVA methodology kevernges the
existing CVA methedology 1o estimaie a funding exposure
prafibe. The caleulation of this exposure profile consilers
eoltateral agreements where the terms do ot permit the fimm to
reuse the collateral recerved, meluding where counterparties pest
collateral 1o third-party custadians

Trvestrenis

Ihe investments entegory mehles avaslables forale deb pnd
marketable equity sccuritics whose lair values are gencrally
determmied by whliring somilar procedunes descrbed for insding
sectiritics above or, i seme cases, using vembor pricing as the
PrImATY Sce.

Also ineluded in investmenis are nonpublic investments in
pevvabe gipuity il real estate entiies, Dhelermuning the (o value
of nonpullec seouritees tvolves o significan degroe of
management judgment, as no quoted prices exist aml such
securities ane gencrally thinly raded. In addiizon, there may be
transfer restnictions on prvale equity seeuritics. The Company s
process for determinang the fur value of such securities uhlizes
commaonby aceepted valuation techmigques, meluding
ecomparables analysis. In determiming the fair value of noapuble
securities, the Company alse considens events

256

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

such as a propesed sale of the investee company, initial public
offenngs, eyuily wsuinces of ather observable transactions.

Privale equity secuniics are gemerally elossified os Level 3
of the fmr value lnerarchy.

I ndditaom, the Company holds imvestments in eertnm
alternative svestrmsent fisnds that calewlate NAV per share,
mchiding hedge funds, private equity funds and real esiate
funds. Investments in funds are gererully classificd as pon-
marketnble equity securitics carmed ot [hir value. The foir values
of these investmenis ane estimated using the NAV per share of
the Compnny s ownership interest m the funds where it s not
|1t|:|hu|.'1l.l: that e erviesingenl will be tenliged mi a |1|i|.'|: 1.'|II1L'|' ham
the MAY. Consistent with the provisions of ASL Mo, 200507
these investments have nol been categorined withm the far
volue hiemarchy and are not included in the tobles below. See
Mobe 13 1o the Consobidated Financial Siztements for addinionnl
i formativn.

Kivart-Term Borrowings and Long-Term Debi

Where fair value accountmg has been elected, the fr value of
aon-structured liahilities is determined by utilizing isternal
meslels usimg the appropriate discount rate for the appheable
maturity. Such istroments are generally elassified as Level 2 of
the Txir volie hemrehy when all :i*l,ml'u:nn[ mpaits nre rendhly
ohscrenhlbe,

The Company determines the far value of hybrad financial
instruments, ineluding struetured liabilines, wsng the
approprnte denvative valiation methodology (desonbed above
m “Trading sccount asseis and linbilities—denvatives™) given
thee mature of the embedded msk profile. Such mstruments ure
elossificd as Level 2 or Level 3 depemding on thse obscivability
of agmificant inpults to the mode]

AllieA Morigage Securitics

The Compony elassifies its Ali-A morignge socuntics o held-o-
maturity, available-for-sale or tmading mvestments, The
securitics classified as tradmg amd available-for-sabe are
recorded at farr value with changes i fair value reported in
current camangs and AOCT, respectively. For these purposes,
Cinn defives Al-A mOrignge securiies s n-agecy resubanol
marigage-hacked securitees (KMBS) where (1) the underlymng
cefllaternl has wlihk'll nvermage VY seoaes Between 680 and
T30 or (1) for imstanees where FICO) scores are greater thun 720,
RMBS hove 3% or less of the underlvimg collnteral compuosed
of full docurneniation loans,

Similar g the viluntion methodo keges used Tor sther
trading secuntics and rading loans, the Company generally
detenmines the fir valves of Al=A muongage secunties uilisng
wrter mal valuation techowpues. Fair value estimates fom ienmal
valuntion techniques are venfied, where possible, 1o prices
oblsined from independent vendors. Consensus data providers
comipile prices from vanows ssurees, Where available, the
Company may also make use of quoted prices Tor recent rading
ativity in sesurities with the same or similer chammctenistics 1o
U secunity bewng valued
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The valuation techniques used for Al-A morigage
secunties, as with other mongaee exposuncs, we prce-based und
yield analysis. The prmary market-denved input s yield. Cnsh
Novws are based on aurrent collateral perfommunce with
prepayment mies sl loss projections reflective of cumenl
eoomonie conditions of lusmg prce change, usemployament
rates, inlerest mies, bormower adtributes and other market
I.ﬂdil:ﬂllll!.

Alt-A morigage sceurities that are valued using these
metloeds age g,ml:ﬂll:.' classitied as Level 3, However, Al-A
mierignge secunties backed by Al-A monigages ol lower quality
13 \:l.llmrdilul'll."l] IJ:.llq,:h:cx m the cu]nihl slnechine uke m:m!h,-
classified g5 Level 3 due o the reducad Dguidaty ihat exists Fon
such positims, which reduces the rehiability of prices available
from independent sources
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Trems Measured ot Fair Value om a Recurring Basis mestrumets ) thot have been elassafied os Level 3, bat also
The fallowing inbles present for each of the Gir value hrerrcly wstrurneils classilied s Level | o Level 2 of the fair value
levels the Company s assets amd habafities that ane measured a hierarchy. The efliects of these hedges are presented gross m the
Tair value o o recurring basas al December 31, 200 3 and Tollowang tables

December 31, 2004, The Company s hedging of positions that
hive been classified mothe Level 3 catepory s not lemited o

other financin] instrunsents (hedging

Fair Value Levels

Cirnss Net
T weiliiun oy delrs af Decimber 31, 2013 Level 1" Level 2" TLeveld  invenfory  Netting™  balamce
Asrly
Federal famds sald and seenriths borrmaed or purchased under
agrecments fe resell 5 - 5 ITIS3H § 1337 & 17EHTS S [(40.911) 5 137564
Trading mon-derivative assets
Tradimg meorigage-backed secarities
LLS, povernmeni-sponsned agoncy gusmmed -— 4,003 T 14,767 -_— IATRT
Residertial —_ 1,080 1326 2385 — s
Commercial — P 517 LHES — 1858
Total trading morigage-hacked securities % — 5 IT4M0 3 1587 § T 3 — % 2007
LA Treasury ami federal agency securkiies 5 4288 5 3557 § 15 17™ 3§ — 5 17,79
State amnd manicipal - s i Lia%h - Lot
Fareign government ISTIS 687 197 56,6009 - SR
Cerparale Jaz 13,759 ITé 14,437 — 14,437
Equiity secarities 430 3% 36 26,495 —  ERdvE
Avset-lracked securities — 1,217 L. 3050 - 3956
(Fther trading nsseis e 193 AR 101,774 s 11,776
Vatal tranling mon-derivative assets 5 IMLESE 5 E0THE S5 12408 5 193,77 % — 5 193,771
Trading devivatives
[nierest rate conirscts % 95 IrR02 % LOEM S5 4148
Foreign exchange contrcts 5 128,189 1,123 12937
Figaity contracis 2422 17 B 1,597 21, HES
Commodity comiracts nd 16, TidG 1,10 18,000
Credit denivanves — 31,02 3,793 EN v
Tatal frabing decivatives 5 Le 5 eSS 6% 3 618981
Cash collateral paid™ 5 411
Metting sgrecments SE14 AR
Netting ol cash collaieral received (43,227
Tatal irmling derivatives 5 L0 3 6bGA4S 5 966 8 GLIHUD MS6TT0E) 3 SG.1H4
Imvestmenis
Mortgage-backed securities
LS, povernmen-spossosod agoncy pasaniood b —_ % J5T5 3 133 % 39,714 3 — 5 MNTI4
Resiibersial —_ £ 053 4 2054 —_ £ 98k
Commercinl _ 49 2 a7 — m
Tatal imvestment morigage-backed securities 5 =l i A6 5 145 % 46,271 3 — § A6dTI
UL, Treasury amd federal agency securithes 5 1AM 5 11378 § 4 §  122m8 3 - 5122918
State and manicipal - 2267 L1 1459 —_ 11.45%
Fuareign govermment 4,073 &9 REH bt 2,200 — 21201
{orparate ERH 11,595 Gy 15, Ry — 15,803
Equity sevurifies 430 Tl 124 625 - [3.4]
Avsrtbmcked secariibes —_ BATH A%n 9,174 - L
rther debt secarities — (53] - 3] - fiRE
Nen-marketable equily securities™ -— B L1335 1,193 — 1193
Taotal lmvesiments 5 147444 8 IMEM 5 L% 5 3D S — £ M 310
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Carms el
I meilTimn wf dhrtfiars ar Devwmdber 3, 2003 Lewel 1™ Level 2 Level 3 dmventory  Netting™  balapoe
Lonns™ 5 - 5 I83% 5 LIGh S 5005 % - % S5
Muortgage servicing rights — — 1,751 1.7HE — 1,781
Mon-trading derivatives and sther finnncial sosets messared on o
recurring hasis, pross 3 = % THEZ 3 180 3 LA
Cazh eollateral paid™ B
Nettimg of cash collnteral received 5 (1.94%)
Mon-tradimg derivativis and sther Hnancial ssets measurol o a
revnirrimg hanin — % TANZ % LU BOTH 3 (1,94T) S 6121
Tatal mssels 5 1938 5 10133 8 3XAAT 8 LA1LTI4 Y61056%) STOL1S56
Tatal as & prreemtage al gross asseiy'” 0% TrEe, b1
Liahilithes
Imtcresi-hearing depasits 5 - 5 1156 % 44 5 150 5 — % 1,59
Federal lanils purchased amil securities loaned or sold unider
agrevments fo reparchase - Ta507 1,247 T [40910)  Ja 43
Traiing account labilitie
Securbties sld, not yet purebased § 4matr § BiT6 § 199 0§ STRIT S — 5 RN
Ehther trading lishilities — 14193 = 2,093 = 1093
Tutal tranling liahilities % 4N4EI 3 11,269 % 1 5 59970 % — 5 59,920
Traling derivatives
Inleres rafe confracts £ £ M3l 5§ 15TR 5 ME0M
Foroign exchange conimcls (1] 133,404 S0 133,913
Fapaity eontracts 1,2 IHTS 357 IE516
{'tmwnudll:y covlradts 263 17329 2010 0,553
Credit denivatives — S 682 3480 34,168
Toral tradimg derivatives 5 XA OS5 EMAID S IS S RGOS
Cash collateral receivesd™ 3 134628
Nelting agreemcnls 514 A1)
Netting ol cash collateral paid (42609
Taotal trading derivatives 5 ISR 5 G610 5 10928 5 GRAGRT H56T.000) S ATAm
Shart-erm horronwimgs — % Lirs % 7 3 1LI0T 3 — 5 LT
Lap-teri ibehi — 18841 6,951 15193 — 15193
Montrading derivatives and siher financial Habilities measured
ol n recarring hasis, gross 5 — 5 14626 % 4 5 1640
Cash callateral received ™ aa
Mettimy wl cash collateral jaisd 3 (53)
Tatal nen-irading derivaiives and other financial lishilities
measured on a recurrimg basis 5 e | 14626 % 4 = 1677 % (235 1624
Tatal liabiliries 5 BOTO 5 THETR 5 TR 5 TOLIIN HGOR054) S1RL069
Tatal as & poreentage of gross Hahiligk" 8% B0.8% 17%

ik
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¥y

(E1]

(1]
1a}
Ti
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In 200 %. the Compary trensferred assets of apgpeoximately 33 3 hillon fom Level | o Level 2, nespeotivedy, promsndy related 1o forogn govermment seournnes and
sty ascurilics poll raded i petvve mardets, In 301 5, the Company ransfemed asscts of approsimascly §404 billson fom Lavel 7 1o Leved B, respectively,
prisly relmed 1o foreign povermiment bonds and equity seosise toded wob sl frageeney 1o constione o Tgold medey s 2018, e Comgany maferodl
hiahilsies of appeoxmmaiely $06 Wlhon from Lavel 2o Level 1 T 2015, e Company sremdorred lakibties of appeocimately £04 hillion From Level | o Leval 2
Haepresenis neming of: {5 the s due under souriles parchised muden sireoments (o resell sl the amisusts ovwal under seeuritios wdd under aprcemenis s

repurchass; andl (s} denvativeg exposares covered by s qualifiing mester netting agresman and cash collaiond oifssiting

Haeflevs the net mmaoni of £17 430 million of pross cadh collatens] paid, of which S48 million was sned o cdfut imding deovative Kabilites
Aoty xchude $0.9 bnllion irvestinents sweasiined b Net Aseet Value (NAV in sotondance with ASLF Bin. 200 307, Fowe Valie Mesnwemanl (Tapic SN0
Dsvlasres for fnvesewests io Cortain Seanes Dt Calulare Mol doer Vinlee per Shore for s Eywinlente. 5o ot | et Consolidated Ninansial Statamseonts

Ihieee m ey alkivvamee for loan bses peoseded for losns reported ot fair value

Retlects the net amemt of 6] mullon ol groses cash collsiorall pad, of whech 553 milleon was sl 0 af¥ect nom-trading derivatneg habidiie,
Becauss the amaent off the cah gollaiem| paskreccived has mol hoen allocatal i ibe Level 1. 1 el 3 mibtotals, thess pergeniages ars caloslaled haseid on hilal

ascts aned babilises incaserod @ faar vibee on 8 recureing basis, excliskeg the cash cellaicoral paid‘recenval on dorvatives

Raflects the net pmounl of $56,855 nadhon of pross cash onllsteral reseved, ol wheeh S43.277 emlliom was sacel @ ollac trading denvahve sacts
Raflecis ihe nei amount of $1, 8956 mallion of gross cash collsteml mogived, of which 51849 millon was used 0 offsi pon-Eading derivative assgis
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Fair Value Levels

Girms et
o meiltaies eof chrdhars ur Deveaber 31, 2014 Level 1™ Level 7™ Level 3 inventory  Metting™  balance
Aty
Federal lamils sald and securities borrowed or porchased under
agreements fo resell 5 £ IR7922 S 339K 5 191320 § (47.129) §144,1M1
Trading mon-derivative assets
Tradimg mortgnge-hacked securities
15, governmeni-sponsorcd agensy' guaraniood - 25 5408 1o8s 7083 — 27053
Resadential L%k 2.0 4858 4438
Commencial — 3503 440 4,343 — 4.543
Tatal trading martgage-hac kel securifies 5 £ 200 5 4208 § RIS £ 36,23
U5, Treasury amil federal agency securiiies 5 15091 % 4481 8 — & 20ATL S — § 20474
State amd municipal 16l et | 3402 J AR
Foreign govermmeni 3795 26,736 204 64 93T - 64,937
Coipatale 1.337 25,640 HI0 29,717 7,17
Exquity seciarithes L340 4,281 2219 STR4G —  5TR6
Asset-hacked sreurltles 1252 3304 4546 4,546
Crther trading nsseis ~ 920 4372 13,503 = 13,303
Tatal trading mon-derivative assels L 1aae0 5 I0GHE 5 15357 3 IIAMI S §128.829
Trading derivatives
Imicrest mie contimcis L1 TS AMIIE S 4061 § &RRASD
Foresgn exchanpe contracts 154,744 1.250 155,940
FEapaty contracts 2 TR RHE ] 2ms 24752
Commaodity contracts 7 21850 1.0z 23520
Creds denvatives EITaE S NN ELETES
Tutal frading derivatives 5 1469 8 RTIA0R 5 10269 8 ERA2AT
Cash collateral paid™ § 652
Mefting agreements 5 (ITLITH
Metting af cash enllateral Feoeived ™™ {47,625
Taotal frading derivatives § 3469 5 S0 5 11269 5 E9LTG60 5 (B24.BON) § G757
Imvesimenis
Mortgage-backed securities
L5, povernmeni-sponsired agency pasraniond 5 § 36033 S ik 5 Seon S § 3609
HResidential L B LTS = &85
Commercial 553 1 554 554
Tatal imvestmenl mortgage-hacked securities ] — 5 49 5 47 3 45008 § — § 45008
LS, Treasury amd federnl agency securities £ o7 & 1297 % 6 % J2346%0 % 2123600
State nod municipal — 1510 2. kR0 12,609 — 12,699
Foreign government 37,250 SL.TAY GTH HLEIT 00697
Corparate .79 0740 L0 12,157 — 12157
Fapuiry sevuriibes 1,770 pxl 51 .18 723
Asset-backed securities 11,957 549 12,506 1250
(ther debt securities (2] &l L]
MNet-marketable cquity securities™ = 33 14640 1603 — 16
Tutal Imvestmeents £ 150450 5 144064 5 62TY 5 MM R3e S SRS
20}
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L 4
loventory  Nefting™  halange

I il ol ahoars ot Edprwember 3, JOH 4 Lewved 1" Leved 2™ Level 3
Lonns™ 5 — % 2799 5 Al 3§ 3.901°'S - 5 59501
Mortgage servicing rights LE43 L.E43 1,445
Mon-trading derivatives and sther finnncial sosets messared on o
recurrimg b, pross 5 3 B35 3 T 3 B4k
Cash callateral paid™ 123
Ketting of cash collaternl recelved™ £ {1,790
Mogi-teading derivativis and sther Naancisl et messarol oo &
resurrimg hanis 5 L TE 5 95835 (1LTNs TR
Tuotal mssels 5 Mil637 S1312431 5 41338 S1632044 S[RTA,TIR) S75E32]
Tatal as a pereemtage af gross assen' I 1% 4% 3.5%
Linhilities
Imterest-hearing deposits % £ L f 4ms & D64 S LR R
Fedieral famds purchased amil secierities loaned or sold under
agrevments fo repurchase - HEELL 1043 BLESE (4002 728
Trading acceunt lnhilities
Securities sold, not vet purehased 50463 11057 424 0,944 = 0,90
(Fiher irnding liahilities
Tatal traling Hahilities 5 Shand 5 11037 5% 44 05 Todd S — § TOM4
Tralimg sccount derivatives
Tmlerest mie conrocts 5 T8 617933 8 42T 5612282
Forenpn exchampe coniracts 158354 472 158 H2G
Fxquaty contrcts 1955 26,606 1R 2469
Comirmindity comrasts LU AT 1043 206,186
Credst denvatives 35,787 1hd3 43,430
Tatal trading derisvatives 5 1M § EBASSAT 5 13930 § ER103
Cash collateral received™ 5 9846
Mettlng agrecmcnts S(TTTITH)
Nettlng of cash collateral pakd™ (47, 760
Tatal trading derivatives 5 1AM 8 BGSSA2 8 13930 § E0L039 S[RIMUT)S GEDG2
Shart-term horronwiegs 1 — 5 LI 5 34 05 (L — 5 4%
Lomg-terns debi (] T.X00 2,180 34,1 %0
Non-trading derivatives and other financial Habilities measured on a
resurrimy hanis, gross 5 — 5 LM% TS LR
Cash callateral received ™ 7
Mertimg ol cask collateral pald™ 3 115
Nnﬂ-l-‘r.l-dlup derivatives and sther financial liabilities measured on &
recurring hasis 3 ¥ LT 3 T 3 L7291 § 55 1,776
Tatal lkshilities 5 61064 8 9R244T 8§ 2352 SLOTR08R S(RTLOA1) $204,857
Tuinl ms & prreeminge sf gross Rubilites" 5.9 01.9% 2%

(1} In 2004, the Company translerred asscts of appeosimatcly 54 1 hillion from Level | e Level 3, promandy related io forcipn govermmnen! scouritics nad frskod with
sslFacicnt frenfuienicy’ o covstinite i sctive fasket and o delismg i metbedology fiv conss squty comtracts i iellea fie prevalomes of oiT-exchatge wading
2014, the Company trams famed sssots of spproxemaicly $4.2 ballion from Lavel 2 w0 I.zu:l |, primawily relsted 10 Forwign governmen bonds maded with sufliciont

&4

ity
1]

1%
1]
)
(Ep
(il

frequieney s conalifute 3 faguind market by 2004, the Commany tranad

by £1.4 ballem from: Loved | e Level 7, as Oili refimed vis

mcthodebogy for ceriaim equity contmots i reflaot the prevalenoe of effseuchanpe :r.tluu In 2004, there were no mater] liskadiny trssfees. from Level 2 io Level

Heepresanis netting of (i) the o under T ki

w0 gesll el the ommnis owed usder secuntios sold under s preemenis o

i umder g

repurchass; aml {mp devivatng exposses scovered by o quahfring masier ncfting agroemesd and cash collatorad affssling
HRaflewts the net mmesnt of 534,592 million of pross cash eollatenl paid. of which 347,768 million was used w0 offw imding demative kabilines

Pecaimes e amonat of the cadli collatem] fral boodvod has wol e allicatal 1obe Level 1,1 sl 5 siib

e calealited hased o Ldal

I, thigsst

nsscis and Fabilites mossmod 9 fan vabee on 8 recuming hasis, exchadmg the cash collaionl pad reocived oo danvetives.,
Amounts exchude 51,1 bllion investments measured al Net Asset Value (NAV) in sccondance with ASLE Mo 200 307, Fuir Palive Moawemenr (Tepac 5001

Frvclovsrex for frveatoenin v Cortarm Erditips That Oadeulabe Vol Deer Ve per Share ioe fin Fguivaleniy, Seo Motg | o the O

There i mo slkownmoe for loan kisses pecaaded for Inans reported at fir valie

Heflevts the fet mmmil of §1 30 mmillion al gress cash collateeal pued, of wlbich 513 mullicn was wned 1o oflet I

alisdaled Tinanaal &

ng dervalive kbl

Heflects the mat ament of 57471 pulbon of gross cash collateral rescived, of whsch 347,625 emlhion swas msed o ol iading dernalive sacis.
Hoefhewtn the nat mmauni of § 1,798 mallion of gross sash gol lseml eceived. of which $1.7%1 millon was wed 0 aifsst non-treding dernative asssm

il
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Changes in Level 3 Fair Valoe Category
The fellowing inbles present the changes in the Level 3 fmr

vitlue category for the years ended December 31, 20015 amd 2014,

As checussed above, the Company classilfies fmancial
mstnments xs Level 3 of the fuer value haerarchy when there i
rehinnee on at laedd one sagmilicant unobservable mpat 1o the
viluntion model. In addition 1o these unobservable mputs, the
valuntion msdels Cor Level ¥ linancial instmments typically also
rely om a number of inpans that ore readily observable either
durecily or indirectly. The gains and losses presented below
inchude changes in the fair valee related 10 both observable ond

unobservable illpul:..

Level 3 Fair Value Rollforward

The Company ofien hedges positions with offsetting
positiins that are clissihied moa dafferent level For example, the

gnams and bosses for assets and liabilitses in the Level 3 eategory
presented an the tables below do ol reflect the eflect of
offseiting losses and gamns on hedging mstnaments thal have
bewt elassaficd by the Company i the Level | and Level 2
calegories. In addition, the Uompany hedges items classafied in
the Level 3 category with instnaments also classified in Level 3
of the foir valoe hicrarchy. The eflects of these hedaes are
|1|:|."es|.'ll.||..-d gross m the following ahles

St realived ‘wnrealined i
pakns (Beaass) mcl In Trunafers ' -;l.:.‘n!
e 31,  Principal inde ol ew. M, lossen)
Im milies af e 24 ramacteas  Ahher™”  Leveld Leveld PMurchases  lsoamoos Sales Sefibements 3018 wHEl beld™
At
Federsl fands sold and
sevEritles barrowed or
purchased under
sprerments g resell 3 3304 3 {47 & — 5§ I d(hmde) 5 He S = ¥ - § ) 5 LAY 5 LB
Tradieg mon-derivatle
Ty
Trading morigezs
hacked securities
LIS, povermnesis
apatsnied apency
gusrmresd 1084 b2 —_ 7T {(1aTH ] - {780 - T i
Hemidanizal Tedi ™ - L] (BT 1878 - (RX pr i} - 1,438 i
Cirrpmyial Aan IR — 15T [y 97 — 7N — 517 i
Vatal tradimg mortgage-
hacked seruriiies § 4305 % 06§ — 5 IAH F1M4) 5 3067 % — % [381) § — % L7 § LLE
VS Tromamry s
Pederal sprocy
wrcurities 5 —% - % - % % (s 1% - % iy % — 5 1 % -
Sewle amd mumicipal 241 - —_ 0T [EL) IRS _ ISy _ 1) i
Fesreiatin s coniient 304 iy — £ L M — {169y {58) 157 L]
Carporate LI (i - | B (FLLT LM = (i) A1 e rki]
Eapuity securitivs 2210 247 — M OTh (&) - 432} - MiE 4
At bkl
seouritles 1194 141 = 18] 282) AATD = (4308 - LT (L]
Cibar draiding st 4372 (2] — S6R LM A0 S f2.110y {19Z) EAR) (455
Tutal tradisg s
derivative s 5 13057 % 1268 % = & LTTT B0bINGD 5 01340 % 51 %% % (287 % 12408 % 1l
Tﬂﬂﬁﬂl‘ﬂﬂqﬂ!
-
Irbergst e pondrmcts. & (M0 % {492 & - % {IM} s 15K M % - % 18 % (4% % 83
Fimeipn exckmnge
wmliacts TR {245y —_ iy Hel LLL] — [ELET] 50 [ (K]
Exguiny comtnmsis Ay (FL] —_— fl1za) [ A% - [ELT T {EHT) iy al
Cmmimasaty coavtracts [1.622) TN —_ e 128y - — — AR 11861 30
Credit dervatnes 17T43) 555 —_ L] &l i — [L}] 437 2T 442
Tastml grwilisg
derivarib e, sed™ $ (L5681} 5 {7} § — 5 ME M1 S L] — & 5T S TS (RN S TET
262

817/897

EDINETOOOO

DO0O0O0Do00OooOoo(eosse6)

oOoOooodn



EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

et reablecd unrealinel 3
gains (loes) bncl s Tramfers ";'l:"‘
D, 31, Principal It it ol e M1, Thriwia]
I sl oof ghiharn 26 d trmmsscibons  Ukiber™™  Level 3 Level 3 Parcheses  lsmamces Sales  Sedibemenis 1% whill beld ™
Invetments
Mortgape b kol
sevurithes
L5, povemmezt-
RgERTY
Filsrarionl 5 n-F — % P I U B R 62 % — 3 NS — 5 15 LH]
Hasidenial " - iy d - 1] — [TL]] - L] -
Ciarmmereial ] —_ — 4 4 —_ - — — 2 -
Tatal b vestmst
margape-hacked
seourities ¥ 47 3 — 3 IE 3 AT 3 (1S A ] — 3 (6 5 — 3 1435 LH]
U, Treasmry amid
Eetloral sgenry
sronrithes % L - & —_—F = = L -3 (§)3 -_F 13 -—
Sewte amd muwicipsl LIS - (FL]) iu T2 w42 - 16715 {249 Liw L ]
Vercign governnient (. - as i5) [Ty il -— [EILT] {270y aa i
Usrpurabe 12 - T (1] (£ 144 = (L] (L] m i
Eapaity securithes L] —_ [FE1] (] (L EN] 7 ] —_ 124 i
Avirt-hacked securities = _ 11Ty 45 154 me — {125) _ L 4
hiher el securbiles — - - - - (1} — iy —_ - -
S mar hrinhle sy
seenril s 1 A5y _ A5 i [ 5 — I5H) {30y 1,135 16
Tastml Imvesimments £ 63T % - % qdEp 8 LEfA SD30p 8 1A00 % i (AR [LLU Y (eLl]
Davisins § 304 % - 5 30K 5 &40 % (EeE) § LiM % aBl 5 (307 % (367 5 Ll&s % n
Alorigage s boing rights 18458 - 1a - - —_ na {38y (LT 1.1 [T
rber financisl ssarts
mraamivd dn @ recirring
Thasks TR —_ (1] i 6 & Ing {HS) 26Xy (L] £33
Lisbiies
Intrrest-hraring depostin § 456 —_ & im 5 - s —_ & 5 — & TR § 4M % [LEST]
Furderal Nanils parchsl
il sesiiFities loasnl of
ol umder agreemenis o
repurchase 1640 {1n - - - - - Sz (1 FAT] 1,347 (E7]
Trading soroumi
Timhilit jvs
Secimptios solil, not yel
archasel a1 L3 - M (221} - - ARd (L] 1% [rii]
Shari-term berruwings i 1] - b} (L] - 1 - 1318y ? (L]
Lasmg-nerm ilebe 150 f = I A EE ] —_ S.a0% —_ iLEaly  05E1 7
Ckilerr fimanisl Hahilities
mivasmred sm 8 reemrming
s 7 — LI i (L1 {5 £ 2 LI L] (EL
i1y Changes in [hir velos for ilahle-for-ale mn ol in . few Lokt nvtiier cumegergh v inrwgr (Lo, imlesa nelated bo oither-hes-lesspomary

urguinmeni, whik pains snid keses fnm safies are mmndcd in Realized painy oo o sailes o erments o ibe Consolidated Sisement of Income.
1Ty Unizalnfed gaes (lossss) om MSEs aie seeonded m (e reveme on ihe Consalidsied Sistzment off Tncorms
i3} Rsprescnis the smosst of total gaens or lossss for the period, me huded in cmmings famd i ceumndated oo comprrkessher ivcomme Gones For changes in fair salos o
avmlahle-lfiraale investorenin), stinbutshle ir the dhange in fair valus relating 1o aissts sl habilibes ¢loalicd as Level 3 that are snill heid st Doeember 31, 2005,
14 Total Level 3 dernative asssts and [sahilities Bave been metied m lhess tablies [or preventalion prrposss only

263
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et realized unrvaliced

gains (lovees) incll. bn Tramafers I.'-”rrd.ln'd
D 31, I"eincipal i onl al e, Bl Chuseis]
I meilfions o hodiory LA iramspciiems  Chiker™" Leveld Level 3 Porchases Dssmamces  Sales  Sebilomenis ol whilll held ™
AsaEts
Federnl fands sold and
secmritles bsrrowed ar
purshased under agrocmenis
it rewclll 5 66 § inly & 5 M 5 (LS 7 -1 % (253§ 33N § 133
Trading mon derivative
ety
Traing murigsge- ok ed
securitivs
L5, poviiimests
sponsored apency
guarineged 1 0 nr —  EH (R M4 LA 3% LORS i
Hemdenizl LM A57 2 (I .58 ESEN 2680 132
i eial pa ] 17 - 157 (En] %8 - {403 — A0 i)
Tatal Ermulimg mertgage-
hacked sevurities F 474 § 2 I 5145 51BN § 40584 0 % (413K § ¥ 5 423 % 136
U, Trowswry snd federsl
sgrncy seomrities % 5 3% 5 5 % T R 4 ]
Sewte wmd muwicipal Il 1 150 i i) k] (1] 241 ]
Fasrelgm government 10 {560 1 R e ] 6T {707 i : ]
Carporate 1,535 (127 A5 [50) I 9EE (1A L] 1135
Expuity securitios 15T L — -2 {20 1437 — {295 — 1219 337
Asiet-hackod securities 4341 = 133 (33 3,893 [RX kT e, ) i
hthar drauding sty LI 264 — LAY 22T 3417 — (AR 3T aam M
Tortal pradimg won - beriarive
e 5 1360 % 18358 § B 5068 S 8 17500 0 NIE2T) § (438 § 13337 % iTd
Tradding devtiatives, net™
[rkeresd male comracls 5 E13 5 (HIE) & 4 M S S 113 5 {16 5 (10F % 21 8 [E1E}]
Fomeign exchange st L] L - a7 [ELY] - {50y Ty T A
Fapuify combrscis (KSR} 487 1908} T 413 [FEs] 491 (L] P17y
Vesmmmesaty comtacts (1,393 1338y — = 1 B = = P L E ] 174
Credil iderivatives (¥4 167N 4 (R a3 i3k 140 {7433 359
Totnltrodimg devbutiows, et o 0o s s — £ MM S ML £ 0§ § (%03 & (e § (eRI s (10T
Investmints
Marigape- haslosd
sevurition
LY. povermmet
speiiacrald apcogy
guarananl ¥ 1B s 5 5% & 5 s 17 LN R i | Ik 5 %)
Heuidentzal lag = 3 H 21 17 = [1ka]] — ] =
Lo cial L1 4 in 1L 1
Ttal mvestmret
murigape-hackod
e Fities 5 M3 =% ™ 8 20S (e 3 (240§ s 4T & (L1}
VS, Treaswry smd federal
agrocy womritics 3 % 5 % 5 5 5 (NS 1 1
Biwle aimd iiniiilcipal 1443 (S]] Eil {14 Lo k] {5495 2,180 45
Farvigm guvermment i (R ] et LT LLY] [ELCT) 1150} 678 i
Carporaty 135 = L13] 6 (l4y [ ] — (AL ] = 672 i)
Eapmity securities £k L14] (L] inm 1 {13%5) (2.1] iTE)
Awerr-hacked wecurinies 1560 - il - (L] a1 - (195 {1,303 e 1] L]
Dither debd securitios L] L1 118 (1451} 15
Mon markeiahle equiny
sl Filies 2301 Pl 7 - Al = [ 1974} 1L 560 L1
Tutal lmvestmmis 3 78 % § M4 513 SrlIm S 3RS SRS 5N S 6273 § 3

e
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Nt realized/wnrealieed

gl {losnes) inel. in Tramsfirs l";'l:"‘
Dhee. 20, Primsipal fnrs il ol e M1, Thriwia]

I meilfinns o chodiry o 1L} tramsaciions  Cliber™"  Level 3 Level 3 Porchases  lssmamces  Sales  Sedibemenis e whill beld ™
Ly 5 4043 5 - % NS ‘s 63 oS T IS (LN 3 Mo § k7
Morigage vervicing righis 2NE i A HMNT W ARk | B (U
Umber financial awrts
mrasarrd sn 8 resurring
hasis L] - 104k ) - i iTH . {IH) {208} L) 14
Lialiilthes
Interosi-hraring depodis 5 m0o% — % 3 5 55 N3N — % My — 5 {1678 46 % 0
Federsl lands parchsml and
sevuritles ksl or sall
undsT AETEEITREILE Ta
repurchase "} L] — ] - TE = 120 21T (ECE] (34
Trading accaunt lablities

Seiiivhes sohl, o el

jruiic sl 500 (LEN] b ] (NN 334 {745 419 24
Shart-term berrowings k<) (21} - 1 (1) - » — L 4 LL1]
Lamg-tevm dehi e (L] 4F 170 {4206 10N {25615 7.2 (2 L]
hileer Mnancisl labilities
measmred am 8 recurring
hasls 10 = [E]] i 4] i | (L] 8y L LRl
i1y Chanpes m fair vehe of svailebie-jor-salis an doed 1 die s

irmpuairmenl, whils gaine snd kosses Fum sales are recoeded in Rewlized gains e froo nles of is
b Vnrealared gasw ilnssm) om MSHs ane recorded m Ot nevesnr om the Consalidated Statsmnt of Income
Represnis the amomst of iotal g or lisses for the pemod.

luded in

gs sl e

d atker compredenche swonme dloand, unless related e othe-fhan-tempeasry
Rl

on the ol Incommie.

rid ool compraiesie Ao foasd Tor changes in e valoe of

avadable-for-sale investmenis b, sfindbtabile i the cdhange in Bir valus relaSing o aucls sl liahilitics ¢ lssaficd as Lavel 3 that are wtill heid o Docmbe 8, 2014

Ly

Level 3 Fair Valoe Rollforward

The following were the sigmificant Level 3 tramsfers for the

period December 21, 2004 1o December 31, 2015:

* Translers of Federal Funds sold and securiifes borrowed or
parchased wrder agreeatents io rescll of $2.% allion from
Level 3 te Level 2 related to shorenima of the remmining
tienof of eertain reverse repos. Thene is more masparency
and observability for repo curves used m the valuation of
stractured reverse repos with tenors up o five years; thus,
e ]'u'mnl:inm. ore Fcru:ru]lr clnssified as Level 3,

s Translers of LIS, government-sponsored sgency gusrnteed
MIDS i Tradiug accomi assers of $009 billion from Level 2
10 Level 3, nmd of $1.3 billwn from Level 3 w0 Level 2
primanky related to changes in observabiliy due 1o market

irmbing activity

¢ Peamafers of other irading assets of 810 allion from Level 2
1o Lewvel 3, and of $3.3 hillwn from Level 3 o Level 2
primanly related to trading loans for which there were
changes m volume of mnd tremsparensy mto market

quOLALIoNs.

= Tramalers of Logererm deds of $2.3 billon from Level 2 wo
Lewvel 3, and of $4.0 billen from Level 3 to Leved 2, mainly
related s struciuned debi, reflecting certain uwnobservable

inpuis becoming less significont and cennin underhying

ikt inpul.u lreing nwme observable.

Totm] Lavul 3 derivative assots snd lashilites bave been metied in thess tables for prosestation parposes ooly

The following were the sigmificant Level 3 transfers for the
penod December 31, 2003 oo December 31, 20142

&

Transfers of Long-ferm deby of $2.7 billion from Level 2 1o
Level 3, amel of $4.2 bullon from Level 3 to Level 2, mannby
related te simuctuned debit, rellocing changes in the
ai[miﬁcm af imohservoble irl]mn a5 well es cortmn
underlving market inpuis becoming less or mone observable.
Transfers of eiher rading assets of $2.6 billion from Level 2
1o Lewel 3, and of $2.3 billion from Level 3 to Level 2,
relabed to irading loans, reflecting changes i the volumse of
magket guotations.
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Valuation Techniques and Inpots for Lovel 3 Falir Value
Measurements

The Company’s Level 3 inventory consisis of both cash
secunities and denvatives of varying complexiy. The valuation
miethadabagses used 1o measune the far value of these positions
inchiide discoumted cosh Mow analysis, aernal models and
compariive analysis. A position 18 elassified within Level 3 of
thye ke walise hicrarcly when o least one input is unobservable

and is considered signaficant to iis valuation. The specific reason

un impuat i decmed unobservable vories. Foe example, ot least
one significant input 1o the pricing made] is not observahle m
||'Il.! ||:|u|l:|.1. al least ope u}ul‘iﬁ:u1|l in|:l|.ﬂ lias becn udil.hlurl{u
make it more represemtative of the position being valeed, or the

price quote avadable does not reflect sulficsent trading activities,

The following 1ables present the valuation technigues
covering the maperity of Level 3 mventory and the mosi
significant unchservable mpuis used in Level 3 fair value
measuremenls. Differences between this lable and amints
presented in the Level 3 Fair Value Rolllorward tnble represent
mhvidunlly smmatersal ems that hive been mensiored usemg a
vaniety of valuntson techmiques other than those listed

Valuathon Technigques amd Inpats for Lovel 3 Falr Value Measurements

Fair valae™ Wekghied
b iof Derember 31, JS tim wrllicn i Methodulogy Tt Law!™" High'* averape™
Assets
Frideral fumds sald and securities
hisrrawed or purehased under
agrecnsents o resell 3 1337 DModel-hased IR log-nommal volaulity 007 137.01% AT7.00 %
Interest rule — 1 02T %
Mortgage-hacked securitics 1 LZBT Prive-hased Pries 5 45 & I0RIT 5 RS
LATT Yicld analysis Yield .50 % 14.07% 403 %
Stwte and municipal, foreign
government, corporaie and
wther debit securities 5 3761 Pnee-hased Price 5 — § T8 5 T34l
1,719 Cash flow il spremd 10 b 600 bps. 151 bps
Fuquity secarities™ 5 349 Mndelbased WAL 18 years 1.5 vienirs 1.8 yenrs
Rodemption mic 4121 % A121% 4121 %
Asset=-backed securities 5 3075 Pricc-based FPrice 5 5585 5§ oIl 3 TLST
Nom-marketahle equity 5 633 Comparsbles analysis ERITIA maltiples Rl 108 LEIL
473 Price-hosed [hscount i price kY W00 10LRY %5
Price-ti-book: rtin n1%s Losx iy
Frice 5 5 13L7TH S 4866
Drerivatives—gron™
Inlresl mie contracts {gross) 3 4,553 Dloadedhased IR log-mosrmal valatiliy 1741 %% 137.02% IT.60 s
Mzan meversion (5.52)% 20 0.7l %
Farign exchamge (FX)
Forcign exchange contracts (gross) % 1,326 Mlisdel-hased vaolazility [ pL o L 1063 %
178 Caly Now Interess rate: T30 % T50% T80 %
Farwnrd price 1.45 % 138 LU
Credit spread I hm Z15 hps I35 hps
IR-IR corvelation (5100 %% 7T JLM
IR-FX comelation (20305 G ARAHS B
Fapaity conarmes { grens) 5 3976 Alndel-hased Egairy volnlay 11.57 % A057% 71 %
Eapaity=FX correlatson (8HT)% LM (2L.0%)%%
Exgpaity forwand BT % (R $E.20 "%
Equity-cquity comelation (BOEL LR A9.84 %,
Compmuodiny comtracts (gnoss) 3 4060 Madelbasead Forwanl price 3500 % I0B31% TI29% %
Coammadsty volaility S0 % LR 2400 %
Commodsty comelation ET R AN Fiinh
Credil denvnlives (gross) 5 SR49 Modd-based Rocovery ralo L0 %% TR, R LA
20
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Fair value'" Welkghiedd
o of Dhevmsbr B, M fim wifewa | Methoduligy ([T L Iigh™" average™
1424 Price-based Crechi correlnticm S A 4348 "
Price 5 33 & e s 61.52
Credhl spreml 1 by W7 hps 133 hps
1 'plromi proisils T4 %% 1% 66,75 %
Momtrading devivatives and other
fmancial sssets and Jmbbives
mcasured am o necurrimg. basis
{gross)™ 5 194 Model based Recavery rale T % A 1072 %%
REedemption mic ITM % PRS0 TR T
Inleress rale 526 % IR 527 %
Lanms 3 T80 Price-based Yield 180 %% A5 151%
BT Mhinbel-based Price 5 — & 10698 3 d0.6%
524 Cashi flivw Credit sprend 19 b S hpes 1115 hps
Wuortgnge servicing rights % 1698 Casls ow Yieddl — 23.30% LHY
WAL I yvars . TAH vears 5.8 yoars
Linhilities
Imberest-hearing depeasits 5 A3 Modsl-haved Ecaity-IR comelation L Y% A L5 %
Farwanl price EL D91 11272 %
Canmmeulaty comelation (571G LI L ECTE
Commodsty volaziliog £ %% LTI 2400 %
Federal famls purchased amd
securities loamed or sold mpder
wggreemends Fo repirehase 5 LI4S Misdel-hased Enlierest rale 1.27 % 101% 1.97 %%
Trading axvount Habilitie
Sexuritics sold, nod yet purchassd 3 152 Price-hased Price k] — § UTM 3 L
Shart-term borrowisgs sml long-
term debi 5 TO004 Blindel-hased Mean reversion [5811% MY T.HD %
Eagaity volouliny L8 A1.56% 1236 %
Eaguity forward HLT! % 1008 AR %
Enaity-cquity eomelation (B0E4)% (LR AR 16 %
Forwanl price X500 %% I09.31% 106,32 %%
Ligaity-I'X cocrelation (BH20)% S56.85% (LT
07
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Fair value™ Weighted
v of Devwwber 31, 214 i il Methodulogy Iniuat L™ igh™=" average™
Asaris
Feiliral famils sald and securith
berrowed or purchased under
sprecnsenls to resell .9 1,156 Mopde)-based Integes pale J.27 1y |50 %
Mortgage-backed securities 1HTA Price-based FPrice 5 — % 12787 % R143
LT Yield analyis Yueld il % 19.4% SR
Siate amil nmunicipal, forcign
govermment, corporaie and
ather debi securifies 5 5937 Price-based Price 5 — 5 M0 S a2
1800 Cosh Ao Credit sprend 25 by (0 hpe 133 hpn
Exuity securities™ 3 L1063 Price-based Price ™ H 3 o5 @100
67T Cosh flow Yoeld 4.00) % Sanr 430 %
WAL 000 years 114 vears 10T yems
Asaet-hasked securities 5 36T Prce-hased Price 5 5 1nssa S 67.0]
Nom-marketable equity 5 1224 Price-based Dcouwnt w paice - B R 4.04 %
1055 Comparables anabysss ERTTTA uliples 2 i [N Y 4 Tx
PE mizo K.l 1310w Raidx
Prive-tir-book rdio .5 1.56x l.13s
Derivatives—groa®™
Interesd raic (IR} log-
Interest mie contracts [pross) 5 P Model-hosed nowrmal volabbity 1805 % .65 He21 %
Mican reversion 1.0} % 2000 10,50 %
Foreign cxchange (FX3
Foreign exchange conimacts (gross)  § 1423 Model-hased vodatility 37 & A% 4% B35
20 Cash fow Inkevest rate 1Tl 51 S %
IR-FX eomrelsiion EICLC TR N Selr. 0]
Epaity contracts (gross) ™ % 4431 Muodel-based Ecuity valaiilaty .56 %% B244% 461 %
1 Price-based Equiny forward BL10% 100, Hirty 94,10 %
Fequiry-FX enrelatine (RH-2% 4%, T 2507
Eoquiny -equaty comelstion (i 3 G R 36,57 %
Frice 5 kol & 14450 % 23,08
Commmusdity conmtracts (gross) 5 Lol Moadel-hased Commaodaty volatilicy 50 K100 14.00 %%
Commendily conelation (57.00% R 10,001 %
Forward price 33,34 % 268.7T% 101,74 %
Credit denvatives (gross) 3 4944 Model-hased Recavery mle 13,97 % T5 0% a2 %
1584 Price-hased Credit correlation ] 05.00% 58,76 %
Price 5 Log % S0 8 5384
Credin spreand Ihps 3380w e
Uplreni posnts 3% 060,00 52.26
Moprtmding derivatives nnd other
finnncial sssets and liabillses
mensred on n recurmmg basis
o™ £ T4 Model-based Redamplion mie 13,04 %% 9.50% 68.73 %
Forwanl Pnce 107000 % 107, 107 107.05 %%
Lonms 3 1095 Cosh Moy Tield 16 % 4.5 1%
EAD Model-hased Frice 5 472 3 IG5 § ELEL
TAD Pricesbased Credit spread IS bps S0 e 158 b
441 Vield analysis
268
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Fair value™ Woeighted
A of Derwmber 31, 04 ] Meibodology Tnpeut Law™™™ Tligh™ average™
Muortgage servicing rights £ 1.750 Cosh Mo Yield 519% 21.40% I0.25%
WAL 330 yours T80 yeuns 517 veans
Liabilitins
Imterest-henring depasits 5 485 Mode)-based Eapuaty-1H correlation 4,00 % IT AN 3543 %
l.'wnml.ul:'l}' cormelaison 5T IR L L0 Y
Commudhiy volatdity 5,000 % B3 {HFa .00 %
Forwand prce 334N D08 T 101,74 %
Federal fands purchased amd
securities lnnmed or sold mmiler
agrecnsents to reparchnse 5 1043 Muodel-based Imierest e 0.7 % 2 20% 1.90 %
Trading ascount lahilitie
Securibies ml:l,mlrrlpwrhud £ 251 Model-based Credn-IR comelstion {TOA9% ERl% §1.1T%
5 142 Proce-based Proce £ 5 1T S T0.33
Shart-term boreowings amid long-
ez debi - T.204 Mudel-hased 1R bog=pormal volaiility 18,05 % 6% kL R
Mean reversann 1.0 %5 AN 10,50 %
Eausiy volatility 10,18 % E205% LBN%
Credsl vomelation ET.50 % BT 50% ET.50 %
Faquaty forwand B0.50 % 10 K B5.RO %
Forward prce 53N 26E T D] .80 %
Commudity correlatson (57,000 TR 30,00 %
Commudiy 'rl'-1||I|'I|l}r 5041 %% WA v PR R

{1y The for value amouses pecasested in tese whles epresen die primary valustses sechaique of techniques foe sach class of gvaen or [l

1Ty Bowne inprete are shown as nena dise o roesdng

i3y When the low and kgh inpuis arg the same, there is aither 3 constaet snput spplsed io all positions, or tho methodology imvolong the mput spplics (o oaly eng lage
Frmdnm

4y Wieghled overnges sre calosliied basad am e [ vedues of the mmbrmenis

iy P aquity secnrties. the price and fond NAY mpuis are expressed oo m sbanloie basis, not as o percentape of the national snsoan

php etk redag sl nisiradeg secon derivalnes - anets s Babilil are § Lo o peross shwoliie valie b

(Th Inckuios Eybod prodects
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Sensitivity to Unobservable Inputs and Intereelationships
between Unubservable Inputs
The impact of key unahservable inpuis on the Level 3 foir vilue
mcasurements wmay nol be independent off one ansther. In
adilation, the amount and dircetion of the impact on a fair value
mieasurement for a gven change o an umobservable i
depends on the noture of the stmment as well os wheiher the
f_uhfmrl_',' el thve msimiment as an asel oF o |'iu|||t'i!!,r. Fosr
cortain instruments, the pricing, hedgmg and nsk management
are sensiive o the correlation between vanous inpits sather
than on the snalysis and ageregatien of the madividual inputs.
The ﬁ1||l.|-‘|'-\'i 1kl '!I!t[il.lﬁ de;libux Ihc sensElivifees and
imtemelanonships of the most significan wobservable inpns
used by the Company o Level 3 far value measarements.

Correlation

Cornelation 15 o measune of the extent to which two or more
virinhles change m relatim 1o each other. A vanety off
comelation-related assumgtions are requined for a wide range of
instrmmienls, meluding sty and credis baskets, loreign-
exchiange opions, CDOs backed by loans o0 bonds, morigages,
subgrume mortgages and many other matnaments, For almaost all
ol these mstruments, cormelationg are aol observable in {he
munrket aned muast be caleulated IE lastoneal miormatrom
Estimating comrelation can be especially difficult where it may
viry enver time, Caleuloting correlatun miomation rom market
datik requires significant assumptions regording the mlormatienal
elliciency of the masket (for example, swaphon markels)
Clanges in correlation levels can have a major impact, favorable
v umlaveorable, on te value of an insinent, depencdng on 15
natuiie. A change i e defiult comelation of the faa valoe of
the underlying bonds comprising a CDO strochare would nflect
il G walwe of the scmior tranche. Por example. an iscrese in
the defiult correlation of the wnderlying bonds would reduce the
Tair value of the senior tranche, bocouse highly comelaied
instrments produce larger losses m the event of defauli and 3
pant of these loses would become attibutable 10 the seaies
tranche, That spme change m defoull comrelstion would have 5
dulfierem impact on junior wanches of the same stractune.

Valureliny

Volntly nmrmn[iih.: l.]:w.ul aml severiy nd market price
chamges and s a key Bictor in pricang options. Typacally,
instrumenls can become more expensive il volahility mereases.
For example, as an ey becomes more volatle, the cos o Ci
of maintaiming 2 given level of expesure increnses becimnse moTe
Treguent rebalancing of the ponfolio is required. Voladility
genevally sepencds on the tenor of the uderlyaing mstrument wsl
the strike proce on bevel defined in the contract. Volatilitees foe
certam combinations of fenor amd sinke are not ebservable, The
general relatienship between changes in the valee of a porifolio
1o ehamges 0 volablity slso depends on changes in ilerest mics
wnidl the level of the underlving index. Generally, long oplion
positims (aesets ) benefit from ineneases m volatility, wherens
short option posations [lallines) will sufTer losses. Some
insiruments are more sensitive o changes i velotility than
otlers. For example, an
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ni-the-mwney option would experience o larger percentoge
chamge 115 faor value than o deep-in-the-money option, In
adelstion, ihe fair value of on option with more than one
umiderlying secunty { for exansple, an ogion on a basket off
honwls ) depends on the volatlity of the individual imderdyimg

sevurities ax well ox ther comrelntiony

Yield

Adpisted vickl is generally wsed to discount the projected fuhme
prageipe] and micrest cash fows on mstraments, such & asel-
hocked secunties. Adjusied vield 15 impueied by changes in the
mivléresl rufe 1.:r.|'.'i||.|nr.|u-|ﬂ aml elevanl |.1¢1.lil h{rsl.wlu.

T st cireumstances, the yield of an ipstrunsnt s not
abservable i the market and mued be estimsated from heioreal
data o from vields of similor secuntics. This estimated yield
may necd 10 be adyusted 1o capture the chamctenstics of the
security beimg valwed. Tn odher satuations, the estimated yicld
n=y nol represent suflicsent market haguudity und mast be
adjusied as well. Whenever the amount of the adjustment is
sigmafecant w the vilue of the secunty, the fair valse
meensuremenl is classified as Level 3,

Frepaymaent

\-'uhl:nl.nr:,- wnschedisled pavTmemis tpll.-;npm.'nlx'l I:b.nﬂlt{! ihe
fusure cash flows for the nvestor and thereby change the far
withse of the setanty, The effect of prepayments = mwore
pronounced for residential momgage-backed sccurnties. An
HereEsE i prepaymeils—n specd of pagitice—generally
ereates losses for the holder of these secunbies. Prepayimcnt s
generally negwiively comeluted with delinguency and interest
rate. A combesation of low prepayment and high delingueicios
amphify each input ‘s negative impact on mongnge securies’
valsation. As prepayment speeds change, the weighted averape
lifie ol the secunity changes, which impacts the valuation cither
positively of negatively, depending upon ihe nature of the
security and the direction of the change i the weighted avernge
life

Recovery

ilccm.'\cqr s the I'ltl:lFH!l'[im of the total nul.il.umli'na halonce of a
bl oor Do theat 1= cxpected fo be collected noa ligquadation
seenuno For many credn securiies {such as nssethacked
secunitics), there is i directly observalde maskel inpu For
recovery, bl indications of recovery levels ore nvinlable fom
pricing services. The assumed gecovery of a seourity may differ
from 1ts netual recovery that will be ehservable in the fwure, The
rocovery mie impacts the valuation of credit secunties.
Cienerally, in increase i e recovery mie pssumplion nereasss
e T vl of e secanty. An mercase m loss severity, the
mverse of the recovery mie, reshices the mmwame of principal
availabbe Tor distribution and, as 8 resull, decreases the B valoue
ol the secunty

Credit Spread

Credit spread w o component of the secunty represenlmg s
credit qualiy. Uredit spread reflects the murket pereeption of
changes in prepayment, delisquency aml recovery rates,
therelone capturing the mmpact of other vannbles on the fair
vithse. Changes 10 enedit spresd alliect e Lur valie of

825/897



secunities differenily depending on the characteristics and
muntunity profile of the security. For example, eredit spread 1s a
more significant dover of the fair value mensurement of o lagh
yiehd bond as compared to an nvestment grade bond, Generally,
the credit spread for an mvestment grade bond 5 also more
observihle md less volatle than its ligh yield coumerpart

Cualitative Discussion of the Ronges of Significant
Uninbservahle Inputs

The lullowing section describes the ranges of the mast
significant unchservable inpuis uwsed by the Company in Level 3
f-il walue mECHsiECTRCmls. ]']n lcw.."l :rfagﬂ:ug.uli:m il ihe
diversity of instruments leld by the Comgrany lead to oo wide
ranye of unobservable mpuats that may not be evenly disiribated
across the Level 3 inventory.

Correlation

There are mary dilferent types of correlation wputs, ncluding
eredit correlation, cross-assel correlation {such as equity-interest
e ¢ lation), and sam wel carrelation (such as inlerest
rale-interssd rale comelation). Comelation inpats are penerally
used to valee hybrd and exobie mstruments, Cenerally, same-
assed eoarelation iaputs have o nomower range than eross-assel
comelanon il Howvever, duie 1o 1he l.'l:lrrl.pll.':l. and nmeijtic
natuare of these mstraments, the mnges for comelation inputs can
vary wislely across pontfolios,

Virluatility

Similar 1o correlation, ssset-specific volatility inputs vary widely
by ot tvpe, For example, moges for foresm exchunge
volatility are geerally lower and nomower than equity volatility.
Exquity volatilities ane wider due to the nature of the equities
msarket and the erms of cenain exotic instnmyents. For mos
instruments, the iderest rate volatility input is on the lower cnd
of the range: however, for certain sinscinod or exotic
imstruments (ssich as market-inked deposits or exotie mterst
rate denvatives), the mnge is much wider.

Yield

k.l:lrlﬁ,ﬂ forthe ‘||I'il-"|l.! ks vary i'i[mll!lnrrlly clcru.ﬂﬂ]ms upon
the type of secuniy. For example, secunbies that typically have
lowwer ':,l'll,‘llk. sixzh rﬂ.muml;'lpn'l hamibs, wall fall on the oveer emd
of the range, while more liguad secunities o securities with
lovwegr credit quality, such ns certuin ressdual trnche assel-
backed securities, will have much higher vichl mputs,

Crediy Spread

Credit spresd s relevant pomenly o Gxed meome and credii
istrimsents, however, e ranges. for e credit spread spat can
vary across mstruments. For example, cerinn fixed incoms
insinuments, such as certificaies of depost, typeeally havie hower
eredit spreads, wherens certain denvative instruments with high-
risk counlerpartios are typaeally subject 1o hugler eredil spreads
when they are umcallsteralized or have o longer tenor, Ciber
instruments, such as eredin defaull swaps, also have eredin
up'rl.-;ij.u thint vary with the mitnbutes of the
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underkying obligor, Stronger companies have tighter eredit
spreads, and weaker compamies have wader credil spreads

Price

The price mput 15 0 sagni ficant unobservable ipat for certam
fixed sncome mstruments. For these instrunsents, the prece inpul
s expressed os a percentage of the notional amount, with a price
of $100 meaneng that the instrument i valued at par. For most of
these instmimenis, the price vanes between xero o S100, or
slighily above S100, Relatively illiquid assets thai have
experienced significant [osses since issuanee, such as cenain
Ml-l‘ladcm] ML‘IT.HI.L'!,,I.ITE al the lower m'uhll'lhc rakie,
wheteas most nvestnrent wiade coporate bonds wall fall i the
muddle to the higher end of the range. For certain structured debt
westruments with embedded derrvatives, the price inpud may be
above S1060 1o rellect the embedded fentures of the insdroment
(o exnmple, & step-up coupon of o conversion oplion).

The price mput is also o significant umabservable i for
eortain equity secunitics; however, the range of price inputs
vires depending on the nature of the posibion, the mumbser of
shares oatsianding nnd other factors.

Mean Reversion

A mimber off fmancial msinments recjinre am estimale of the mie
at which the interest rate reveris to its long ferm average.
Changes in this estimate can significantly alfect the fuir value of
these instmuments. However, semctinies there s insufficiem
external market chata o caldbsrate this parameter, especally when
pricing mone complex instruments. The level of mean reversion
wllects the correlation between shoet el Jong term micres) mies,
The [air values of inore complex. nstrunsents, such as Benmudan
swaptions {options with mulliple exercise datesh and constant
maturity spread options or structured debas with these embredded
featunes, are more sensitive 1o the changes m this comelation as
comparcd fo less complex instruments. ssch as cops and (loors.
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Trems Measured at Fair Value on a Nonrecurring Basis
Certam nssets and lalsdlines aee mensured o Gur valoe on a
nomrecuming boses and terefore are nol meluded in the tables
above. These inclinde assets measured at cost thal have been
writlen dowm 1o fir vahiee dunng the penods a5 o result of an
mmparment. In addition, these assets melude loans held-for-sale
aral sher real estofe owmned thid are measuned at the lower of
cost or markel.

The following table presenis the enmying amounts of all
waaets that were still held for which a nonrecurring fur value
meeasurensent was reeorded:
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The fuar value of haans-held-for-sale s determined where
possable using quoted socombary-market prices. 1Mo such
quoded priee exists, the fwr value of a kean s determined usimg
quisted prices for a sumbar asset or assets, adpusted o the
specific sitnbutes of that loan. Fair value for the other neal estate
owned s based on appraisals, For lars whose corrang anmsing
s hased on the @ir valee of the underlying eollateml, the fair
values depend on the tvpe of collateral. Fair value of the
collatern] is typically estimated based on quoted market prces il
available, appraisals or other imemal valustion techiiques,

Where the fir value of the related eollnteral is based onoan
url.nd|ln|l¢|.1 qmr.lix-m] value, Uie boan |¢1.'1'.||.'ru|]|5' clasaled as
Level 2. Where significant adpestments me made 1o the
appraised value, the boan s classificd ax Level 3, Adkitionally,
for corporie loans, appraisals of the collaterl are often hased
om sales of similar assels; however, because the pnces of samalar
nsacts regpuire significam sdjustments o reflect the wnagque

I il gy chwlors Fair vulue Level X Level 3
December 31, 2015

Lasies bl for-sale i 1,326 % 6,782 5 A574
Onkeer yenl estnie owned 1?7 15 L]
Loans™ 1,173 36 337
Tutal assets at fair valme

on @ pumreeurring sk 3 11,506 % T4l3 % 4,03
Jn milTinn ol akilars Fam valu Level 2 Linel 3
December 51, JH4

Loans held-for-eale % 41528 1084 8 3 06H
Oither reul estute owned o2 21 &1
Loans™" 3347 1REI ARG
Total awscts at fair value om

A ponrecuTing basin 3 1621 % 1986 5 3638

i1y Hepresmis oppamed ke bl {or smeestmani whess camyng, smount i
bawgad on i [r vahue of the wederiying collsierl, pramanly scal clale

wecumed loans

L of the underlyving collaterul, these for vahse
measurements are generally classilied as Level 3.

Valuation Techniques and Inpueis for Level 3 Noareearring Fair Value Messurements
Ihe Fellowing wbles present the valuation teclongues coverning the maponty of Level 3 immpecuwming Gur value meassipaments and the

iz aignificant unobservable inputs wsed in those measurements:

Fair vale"' Weigh el
A of Devember 51, 2003 five miflarip Methodalogy Tmpat Low™ High average™
Lanms helil-for-ale ] A ARG Price-hased Price 5 — 3 o s King
Ukher real esisie owmed W Price-hosed Iiscouni io price™ 0.34%, 1301 1R
1 Appraised vakog 3 = § RSIRIN § AEINMS
Laany'™ 5 15T Mecovery amalyws Hecovery rate 1.79% L P L
HT Frice-hosed DHscomnt 1o prrice™ Th0a% I T
11y The fowr value P 1 in theis mable rep e iy vl h o ieckmigques for each oless of mssers or Habilmes

(¥
&l
]
(11

Weighted averages se caloulated baned om the T v shuss of the smtnments

Inchudes extimaned oosts to el
Bomin inprits and ahrmn an sen diie b poasding

e
e

Reprvemis loaws helld for invessreeni whose carrying smaumnis sre hsaed om the foar value of the underdving oallaieml
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Fabr value™" Wekghinod
A of Derwmber 31, N4 (i miillfenit  Methodology lopuid L ligh averape’™
Laonms held-fir-sale 5 2740 Prce-hased Price . Q200 5 100eod % .54
Credid spread 5 by 358 bps 175 bpss
(kher real estate owned 5 76 Price-hased Appraised voboe S11,00H S1.024.057 54,730,129
Discosmmnt 1o price™ [N i, Ol el T
Laam™ 5 437 Price-hased IHscomnt v price™ 13.00P% 300 IHOr%

i1y The G vahis ammets presceiod in This fabls reprowd B primary vabsshion fechmiiie or feckmgpios e cigh class ol aesgts or Habildes
i2F  Wemhiod averages sre based om e Tair vakeos of ithe mstrumaenis.

17} Hepresenis losss held for invosemeni whase camrying smsiints src baoed en the (e vabee of the undelying vollaleral.

(4 Insbudes extimated coals In sl

Nonrecurring Fair Value Changes

The |'u|||.1wi|15 table presends tolal MOETECUITIngG fawr value
measuremenls for the penod, imcloded m enmings, sitnbutnble
1o the chamge m fnar vialoe relating 1o assets Dl were sill held:

Yrar enled
December 31,
I il chrdhars 01k
Loans held-for-sale 5 1T
nher real estibe cwned (L}
Luans™ 1141
Tatal nenrecarring Mmir valoe gains {leuses) 5 [138)

11} Hepresonis loass held for inyestenent whase carrying amoun is basad o
tha fair valus of the mdelying sollaeral. primarily real esaie kans

¥ endad
December 11,
I millvuns o kel Hil4
Loans held-for-sale 5 £
Uiher real estane owmed [LL0]
Loans™! (RELY]
Tital pemrecurrmg Eair valig s {bosiss ) % (5153

(1h Heperescnts hisn hedd for imyesterent whase carrying smount s lased oo
thi fair vahis of the edclying sollsicral, primarily real cstaic koans
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Estimated Fair Value of Finaneial Instru ments Mot Carried
al Fair Value
The iahle below presents the camying vakue and fair value of
Citegroup’s financial mstruments that are not carrsed at fasr
vilae. The tnbbe below therefore exclodes lems measured o fur
vitluie on @ rectrrrg bass presented i the ables above

The diselosure also excludes leases, afTilate vesimends,
pension amd benelit obligations and isarance policy claim
reserves, Inonddition. contraei-holder fund amounts exclude
certamn insurance contacts, Also, ax required, the disclesure
excludes the effect of txes, any premaum o discount that eould
pesill from uﬂh ing ﬁu suhc ol o hibe e enlire |m1|.|i.|'|_qa ala
particular instrurment, excess fur valoe associnted wath deposits
with i fixead maturity, aned sther expenses that woulbd be
imcurred in & market tronspction:. In addition, the table excludes
thi: virloes of non=lnoneinl sscts and leabilses, as well nxa
wide range of franchise, relationship ond intangibbe valucs,
whech are integral to o full assessment of Citigroup's financial
position and the value of its net asseis.

The Gur value represents management's best estimates
based on a range of methodologies and assumptions. The
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carmying value of short-term financial instruments. i secounted
for an fair vahee, as well as rocewvables and pavables ansing 1n
the orchnary course of business, approximates fair value because
of the relatively short peniod of tme between ther ongination
and expected realizmnon. Cuoked market prices ane used when
avinlable for imvestments and foe liababities, such as long-term
debt not enmied ot Tair value, For loons wd accounted for ot far
value, cash Nows are discounted of quoted secombary marker
rates or estimabed market rates i available, Chherwise. sales of
comparable loan portfiolios or current markel ongination rates
for loans with similar terms aml nisk chamcienstics ore used.
]'::l;FH.l.‘l'.!IJ |:N.,-|]|.1 ltlsmx are éiller anbedded i|| e estiimated
Tutuie cash Mows o usorpeaied as an adjustment 1o the
diEcount mie vwed. The value of collatern] 1= also conxidened, For
liabilities such as long-tenm debt wot accounted for ot foar value
nnel without quotcd markel prices, marke! bomowing rtes of
mierest ane wsed to discount contractual cash Nows.

Decembier 31, 2008 Esthuated falr value
Carrying  Estinsaped

Ja hittfors of dallars walibe Enbi vabis Level 1 Lewel 2 Livel 3
Assrts

Investmemis 3 4.7 5 457 3 35 § M4 § LE
Federal funds sold snd securitics bormowed or purchased usder agresments o resel] BT LT — T4 4.3
Lanaps™= Lk 087 —_ (] Ax4.7
Oiber finnncun] peseess™ 18865 1865 69 1262 4
Liahilitkes

Dheposits § el 3§ BT 3 — 5 T84 5 1472
Federal funds purchased aned secumities loamed or sold under agroements o repurchass 1.7 LT e 14 L8]
Losag-term debe™ 1760 LHBLK - 1538 1.0
Oniber inancal hahiline! ¥k Wi - (L] .6

Decerher 31, 2004 Estimatead (oo valse
Camyimg  Esiimsated

P Baiierrm o alalBary walue fair value Lewvel | Level 2 Level 3
MAssrts

Invesdismils 3 ns % 21 3 4% % 152 § 14
Feederal Funds sold end securities hamowed or purchased usder agresments to resel] 4 A - 0.7 #7
(T [inkl] T L] Gi2.0
Oher financas] pssets™ 2138 2138 ] 1519 536
Liahilithes

Tleposits. 5 KiTh § R4 5 i THAT § 1379
Fedearal fumeds purchased amed secumties loaned or solsd undor sgroements o repurchase 1367 136.7 136.5 03
Loag-term debs™ 155 2025 1.7 B
Oiber Tinaneeal habiline™ 1362 1362 414 4.8
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i1y The carrying vahie of boans is mai of the (frvarer for foaw L of §1.26 hillion for Decermbar 31, 2008 and 160 bellion for Dyoember 31, 2004, In sddition, the

emrriy values cachude 524 hallion and 327 hillon of kese lnsses ivahlcs al [k by 30, 113 sl T bher 31, 20114, Fep ey,
iZp Inshedes meme measwed @i fair vales om o nessvewring besis.
i3)  Inchudes cash sd doe From hanks, deposits with hasls, Teokerige ahil i e mital oiibser (1 il mhaded i Dhior asscts oa

the Comsclidaigd Tlalancs Sheet, for all of which the camvmg vabes 15 & emonabls estimssic of G vabis,
{4y The carrying vahse mmehudes long-tom debt balances smder qualifying fuir vabse bedpes
(%) Inchubes Brokerape payablies, s el warshle binta) I i | carred ab oo} sl ather T '] Jadieal wm e fhankyld i1
the Canscdidated Ralance Sheet, for all of which the carryimg valua is @ resonable estimsle of (mr valee.

Far values vary from perod to period based on chinges m a
wide range of faciors, including mterest rates, eredil quality and
mearket peveeptions of value, and as existing sssets and labilines
mun o1 anel mew inisactions are enfeoed imto, The estineabed G
vitlues of Toans reflect changes in credit status since the beans
were made, changes i imerest rales in the case of fixed-rae
lzans, and premium values st origination of certain Joans.

The estimated fuir values of the Company's corpombe
unfunded lending commiiments at December 31, 2005 and
Drecember 31, 2004 were habilitses of $7.0 hillion and £5.5
hillbon, respectively, subsiantially all of whach are classified os
Level 3. The Company does nol estinale the Gair valoes of
consumer unfunsed lending comnitments, which are gencrally
cancellable by providing notice (o the borrower.
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16, FAIR VALUE ELECTIONS

The Comprany sy elest o report mest Gmncial instromesnts aned
cortain other nens o fai valoe on an instnement-by-imstrunent
basis with changes in Fair value reported in earmings. The
clection 1= mude upon the mibial recognition of an chgibde
financinl msset, financial linbality or finm commitment or when
cortam specilied reconsidearation events occur. The e value
elechion may med be revoked once an election 1= made, The
changes in B value are reconded in

curment cnmings. Additional discussion regarding the applicable
areas 1 which for vahie elecbons were made 15 presented in
Note 25 to the Consolidated Finangial Statemenis

Al serviemg nghts are eecenized wmally at Gur value,
The Company hos elected fur value necounting For sis mortgage
servicag righis, See Nate 22 1o the Consolubated Frnancial
Ststemients for furiber discussions reganling the accounding and
repaoting of MSHs.

The following table presenis the changes in foir value gains and losses associated with those nems for whach the fair value option

Wik Elﬁ.‘llﬂl:

Changes im Tair valive gains (loses) for the

vears esded December 31,
for medlTinnns i hodlors b B 014
A
Federal funds sold snd sevorities bomowed or porchased usder ag o pescl]
selected portlalios of securities purchased under agresments
1o resell and securnities bosrowed 5 i18k) & {154
Truihing nocour pasels (305) 190
Investnscmis 57 30
Laans.
Cientain compeale loans" (192 [LERT
Coemain consamer boans'' 3 (E143
Total boans 5 (159) = {176}
Uther assgts
MEHs 5 Iig = {144y
Coxtain morigage loans held for sake™ 33 Al
Fotal waher assets 5 438 % 150
Tatal assels (155 & 20
Liabilifies
Interest-hearing deposits 3 ) § n
Fredaral Tuteds purchasod ard secumbies loarod or solkd unslor agrooments W eepurchass
seleied pumtfalms of sevinties sobl wder agrecmssts b repurchise and seeuntios kanad 3 1]
Trading acooust labilities (2] 29
Shoristerm bormwings [ ]] 5
Lomg-ierm debe 3458 (HITH
Tatal liahilities 5 133 5 {150

Pl Inckides soripage kums bl by mongaps les wizsim YIEs

b e s

ol AR B, Cieisdabntos (SFAS 10T on Fammary |, N0

iy Inshules gaimn {hesas ssasciaicd wilh missel et Ik -comnnimends fir uoss ksns thal heve besn ongimsiod and slesied sl ihs Sair valus option
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Orvm Dbt Valaation Adjustments

Own debit valsation sdjusiments are recognized on Cinn's
liabilittes for which the fair value sptson has been clected using
Ci's credit spreads ohserved in the bond narket. The Gur value
of linhilities for which the fair valee option s elected {other than
non-recourse asd similar labilies) is impacted by the
nomowing or widenmg of the Conipany s credit spreads. The
cstimated clange i the fair value of these labilities due wo sach
changes in the Company s own credit nisk {or mstrument-
xpl.:l:iﬁl: erecil resk ) wak o gain of $306T millson and 8218 mil lson
Tor the venrs ended December 11, 2015 and 2014, respectively.
l..'||.'l||d.||:-|. m Foer valise |1.'s:u|l'n|;| [ dunmh i mslTment-
specific credi ek were estimated by incorponiing the
Company s curremt credit spreads observable m the bond market
initer the relevant valuation technbque wsed o value each liobaliry
s deseribod above,

The Fair Yalue Option for Financinl Assets and Financial
Liabilithes

Selected Partfolios of Securities Purchaved Under Agreements
for Rewell, Necurities Borrowed, Secwrities Nold Under
Agreements fo Repurclase, Necurities Loaned and Ceriain
Nowrt wilateralized Nyt Torm fh.rrﬂm"nm

The Company elected the far value option for certinm portiolios
of lixexk-income secunties purchased under ags 1o resell
wnal fixed-ineome sceuntics sold under agreemsents 1o
repusgliase, secimlies borowed, secunties loaned, and certain
non-collmeralized shori-term borrowings held primanly by
broker-dealer entities 10 the Umited Sates, Umted Kengdom and
Japan. In cach case, the clection was made becase e related
interest=rate risk 15 managed on a portfoleo basis, primanly with
denivative mstnaments that nee accounted for ot Tair value
through comimgs
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Changes im foir valae for sransactions in these partiolios are
reconded m Principal rransachions. The related mterest revenue
and interest expense are measursd based on the contrmetunl mibes
specified in the transactions and are reported e interest revenue
and expense m the Consolulated Statement of Incoms

Certain Loans and Ofer Creait Produces

L'llllp'\ml:lﬂhn ehocted the fair value |.r|'.'||:i|.'|r| for certin onginated
and purchased loans, meluding certnin unfumded loan products,
such as guarantees and letters of eredar, execmed by Citigrosp®s
lending and treding businesses. None of these credit products nne
|1|:|.d|!}' Il.:w.'rl.l}wl ﬁlum‘ilq{ comantmenis, .‘ilgmiﬁu.llll roiajis al
transactis inchide hoans apd unfunded loan products that are
expected w0 be eather soll or securitized i the near term, o
transactions where the economic nsks are bedged with
denvative matruments, such as purchased credit defnult swaps or
totn] retum swaps where the Company parys the total retam on
the underbying loans b a thind party, Coigroup has elected the
fair value ophion ko mitigate accounting mismatches in cases
where hedge sccounting & comples and 1o schieve opertional
simplifications. Fair value was not elected for meost lending
tramsnctsons scross the Company.

The following wble provides mformation about cortam eredit products carried at for value:

December 31, 2005 December 31, 20114
i meilfmon oyf dhidors Tradling nssets  Loans  Trding asscis Loans
Casrying ssnount vegorted on the Comsolidated Flalance Sheet 5 2314 5 Se0S 5 1020 & - 3.501
Apgrezsie umpaid priccspal halmee inexedess of (less (k) (e volue YRD IR0 234 125
Balance of noni-pccraal koans of loass more than 90 days past due 5 F 13 k|
Aggregate umpaid priscspal balanes in exeess of Ear vabue For non-oconal leans of loams
it Chan 90 days pas) due 13 1 % |

In addditzom 1o the amants reported above, 52,113 million
amal §2 335 mullion of unfimded cosnmitments relsted 1o cermanm
credil products sebected for fur value sccounting were
outstandimg as of December 31, 2015 and 2014, respectively,

Changes i the fur value of funded and unfunded credin
products are classificd i Primcipal transacnions o the
Company”s Consolulated Stniement of Income, Reluted mlerest
revenue s meastned based on the contractual mlerest rutes and
reported s futpress rovenne on Trodimge aecaunt axcels or loan
mierest depending on the balance shect classifications of the
credit proclocts. The chnnges m foar value for the years ended
December 31, 205 and 2014 due to mstrament-specific cred
risk tidedl 1o @ bess of $220 mllomn amad %155 million,

respoctively.

T
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Certain frvestorents in Unallocated Precions Metals
Citigroup invests i unalkcated precious metals sccounts {gold,
stlver, platinum ond pallsdinm] o= pan of its commoshity and
loreign currency trading activities or lo coomonuically hedge
cortnin exposures from issuing stnectured hatalibes. Under ASC
%13, ihe mvestment s bifircated anio @ debi bost controa and o
commodiy forward derivative mstrument. Ciligroup elects the
T value option for the debt bost contract, and repons the den
host contract within Treding accownt assels on the Company’s
Comaolidated Balance Sheer, The ol c:m’yir:.g anint of dela
host contracts across unallocated precious metals nccounts was
u]lpll.wl.'nrul.!l.'h.' S0.6 ballwn and S1.2 ballwsn at December 31,
2005 and 2004, respectively. The amounts are expected o
Muctuate based on trading actvity o future penods,

A part of its commodity ond foreign currency trmding
setivities, Calt sells (buysh unallocated precsous metals
investments and excentes forwarnd purchase (sale) derivative
contracts with tmding counterpartios. When Cit sells an
unallocated precious metals investment, Cil's receivable from
its deposatory bank 15 repasd and Citr derecognizes its myvestmend
in the unallocated precious metal The forward purchase (sale)
contruct with the tmdmg coumterpany indexed 1o unallocated
precios metals s sceounted for as a denividive, at far value
I|'|n:|||.'|.||1 CNmmgs A of December 31, 2005, there were
approximaiely 5 WA billion and 5492 hillion notionn] amounds of
siach Torward purchase and forward sale dervative coniracis.
oulstanding. respeetively.
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Certain Tavestments in Private Equity and Real Esiate
Veniwres amd Certain Equity Method and (3her Investmernts
Citigroup invests in private equity and real estale ventunes for
the purpose of eaming investment retums and for capital
appreciation. The Company has elected the fmir value ophon for
ceriam of these vemtures, because such mvesdmenls are
considered smnilar o many privale equity or hedge fund
activitses 1 Cin's mvestinent commpanies, whech are rqacn'lr::l al
fair value, The fnir value option brings consistency in the
aceointimg amd evaluation of these imvestments, All ivestmends
(debt mmd equity) in such private gquity and real esiate entities
ning :IH,H.H.I.IHI.."I] |'|.1r wl Fanr winlise. '“l.:mc 1k aie il fed
as frevestorents on Citigroup's Consolidated Balanee Sheat.

Changes m the fur values of these mvestments are
elassified in Cther revenne i the Company s Consolidated
Sttement of Income.

Citigronp also elects the fair valoe option for certam non-
marketable ety secunties whose nsk s managed with
dervative instrumends that ane sceounted for ot Tair valse
through eannmgs. These seeunties are clasafied as Troding
acemimt assets on Ciggroup's Consolidated Balanee Sheet.
Changes m the e vilue of these seeunities ard the related
denvative mstruments ane recorded in Privcipal fransaerions

Certain Worigage Loens HES

Citrgroup has elected the fair value oplion for cenun purchased
and onginated prime ixed-rate and confemimg adjustable-rmie
first mortgage loas HFS. These haixs are micnded fos sale of
securitization and are hedoed with derivative mstruments. The
Comnpany has elected the G value cgson e miligate
aceouniing mismotches in cases wheie bedge accountag is
complex and o achicve operational simplifications,

The followmg table provides mfommation about certam mortgage loans HFS correed af faer value:

Iecembier 31, Drevensher 31,
1 el sl skl s 1015 2004
Carrying amount reporied on the Consolidabed Elalance Sheel 5 TS % | 447
Apgregaie far value m excess of unpaid principal balance i &7

Halanco of nem-nccras] loams or laass more then @ days past doe

—

Apgregste urpaid priecspal halance in excess of fair value for pon-oconeal loans of loass ivore than 0 days

sk s

The changes in il Tuir values of twese morgawe loms an:
n:rnu!m]. i Eher revernre o the L'ml:|n|rfn. Comsalulated
Simtement of Income. There was no net change in fhir valoe
duriru}[ the Yoirs erded Decamber 31, 2008 ard 2014 duc 1o
instnumeni-specific credit nsk. Related mterest ineome continues
[[i] he measured '|'.usu|c|] on the nmlrul:lnu] anleres] rmles ol
repasied as Futeress reviesue in the Comsolidated Seement of
Income

278
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Certain Xeructured Liohilities

The Company has clected the far value option for certan
structured habalities whose performance s linked to structuned
mlerest mies, inflabon, cumency, aquaty, referenced credit or
commodity nsks. The Company elected the fair value option,
hevaire Hhese exposines are considered o be trding-related
positions and. therelore, are managed on a fair valee hasis

These positions will continue 10 be classafiod as debi, deposits o

denivatives { Troaffag acooumt lrafilifes) on the Company's
Comsahidated Balance Sheet according 1o therr legal Tomm

EDINETOOOO
DO0O0O0Do00OooOoo(eosse6)
oOoOooodn

The following wble provides information aboan the carrying value of structured potes, disapgregaied by type of embedded denvative

InsEl

M Billvara of slallars

December 31, 2005 December 31, 2004

Interest rate lanked 5 26 5 (LIRS

Forcipn exchange limkod LK1 0.3

Eaaity linked 5.9 R0

Conpmuadiny Binkied 1.4 14

Credit limked LB 23

Tatal 5 118 § 211
The change in the [air value of these strciunsd habilities is Cervain Now-Nirwetwred Liohilitien

reponted i Prineipol trmusactions o the Company's
Consalidated Siatement of Income. Changes in the Eair value of
these structiered habilines inchile an sconomic component for
mocrmed interest, whach is inchuded in the chamge i far value
repeted n Prinetpo inmsactions

The Company has elected the fair value option for certom son-
strsciured liahalities with fixed and foabing interest maes. The
Company has elected the fur value ogptaon where the mkerest-
rte risk o such habilines s cconomically hedged sath
denvative contracts or the procecds ane used to purchase
financial asscts that will also be aceounted For s foir value
therough camings, The election bas been made 1o mitigate
accounting mismatches and 1o achieve operational
simplificataons. [lwese positbons are reported m Short-feror
Borveings and Lowg-term disht on the Company's Consolulaed
Halamoe Sheet. The L'IILI.I1|,|I."iII b Fanr value of these mon-
strsctured liatalitics s reported in Priocipal tromscacions inibe
Company”s Conseludated Statement of Income, Beloted mierest
expense on non-strucluned Lishalities s measured based on the
cqmtrm:!un! inlcmﬂt milcs il n:[uﬂ.ml n= J':nrmxi [Sre iy m ||1r.-
Consolidoted Stiament of Ineeme

The following table provides infommation about long-term debt camied at fair valoe:

I meilTavns o chollers

December 31, 2018 Decomber 31, 2014

Cammying amoant neporied on the Comsolidated Balance Sheel
Apgregste umpaild prireypal halance in exeess of (less iham) fair value

5 5293 & 26180
15468 {151}

The following tnble provides information about slyort-tenn bomowings comied ot fair vale:

1 wrillons o dhelliors

December 30, 20158 Dcember 31, 2014

Carrying amoxnt reported on the Comsolidated Palance Shes
Apgregate umpaid princapal balance 0 excess of {less than) fur vobue

5 1207 § 1. 496
130 L1

834/897



17. PLEDGED ASSETS, COLLATERAL, CUARANTEES
AND COMMITMENTS

Pledged Assers

In comiection watli the Company”s haancing and tradsig
mchivities, the Company has pledged assets fo collaternlioe its
obhgntkns under repurchase agreements, seconed Tmaseing
apreements, secured lmbilities of consolidated VIEs and other
borrowmgs. The approximate carrying valoes of the ssgmilicant
compenems of pledged nssets recognized on the Company s
Comsolidated Balance Sheet dncluded:

I malihons e chears po ] 04

Imvestnsenl soournilics 5 2004 5 173,015
Lasins 203,568 214,530
Trading account assels 97208 111.852
Tatal 5 S11377TS 49977

I addinson, mebuded n Cash and due from barks a
Drecember 31, 2005 and 2004 were 52,0 billion and $6.2 billion,
respoctively, of cash segrepaiod under federal and other
brokemge regalations or deposited with ¢leanng organizations.

Collateral

Al December 31, 2005 and 2004, the approxoie Gur value of
collatern] receaved by the Company thal may be resold or
repledged, exclsding the impact of albvwable peting, was
5375 billion and 5346.7 hallion, respectively, This collatemnl
wis received in conmection with resale agreemenmts, securities
barmowimis and loans, denvative imnsactions and margined
Ill:l:lh.l.'I ILK.I.II.‘!.

At Decenber 31, 2005 wsd 2004, a substantial pontion of the
cillaternl secaved by the Coimpany had been sold os repledged
in connestion with repurchase pgreements, secumiigs sold, not
ver purchasad, secuntics bomrowangs and leans, pledpes ks
clearing organizations, segregotion requirements uniber securities
laws and regulations, desvative transactions and bank loans.

In additson, o1 December 31, 2015 and 2004, the Company
hasal pledged S405 hillion amd $378 ballson,

respectively, of collsteral that may not be sold or repledged by
the secured parties.

Lease Commitments
Hental expense {prmeipally for offices end compuler equipment )
wiis 51,8 hilbion, 81.4 bilhion and 1.5 Wllion for the vears ended
December 31, 2005, 2004 and 2015, respectively

Futune miinemum anmial rentals under noncancellable leases,
net of sublease imcome. are as follows

fom oy uf afulfzzrs

2016 5 12358
T g
s e
019 0
2020 ShT
Thencafler 4483
Total 5 K706
Guaraniees

il prnl‘|dr-s avonety |.1l'p|nr.|r|ln;'l.' nnd ibemmificabions g is
custommers 1o enhance therr eredit standing and enable them to
complete n wide vaniety of business mnsactions. For
cortaim comrach mecting the definition of a guarantee, the
guaranior must recogniae, at inceplion, a labality lor the fwr
vilme of the obligation undertaken i suing the guamnloe

T nadidlitnon, the guaranior must disclose the masinum
potential pmount of fulure poyeents that te guarntor could be
rexpuiresd to mnke under the guamntee, if there were o total
defaule by the guaramieed parties. The determination of the
maxinmm potentinl fwture payments is based on the notional
amount of the gusrantees wathout consideraiion of possible
recovenes upder recourse provisiens of from eollaternl held or
pl-ct'_pﬂ] A siich, Cin behieves soch amounts bear no
relwtaonship o the anticipated losses, if any, on these guaransees

The followma 1abes present infonmation abou Cin's
ganrnnees:

Mlashmauns potetial amaunt of future paynents

Expire within -~ Expire alter  Total ansosmt Carryimg valoe
Ao airerrn of alialiowrs o Divormbior 31, 2003 evogpt cavrning wilue in il | year 1 year autstanding din willinns of shintharad
Finnneia] standby betiers of cnedit 5 pLE RS ELE N 968 & 153
Performance gusmmess 74 4.1 1.s pr
Derivative r cansidered 10 be g XS TS THE 1779
Loans sald with recourse - 0l I 17
Statalien lemeding walerani feations " T - 0.0 —
Credit card mierchant processing™’ H4.2 -— LT —_
Custody indemnifications and oter - 5.7 51.7 56
Tatal 5 190 5 iy 8 4019 § 1,02%
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Maximam potenizsl amount of fsiuse pavmenis

Expure within Ioxpore afber Tainl amoami Carmyisg value
e hiitir af alalirs o Dhvwmiber 31, 2004 erovnt cavring mliee i il 1 year | year o firn fie milivs af kol
Fanangis] sandby letiers af credit 5 54 5 T30 % 984§ Pk
Performance pasmmices Tl 48 114 N
Dierivative 1 idered to be m 125 &2 a7y 2E0E
Loans sald with recourse 02 0.2 15
Securities lersding indeimnifeations" 159 — 1nss -
Creadit cand merchant processing™ B0 B0
Custoily inddemmificatsns anil alber 450 LLE] 54
Tozal - 69 5 2]l & 4330 § il4e

11y The carrying vahes of sosrines fending ndemni{loanens sd oreds cord mercham provessing wene god muterial for either persod preseaed, ss the prebabliy of

peotoniial Babilitics arising from fhose guaraniees is minimal

Fimameial Standiy Levters of Credit

Cite exsoes standly letters of eradit, which substte its own
credit for that of the borrower. 11 a letter of eredit is deawn
down, the bormower s olligated b repay i Standby letters of
eredil protect a thind party from defaulls on contractual
obligntions. Fusncial standby leners of eredit include

(1) guarnntees of payment of insuranee premiams ansd
reinsuranee risks that suppon indwstral revenne bond
undernvmting; (1) seflement of payment oblipations 1o cleanng
howses, upcluding futures and over-the-counter denvatives
clearing {see urither discussion below), (ind support options asl
purchases of sceunties in lew of eserow deposit accounts; and
{1} letters of credit that backslop loans, credit fnciliies,
promissory rodes aml irade scceplances.

Performainer Garrantees

Performuunce gusmntees and letters of credit are ssoed 1o
puarmmes a customer’s tender bid on a comstroction or sysicms-
installation project or o guarantes completion of such projects
in accordance with contract terms. They are also issued o
sl a cuslomer's ﬂhlm,-‘llll:ll‘l Py l\.1||1pl}' qrﬂ::ﬁ.:d |'IH'I|1I|.‘|\_
eommodities, of mamienance of wadranty services b oa third

pany.

Derivative Instraments Considered fo Be Garaniees
Drerivatsves ane financial instruments whose cash flows ane hased
un i nitsemal smseant and an underlving msimament, welerence
credit ow mides, where tiere s Litke o noe inim] invesiment, anad
whose ferms resquing or permil net settlement, For a discussion of
Cili™s denvalives activities, see Nofe 23 0 the Consolidated
Finaneial Stalements,

Derivative instrumicats corsadersd 1o be guaronbees include
only those instruments thot require Cit 1o moke payments to (he
counterpany based on changes in an underlying mstrament that
15 relwtedd 1o an asset, o lahality or an equity security held by the
guaraiead party. More specifically, derivative instruments
comsiglered to be gusrantess melude certin over-the-counter
writlen pud oplions where e counterpamy is nol a bank, hedge
Tund or broker-denler {sich coumerparties are considersd 1o be
dealers in these markets amd may, therelone, mot hald the
underlying

aestraments ). Credit denvatives sold by Cite are exeluded from
the tnbles ahove as they are disclosed sepamicly n Note 23 5o
the Comsolicdated Financial Siatements. In instances where Cili's
maximem potentind future payment 1s unlimited, the notsemal
arriotend of the contract 1% diselosed.

Loy Sald mil Recourse

Loons sold with recourse represent Crin’s obhgations 1o
peimburse the buyers for loan losses umler certain
circumnstances, Recourse refiers wthe clause i a sales agreement
unider which a sellerlender will fully reamburse the
buyerinvestor for any besses resulting from the purchased |oans
This may be accomphished by the seller taking back any loans
that become delowpient,

I additaon 1o the amounts shown in the whles above, Cii
hns recorded o repurchuse reserve for s potentinl repurchases or
make-whole liabdlity regarding residential mongnge
representation and warmanty claims nelated to its whale ban
sales fo the LS. governmcnt-sponsoned enterprises (GSEs) and,
to i lesser extent, provate mvestors. Dhe reparehase reserve was
approximately 8152 million and 224 million at December 31,
2015 and 2014, respectively, ansl these amaunis are meluded m
hher fabilities on the Consolidsied Balance Sheet

Securities Lending Pndennificarions

Crwnens of secunibes fregquently leod these secumiies for a fee o
atlict purties who msay sell i short o deliver thean o anoilicr
pariy fo safisly sone otler obligation. Baiks may sdmmister
such scountics kending progranss for their dients. Securnes
lending indemmifications are issued by the bank o pusrantee thay
o secuntics lendimg customer wall be made whole m the event
that the seeunity bormower dous not retam the security subject to
the lending agreensent and collateral beld 1 meuilicient o cover
the mnrket value of the secunity

Creatit Card Merchant Processing

Credu card merchant processing guarantess represent the
Compamy s meirect obligabons m commechion with (1} provdimg
ERRSACTNI [IGCEsking services 10 varions merchants with
respect 1o s private-label cords; and

28]
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(1) potentinl lzability for bank card transsction processing
services. Tlee nature ol the lalility in either case areses as o
result of a billing dispute between o mevehant md a cardhalder
that s ulnately pesolved o the cardholiber’s avor. The
mserchant 18 fable 1o refund the smount 10 the cardbalder, Tn
general, il the credat cand processing connpany s unahle o
eollect this amound from the merchant, the eredit cand processing
conpary bears 1he loss for the amoun of the credit or relund
paid to the cardivolder

With regard o (1) above, Citi has the primary contingent
lmbility with respect 1o its porifodss of private-label nserchanis,
The risk of lods s rlll.lijﬂLﬂ ax U cash Nows between iy anct
e anerchand are setibed on o pet basis, and Cit bas the gt o
oflset any paymnents with cash Mows saberwas: due 1o he
merchant. To further mitigate this nsk, Csti may delay
seitlement, require a merchant oomake on ccrow deposal,
el event triggers 1o provide Cit with more financial and
apertional contral 1o ihe event of the finaneal detenoration of
the merchant or require vanois creditl enhancements (including
letters of credut and bank guamatees). In the unlikely event that a
private-lnbel merchant is unable o deliver products, services or
o relumd 1o gts private-dabee] cordholders, Cit s comtmgemly
liahlbe b eredin or refund cantholders

Wik I'I:*I,I'I'Il Lis {nel nhave, Urin has o i‘lﬂlﬂ'llllll !Im|'||||l1.,- linr
hank card transactions where Cin provides the tramsaction
processaig services os well as those where o third party provides
the services amd Citl aets as & secondary puaramior. shaouhd that
processor ful 1o perform

Cin’s maximum potential condingent lability related to both
bnk card end private-Talsed mievchan processimg services i
estunated 10 be the winl volume of crodit cand trosisactions that
meet the requirements i be valid charge-back tmnsactons af
any given tmme. Al December 31, 2005 and 2014, this maximum
potentin] exposire wis estumated o be S84 billion and $56
billeon, respectively.

Hiowever, Cits believes that the maximum exposure is not
represcitative of the actual potential loss exposure based on its
hustorsenl expenence, This contmgent liability is unhkely to
anse, o5 most produets and serviees are delivered when
|1ur|:|1.n.u.|.-|] and prmouints ore relunded when items ore retumed 1o
merchants. Cih assesses the probabiliny and amaonnt of s
comtmgent ||ﬂ|'.|i|||3I melatedd o merchant pricessing sl o the
Tinancin] strength of te pronary gusranted, the extent aiel naine
of umrebolved charge-backs ancd 1t histonieal s expenence. AL
Decembrer 31, 2005 and 2004, the losses inaurred and the
carryimg amounls of Cit s contmgen obligations related to
miercham processing activitios wene anmsaierial

oty frdermindfToations

Cussoudy indemmafications are issued to guamntee that custody
clients will be nunde whole in ibe event that a thrd-party
subgustodian or depository mstiution fails o safeguand cliems”
WEHES.
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ihher Guarantoes and Tndewrnifications

Credit Cawd Pratection Programs

Citn, through its erodit card businesses, provides vanos
cardhodder prodection progmms on seveml of its cond products,
bl programs that provule sisarance coverage lor rental
cars, coverage for cerlain losses associaled with purchased
products, price prodectaon for certan purchases and prodection
for lost lnpgage. These guaranioes are not included in the mble,
suce the tolal ousambing amouni of the guarantees and Ciii's
maximman exposure 1o loss cunnol be quantified. The protection
s Dimmniedd | [§] putl.uill Lypes ul'pu.h.:bnuuu and lllh‘M’_‘L, aned 11 1% il
possible b quamtify the purchases that woulid qualify Fa these
benelits a1 any mven tome. Cit assesses the probabiliny sml
amotnt of fs poleiviial liability related to these programs based
om the extent ond nature of s histoncal bess expericnce. Ad
December 31, 2005 and 2014, the sctual nnd cstimated osses
meurred amd the carrying vidue of Cin's shligatsons related fo
these programs weee immeaterial.

iy Ropreacmation and Werrauiy rdenmficaitons

I the normnnd course of business, Cols proviehes standard
ropresertalions and wimaniies 1o counterpares i comeacis o
comnnecinon \l'ill'l nmerea s bmmssiclones amd nlwo 'I'!ﬂn'“ll'_"
mademmilications, inclsding mdemnifications that protect the
connterpartics b the contracts m the cvent tal addional Lixes
are owed, due either 10 o change in ihe x low or @ aidverse
unlerpretation of the tax baw, Counterpartics 10 these irmsachois
provide Citi with comparable indemnifications. While such
regaesenlzbions, warrmshes sml mdemmiicatims are esseninl
componicits of many contractual elationships, ey dis pot.
represent the underlyimg business purpose for the Imnsactons
The indemnafication clamses ane often standard contractanl terns
related 1o Cil's owm perfermance ander the 1crms of a contmc
and are entered inbo in the nomal eourse of business based on an
aszeasment that the nsk of loss is remote. Oflen these glinses ane
mtended o ensure that terms of o contract are met at inception.
Mo comipemsstion i recerved for these standard representations
and warrantics, and it 18 pol possible 1o determuse therr i value
hecaiss |:|'||:3..' rn.r::l}r. of ever, result o paymient In any cases,
there are mo siated of potional amoints imschded o e
melemmlication eloses, amd the contEgEeneies Imlcrﬂmll:,
trpgering the eddigation o indenmly have ol occumed amd ane
nol expected o ocoir, As a resull, these indemmifications sre nol
wrchided im 1he mbles alive.

Fafire-Tronsfer Networks

Citn s 3 memiber of, or shurehwlder m, bundveds of vabuestans fer
petworks (VTH) (payvient, cleaning amd settlement systoms o
well as exchanges) oround the world, As a comdition of
membershap, many of these VTNs require thai members. stand
remdy o pay o pro min share of the bsses iscarmed by the
orginzlma die o ansther member's defult oa s obligations.
Cie's potential sbligations may be limted te s membership
wylerests in the VTNs, contribations to the VTN s funds, or, in
Timited cnses, the obligation may be nlomited. The maxamum
exposime camol be esiimated as ths would requine an
assessment of future claims that have net vl
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occurred. Citi believes the risk of loss s remvote given histonieal
experience with the VINs. Accordingly, Cin's participation 10
VM= 1= i reported m the guarantees tables shove, and there
wre o amoinls reflected on the Consohidated Balanee Sheet ax
ol December 31, 2015 or 2014 for patentind obligntions that
ecold anse From Cel's imvedvemsent with VIR associations

Lewige Teran Care fvaroee Sofeariification
In the sale of an msumnee substdiary, the Company provided an
isdernzfication 1w an insurance company for policyholder
clmims apd other labilites relating o a book of long-term cane
ll.."_'] hiusiness ﬂﬂu the entire temn of the LTC [u.llil:ir.'h} thad 1%
Tully reinsured by apothier nsurmnee company. The reansarer hins
funded mwo truas with secanties whose fEir value
{approxunately 563 hallion ot December 31, 2005, compared 1o
56.2 ballion ot December 31, 2004) 15 desigmed 1o cover the
insrance company s statarory liabalities for the LTC policies.
The amsets in these trusts are evahaled and adyested penadscally
fo ensure that the fair value of the assets contimees to cover the
estnnated statutory liabilsties related to the LTC policies, as
thise statutery lishilities change over time.

1€ the remsarer finls to perform under the remsurance
agreement for any reason, ischading msolveney, amd the asseis in
the o Inasts nre tnsulTeciend or aavaiiable 1o the eudrrqq
insurance company, then Cit must indemnify the ceding
insuraivee company for any keses aciually meurred in
connection with the LTC policics. Since both events would have
1o eccais before it winild beconie responsihle Tos any paynient
to the coding insurance company pursuant 1o s indemnification
ubhigtimn, wnd the Iekehbissd of such events ocowmng i
cuirently not probable, there is oo Liobality reflected e
Consolidated Balance Sheet as of December 31, 2005 and 2014
related o thas indemnification. Cid continues 1o ¢losely monitor
its peicmtial exposure under this indemnification ohligation
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Futnres and (her-the-Counter Devivatives Clearing

Citw provides clearmng services for chients executing exchange-
Eraclesd Futures and over-the-counter ((FTC) denvativies contracts
with centmal counterpartics (CCPs). Based on all relevant facts
and encumstances, Ui has concluded that il octs as am agent fior
aeeoutilang purposes il wle as clearmg member Tor tese
cleent ransactions, As such, il does e reflect the underlying
exchange-raded funres or OTC derivatives contracts in its
Consolidoted Finoncial Siatements. Soc Note 23 for o discussion
of Uis devivanives activities thal ane reflecied in s
Consolidated Finoneinl Staiements.

Asa |:1|.'=|'i||g |ﬂ|.'|||1|l¢r._ Cil :|!|l|.'|:ls| e Fents 1,115!1 wiwl
sewunities eolloteral (nuargin) between its elics mid the
respective CCP, There are two types ol margm; inital margm
and variataon mangin. Where Citi obains benefits from or
comntrols cnsh mital margin {e.g., relans an interest spresd), cash
mitial margin eollected from elients and rematted v the CCP is
reflected within Brokerarge Pavables {pavables (o customers)
and Beakerage Receivables (receivables from brokers, dealers
anel cleanng organirabions), respectively, However, for O7C
derivatives contracts where Citi has commetually agreed wath
thee client that {r) Cita wall pass through 1o the chient all mlerest
pand by the CCF on cash initeal marging (i) Cotn woll e unleze
il= 113'1! [ EIEIIHHH l.'l1¢'1'l1"l|.'l' (4] 1I'ITI"I||IHI'I'I'1 Eﬂld'l I!'I.I'I'EI“ arlix 1“!'IL"I
asseds amd (111) Citi docs not gunmnice and s not linble fo the
eleent for the performance of the CUP, cash inital maggm
eellected mm clicots and remitied 1o the CCTF s ot reflected on
Cin's Consalidated Balance Sheet. The total amount of cash
mitial meargin eollecied amd remitied in this manper was
approximutely $4.3 billion and $3.2 ballien as of December 31,
2005 and 2014, respectively.

Waniation margin due from clients 1o the respective COF, or
from the COP te clients, reflects changes in the value of the
client’s denvative contracts for cach trmding day. As a cleanng
member, Citi 13 exposed to the nsk of non-performance Ty
cleent= (¢.g., filure of o client 1o post vanation mangim be the
CUP for negative changes in the value of the client’s derivative
contracts). In the event of noneperfommance by a clent, Cm
would move o elose out the elient’s positions. The CCP would
I}'I'HEII'}' abileee 1nriinl murgen Funlr.-d hy the chent and held !1}-
the CUP, wath any remnining shoritalls required o be pad by
L1l ns E‘lI,'HI'ITlE_ member. Uit p:m:m'll:,r harlds ncremental cash or
seeuritics margin posted by the client, which would typically be
expected 1o be sufficient 1o miligate Cits's credit risk in the event
the elient fiils s perform.

As required by ASC B60-30-25-5, secunties collpteral
posted by elients is pol recognized on Citi'"s Consolidated
Balamee Sheet,

Carrying Value——tiwrrantces and fndenmiffootinns

At Diecomber Y1, 2005 and 2014, the otal canryving amounts of
the leabilities related e e guarmntees sl mdemmifications
mchiided im the tnbles alove amounted to approximately $2.0
bulleom amd £3. 1 billion, respectively. The camying value of
Tinanesal and performance guoramees is included in Cvker
lierhilities, us 15 the camying value of the finbility for jouns sold
with reconrse.
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Colfareral

Cash colluieral avimlkable v Citi o reembiarse lisses realized
under these guaraniees ond indemnifications amounted 1o 351
billeon apd $63 billion &l Decernber 31, 2005 amd 2014,
respectively. Secunties and other marketable assets held as
carllatern] amounicd 1o 533 hallsom and 539 Billion o

Dhecernber 31, 200 5 and 2004, respoctively. The majoniy of
collateral 45 held vy reimbarse losses realized under securnities
lending indemnifications. Additionally, letbers of credit in fivor
o ot held ax collmesal amounted 1o 54,2 bl loa and $4.0
billsen at December 21, 2005 amd 2014, respectively. Other
properiy oy ulso be available to Cu to cover losses under
certain guarnntess and indemnifications; however, the value off
such property has not been determined,
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Performarnce rivk
Cit evaluntes the performance nsk of its guarantees based on the
assigned referenced counterparty inbernal or extemal miings.
Whene external ratings are used, mvestiment-grade ralmgs ane
eonsulbared to be BanMBHB and above, while amyihing below is
comsulered non-mvestment grade. Cia"s mlemal ratings are
line with the related external mating system. Cn cerimn
umderlying referenced assets or entities, ratings are not available.
Such referenced nssets are included in the “not mied™ cotegory.
e maximem potential amount of the feure payments related
w0 the outstnnding gunrmmices is delermined to be the notienal
narioiad of igse conilincls, whach s e par |u:||-cu.||:|lq.1fl|:|.r amgls
guammiesl

Presented i the inbles below are the maxmuem potentinl
amotns of future payments that are classified based upon
miternnl ond extermal credit rimgs, As previoasly mentioned, the
detenmination of the maximum potential future payments is
hased on the notiona] amount of the guarantees wathout
consubaration of possible recovenies under recourse provisions or
from collatern] held or pledged. As such, Cin believes such
amounis hear no nelationship o the anticipated losses, if any, on
these gunraniees.

Maximum petemtial amonnt of fstore paymends

Imvesimeni  Noo-lmvesimeni Nui

I ittruinn af alolkirs o Diecomber 31, 20011 rade graile rated Total

Finaneaal standby letien of eredit 5 .1 5 154 § 112 § i K
Perloamance pasumices L2 4.1 L] 1n:
Dervative o Ji d 1o be gy - —_ THS THE
Luans sald with recourse s - [ (18}
Securitves ledtng indimnifcations - - T T
Credhit cand merchant proessing — —_ 4.2 5.2
Cuntonly indemmificutims and olhsy SLe i — L1
Tatal 5 74 5 %6 5 1549 % 40l

Maximum poiential amsunt of fubmwe paymenis
Investment Noa-investment Mid

v buiivems of dollars o Dvcembar 81, J004 praile pradds ratel Tuanl

Fnnncis] siandby letiers of onedit 1 TAO % 159 % 95 8 9R.4
Performance guammices 13 19 LU (ERY
Diertvative o I d10 e g L L B
Lawina sald with recamine: 2 02
Sevumities lending indenanifativen 1139 (I ER
Credit curd merchant processing Bl =i, 0
Cusindy indemnificutions and other dl.E il — A%y
Tatal £ Iy s |99 5 o & 4530
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Credit Commitments and Lines of Credit
The table below summanses Ciligroup’s eredit commilments:
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Chutside of Devember 31, Desember 310
i mlfpns af gl s, s s 2004
Commerciol and siombar letters of credi 5 L8 § 4884 § ot |5 %
One- B0 foar-Tamily ressdential mortgages 1343 L] ER L 5674
Revolving opes-end boans seeured by ome- to four-family resadential
prepEties 13,644 2,074 14,728 16,008
Commmercinl real esiate, construciion and Lend developmend 2,177 1348 insi} 0243
Credii canl himes ARDEST 91,160 AT30NT f12.044
Commmaereial amsd other T loan Tl 178,957 2119 2TLOTE 43 fiKD
Oiber comamimtiments and conlengensies 3,943 (el 9,081 1663
Tatal 3 [ e ] 159,448 % Radnal 5 S 040

The majonty of uawsed commitments are conlipganl upon
custimers” mantamig specific eredit standards.
Comimercial commtments pemcrally have Moatmg interest mates
andl fixed expiration dates and may require pavment of fees
Such fees {met of certain direet costs) one deferned and, upon
exercrse of the commitment, amortioed over the life of the loan
o, thexercise i decmed remote, amoared over the
commitment period

Commercial and simitar letters of credit

A commercial letber of credit is an instrument by which
[..'ihu_n'nlp subannies its eredin for s oF 0 cestomier i eanhle
the customer to fimance the purchase of goods of (o mew other
commatments, Citigroup issues a letter on belal lol it clien woa
supglect and agrocs o pay the supglicn upon preseatation of
documentary evidence that the sepplier has performed m
accordance with the terms of the letier of credit. When a letier of
credit 15 drawn, the customer 1= then required b resmburse
Cingroup.

Chane- o fivsee-fivmily residentiol morigages

A omes o four-family residential mongnge commitment 1s o
wrthen confirmadion from Citigroup o a seller of a property that
the Bk wall ndvance the specilied sums enabling the buver o
eomiplete the purchase

Revolving apen-end loans seeared by one- to four-family
residential properiies

Revolving open-end loans secured by one- 1o fous-fmily
residential propenies are essentially home equity lises of creds
A e ceuity e of crodit is o loan secured by o prionary
residenes or seoond home b the extent of the exeess of [
market value over te debt outstanding for the st moitgage.

Commercial real extinte, constrnciton and land development
Commereanl real estate, comstraction and lond development
iclude umised portions of commiinsents 1o extend credin for the
purpose of (noneing commercial ond mult family residentnl
propetices as well as land developmeni projecis.

Both seeured-by-real-estate and unsecured commatments pre
ischisded in thes Iim:, w5 wiell mx indisinbisted loan ]!‘I’q‘n.‘dﬂrh.
where there 15 an obligation to advimee for

285

construchion progress payvments, However, this linc only
nchides those extensions of eredn that, once fmded, will be
elussiliod as Forad doans, irer on the Consolidaied Balonee Shoer

Creair card fmes

Citigroup providies erehit to customsers by issing credit cards
The eredit cord lines are cancellable by providing notice 1o the
candhadder o withoul such noteee as permatted by loeal Inw

Commercial and ofhier consuprer lngn copmitprenis
Commercial and other consumer boan commitments include
overdrall and liguidiey facilies. as well as commercinl
commitments o make of parchase loans, o punchase thind-party
receivables, o provide note isswee o1 revalving usberwriting
facilithes and o invest i e form of equaty.

I udiitaon, s husled in thes line stem ore heghly levernged
financing commitmenis, which are agreements that provide
funding 10 & borrewer with higher bevels of debe (mensured by
the ratio of debt capital (o squity capatal of the borrower ) thai s
genemally considered normal for other companies. This type of
fimancing is commonly employved in corporate aoquisitions,
management buy-outs and similar transactions,

{hher comuritments and coplingencies

Otlser commitments and conlingencics inclade commitied o
ansetled regulnraway reverse repurchase pgreements and all
atler tranzactions related o commiincents and coptingencies fol
repoted om the lines ahove:
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B, CONTINGENCIES

Agcounting and Disclosure Framowork

ASC 450 governs the disclosure and recogmitem ol loss
contimgencies, meludmg potential losses From hitigation and
repilatory mallers. ASC @50 defines a “loss contmgency™ as
existing condition, situatim, or set of cocumstnnees involving
upcertainty as bo posiible bss g0 an entaty tan wall aliimately be
reselved when one or more futire events ocour or fail tooocur,”
Tn imposes dilferent requiremsemts fos the recognition and
deselosure of koss confingencies bosed on the hkelihood of
ourence ul'l]'lc umlinl[.u.ml fl.lll.m.: ohvenl on evieiks, |1
distinguashes anving degrees of Tikeliboos) usang the followang
three termes: “probable.” meanmg that “the fuluce cvent or evenls
are likeby 10 occur™; “remole,” meaning that “the chanee of the
finhure event or cvents oceuming 15 shght™] amd “roasomably
possible,” meaning thot Vi dianee of The ftere event or evenls
acourming 15 mare than remote but less than hikely " These three
ferms are used below as delimed in ASC 450,

Adeerraly. ASC 450 vequaries accrual fur a biss contmgency
when it is “prohahle thet one of mone fatine events will oceu
conlirmimg the lact of [oss™ pnef “the smount of the loss enn be
rensonably estimated ™ In sccordance with ARC 450, Cingroup
satnhhshes mecmianls for conlmgencies, lrl:llld1r||:: he IIII,I;I,:I'EII.‘IrI
anl regulaiory matters disclosed henein, when Citgroaip belicves
it ks protatle that o loss lias been incureed and e amount of the
luss can be reasonably estimated. When the reasonnble estimate
of the loss s withim a mange of amounis, die muamum amount of
the minge 15 acerved, wnless spine higher amount within the
e s better estimmate than ooy otk wnoa within the
rape. O established, sceruals are adjusied from tiose (o thine,
s appropeiade, in hght of sdditional information, The amount of
Tosss wltimantely incurred an relation o those matters may be
susbestuntially higher or lower than the amsunts acerisced for those
ke

Dieclavare, ASC 450 requires discloswre of a loss
codiliigency il "there is &1 least a reasonable possibality that a
loss o o sdbhitional loss may have been inearmed™” amed there s
no secraal for the loss because the conditions deseribed above
wre mok mel or o expesure o loms exiats 1 exoess of the nmmint
mecmicd. In sccordance with ASC 83047 Catigroup has not
povrmed For o matter becnns: {'IllFT-l'ﬂlp helisves thot o bss s
peasonally possable bl e probabile, or that o loss s probable
bul mid rensonably estimable, and the matter thas does nol mee!
the eriteni for scemial, and the reasonably possable lioss is
minteranl, i discloses the loss contingency. In addinon, Citygroap
discloses matbers for which it has acemued if it belicves o
resssnably possible exposune w malenal lss exisis i excess of
the amoun acerued. In accordance witli ASC 450, Citigroap®s
disclosure includes on estmate of the rensonably possible boss or
ramyge of loss for thise matters as 1o which an estimaie can be
meade. ASC 450 dews it require disclosure of an estimaie of the
fmwmh]y ['u.1nib|.e liss o rngs o boss whisfe an estimate
capmert be made. Neither acorual nor disclosuee is resuired for
lovsarse that wre deemed renwe.
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Litigatiom and Regulatory Contingencies
Cherview, In askdition to the matters deseribed below, i the
ordinary course of business, Ciiygroap, its alTilintes and
subsadianes, and current and foomer officers, deectors and
emplovess (for purposes of this section, sometimes collectively
refermed b as Citigronig and Belated Parties) rovtnely are nomied
ns dbefendants in, or as partics 1o, varoes legal scions and
i‘ll:nﬂL‘OdillBl. Certam of these actions and [n'ricuu.li:u.yg sl
clnims or seck reliel in connection with nlleged violatsons of
consumer protection, Bur lending. secumties, banking, antifrawd,
antinist, ant-money undenng, employment anid other
slalidory il bR ] 0] 1q.1m1. Cl:j'lain nI' Il'u,'.\n al:lwl] or 1|1|nu|¢'ru.ul
egal actions and procesdings inglode claims for subsiantial o
usletemunate compensstory o puitive damages, oc for
unjunctive reliel ond in some stances seek recovery om o class-
wiihe b

I the ordinary eourse of business, Citigroup and Related
Parties alws are subjeet 10 governmenin] and regulstory
exmminations, wiformation-gaihenng requests, investigniions and
proceedimgs (both formal and mformal), certum of which may
result moadverse judpments, settlaments, lines, penaltics,
restatution, disgorgemen, mjunchions or other reliel In pddition,
eertain aililiates and subssdinnes of Cingroup ane banks,
lvﬁnxlmd lroker-denbers, finures commuisston merchans,
mvestment advisers or other regulated entiiies and, m those
capacuies. are subject 1o regulanon by vanous U5, seate ond
Toreign securities, banking, conumedity luneres, eonsumer
prodection snd other regulaloss. In connection wilh Tonnal and
alormal imguirics by these regulators, Citigroup and such
allilises uncl subsidearies neceive numemis requests, subpiovnas
and oidicrs seekimg documeénts, testimony and other information
n compccivon with vanows aspects of ther regulated achivitics
From tme to timwe. Citigroup and Related Partics also receive
grond jury subpacius and other requests for information or
osarstines, Tormol or informol, from Federal or state law
enforcement agencies imeludmg, among ethers, vanous United
Sates Attomeys” Offices, the Asset Forfeiture and Money
Laupdering Section and other divissens of the Depariment of
Justiee, the Finaneal Crimes Enforeement Network of the
Unped Seales llvepullrrlcfll il thee h‘L'\l!ﬂIT'r'., andl the Federal
Hunean of Investigation relating to Cibigrowp mod s costome s,

Hecyse of ihe Hillhll o ol l'ﬂlgmllp'x aperalions, mmnel
ils pesenee 0 countres around the world, Cinagroup and Relsted
Parties are subpect 1o libigation and governmental and regulatosy
exmminations, wiimmsion-gatiening roquests, imvestigatons and
procesdings (both formal and mformnl) in muliple prsdictions
with legal and regulatry regomnes (hat may diffier substantially,
wanel prresemt substaniul by different rsks, froo tase Citigroup
andl Befaved Parties are subipeet wo o e United Seaves, L some
mestnnges Citigrowp and Related Parties may b involved m
proceedings uvolving the same subject matics i multiple
jurpsdections, which may resalt m overlapping, cunulstive or
b onEElend odbeomes

Congroup seeks o resolve all hingation and regulibsny
mabters i the manner management believes 15 m the best
imerests of Citigroap and s shareholders, and contests bubslity,
albegations of wrengdoing and, whene applicable, the
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wimowmt ol damages or seope aof any pennlties or other reliel
soughi & appropnate m esch pending madter

Treheraant Ulncersatnty of the Motters Disclased, Centain of
thee mnatiers disclosed below mvolve cluns for substantial of
indesterminate damages. The claias asserod m these matiers
typeally are broacd, often spantang o mabi-yesr penod wnd
sometimes o wide mnge of busmess activibies. and the plaimuffs®
o ¢l <" nlbeged d fi 0 Jl:.' are ol guemtifbed o
lsctually supporied n the complaint or stntement of claim. Uther
natiers relade to regulsiory investigations or proceedings, as o
which there may be nis objective basts Tor quantifying the moge
L|f1ﬂ|!uqtiu| {ine, |'r|.11.|.|]ly. o wllier |:|.1r||.1.1'_.'. As a resull, L'i'l:],pmlp
ix oilfben umalibe toestimate the loss i such matiers, even il i
belreves tiat o losk s probable or reasonably pessible, unnl
developments i the case or ivestigation have yielded
wibdational mitormation sulficient 1o support & guantitnlive
maaessment of the mnge of reasonnbly possible loss, Such
developments may melude, nmwng vaher thangs, discovery from
adverse parties or third partics, mlimgs by the coun on key
issues, analysis by relamed experts, md engngement n
settlement negobistas. Depending on a range of (actors, such as
thie conplexaty of the ety the novelty of the legal theones, the
pace of diseovery, the coun’s scheduling order. the tming of
ot deciasms, ind the adveres pull:."x whl ||.11!:|;r||.'5h s pregolinde
im goisd faith tosmrd a reselation, it may be months or years afler
the Al of a case or commencement of an avestigation before
my estamate of the mange of reasonably possible loss can he made.

Menttery as pe Wil i Exaimrate it By Magle. For some of
the wnaneers disclosed below, Caigroug is cumently sble i
stimute 8 ressomulily possshle hes on rangee oof lss i exvess of
amioiiits secrued (15 any ). For somse of the matters includad
witham this estumatson, an accnual kas been made beeanse a loss
15 beficved Lo be both probable and reasonably estimable, but an
exposine fo loss oxists in excess of the amount acersed. [ these
casos, the extimade rellects the reasomably possible range of loss
i egess ol the acerued ameout. For other matters meluded
withar this eetbimateon, no scenial has been made because a loss,
altheugh estumable, 13 behieved 1o be reasombly possible, but me
probable; m these cases the estimate reflects the reasonably
[mqihhr Wvis or mnge ol b Ax ol Devember 11, 20135,
Cingronp extimavies that the reasomshly possable upacensed loss
Jowr these malters TIRes WP b approay mately £3 5 blhon an the
aggrepale.

These estimates are hised on currently svailable
infsrmation. As available informanon changes, the maiers o
which Citigroup is able 10 evmmpte will change, and the
estinates themselves will change. In addiion, while many
estimutes peesended m e stotemeds sl sdber fnencisl
disclosues invelve significant judgocat and may be subjece w
sigmificant unceriainty, estimates of the rmge of reasonnbly
possible hoss ansing from fitgabion and regulatory procecdings
are subject to particular uncernmmties. For example, ot the ime
of moking an estumate, (i) Coligroup may have only preliminary,
incomplete, or maccurste mfermation about the faets underbying
thve claim; () ils assumpeions abour e finee ndugs of e
court or other tribumal on sipnaficant issues, or the behovior and
wscentives of adverse partics of cegulntors, may prove o be
wrong: nnd (i) the oulesmes it is
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atbernptimg 1o predict are often pol amenable 1o the e of
statistical o other quantitative analytical ool In adidition, from
iime 1o fims on suteome may sccur that Ciiagroup had ne
accounted bor o s exiimate becadse 11 hoa deemed such an
ouleone 1o be remobe. For all these neasens. the amaonmnt of loss
m excess of neerunls ultmnately menrred for the matiers as tis
whieh nn estimate has been madhe conld he substantinlly higher
or lower than the range of buss included in the estimate,

Matters ax o Wiich am Esttmaie Camior Be Meade. For
ather matters disclosed below, Cilagroug s not curremtly able 10
estunite the reasonably pessible loss or mnge of loss. Many of
I]u.:m.r pallers I:ulrl.uiu m Wy pr\c|'i|‘||:i|:|.|.|.r|.- alages 1c\'c|| TR [
vases where a substnntial periosl of tune has passed sinee the
commencement of the matter), wath few or oo substantive legal
decistons by the coun or tnbunal definmg the scope of the:
clwims, the class (f any), or the polentally avarluble damages,
nmd Bt discovery ts sill in progeess or las wt yet begun. In
many of these matters, Crrgroup has ol yel answered the
complaint or staternent of claim or assérted its defenses, nor has
it engaged 0 any negobiations with the adverse party (whether a
renulator of a private party b For all these reasons, Ciligroup
canwif ol thes time estamnte the reasonably possihle loss or ange
ol loss, il any, lor these malters.

vl'.:"mm'rm o Mermngpenmaerat aon fe et hafonne. Sulyject lon
the forcgning, 1t 15 the oplnion of Citigroap’s manngement,
hased an current knowledge and aller 1aking imo sccodnt s
cumment legal aecnels, that the evenigal oucomne of all matiers
disenibid i this Note woubd rot be ikl to have o materl
adbverse eflect on the consolidared finnneial condition of
Citgrasp. Nometheless, given tee substuntel or insdetenmimate
it i soupht b certain of these patters; and thi: inlwerean
unprediclability of such mmtters. an adverse owlcome i certanm
of these matters coulld, from time to lme, have o matonal
adverss oifect on Citigroup”s consolidated results of operntons
or cish flows in particulir quarteely or snnaol periods.

Al Trish Bank Lithgation

I 2003, Allved lnsh Band { AN} filed o complamt m the United
Staies [Mstriet Cowrt for the Southern Distnet of New Yok
smﬂcmgﬂl sl Citgbank amd Bank ol Ameren, WAL, foemer
prmmie brokers for AIR s subsicdinry Allfirst Bank (ANRirs1),
lable fiw losses mewered h}l Al as o result of Froodhs lent anad
Tietehious foreagn currency Irades enfered intw by ane of Alllist's
tracders. In December 2005, the remaiming parties reiched o
seitlement that released all elaims agains Ciihank. A notee of
vosluntary shsmissal witl prejodics was (iled on January 14,
2006, Additeonal informmation concermng this action is publicly
wemilabbe i court flings wnder docket numtser 03 Crv, 37458
(50N} (Bans, 1)

Commoditics Financing Contracts

Begimming n May 2014, Ciisgrensp becnme aware of repawts of
potentul fraod relatimg tooibe Anancing of physical metal stored
at the Ungdao and Penglai ports i Chins, Crivhand; and
Curgroup Global Markets Limted {CGML) have contracts with
4 coumterparty in relation 1o the provision of financing t that
counterparty, collateralized by physical metal
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stoned af these ports, with the sgreements providing that the
counterparty would repurchase the invenbiory at o specilfied dale
i il fubwre {ypeeally theee fo six menths). Pursuani o the
agreements, the countensarty s responsible for providing elean
e 1o the inventory, msunng i, and atsestimg that there ane no
thial party encumbranees. | he counterparty 15 o non-g Tnnese
subsidiary of & lorge multantional eoposation, and ihe
counterpany ‘s obligations uader the contracts are puaranieed by
the parcnt company

O July 22, 2004, Curbank and OGMIL commenced
proceedings i the Commeereial Court in Lomdon (o enfonce their
|:i|'.'d'|l.n agarnsl I.]p:: comn berparty' nluhf Ihl.r |1.'I¢'|.aul agrecmenis i
elativn b approsioiely $285 millia o fraocing. Tt
counterpany and & Chavese warchouse provider previously
brought sctions i the English courts to estahlish the partics”
righits and oblegations usder these pgrecments. In carly
December 2004, the Fnglish court conducted o prelininory trial
concernimg, amang other s, the question of whether
Cibank and'or CGMLL had appropnately sceelernted their
counterpanty s obligation 1o repay amler the applcable
agrecments, given these facts ond circumstanees. The High
Court in London ssoed o judgment on May 22, 2015 hokbing
that the Ciigroup affilistes had properly served brueg Forward
event nohoes, but Ehat becnuse the metal basl ot been T:'rnpu'rl‘lr'
delivered, the eounterparty did not yet have 1o pay Citibank omad
COML

As o eesult of various filings by the parties, on Jagmary 15,
2006, Cutitank and COML were mlmmed by the Englich Coun
of Appeal (i) that their application for permission to agpenl
certum aspects of the High Coart™s 2015 puegosent lusl been
grmited, and {ia) that the counterparty liod abso leen giveal
penmessson o appenl certam aspects of the 2015 judgmen
Varous procedaral matiers continue, Additona] informeation
concerning this agtion is publicly svmlahle m court filings under
the ¢laim refeeenee: Mercann Encrgy Trading PTE Lid &
Another v Cinbank, N A, & Another, Clinm Ne. 2004 Folio
00, Appeal Mos. 200152407 {Citigroup) and 20152395
{Mercuna) i regards the appeals

The finamcings 31 tsewe mre carmied of fner value As wiih any
postism cnrmed i G value, l'.‘lllp'ml.p u|]||.|.-ibt the pthsﬁl:mﬁ amuld
reconds a gain or loss on the Consolidaied Ststement of Ineome
e acoordance with GAAF

Credit Crisis-Related Litigation and Ciher Matters
Citigroup aiml Related Paries have boen named as defenilans in
numerons legal actions md ather proceedings Esserting clims
for damapes and related reliel for losses arising from the glohal
linancinl credit eresis theal began i 2007, Such mviters iociube,
winoieg other types of procecdings, claims assened by (i)
individusl investors and porpeted classes of myvestors in
Citigroup®s commeon ansl prefeared stock and debi, alleging
vinlatsoms of the (eslernl sccuntics laws, forign lows, stule
securiives and fraad law, and the Employee Retirement Incomic
Securmty Act (ERISA) and (i) indivedual mvestors and
purporied classes of investons in securities and other mvesiments
underwritien, issucd or marketed by Citigroap, including
securiiies psued by otler public companics, collateralized delst
obhgations (CD0), mortgage-backed secuntes (MBS), auction
fale secunbes. mivesdnsenl s,
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and other structred o levernged instruments, which have
sullencd boases as o result of' the credil ensis. These matters have
been filed in state and fedesal courts across the 115 and m
foteign tnbumals, as well as i arbitrtons belire the Fuaneial
Industry Begulatory Avthority (FINEA) snd other arvitrmtson
mEscwpalions

I paddflitiom to these lingatons and arbiimbions, Citygrap
contindes 1o cooperate fully in sesponse 10 subpoenas amd
respuesis for information from the Sccunites and Exchimge
Commassion (SEC), FINRA, stuie atloreeys general, the 115,
Drepartment of Jastice and subdivisions thereol, the Chifice of the
5]1-.1.'1:[ |m,]u|:|.m Cicnenl fof the Teoublbed Assel Belel
Mrowrmng, bank regulators, asl viber goveannent agengics aid
anthorities, 10 connection with vienous lormal and wlermal (and,
iy pmarry instances, industry-wide | ingaimies condemang
Crtrgroup's morgage-relnted conduct and business sctivities, as
well as other business actvitivs afTocted by the eredit erisis,
These ismess activitics inclode, but are not lmited jo,
Ciligroup’s sponsorship. pockaging, issuonee, morkeiing,
tradeng, servicong and underaring of CIs and MBS, ais
origination, sale o other transfer, servicing. and foreclosane of
residemtial mortpapes, sl its onginateon amd secantialion of
ot boans

Maorpage-Related Litigasion and Oer Matters

Securities Aetfoms: Beginning m November 2007, Citigroup and
Relabed Parvies were named as defendants ina vanety of class
aniel mdivabial sacunies actions filed by mvestors o Citigroup’s
equaty amll debt securities in staie and fedeml couns relating e
Citgronp's diselosures regandimg 115 exposue b sulyprioe-
rclated assats,

Citigrowp and Helated Parties hove been numed s
defendams i a vancty of putative class actions and individual
actions ansing oul of Cuigroun’s exposere to CO0s and other
nasets it declined in value duning the noncand enisis. Mony of
these matlers have been disnuissed o seibed. These actuns
et a wide range of clams. including claims under the federal
secunities laws, freign secunities baws, ERISA, and stale Law,
Additeonal information concetming certnn of these actions i
puHiuIr ovinilable mcourt 1'||||1!|Is umber the docked numbers [
O W6 (S DINY ) Sem, 1) 1] Cre TOT2 (SN Y}
iRl 1§, 132080, 1 3adSE0E, pod 152461 (d U §

Beginng m November 20607, cenuin Citigroup affilinles
ulso hove been nanved ns defendants arsang owl of their aclivities
s widerwrilers of sccuntics in actions brought by mvestors i
seonniiies issued by public companses ndversely alfeeted by the
credit ensis, Many of these maniers have been desmissed op
seitled, As o gepern] matter, issuers indemnify umberwrilers o
vonnectaon witly swel dlaings, but in certun of these matters
Citggronp affilinges are not being mebommificd or may m the
Tuture cense o b pdomnificd becouse of the finanesal conditon
ol the {ssuer

Meartgage-Facked Securiies aad CIND Incestor Actions:
Hegimnmg w July 2000, Cijgroup and Related Pariies have been
pamsed s defedants in complains filed by purchasers of MBS
and CIOs seld or underwritten by Citigroup, The complaints
generally assen that defemtanis made matenal
misrepresemalions and cmassions about the eredsi quality of
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the msets undarlying the securities or the manner inwhich those
assets were sebected, and typacally assert elums umder Section
11 of the Secunties Act of 1933, state Muoe sky lows, and'or
common-law misrepresentatiion-based coises of actaon.

The mayonity of these matters have been resolved through
sefilement of idherwase. As ol [Recember 31 3003 ihe
npgregate onginnl parchase amouni of the parchases ot ssoe in
thse pencling linig Wk approxd Iy %1.2 billion, amd the
npgregale eriginnl parchnse amount of the purchases covered by
1olling agrecments with tnvesiors threniening litgation was
approximniely 55080 million. Addinenal imformntion conceming
L'\c]‘ll'uin |:|Il s Lnu:l.il:lm. 'n.]nuHi:l'y u'.aﬂu'lﬂc ih cuimi ﬁllu}pt
under the docket numbers 13-<1729-11 (Tenn. Che L piMeCoy,
Coy, 632122002 (0¥ Sup. O (Komreich, 1), aned 12 Civ,
SE6E (S NCY ) (Forrss, 1)

Mortrage-tiucked Secarity Reprrchose Clmmy: Yonous
panties 1o MBS secunitizations and other imerested partics have
asserted that certnmn Cibgroup aflilutes breoched representations
ansd warraniies mads m conpection with mongnge loans solld
ik securtizatim tnists | private-label secuntizabonsg,
Typically, these claims are based on nllegations. that sseuntized
morigages were nof umderamitten m accordanee with the
applicable underwntng stanlnds. Ciignoup also has received
AT e, temamils T hvem Giles, and feqieesls o il
fextend ) ihe apphicable stannes af limitatson for representation
gl warranky el relating bl private-lobel secunizeations,
These inguines, denaiids s requests have been made by
Truslees of seciriizabon sty asd olhers

O Apnl 7, 2004, Citigroup entered into an agrecment with
18 ymetitutsmnd spvestions represemted by Gibls & Brons LLP
repaiding the resolution of represcitaton amd wairmny
repurchase claims related to cenam legacy secunitizations
Pursuant to the agrecmem. Citigroup made a bindmg offer 1o the
trustees of 68 Ciigrougesponsored mortgage scourilization tnsts
to pay 51,125 hillion 1o ihe trusts o pesobve these elams, plus
certmmn fees and expenses, The 6% fmists covered by the
agreement represent all of the tnests cstablished by Citigroup’s
legney Necuritivs and Bapking business durmg 2005 3008, for
which Citigroup affilintes made representabions and warmnbies
1o thee brugts. The trusices m:\ﬂ:plm] the settlement for 64 1mists m
whole, and four i part, Pursaant o the terms of the setilement
mEe e, the rusiess” neceplane was sm‘h’nﬁ 1[5} il]lﬂ‘l!l.!:l.ll]
approvi] proceeding. Ui December TR, 2005, the coun filed a
decision and onber approving the rssiees” entry mio the
settlenent and linding that the tistecs, in entering the
settlement, hal exercised thesr suhenty resscnably and in good
faith. Auldationall infonmation concemung this procecding is
publicly avuilnble i court (lings umber ihe docket b
G2 2004 (MY Sup. o) (Freedman, 1)

T e, trustees hinve filed six actions agnimsa Cisigroup
seching te enfonee cortain of these contractual pepurchass eluims
thiat were exgluded from the Agpnl 7, 2004 settlement
eomnceieon with e private-labe] securitzateons. Citigroup has
reached an ngreempnt with the tneees to resolve thees of these
actions, wnd those actions wene dismissed with prejudice on
January 26, 206 The renuiming three actions ane in vanioes
stages ol discovery. In tle apgregate, plarmtalls arc
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asseriung repurchase claims m the remaining actions as 1o
approxumately 2900 ke that were secunitized inbo these three
securitizations, a5 well as pny other loans that ane later found 1o
have breached representations el warrantes. Additsonsl
miformahion concerming thess achons 15 publicly availabie in
contrt [ilmgs under the docket numbers 13 Civ, ZRATSTIN Y )
(Thmieds, 1), 13 Cov, G989 (S.DMY 3 Daniels, 1),
GEARIADI I (NY, ﬁLrp. (NN] I_F(nmmirh.. L 653092004 (MY .
Sup. Crh, 65320014 (NY . Sup. Ut ). ond 6332302004 (MY
Sup, Cu),

Merteage-Hacked Secirtiies Trestee derioms: On hine 18,
014, 0 grugh of mavestors o 8 KMBS rosds for whoch Conbank
served o cumently serves s inestee led o complaing i New
York Siate Suprevse Court i BLACKROCK ALLOCATION
TARGET SHARLS: SERIES S PORTFPOLIY, ET ALV
CITIHANK, N.A. The complama, ke those filed oganst oiber
RMBS trastees, alleges that Cinibank: fualed to pursaie contrecrual
remudics agmnst securiliadion sponsars ond servicers. Thas
action was withdrawn without prejudice, effective December 17,
2014, On November 24, 214, laggely the s group of
ivestors [iked an action in the United Siotes District Court for
thye Southern [istnet of Mew York, coptioned FIXED INCOME
SHARES SERIES M ET AL YV CITIHAME N A alleging
sommlar ¢lams relabing 1o 27 MBS prusts o whoch Citthank
allegediy served or curremily serves as trostee. Uhn Sepiember &,
2003, the United States Disinct Court for the Soaghern [hsinc
al New York dismissed all elaims as 1o 24 of the 27 msts and
albowed certaim of the claims 1o proceed as to the sther three
trusts, Additisnal informatien concerning this action 15 publicly
pvwlable i court lilings wader the docket yanlser 14-0v-9373
(SDMY. ) (Funisan, 1),

O November 24, 2015, Largely the same group of investors
filed another action m the Mew York State Supreme Coart,
captioned FIXEDINCOME SHARES: SERIES M, ET ALY
CITIBANK N AL reloged 1o the 24 tnusts dismissed from the
feberal court oetion ond one mbdtenal trust, sssering clanms
simular b the original complaint lled in state coun. Addinonal
miformation concermng this action i publicly avalable m court
filings umder the docket number G33R912005 (N Y. Sup. 1)

{ Rairmess. 1)

U Amgust 19, 2005, ibe Federal Deposet Inssmanee
‘,'mi'uummrl s recerver For o finemes ] mstdution Diled & eval
wction pgains Ciithank i the Ulnited States Distnet Court for ihe
Somthern Disnet of New Yook, coptioned FEDERAL DEFOSIT
IMSURANCE CORPORATION A% RECEIVER FOR
GUAKANTY BANK V. CITIBAKK NA. The complumt
concerns one RAHS rrust for which Citibank frmealy served as
trusiee, amld nllewes that Citthink forled so pursee contrmcionl
paaniedies apiinst e sponsor and servicers of thal st
Additional information concerning this action is publicly
availabbe in eourt Dilings under the docket number 13-¢v-6374
(S IAMY p{Carier, L)

Cowrneerparty apd fvestor Aefions

In 2000, Abo I¥haba Investment Authony (ADIA) commieneed
an arbiration (ATLA T against Citigroap belore the
Internatsonal Center for Dispute Resolanon (ICDR], alleging
statutory and commaon low cbams in connection with
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its 575 billion investment m Citigroap m December 2007,
ADIA ssught rescassaon of the invesiment agreement of, m the
altemnstive, more than $4 ballion m damages. On Oglober 14,
2001, the arbiratin pavel tssued 3 final avard and stalement of
rensons findmg mn favor of Ciigroup on all clamms psserfed by
AlNA

U March 4, 2003, the United Siates Diseret Courdt fior ihe
Sothern Distnct of Mew Yok denied ADLA s petinon fo vacale
the arbitmiion awnrd and gmnbed Ciiigroup s cross-petition b
comfirm, ADA appealed and, on February 19, 2004, the Unated
Stes Court of Appenls Tor the Sevond Circuit affirmed the
|u|l!.|:|r.u.'|:|l. Adddurnal imloainaton L‘mhxrni:l.:“hi:. ul;liml. i:s
publicly avmilable s court filings ander e docket numbas 12
Crve TR (5 0UNY) (Dronels, 13, L3=1068-cv (2d Cir ), and 13-
15000 (115

O August 2, 2013, ADIA commenced & second
wrbierntea {ADEA 1Ty ngninst Citigroup before the ICDE,
allegmg commen low clarms ansang o of the some mvestmend
al issme in ADLA T On August 28, 2003, Citigroup filed o
complumnt agaarst ADLA m the Unitesd States Dhstract Count for
the Southem District of New York secking 1o enjoin ADLA I on
the groand that it 15 bumed by the conet’s judpment confirmamng
fle arbitral award in ALDLA L i Seprember 23, 2003, ALNLA
libed mstis 1o |||1.1|1m{'||15rn|.|,p'\ complamd and 10 compel
arkatration. Cn Movember 25, 2003, the comnt denied Cibigroup’'s
mwodion for a prelommany mjunction amd granied ADEA's moticns
1o dismiss and 10 compel arbdtration. On December 23, 2003,
Curgroup sppealed that rahag g the United States Court of
Appeals for the Second Cocoit. On January 14, 2005, the
Secomd Corcwit afTirmed the distnet cout's rling, Addisoa
inforpation concednang this action s publcly avadalde o cown
filings under the docket munbers 13 Civ, 6073 (5.1NY )
(Castel, 1y and 134825 {34 Chr. ).

Alseraative Tnvestend Fumd-Releted Livigation and (fer
Muticrs

Cittgroup and Related Parties lave boen narmed os defendants in
a putstive ¢lass action lvwsuit filed m October 2002 an behall of
mvestors i CS0 Lud, C50US L, and Composate ‘s[k.‘v.‘lal
H'pptmumllu Tad., whose mve LRI

by Cingrowp alfilate. Plainiiils sssented a 'I."|I.IIL1].' ol state
commion bow elams, alll..w thd they and sther mvestors were
muialed inte investing i the funds and, lnter, oot fedecmang teir
ivesimienits. The complaint sought b recover mions than S400
millien oa behul{ of o punatsve elass of investors. On Augusy 10,
200 5, the partses entered mio an agreement providimg for s class
action seitlement of the Intgotion. The cour held o final
seftlement heanmg on December 17, 2005 pnd entered un oudes
appeoving the settement on January 28, 20060 Additonal
information concemang this achion is publichy available in cort
Tilings umder the docket number 12-ev-TTET {5 DY) (Woods,
th )

tly

Anction Rate Securities-Related Litigation and Other Matters
Crtggroup amd Related Parties lhave boen named as defemdans in
numerous actions and proceedimgs browght by Citggrong
shureholibers and purchasers oF s of suchon e secuniies
(ARS} and an issier of vanable mie demand
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obligations, asserting fedéral ond state law claims ariseng from
the collapse al the markel in 268, which plamiafTs contend
Citigroup and siher ARS underwniers and broker-dealers
foresaw or should have foreseen, bul fuled adequately w0
disclose. Many of these matters hive been dismissed or settlad,
Mt of the remaming matters are o arbatrations pending before
FINHA

Lehman Brothers Bankrupicy Procecadings

il "'cbﬂ.lll‘y 53012, Cmibank amd cemain L"il'qm,ﬂlp alfilanes
wete nnned o defendonts in an adversary procecdmg asserting
I.IthL'l.i.I:lﬂh Lk} prm:-El. of cloim hﬂ.u]'m.y ap]muilnl.lhd'y 526 ballion
Tiled by Citibank amd those aflilintes, and ¢lums wndes fxderal
bunkrupiey and state baw 1o recover 52 billon depsisated by
Lehman Deothers Holdings Ine. (LI with Citibank sgoonst
which Citlbank assorts a nght of sctolY. Plamtaffs also sowght
avoidanee of o S500 million tmnsfer ond an nmendnsent ooa
gnrundee w favor of Citbank oned sther refiel;, plamiifls
dismissed, with prejudice. their clamm 10 avosd the 500 mallion
trunsfer pursuang 1o @ stipulation entered by the court on March
12, 200 5. Plaintaffs filed vanoms amendad complainis assering
adelstiomal elnms and foctual allegations, anad bing certam
previously asserted claims

|l|x|.'r|'|ncr}- nefated o the femanmmg cloams 1% ongimng
Additkonal information conceming ihis action is publicly
available 1 court fitings under the dockel numbers 12-00 044
i B8-13555 { Bankr. S.1.NCY ) (Chapma, 1)

Chn July 21, 2004, an odversary paoceedmg was Gled on
hehalf of Lehman Brodbers Finance AG sgainst Citibank,
Citdlank Kamen [ric, amel CGME nsserting thint de femdants
unproperly have withbeld terudnation payincnts under ¢ertin
dervatives contraets. An amended complamt was filed by
phaimtifTom August 6, 2004, Plantifl sceks o eeover
approximately ST million, ples micrest, Discovery is engoing
Additronal mfomntion concerming this sction 15 publicly
wywtlable i court filings ander the docket mumbers 14-02050
ancd $9-10583 {Banke. S 1M Y (Chapimai, 1)

Terra Firma Litigauon

1o [ecember 2008, the [u'nlnul pariners. o twr reloted pr!i\'lk:
equity fands filed a complam in New York state coun,
':ul'uﬁpumlly remyvesd 1o the Timted Simies Dismet Conrt Tor the
Southern Distoied of Mew York, asserting multi-billion-dol las
clums agamst Ciigroup and certmn of s alTilates onsag ot ol
the Moy 2007 aunciwn of the music company, EML in which
Citggronp alfilinges scted os midvisor o EMI ind ox 3 kender 10
plamfls” seguisition vehicle. Pollowing a jury mal, o verdiet
was retumed i Gvor of Crigroop on November 4, 2000,
Maintifts appeabed from the entry of tee judgoseit. On Moy 31,
2013, the Unibed Seates Count of Appeals for the Second Cireunt
vacabed e November 2000 jury verdict in favor of the
defensdants ond ordered thal the cas: be retricd, O Morch 7.
2014, the pu.l!il.'il 5!i|1ld|.|:|bu|] tor e disenissal of all :mmli:ll:ing
elams m the action, without prepudics (o plaant{Fs’ nghts to pe-
ke those elaims in Englamd. Additeonal information concerming
this sction 15 publicly avoilable m count Glings ander the docket
numbers 6 Cow 10859 (5 00N ) (Rakofl] LY amd | 1-0] 26-cy
(2 Cir. )
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In August and Seprember 2003, plantiifs in the New York
proceedings, together wath ther aflifiates amd princigral, filed
claims agamst CGML, Citbonk and Criigroup apsing out of the
EMI auctac o the High Countoof Justice, Queen's Bench
Davisson and Manchester Distnet Registry Mercantile Court in
Mlanchester, England. The eases have sonwce been translemed o
ihse High Court of Justice, Qusen's Bench Division, Commerzial
Comint 1o Loadon. On March 7, 2014, thse pfl.l‘l'iub o the seprarale
proceedings fled by Terma Farmn in 2003 before the High Cionrt
of Justice, (ueen's Bench Division, comsented 1o the service by
plaentafls of an amended complaint incorponaiing the ¢lnims that
wonald have FIrI:N.'A.‘Q'L:I] o Eriel 1o the Lhinited Ststes Pistnet Conare
for the Southern Distnet of Mew York i July 2004, Dl the New
W ok action not been dismissed. A tral (whisch 3s based on
allegations of fraudulent msrepresentations) s schedulid 1o
begm i London on June 7, 2016, Additseaal information
woncerning this action 15 publicly ovailoble m eount filings uniler
the clanm reference Term Firma Investments (0P 2 Lid, 8 Oirs
v Citigronp Globall Markets Lid. & Ors (CL-2013-000293)

Tritwine Company Roskeupiey

Certam Cabigroap aflilates hove been nomed oy defendants n
milversary procecdings related 1o the Chapier 1] cases of T nbune
l'qmrlnrl:.' i Iir1|'|||11¢':| Tiked i the Uniied Stanes I:Im'l'l:nq;m.':,.- Clamird
Tor the Distniet of Delaware, ssserimg claims arising out of the
spproxmnntely S11 billion leveraged buyout of Tobuane in 2007,
O Angust 22005, the Litgation Trustee, as successor plantifl
1ot (HTieinl Committee of Dinsecured Crediors, filed o [illh
amended complaint m the adversary proceading KIRSCHNER
v FITZSIMONS, ET AL Tee connplaint seeks 10 avonl amd
recover as aciual Fasdulent transfers be ansfers of Tribus:
stick that eocurred as a part of the leveraged bayout. Several
Citigroup aflfiliotes are named as “Sharcholder Defendants™ and
are alleged to have tendored Trbune stock to Tribome = o part
ol the buyoul.

Several Citigrowp afTiliates are noned os defendants in
cortain acteons beought by Tribune notcholdens. alse seeking 1o
recover the translers of Tribune stock that sccurred as g part of
the leveraged buyout, as alleged state-kaw constnasive
irasdulent CONVCVINCEs. |"i|1|.|.1l5r. L'illp:rlmp[i-'h.ﬂui Markets Ine
(UM s been pamsed inos sepamabe action as a defendant in
connecim wikh 1= mle ns advasor o Iribune  The noteholders'
claims were previously dismissed, snd am appeal 1o the Unived
Stntes Courl of Appeals [or fhe Secisid Cocud s pendmg. A
psthon 1o dismiss the petson against CGMI mons mole as advisor
1 Tribume is pemshing,

In the FITESIMONS action, cloins against certam
Cipgroup silibintes hove bevn dismissed or reshuced moansmni
b various orders. Adkbtioaal information coscenmimg ese
actions is publicly available in court filmgs under the docket
numibers O8-13041 (Banks. D Del § (Carcy, J ) 1L MD 02206
(50N Y Sallvan, 1), 12 MO 2206 05 10N Y ) (Sullvvan, 1),
arid 13-3992 (2d Cie)

M
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Credit Default Swaps Matters.

I Ageid 200 1, the Europenn Commassion (EC) apensd an
mvestigation (Case No COMP/30,745) inbe the 'credit delauli
swap (CORSpmdustry, The scogse of the investigation indaally
eoncerned the question of “whether 16 mvestment banks and
Markil, the leading prosader of inancand mformatsen m the C1%
market, have colluded andd'or mny hold and abose a dominant
pukilim'l in oder 1w coatie] the inaneial mlomaton on CDS.®

Crn July 2, 2003, the EC fssued to Citigroup, COMIL CGML
Cueorp Morth America Ine. and Ciibank, as well as Madki,
1500A, and 12 siher investment bank dealer groups, o stslement
Llfqﬂljl..ﬂ."limm a|||.1|,i||j|_ Wizt Tt aind the ciber dealers collisked o
prevent enchanges from enteriing the eradit denvatives busteess
w breach of Asticle 100 of the Treaty on ihe Functiomng of the
European Unia. The statement of objections set fonh the ECs
prelmipnry conclusions, did nol prepstge the fmal owlcome of
thee wase, and did not benelit from the review nnd considerntion
of Cia's wrguments and defenses. Thereafler, Can led a reply
and made oral submissions to the EC. On December 4, 2005,
the EC mbirmed Cita that i kad closed sis proceeding agamst
Citi and the other investment bank dealer groups, withow Turther
achion,

Iy Fuly 2008k nnid September 2001, ihe Andirast Divisson of
the L% Ilupnllml ol Justiee served Uil Fm'n-sltgmn'n
Demands (CTTshon Uil concoming polential anbcompetitive
conduct i the C1¥ mdustry

I aadditaon, putstive class action complaints were Giled by
viroies entitpes agnarst Cibgroug, COMIasd Citibank, among
other defendams, alleping anticonpetitive conduct in the CDS
imwbustry ind st vanoes clains unber Sectns | el 2 of
e Slecrman Act as well as a state low chaim for unjust
ennchment. O Oetober 16, 2003, the 115, Judscanl Pawcl on
Multichsirict Litigation centralieed these putative class actions in
the Southemn Dasiret of New York for coordmated or
consolidated pretninl proceedings before Fudae Benise Cote. O
September 30, 2015, the delendants, inclading Citigronp and
Relabed Partics, antered into setilensem agreements o setile all
el of the putative class, and on UOctaber 29, 2015, the court
granted plasmiffs’ motion for preliminary spproval of the
pmfu.m.\l setilements.  Addisenal informntion mhuug s thas
action s publely avadlable i comn Glings mnder the docket
mumber 13 MUY 4765 1D N Y 3 (Cate 1)

Farcign Exchange Mutters

Regrlarory Acitw: Government and regulaiory agencies m ihe
1S, amd m other junisdictions are conucting mvestgalions or
making iguirics regarding Ciagroup’s foreign exchange
business, Crtigrougs 5 (adly cooperntig with these snd refnied
arvestigations and iwuics,

Awitennt angd Ehtver Livigartion: Numerous [oreign oxchange
dealers, irchiding Citigroup and Cinbank, ase nansed as
delendants in putative eliss sctions that mre procecding on o
vomnsalidnted basis in the Umted States Distrct Court for the
Southern Dhstnict of New York under the eaption [N RE
FOREIGN EXCHANGE BENCHMAREK RATES ANTITRUST
LITIGATION. The plaintiffs in these actions allege that the
delendants colluded 1o nmangilate the
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W Beuters mate (WMEY thereby caosing e putative ¢lasses
1o siaflfer losses in connection with WM RB-hased Gnancal
instnments. e plamilTs assen leder] and siade aatitrue
©lamms amld clanis for wnjost ennchinen, ind seck compensatisny
dumnges, Ireble domages ond declorsioey s mjmmetive relicf
hn March 31, 2004, pliiateffs an the putstive class actions filed o
comsolidated amended complainl

Citshank, Citigroug, and Citdbank Borea Ine_ as well o
numerous siher forcgn exchnnge dealers, were nomed as
delendans in a prtative class achion captensd SIMMITECT OO
¥ BARCLAYS BANK FLCET AL (SEMMTECTH] that wa
||t|:u.;|.'n.|i.|1;‘| Mmc Iht.: e coiiii T'Iﬂ.' ﬁhnuiff\mlgmm
pepreseil 8 puitative ¢liss of pessans wis taded foreien cunvigy
witli the defendants in Bomea, alleging that the class sullersl
lovssees am i pesunl of the defendants” alleged WME musspulation
The pliantil T asserted foderul ancd stote antiirmst clamms, o
st compensabony damages. treble domages nod declaratony
anal ipuneisve reliel

Subditionally, Citibank and Cildgrong, os woll as manerous
atlver owengn exchanue dealees, were nmed as defesdanis in s
putative class action captioned LARSEN v. BARCLAYS BANK
PLC, ET AL (LARSEN), thet was provesding befose the spnw
court | he plameil sought 1o nepresent a puianve class of
porains or eniries Norwny wha tnmded lhn.-:un curmettcy wilh
delendamis, ableging that the closs sofTered bosses as o result of
defendants” alléged WME manipulstion. The plainti1 sssered
ledderu] antsinust dncd unjust enrichmei elnins, unid sougll
compermalony damnges, meble dumuges unid declantory and
injunetive nelel

l’.'il:gu'l:qlamltlllluml:. ahog wotly otduer difemlmms, moved
i disaniss all of these actwis: Ow Foeary 28 200 %, ihe cowd
sl op epimion and order demyimg tee nustson as ta the TN BE
POREIGN DXCTIANGE BENCHMARE RATES ANTITRUST
FERIGATION plaintifls, but dismissng the clammes of the
SIMMTECH wnad LARSEN plainiidls in their cntirery on the
growuwls that thewr federn] claims wire harred by the Fomign
Treahe Antitrust Tmprovenieits Act amd Ui stane elaims had an
frmVicient gexus bo Mew York, Addigons] infoomation
concerning these scuons i pebdicly availatle in court filings
under the docket pumbsers 13 Civ, TR 13 Cow. 7981, omal 14
Erv 36 SR Y b Schodield )

Al netioms have heen commolidaied in 1he 18 101
FOREIGN EXCHANGE BENCHMARK RATES ANTITRUST
LATIGA TIORN proceednig, imchiding lavwsuals brought by, of on
Bechal £ el pibtateve <lasses of, investors that Emnsacted in
exchumpe-traded foreign exchange fuires contrmeis and/og
upitiis o foreign exchange funives comracis oo corlkin
exclumnges. The ploiilis allege il they soflered losses as o
rewult ol the defendans’ alleged ussnipulaivon of, amd collusion
with respeet to, the forevgn exchange marke, The plamtils
allege vanlatians of the Commaodily Exchange Act, the Shenman
At il the Clayion Avt, il séck compemsatory damnges,
trehle daimmges and declarmtory and injumeave ehel

O Decembser 15, 2003, the conrt entyred on opdey
predimunacily approving a proposed settlement begween the Cm
defendamis wnd classes of plaina ity whis rmded fosetgn exchange
estrnments i the spot market and on exclmges

a2
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Ihe proposed serllerment provides for e Cit defandnnis 1o
recerve @ teloase i exchunge B o payment of $394 nuillion
{whieh was imade oo Diecember 18, 2015} plus i separnde
ravene sl S5 mallion (whach o die upon Gual approval of e
settlement by the canrt}

Adddstsimial ilormntum cotwcernaig Gise dctasns 15 puiblly
wvalnbbe in court filings unider the Follonwing docket numbers: 15
Civ. 1350; 83 Cly, 2708 13 Clv, 4230; 15 Civ, 4236, and 15
Civ 442605 IINY ) (Schaficld. 1)

Crn May 21, 20135, an scrion capliosed KYPL v.
IPMORGAN CHASE & 000, ET. AL was broughit i the United
St [stiiel Conand Tor ihe Moaiharn Dhstisct of Calilotnian
dgainnt Citigroip, a5 well as oo otlier Roeign oxelangs
dealers, The plomill secks e regmesent o putative class of
“eonsimners il bisiesses o the Uhnied Sties whio direcily
purchused supmoompetinee foraign currency exclunge rates”
Trom defiendamts for theircnd wse, The pleianil fled oo onwnded
eomiplaint on Fune L1, 2005, allegimg violabons of the Shenman
Act, and seckung compensitony damages, indhle damnges aml
declaratory and mjunctive seled On November 9, 2005, (e
court grented the defemdants” wotion 1o twansfer e action e the
Unned Seabes Ditrt Coupt [og (e Samitlserm Disipg of New
York for possible consalulation with IN KE FORENN
EXCTIANGE BENCHMARE RATES ANTITRUST
LITIGA TION. Additional mormation concermimg this action s
puabslicly available m court filings wdér the docket nunthers 15
L. 2290 ML el (O utsin, 1) nnd 15 Oy, 2300
(513N Y 3 (Schofield, 1)

U June 3, 2015, an action captivned ALLEN v, BANK OF
AMERICA CORPORATION, BT AL wuas laouwghit iy e
United States Distiien Coaint G (e Sonithern Disipict of New
York agamst Citigroup, s well as numerous oflsr foreign
exchange deoless. Tl plobntilf socks fo represent o piditinve
eloss of participants, henelicires, ond nomed fducames of
qualilizd Employes Retianent Income Sccunty Act (ERISA)
phaws fir whor a defendant prinaded foreign exchange
tramsactional sevices of aubhorized or pernntied foteign
exchange trnsactions] services mvolving i jlan's sesets m
connection with iis cxercse of authonty or control regarding an
ERIsA pl.un. e p|I||1I|.L'Il IHE‘FL‘i o lrtsones oof ERISA, miwd
seeks onmpensatiry dumages, restution, shsgorgement sl
dm:lmmq'yuml [ CIEE redied 4 n Dime 235, 2005, ALLEN was
consolidated sl IN RE FOREIGN EXCHANGE
BENCHMAREK RATES ANITTTRUST LITIGATION For
discovery purposes only, Addinnnal infimmateon concermimg this
netion is sy svoilable in cot Glngs ander the docket
puiniber 15 Civ, 42585 (SN Y )y Schofield, 101

Tn Sezpensbeer 2005, puiative class poims capisonel
BELAND v ROYAL BANK OF CANADA, ET Al and
STAINES v ROYAL IANK QF CANADA, BT AL were filed
i thie Chuebes Superior Court of Justice gl the Ontario Supersor
Conn o histiee, respeatively, ngnimst Crigroup ond Belatal
Parties, s wll ax munerous olher foroign exchaige deolons
Mamtifts allege that defendonts copspared 1o fis the prces and
suply of curreney purchaseld m the foreign exdhange murkel,
und that il mnnqnl]n!um wnised ivesliors b pay mitated ruies
T carrcncy andiow o recewve defloted rtcs. for curmency,
Plaomtidls assert cluims ander the Cinadion
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Competitien Act and the Quches Civil Code amnd'or for civil
conspuracy, injesd entichment and wanver of tort. Plamills seck
ciumpersabory and punitive danuges, or disgorgement, on behall
of putative elasses of all persens i Quebee or m Canada whio
entened o o foreign exchange instnement or parbicipated moa
Tunud or mvestment vebiscle that ontered into o foreggh exchange
istnumeent between Janaary |, 2888 sl December 31, 2005,
Addowmal mfornatmen :umn:fni.h.ﬂ these actions s FII.IH;L'.:(
wvailnble i ¢ourt [lings under the docket numbers 20-0-
(00 189-132 (C.5.0, Qocbe) aml CV- 155336174 (Ont, S.C 1)

O September 16, 2005, an octien coptioned NEGRETE v
CITIBANE, M.A was fled o the Ulnited Stapes Distooct Conit
for the Southern Distiet of Mew York, PlainniTs allege that
Citbank, M_A engaged i concuct i connection with plamn(s”
lorcign exclange tradiig that cassed them losses. PMlaantilfs
wssert elans for frood, beeach of contract, amd neghgence, and
seck compensntony daomages, punitive domages and injunctive
reliel, Un Novernber 17, 268, Cig (e & metaon b dismoss and
o meokeodl o stay discovery pending resoluiion of the mobon io
dyemss. On December 7, 2005, the cowrt gramted Cir's motion
for o sty of discovery. Additional informstion concerning this
setion is publicly available w court fhngs umder the docket
numher 15 O TIS005 DN Y. sweat, 1)

Ferivative Aoty o Nelaterd f'h'nr-r"r'rl‘nlrrgx i Juime 2001 5,
C itkgroup was mamed as a defendant m IRA FOR THE
BENEFIT OF VICTORLA SHALN V. CITHGROUT INC. The
cunplaint was led by o puitiirve stockholder in Mew York
Sugwemi Court seckinig 10 inspect Citigroap™s books i reconds
purssam & Section 220 of Chapter B of ibe Delaware
Compmmabions Eaw withy regard 1o various mabters, by
Ciltigroup’s partscipation and activity o Recign exchange
muarkets, (0 January 36, 20046, the conrt gramted Citigroup’s
mvdiom B dismiss e comploint. Addinenal infomation
concerning this action is publicly avalable m court filings under
ihe docket number 6523392005 (NY. Sup. Co).

Intorbank Offered Rates-Related Litigation and Other
Maitters

Regulamory Acnons: The CFIC and o consommm of sate
milmeys l.n:rlcm.l.nx well H.F‘.‘l'l.‘l.ﬂ.lﬂ!f!tﬂﬂl.l n.-pllnu.'rrF u.|.|,|.-r|r:|'|..-s
i other pansdections, are comducting mvestigations or making
s re].pn!||1|.| syhmassanns mele by Tmm.:l hunks 1o bsdies
that pulslish vareus interbank oflered mics amd siher benchmark
males, As members ol o number of such panels, Citigroup
sulssidizries have received requeas for infommation and
doeuments. Ciligroup is cooperating with the mvestigaisons and
imiguiarics and is pesponding to the nequests,

Amrtrmst el € e Livigation: Citigroup und Crithank,
along wih other 1S, Bolla (USDN) LIBOR pane] banks, are
defendanis m n muabti-disinct Inigation (ML) proceeding before
the Unsted States Dhisirict Court for the Southern District of New
Yok captioned 1N RE LIBOR-FBASEL FINANCIAL
INSTRUMENTS ANTITRUST LITIGATIOMN (e LIBOR
ML), Consolidated amensded complamis were filed on behalf
of two separale putalive chasses of plaintlls: () over-the-counter
(E¥TC) purchasers of dervative instruments tead 1o ST LIROR:
mnel (i1} purehasers of exchange-traded
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dervntive mstruments ted e TS0 LIBOR. Each of these
piatative classes alleges thul the panel bank defimdants conspired
fo suppress LISEE LIBOR: (1) OTC purchasers asser claoms
unider the Sherman Act ad ot unpust ennchiment amd breach of
the: implied covenant of good faath nod fair dealing: and ()
pisrchisers of cxchange-tnwbed denvative instrments assern
cluims mnder the Commodity Exchange Act and the Sherman
At anmd fior wnjust encichment. Individual sctsons commenced by
vamows Charles Schwob entitics also were consolidated into the
LIBOE MDL. The pluanti (s seck compemsanony damiges amd
restitution for hsses causeil by the nlbeged veslmsons, os well as
trehile llml;lu;qln- under the Shennan Acl The Schiwab and OTC
plamndefs also seek inpunctive reliel.

Addiiomal actsms have been comaolidated in the LIBOR
MDLE procecdng, inchsding (1) laowsuits filed by, of on behnlf of
putative classes of, community and ether banks, savmas and
loans mstitations, eredit s, manicipalitics and purchasers
anel hobders of LINOR- linked fnancal products; and {in)
lnwiauits filed by putative classes of kemders and adjustable rate
nwrigage mrowers, The plamed s allege thal defendant pane]
hanks anificially suppressed USD LIBOR in violation of
applicable law mnd seck compensatory and other damages.

Adliiiomal mformaten relating (o these schons & publicly
v labbe m courd I’llm@u unider 1he I'u“nwml: docket numibers: 12
Civo4205; 12 Civ. 5723; 12 Civ. 5822; 12 Ciw. S56; 12 Uiy
6693 12 O 74615 13 Civ, 3446 13 Crv, 407; 13 Cave, 0B, 13
Civ, 1456, 13 Civ. 1700, 13 Ciw. 2262, 13 Civ, 2297; 11 Civ,
A0 13 O, TTH0 14 Cow, 146 (5 DN Y ) (Bachwabd, 1): 12
Civ. 6299 {E.DNCY. ) (Seyvben, LY, 12 Civ, 6571 (NI Cal )
(Comtn, 13 12 Cav. 10903 (C0, Cal.y (Soyader, 13, 13 Civ, 48
(5.0 Cal ) (Samunanmino, Ly, 13 Civ, 62 (0 D0 Cal ) (Phallips,
Ly 13 Cow, 106 (NLIY Cal jiBeller, 55 13 Civ, 108 (W1 Cal )
Ry, 1 13 Cive, 109 (N D Cal i Laperte, 13 13 Civ, 122
(O Cal ) (Bemal, 1k 13 Civ, 334, 13 Civ, 335 05,00 lown)
{Prair, 130 13 i, 342 (EIX Vao) (Brinkema, Lj; 13 Civ. 1466
(502 Caly (Lovens, L3 13 Civ, 1476 (1.0 Cal) { Mueller, 1),
13 Civ, 2149(5 Dx. Tex ) (Howt, Ly 13 Civ. 2244 {N.D. Cal }
{Hemmelton, 1.3, 83 Civ, 2921 (8.0, Cal, ) {Chesmey, 1), 13 Civ,
2070 (MY Cal) (Tigoe, 1y 13 Civ. 4332 (EI). Pa ) {Restrepo,
].'; 13 Cov. SITR N Cally (Vadas, 1% 15 Ciw, 1334
(S INY ) (Bochaadd, 1) and 15 Civ 20730500 NY )

i M hwsbed, 1§

Ukt Anigus 4, 2005, the court in 1N BE LIBOR-BASED
FINANCIAL INSTRUMENTS ANTITRUST LITIGATION
gramied i pan delendapis’ motions o dismiss vanows sdividoal
nctions that were previoushy sinyved, dismissing plamtifls’
antinst elaims For fliuee 1o state & clamy, and holding that
plamiells canmet pursee certnm other climms based on lock of
personal jurisdection or e vperation of the applicalsle statate of
limutations. The conrt allowed cortain of planfls” claims for
common low [raud, breach of contract, unjust enrichment and
tortios interferenes to progeesd. Om Ostober 8, 2015, the Ciy of’
Phakadekphian and e Pennsylvania litergovernmental
Crooperation Aothonty amensbed their complamt m response 1o
tr conirt’s Augiest 4, 2015 decrsaon, Addetional mfinnaton
concerning these
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setions is publicly available in court filengs under the docket
numher 11 M 2262 (S 1N Y ) (Buchwald, 1)

U June 30, 2004, the Uniled States Supreme Court granted
a petition for & wil of certoran m GELBOIM, ET AL v
BANK OF AMERICA CORP, ET AL with respeet to the
dustmissal by the United States Con ol Appeals for the Second
Circuit of an appeal by the plainti 1 class of indirect OTC
parchasers of U5, debd securities, Un January 21, 2003, the
Supreme Court ruled that, contrary to the Second Cmreuit’s
opimicn, the plamifTs had a right 1o appeal, and remanded the
case bo the Second Careuil for consideraton of the plainiiffs”
u]||"qu| AMi I]1|.r ||u.-rils|. 'ﬂw Secumnd L'il'l:ui.l ]ml:r] :lnll. argumenl on
Novembs 13, 2015, Additional sformatson coneeming this
appezl 15 pablicly avalable m court llmgs under the dockst
numbers 133565 (2d Cir), 133636 (2d Ciry, and 13-1174
ES)

Ciigroug and Citibank. alomg with other USIY LIBOR pancl
hanks, 2lso are named as defendunts m an mdivdun] action filed
in fse Unifed States Distnct Coun For the Southern Dasinet of
New York on Febmary 13, 2003, captioned 7 WEST 57
STREET REALTY OO0 v CITIGROUP, INC., ET AL The
plaentafl alleges that the delendant panel banks manpulated
LISEY LIBOW to keep o artificially high ond that thas
muanpuilation alfected the value of [ﬂnlnl:lfx' L8] |8 mlml:'irm|
homd porifolio in violation of federal and siate antitrost laws and
federn] RICO law, The ploamill seeks compenstory damnges,
trebde damages where suithorized by statute. and declamtory
rehel On Marcls 21, 2005, the Unied States Distret Cout for
the Southem District of New York dismissed this action, Cn
Jung 1, 205, e plami (T ooved for lenve b Gile o secoml
mnendal complaint. Addiomal mivnmateon cotcemanig this
action 1= publichy available in coun filings under the docket
number 13 Civ. 981 {Gardeple. 1)

U May 2, 2004, plainnfTs in the class action SULLIVAN
v. BARCLAYS PLC, ET AL, pemding in the United Siates
Ihstnet Conrt for the Southem Distrgt of Mew York filed a
second amended complaint maming Citigroup and Cinbank, N A
ps delendants. PlantifTs claim fo have sufTered losses a5 o resull
of purpomted EURIBOR manipulation and assen clainis under
thyir [..'m'nrruu]:L_\r Ir.'l:l."l'l.m'w,l.' Act, the Shermnn Act and the federal
RICEN law, andl For unpust ennchment. Om September 11, 30014,
thir comurd gramdeed the 115 Ihq'u'l.rncﬂ! of Jusisee"s motion o slay
discovery for ciht months, until May 12, 2015, Plamills filed a
fiirth mamended complmnt on August 13, 2005, Delendants Gl
i i 1o dismiss on Oclober 14, 2005, Additienal information
comeerning this action is publicly svmlable m court lilings umder
the docker number 13 Civ, 2811 (S DNY b (Casiel, 1)
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Interchange Fees Litigation

Begmnmg n 2003, several putative class actions were filed
agminsl Citigroup and Related Parbies, together with Visa,
MlasterCard and other banks and ther alfehazes, n varous
Texlern distract courts and consolidated with mher related cases
i mebl-destrnet Iigation procesding before Judge Gileesan o
thee Unitend States Thstrict ot for the Eastern Distnel of New
York (mterchange MIDEL). This proceeding is coptioned [N RE
PAYMENT CARD INTERCHANGE FEE AND MERCHANT
IMSCOUNT ANTITRUST LITIGATION,

The plaintiils, merchants thai accept Visa- and MasterCard-
bramded |u.|[.r|n|.:|1h.':ld.h. as well as |r.||..11|'||q's|u'p uuum;inlil.lru ﬂul
elaien o represeid certnin grougs of meichonts, allege. ameang
other thmgs, that delfemdants have engaged i conspirsces Lo sel
the price of interchange aml merchant discount fees on eredit
anel dichat cand trmnsactions and 10 restrain trsbe through vanoas
Visa and MasterCard mifes governing merchamt conduet, all in
violitson of Bection | of the Sherman Act and cenrtain Colifermia
statutes, Supplemental complaints also have been filed against
delendants i the pulative class actions allegng that Visa®s and
MinsterCand s respective mitial public offenngs were
antscompetiive and viokated Section 7 of the Clayton Act, and
that MasterUnsd's inshinl public offening constinded a frandulent
conveynnce

U Jamuary 14, 2014, the count entered a final judgment
approving the lerms of s class seillement providing lor, nawng
ather things, a tolal payment to the ¢lass of $6.05 hillion; a
febale W mierchints participatuig i the dainages class senlenieit
of 10 basis pomis on iMerchange collected for o pariod of eigh
mwnils by the Viss and MasterCand oetworks; and changes 1o
cxrtain etwork mles.

O July 28, 2005, vanous objectors o the class setilement
filed myotions in the 1S, District Coun 1o vacate the coun’s
prior approval of the class sciifement, alleging impropnctics by
twi of the lowyers involved i the Interchonge MIOL. Various
ohjectors appealed from the finol elass settlement approval order
with the United Siates Court of Appeals fof the Second Cieunit,
which heand orall argument regasding the appenls on Seplember
28, 200 5. Addstional mformation conceming these consoladaied
actions 1% [nlhlicly wvatloble in coun I'lli:n;_],u- under the docket
mumber MU 5-1720 (E 1M Y ) (Hrodie, 1) and 12-46T1 (2d
Cir)

Mumerows merchants, cluding large natbonal merclhants,
have requested exclusion fiom the ¢liss seitlements, mid sone of
s opting o have filed complainis agsinst Visa, MasterCard,
anel In some mstances one or nwee isswng banks. One of these
suits, T-ELEVEN, INC., ET AL v. VISA INC, ET AL, brought
om behudl o numervus imbividual mevchants, nomes Ciligroup s
a defendant, On Decenber 5, 2004, the Tnterchange MID.,
mchudimg the opt=out cases, was tramsferred from Judge Glecson
o Judge Brodie. Additional informaiion conceming thess
aetions is pablicly available in court filmgs under the dockst
naimbers MOL 05-1 THEDNY ) (Boodie, ).
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ISDAFTX-Related Litigation and Other Matters
Regulaiory Actiona: Governmenl and regulatiny agencwes m the
U8 mchudmg the CFTC, are conducting mvestigilions o
making inguines concerning submissions for the global
henchmark Tor fxed milerest mie sonps (ISDAFIX) and rading
i prevsdivets that sefererce ISDAFIX. Citgmaaip as fully
conperating with these amd relnted investigations ond inquines.

Amtirest el b Livigavion. Beginning m Seplember
2014, various plaintiffs fled puative class ection complaints in
thee Umaned States District Cout for the Soutbern District of Biw
Y ork agaimst Citigroup and other LLS. dollor (U5 ISIIAFIX
|u.u1r| Banks, which ln."|lmo|.dh|.;|.|, i a consoldated basis. On
Febniary 12, 2005, plainn(Ts filed an unended conmplaint
allegmy that the deferdams colluded b mampulete ISDAFIX,
therchy cansing the putative class tosuffer losses in connection
with LISE mterest rate dersvabves purchased from the
defemlants, Plomtills pssen fedem] amd varsous common Tow
clmmms and seck compensatony damages, treble domages where
authorized by statute; restiiution and declaratory and infunictive
rehel, On Apnal 13, 2005, delendants Rled @ owiteon e dismass
the elzims in plaintils’ smended conselidsted complaint
Addutsonal mivrmotion concermmy these actions s publicly
wvanlnhlbe i court Alings under the comsaolidated head docke
namiber B4 O TI26 (5 0N Y 3 Famean, 1)

Money Lawndering Inquiries.
Reguliory Achons: Citigroup amd Related Partics, inchuding
Cirgroup”s indirect, wholly eumed subsicdiary Banansex USA
(BUISA), o California siate-chanered bank, have received pramd
jury subgpmens issued by the Unites] States Attoroey”s O1Tice T
the Dhistrict of Massachusetts coscenmg, anoig ibive ssucs,
policies. procedures and activities related o BUSA, Cribank
and rebaed partics” comyplinsee with Bank Secreey Act (TFSA)
and anti-mancy lndening (AML) requirements under
applicable Federal lnws and bonkeng regulations. Citigroap and
RUSA also buve received mguiries anad requests for infarmation
from other regulators, inelading the Finaneial Crimes
Enforvement Network, concermimg BSA- and AMLaelated
s Citigroup is cooperatrng fully anth ihese inguinies.

Criabank bins recerved n :l.ul'lfu:cml fronn the Unared Sintes
Antomey For the bastern Dhstiet of Mew Yok m connection
wall s |ru.'|.-q|j:|,al'i|.1r| nl'hil.l:.g,u:lhlh,:’:.-_ comTipnan sl manney
laundenmy asocisted with the Federntion limemationalke de
Fasotbaall As=ocaation (FIFA), and the potential involvement of
limaneanl istimgeons in that activiny, The subpoenn megucsts
nfisrmation relatmg o, nmwng other thmgs. hanking
relationeships and transsctions ot Ciiihank snd its afliliaies
ussocgbed with cestmim malividyals wd entities identi Ded s
havang lad svolvenvant watls e alleged commupt conduct. Citi is
cooperating with the suthonitics in this master

Derivarive Actiony and Related Proceedings: On !1'-|:plx:|l1b|:|
22, W15, @ derivative notson coptiomed FIREMAN'S
RETIREMENT SYSTEM OF 8T, LOUIS, ET AL v. CORBAT,
ET AL was filed in the United States Disinct Cownt for the
Soautlserm Distriet of Mew York on behall of Ciigroup {as
nominul defendant) agamst certaim of

Citggroup's and centiin of its affiliates' present and former
directors and ofTicers. The plantifs asserted clams denvatively
fow violation of Section 14(a) ol the Secunties Exchange Aci of
1934, breach of fiducaary duty, waste of corpornte assels, and
apjust ensichment o connection with the defendants’ nlleged
filare to exercase spproprate oversight and maagement of
sA and AMI lows and regulations amd related consent decrees
concaning Citigroup®s subsadiarses Banco Noacional de Mexieo,
or Bannmex. amd BUSA. Un December 14, 2005, plainiilTs, with
thee penmbssion of the coun. Giled an amended complaint naming
addutiomal present and fommer directors and officers of Clngoup
alliliates ax delendams. Defaidants" mwdaom e dismoss e
mnended comnplaint was filed on Janaary 22, 2016 Additisaal
usfrmation concernmg this actiomn s pubiely avaslable m court
fillings umdber the docket nunsber 13 Civ. 7500 (S TAN.Y)
{Furman, 1),

Oeeanografio Fruwad and Related Matters

Regrlafory Aettens: As o resubi of Citigroup’s anmroumeemend in
thee frst quacter of 2014 of 4 froud shscovered o a Peinieos
Mexpeanis { Pemex) supplier program involving Occanografia
SA e OV (O5A), a Mesican ot vervices company and o key
suppleer to Pemex, the SEC commenced o formal myvestigaion
amel the 11N Depariment of Justice n.-qlsumat milarmatem
regarding Bannmex's dealings with O5A The SEC mapmiry has
nichicled requests Tor dociments and witness testanony. Cit
continnes 10 cooperate fully with tese mjuines.

Derivative dcifos enid Related Procecdfings, Begmmnjg m
Apnl 2014, Citigroup has been named as o defendant o oo
copluints filed by its stockbobders seekmg o mspect
Citrgroug’s books amld peconds paursuant e Soction 200 of
Chapter 8 of the Delaware Corporations Law with regard to
varions matters, mcludmg the OSA frasd. On Apal 24, 2005, 10
the action brought by Oklahoma Farelighters Penson &
Retirement Systemm, the Court of Chancery issued o devision
mlopting the Master in Chancery s September M1, 2014
rocommendalion graating in part and denying m pun plaintill™s
reguest 1o anspect Citigroup’s books und records, € May 5,
2015, Cigroup answered a simnlar complamt filed by Koy West
i‘ll.u'nnp.ul 1"ir|.-t’|=1hu..-rx & Polee OMeers” Retrement Trst
Fomil. Aaldatiomal information conceming these netons s
|1u1:|'||cl:f avmlahle an cowrt J'lllngls sl the docked numbers 7 A
Mo, PSAT-ML (Dl Chop iLetirow, M) and C A Mo, [HGE-ML
(Pl Cho) ihetimow, M)

Parmalat Litigation snd Related Matters

O July 20, 2004, De. Enneo Bondi, the Eximoedinary
Commussiomer appointes) under Wl bw o oversee the
adsmmistration of various Parmalat companes, fled o conplaint
m New Jersey siwie court agninst Chigroep and Related Partics
allegima. amvorig other thengs, that the defendans “ fcilimed™ a
namber of frouds by Poomalat spsiders. On Cgtober 20, 2005,
felbowing thal, a piry readered a verdict in Citggroug's faver oi
Parmalat’s ¢lamms md an favor of Citibank, N.A. on three
eounterclaims. Farmalan has exhausted all appeals. and the
judgnyent is now final. Additiona] information conceming this
action s pullcly avimlalle m cownt filings ender the docket
number
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A-2OFAOETZ (MJ, Sup. C). Following the jury verdict
awarding 3431 mallion m damages on Citigroup”s counterclam,
Citigroup has taken sleps to enforce thot judgment m the Ttnlian
counts, On August 29, 2014, the Coun of Appeal of Bologna
affirmed the decision in fe [l smeunt of 3430 million, 10 e
perid i Parmalat shores. Parmalat has appented the judgment io
the Tinlinn Supreme Court

Prosecutors in Parma amd Malan, Daly, brought criminal
procecdings ngainst cerinan current and fommer Ciligroup
employees (along with numerous other invesument banks and
certain of their curment and omer emplovees, as well as fommer
Parrnalat olficers amd accounlanls). (n A]u:il 18, 2011, the
Milon cruminal court acgquitied the sole Citigrowp defendant of
munrket-rigging charges, The Milan prosecutoes appealed part of
that jsdansent and sought administrotive remedses against

Citegroup under Iabion Adonmastrative Law 231, On Februory 5,

2014, the Milan Court of Appeal restrieted the remvedy to an
sibmmastrative fine of €500 MKk, which was later upheld by the
ltalian Supreme Courl.

Aallationally, the Parmalat sdmostmtor filed o purporied
eivil complain against Citigroup im the context of the Panma
erimunal proceedmgs. Cn March 5, 2015, the Papma crinunal
court accepied plea hargain agreements from each of the
e lemdants qn.-ig,h! curment and former Uitagrong emplinyees) el
closed the eriminal procecdings that had becn commenced by
prosecutors in Parma, As o resull of the agreements entenad into
by the indivaduals, the Parma criminal coun was no longer able
1o bear the civil complanit led by the Parmakat adivnrstralon
apainst Citigroap. On Jume 16, 2005, the Parmalat administrator
refiled the elanm i an lalian eovil court o Milun, tas tine
claiming damages of € 18 billion spainst Citigroup and Related
Parties and other finapcil mstimtions. A preliminnry hearng n
this new Millan procecding is scheduled for Apal 19, 2006

Regulatory Review of Student Loan Scrvicing

Citrbank is currently subpect to regubatory imvestigation
eoneermning certain student loan servicing practices. Citibank i
coaperating with the investigation. Simalar servicing practices
have been the subject of an enforesment setion against at beast
e sher mstiuiion. In |.|!1_|':l of that netson and the current
repilatory focus on stsdent lonns, regulators may order that
Ciivbank remsediatle custosmers amc or e I'K.'I'I.I'Illlﬂl or other
relicl

Soverchn Sccurities Matters
Regmlmtory Actims: Government ond regulstory ngensics in the
L5, and i other jurisdictions are conduciing imvestigaiions of
kg inguines regardimg Citigronp's sales and tmdug
aclivitics i conpectson with sovereign socanitics. Citigroup s
Tully cooperntimg with these mvestigations and mspiines,
Amiteress aond Oher Livtganian: Degimming i July 2015,
COMI, slong with pumerous sther LS. Treasury primary dealer
banks, havie been named as defemdants in o number of
substpntially simlar pulstive class actions imvolving allegations
that they colluded 1o mampulate U8, Treasury securities
murkets, The setions are based upon the defendants’ roles as
regstered primary dealers of U5, Treasury secuntics
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and assert claims of alleged collusion under the antitnss) laws
anel manipulaien under the Commodity Exchange Acl. These
actions were filed in the Unted Sistes [isinet Court for the
Southern Dhstrict of Mew Yok, the Morthern Desanet of s,
the Soathem Dhsinet of Alsbama and the Dastniet of the Virgin
JETETRN

In December 2005, the cases were consolidnied hefone
Judpe Pand Ci. Gandephe mothe Uniged States District Court Toe
the Southem District of New York by the Judsceal Panel on
Mulbichsirict Litigation, Additional mlormaten relating 1o these
actions is publicly available in count Alings under the docket
niaimber 15-MD-26T3 5 |1N'|"] [(:imd::p]u:. L N

Settlement Payments

Paymnents required in settlement ogreements descnbed above
have been made or are covered by existing htgatsen accnals,
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19, CONDENSED CONSOLIDATING FINANCIAL
STATEMENTS

Citigroup expocts 1o amend its Registration Statement on Form
5-3 with the SEC (File Mo, 33-192302) to add os whally owned
subsadiary, Crlyrroup Cilobal Markets Holdinps Ine, (CGMELL,
s a eo-registmnt, Any secunities issued by CGMHT under the
Fonm 5-3 wall be fully amd unconditionally guaramteed by
Citigroup

The fullowing are the Condensed Consolidaning Suiements
of [ncome and Comprehensive Income for the years ended
December 31, 2005, 2004 and 2003, Conlensed L'muu,][idulum_
Balace Sheet o of December 31, 2005 and 2014 and
Comglensed Consolidating Statement of Cash Flows for the vears
emded Dhecember 31, 2015, 7014 and 2003 for Citigroup Inc., the
parent holding compamy (Cilygroup pasent company), CGMELL
other Ciigroup subsidiaries and climinations amd ol
consoidating sdjustmients. “Other Ciigroup subsphinnes amd
eliminations” includes all other subsidianes of Citigroup,
lercompany elimnuatims and meone (lossh fom descontinued
operations. “Consolidating adjustments™ inchides Ciigroup
parent company elrmmation of distnbuated pnd undistnbuted
iseome of subsidiares and invesimsent i sabsidinnes.

These Condensed I.'nnmﬂlll.nlmg Finnneanl Satements have
heen prepnred and presemted in accondance with SEC Regulntion
S-X Rule 3-10, “Financial Siatements of Cuarantors aned Lesiers
of Cuamnteed Secuntics Registerad or Being Registened.”

These Condensed Consalidating Finnncal Staléments
schedules are presented for purposes of additnonal anslysis, bt
shwuld be comsadered m relation 6 the Consolidated Finuneinl
Stmements of Ciligroup token as a whole.
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Candensed Consolidating Statements of Income and Comprehensive Income

Yeur ended December 31, 2015
l‘.'l.ligulp hikser € 'Hl:l\llp

parent smlvbilinries amd { mnsnlidaring Clelgranp
In meillfmns oof delliars company CGMIN eliminariens wil justments  consolidated
Hevemues
[vvidsnmads from sub=ibhanes ] 13,500 % — 1 — § (13500 3% —
Inierest revenus 9 4,359 L1583 = SHS51
Irilatest fevenis — imeompany 1880 1 {3,151) — —
Inlerest expenss 4,563 T i 360 —_ 11,921
Interest expense — mlercompanmy (475) 1,298 (H2m) — —
Net inferest revenue L3 QA 5 T 45460 5 - % A LR
Conmmissions and fecs 5 — % 4454 % [ . — ¥ 11838
Caonparmssanis amdl fees— mereompany — i [214) — —
Pringigal waimsctions L0z 10,385 (5.369) — 6008
Principal raessclions — mlercompany {1,733 i, Ty Tm442 — —
Oiiber income A1 Ai B 148 — 11 868
by income - isercompany (3,084) 1,079 1.97% == =
Tatal nan-inferest revennes ] (481 § Bl § 1976 § - % 29,724
Tatal revenues, ned of inforest expronse 3 14 5 (L ] 674N 3 [LEESUT T 354
Frovisioms for credit hisses and for bemefits and claims § — 8 e | T3 s - % 7913
Ohperating vipenses
Compensation and benefits. 5 5= 3 soay 3 IaK4 5 — 3 1. Th%
Compensation snid benefils— intercompasy 9 — 59 —_ —
Chiber opernting m 1548 19627 —_— IR0
Uber opernimg - imercompany M7 1,164 [IETIT] - =
Tatal aperating eypemses 5 519 % #1158 a5 — & sl
Imcume (boss) before Ingome tives amd cquity in
undistribsted income of sobsidinries 5 1 m 5 I4R) § 14541 § (1350 5 14 816
Pravisiom {benedit) for momme taxes 11240y =7 B,x43 = Tl
Fagaity m unchstnbuled meome of subsidianes 4601 - = (4601 =
Imcome (koss) fram continaing operations 5 174 5 L FL 2T 16299 5§ (18001 $ 17386
Imenme (boss) Trom discontinuad speratiomns, net of Taces — — (540 — 154)
Net income (i) before attribution of nencontrolling
imperests 3 LS LG 5 Ih45 3 [ELA LN S 17332
Net income attributahle to moncontrolling interests -_ b Kl - 0
Net Imeome (Josa) after ateribution of nencontralling
imterests 5 17,242 § 1937 % 16164 S (18,001} S 17,242
Comprebensive income
Oiher coipichensie indoiie (hiss) 5 6128 § (125} % 66T} § 6492 8 (6125}
Comprebensive income 5 1014 % [ 1 b . 1 LT 8 (11,609 5 11014
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Candensed Consolidating Statements of Income and Comprehensive Income

Yeur ended December 30, 2014
Citiggrump Ol Citigruap

parent subsidiaries amd  Consolidating Citligraup
T meillinum f doliars company CMH climinarions wil fustments  comsaliibarnd
Hevemmes
hvidends from subsidizrics 5 E900 % — % — % (B0} 5 -
[nterest reveme iz 4200 5T AGI 1GR3
Interest revenue— imlorcompany’ EN T ] TH (3.251) - —
[nleTest expane 3053 1004 T4 13,60}
Interest expunse— milgreoimpamy (L] 1,258 Al — —
Net Imterest revenus 3 ilikey % 2026 % 4721 % 5 475403
Commussaons and fiees 5 — % 5185 8§ THIT 8 — % 13,081
Commusssons andl [oes-—microompany a5 [RLA] -
Principal mamssctions E} L% 7B — [T
Prineigal mramssetions —intercmmpany {6720 ER ) [ER LT
Ok incoame 14037 424 2004 — A
Oiber income-— inteTcompany [ELL] 1,200 [LELEET)
Tatal nen-inferest revemmes. 5 47 5 o618 8 12361 § 5 20226
Tatal revensies, ned of interest exjsense 1 TRIL S 1 3 L . 3 (B0 3§ T2
Frovisions for credit bosses and for bencfits and claims 5 £ 5 TA6T 8 5 TAGT
CHjierntbing oaprensis
Compensation sl henefiis 5 152 % 505 8 IS 8 — % 23950
Compensation snd benelits — inbescompasy EL] (3%
Onther apernting 132 6,082 2143% - F1.093
Uhber nipernting - (Merconspany 22 1,651 il RG1y
Tuotal nperating expemses 5 1980 § 12889 5§ A0lH & — 3 55051
Imcome (koss) hefore ineome taves amid cquity n
undberibited ingone of subsddiaries 3 R (185 5 |893F § [HS54HY 5 147
Pravisice | benefit] for moome taxes {643y M T.240 — 7097
Eagaity im undisaribaried mcome of subsidianies Al (E16)
Imcome {buss} From confinming sperations 5 Ta10 5 {1785} § 605§ (716} 5 T
Imcome (bosx) Fram discontinned operations, net of faves (] [k
Net imcome (loss) before sttribution of nonconteolling
imterests 5 730 & {1,785) § 1693 5 TG 5 752
MNet income sttributable to moncontrolling interests L] 154 192
Mot lmcome (hisa) after areribution of nensenirolling
Imtirestn 5 7310 § (L7935 % 1.5 § (@716) S 1310
Comprebensive income
Onher comprehensive moame {loss) 1 (08 § 194 5 70y & 456 5 (4083
Comnpavhensive income 5 111 % (1539 & 6749 5 (50500 5 a2

99
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Candensed Consolidating Statements of Income and Comprehensive Income

Yeur enided December 31, 2013
Citiggrump Ol Citigruap
parent subsidiaries amd  Consolidating Citligraup

T meillinum f doliars company CMH climinarions wil fustments  comsaliibarnd
Hevemmes
Dividends from subsidiznies 5 13,044 § ! — % {13044) 5 -
Enterest revenue ] 4475 52481 62970
Interest revenue— imlorcompany’ 320 159 (1379) - —
[nierest expense 3993 1067 118 16077
Interest expense—inlercompany (436) 1424 (R = =
Net lmferest revenue 5 (2325 % 24§ 46976 3 5 46,793
Cemmmussaones. and fises 5 — 5 4871 5 OO 8 — % 12041
Commusssons andl [oes-—microompany 7 (27 -
Principal wamsestions (257) = T = TR
Prineigal mramssetions —intercmmpany [EL 1491 [ERTY
Other incoams i 571 547 — R
Oiber income-— inteTcompany (2987 i ] 2059
Total nen-inferest revenmes. 5 132§ B277 8 215158 § 5 20931
Tutal pevenues, net of imberest AR 5 Ing3E  § 1459 5 RN 5 {13044y & 124
PFrovisions for credit losses and for benefits and claims 5 L 18§ BADG . 8 5 BS14
[hjieraibiig cipeavis
Commpensarion snd henefits 5 Iin & 500§ [LX0 R — 5 23,907
Compensation snd benelits — inbescompasy a2 (£
Oither opernting £ EE L] 20,50 ~ 24440
Ohber nipernting - (Merconspany 159 2 RSG (X LY
Total nperating expenses 5 B5l § 11486 5 R ) — 5 AR
Imcome (ks hefore ineome taves amid cquity in
undkstributed fngone of subsdiarkes 3 T § (15 5 394§ (11,0443 3 1502
Pravisice | benefit] for moome tnxes LU n3E) [249) 2073 — LA L0
Epaity im undisaribarted mcome of subsidiaries ok (2.014)
Imcomie (Boss) frad confinaing aperation. 3 13,659 § (B30} S 15851 § {15058} § 13,616
Imcome (bosx) Fram discontinned operations, net of faves I M
Net income {loss) before sttribution of noneontrolling
imbrrests 3 13659 § (B} § 16121 § (15058) 3§ 13886
MNet income sttributable to moncontrolling interests 25 202 227
Mot lmcome (hisa) after areribution of nensenirolling
Imberests 13,659 & (R61) S 15919 % (15,058 S 13,659
Comprebensive income
Cnher comprehensive mcamse (loss) 5 an .5 (1an s (3.13%) § 3IT 5 [2257)
Comnpavhensive income 3 1422 % i1 % (i | . {11,781y 5 11,422

M)
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December 21, 2012
(Hher
Citigromp
Clrkgroup subshiliaries
parvit amd  Comsalidaiing Cilthgraug
fo meallisnn af chedlary company OB ellminarions neljisstmenis wnzalilatel
Assets
Cash and due from hanks —_ % 59 5 miE s - § 0900
Cash and dus (o bhanks— misreompany 124 1403 11,527 — —
Federal funds sold and nesabe agroomerits — 178,178 A1 AT — JN0ETS
Federal unds sold aml sesale spresments— iilerecamipany — 15,035 (15,035) —_ —
Trashng oecous assas (%) 124,751 115,233 — 149,956
Trailing eeoumi pssels— migrammpany LR 1765 1797) — —
Investmsnis 84 401 241069 —_ 1g2 952
Loaps, ped of ancamed movnes —_ 1068 G154 = 17617
Loans, pet of umeamed mopme-— miercompany — - — —= —
Alkvwarse or loan heses i3p (12,6335 [ FE 5]
Total boans, nei — 5 1065 5§ 603926 3 — § LR L]
Advances to subssdianies ii4 408 % — & (i0dd0Ey S . =
Investments in subsidiaries 121362 — — (221.361) —_
UHber assets ™ I5H1Y A6.860 230054 = IWLTA3
O assits— milsTeompamy SRINT 30,737 (HELO —_ —
Tatal mssets 411428 5 M0TeE 5 1050379 3 (22362 5§ 1780
Liahifities amd equity
Dhppomsitn — ¥ — § SITHAT 3 — § ST RRT
heposits— iibereonipany — — — — -
Faadlegull Funisds rul-:hn.:ul armd secusitics loased e sald 122 459 24087 140,406
Federal funds parchased and secusiies loaned of sold
inMErcomgEny iRE 32043 (IL23T) — =
Trailing scoouni lishilities 6l 3R 15126 = 1175112
Trathng soonund habalities—miercompany 1036 2045 (R 1] - —
Shor-torm bormowings 1as 18R Im745 - 107
Shot-torm bormowsngs — missoompany — MI16 (ALTTE — —_
Lisag-termm deba 141914 .53 S6M3N — W 2Ts
Lisag-1erm debs— mbercom pany — S1aT1 151171} - —
Addvances Roun sslssliores J6 453 —_ (e A53) —_ —
iber liaknbrines 560 B8 402 f4.427 — 113864
Cbey liabaliiees N pay 674 1967 (17,241)
Stockbinlden” equary IILAST 26,542 196015 1211,362) 1002
Tatal lishilitics and cqmity 411425 5 X768 5 15037 S (221 362) &  1.732ID

i1y (e mavedr for Cnligroup parmi compasy' of December 31, 1008 meluded 5215 ballson of plasoments 1o Cilibaek. ool gs branches, of which $13.9 billion kad 2

remnaining serm af lew then 3k days
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Caondensed Consolidating Balance Sheet

Decemyher 3, 2014
CHber
Citkgromp
Clrkgroup subshiliaries
parvisl aml  Consolidating Cltlgraup
fo illions o dkobiary company  COMIN  cllminatl il juntimene lidated
Aswrts
Cash and due from hanks 5 — % FECINE ST E . — % 31108
Cash and dus (o bhanks— misreompany 125 1552 11637y
Federl funds sold and resale agrocmenis - 194 649 47921 - 142570
Federal funds sold snd sevale sghesments— inlenecmpany fslH [EXELN]
Trashng aceoum assets (lndy 141608 133241 - T TR
Tradling secousi assels— imierompany e 4956 (XL
[nvestnsssils Rin 483 33X 130 - 333441
Loaps, ped of ancamed movnes | 405 G340 (SR
Luvans, pet of uncamed moome— miercompany
Alkvwarse or loan heses 45y {159y (15590
Total boans, net — 5 1450 § 6Tl § — &  62Hedl
Advances to subssdiaries £ TTa51 % § [(ITO51) % ]
Tnvestments in subsidiaries 210000 - —_ [FARNLICT] —
Uhiber aescls™ 26,734 8654 143243 K633
O assits— milsTeompamy B 1Ta 22,081 {1 2555 — —
Tatal mssets 400422 5 41235 5 LIS % (21100d) §  LEaaE
Liahifities amd equity —
Dhppomsitn 5 5 § 893321 F 5 B0an
[ty — inietiompany = — = = =
Faadlegull Funisds rul-:lua.ad armd secusitics loased e sald 145,773 23068 173,458
Federal funds parchased and secusiies loaned of sold
intercomgany 185 22170 (12.355) - -
Trailing scoouni lishilities 3 76965 62 06E 130086
Tratling ncomunt babilisies— miercompany 759 4853 56123 - -
Shor-torm bormowings 175 2042 55212 SR 1%5
Shurt-tom borrowings — micrcompany - i E62 (30,862) - —
Lumag-term debe 140s12 A2 TS0 IZ308D
Lisag-1erm debs— mbercom pany - ELAEH (30145 -- —
Aihanges Boin sslsslianes 27430 (27.430)
iber liaknbrines 5056 AR08 Er240 - 137264
Cnbres liabalitees  intercom pany 727 H N5 (15,602
Saockhinlders” equaty 210,183 25,00 IA7.507 (21 1,0y 211600
Tatal lishilitics and cqmity £ W42 % 412231 % [2wsi § 211,004y % | 542181

(1} Ehher wrstn foy O

remaining term of less then 3 days.

gty panent contpasy o December 31, 1014

bl 82T bnlisoen off placemeis (o Cinbask and e branches, of which $33.9 ballon bad 2

k1 (r)
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Caondensed Consolidating Statement of Cash Flows

Year emided December 30, 2003
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(b
{itigroap
Clitigroup subeiidiaries
e aml  Comsolidaiing Cltlgraup
o meillinmy af ahridars Campany CGA ellminstlens adjustments wisisallilated
Met cash provided by (nsed im) operating activities of
confinuing speratisns 3 VRIS 5§ 113M % [EFCT 5 39,737
Cash Mows from investing activithes of continuing sperations
Puarchases of imvestmenss 5 =7 =% (4) § (MIMEE) S == ¥ {2142 %al)
Presceeds froen sabes of urrestunents - £ 141417 -_ 141470
Proceeds from maturitics of mvesinwemis pA - BRI HID — Hing?
Change i depossis with banks —_ (HAL) 13001 —_ 15485
Change m loans — _ 1353 _ 1353
Proczsads (rom sabes and securitizations of kans — — 610 — sl
Progeeds from 'l-'iuml'u.:nllnhwuh — —_ L0932 —_— 933
Paymems dus wo trnsfers of met [ishilities assoemted with
significani disposals — - 118.929) = (18,925
Change in federnl fimds sodd ond nesales Hak7 14,855 = IiEni
Changes in investments and advances — imterconspany (38, %40) 144 R - -
[hber investimy aciivilies i iy [1.523) -— (2621
Nt cash provided by (wsed a) vesting setivithes of
contimilng speration 5 (M530H) 8 G158 % 49576 3 — % 14,883
Cash Aows from financing aotivities of confinaing operations
Dividends paid 3 (LIS s — -3 —_— (1.253)
lssmanoe of preformed stock 6227 - - - [
Troasury sbock aoquared [5.452) — —_ - (5452
Prodceeds {ropayments) from issuane of loag-lerm debl, net 127 {13 iBI12) —_ (B 224}
Proscoeds (repayments) Brom issuance of Toag-term debs—
indrrrompany, nel = 12,557 (1155T) - =
Change in deposis — o BEE . HE%2
Change i fodernl funds purchased and repaos -— 27442} 0 -— (26542}
Change in shaori-ienm bormvwimgs R4} i1.TAT) [3L0T4) - AT I86)
Mel change m shor-term bommwimgs and other advanoos-—
Ty 2,106 4054 13,160y —_ —_
LRI ﬁn.nh:mp Achiyrlies {4IH} _ —_ —_— [E}4.17
Net cash provided by (osed i) fimancing activities of
rontisuing speration TAHZ 3 (IELTOT) % (39.%48) 3 — 3 (64,773
Effoct of exachange mile changes on cash aml dug From banks b1 — 5 — % (155 % — § (1055
Change In cxd and dise fram banks E (h 3 244 % (10450 8 — 5 (uizon
Casli amil ilue from banks ot beginning of peiriosd 1:5 1,751 30,182 S 308
Cnxh mmil e froas banks ot end of period 5 124 3 1975 5 1E7Hl % - § 0.9
supplemental discbosare of eash Ao imformatios for
oonlimming speration.
Cash pasl dhiring 1he yesr for imoome taxes % m s 178 % 4 s - § e
Cash pasd during the yoar lor imlenost 4916 146 4,762 i 12031
kL1
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Mom-cash investhng actlvities
[Beciease in net bans sssocisted wiil signilicani digposals

reclassified o HFS 3 — 19, 43) (R
Tecrenss m invesimenls seaacinted with sigmficant dispossls

reclassified 1o HFS —_ (1,402) (1402
Decncase i goodwill and imtangibbe asscts associated with

1|p1|!ivmr|l desparsals reclassalied to 1IFFS —_ {323) {223}
Decreass in deposits with banks with sigmificuns disposals

reclassified 1w HFS = (4] (404}
Transfirs e loans HES Grons s = IH,6aH) IH, 600
Translers o OREO amd aibie w-lm‘ —7 Th bl S
Nom-cash financing sctivities
Decreass m bong-term debt associated with sspnaficant disposals.

reclasified 1 HFS ] — {4,573) (46733
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Caondensed Consolidating Statement of Cash Flows
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YWear ended December 31, 2004
Hher
I'ngmup
Cltlaramp subsshilinries
parcmt amd  Comsalkdating Citlgranp
o milfmms af dhllars company LM eliminations ndjustments  consolidsted
Net eash provided by (used im) operating activities af
cmnlinning operatinn 4040 £ [lo91%y § 1318 5 % a6 143
Cash Mows from investing activithes of continulng sperations
Purchsses af imvesiments. L9 IRy & (255804) S 5 (258.992)
Proceeds from sabes of investments 4l 42 135741 135,524
Procceds from matuarics of myestnsemls 155 93,962 117
Change in deposats with basks — 4,183 IaTI3 — AR &
Change m loans 1170 1170
Paesgdn frnen saben annd sevuriticatmnis ool ko - = 4752 — 478
Proceeds from sagnaficant disposals M 1
Payments due bo tmnsfers of pet lishilitiey aswociated with
significant disposals 11.25%) (1255)
Change m federal fmds <0dd ond resales HERT S 4635 14,467
Changes i investmonts and advanees — imlerconspany I TSRy 3549 4437 - —
b invesling aciivilics 5 ] [ [2.Tha3j
Net cavh providid by (used in) nvestimg activities of
comfimuing sperations (T.785) &  Inl46 & 20021 % — § 2R2R2
Cash ows from financing activities of confinuing operations
Dividendds pand 633y § = | — % — § (KN
Issmanoe of preformed stock lom 1680
Treasury stock oeqgined (1.232) i1.253p
Proceeds (repaymenis) from issuanee of loag-term debe, net (3.6038) {6340 12183 T3
Progeeds (repayments) from issunnce of losg-term debs
iMErcompany, net [,131 {1,131 -
Chamge in deposts [48.336) (4B K6
Change m federal fimds purchased and repos = 115,268y (REE. L] (30074
Chamge i short-torm bormwmgs TR 1431 {13 (ARG
el chanpe m short-term bormowings and other mlvanoos-—
imeneampanyy i 1212 {4500
Capital coneribations from parent #8500 {500
Dby financing sclivities {507} = (i = {508}
Net cash provided by {osead i) fimancing activities of
com timwing speraliom 17379 & (4916) S (6T S 5 (20K
Effict of eachange ruts chamges on cosk end due From banks — % — % (2430 § — § 2452y
Clinmge in cxsh nnd doe from banks iy 5 L] L. IRl % £ 2.2x3
Cush amil due from banks nt beginning of period 13 1.236 1R A16 20885
Canh amil dbue Tro banks ot end of period 125 % 1751 § nr § 5 321
supplemental fischosure of cash fAow imformation for
contimuing aperiiom
Canh pasd dhiring the yest for imcome taxes 238 5 5 % 4l 8 5 4,632
Canh pasd during the yesr [ inlerest 3032 2208 G071 - 14,001
Wan-rash investing activitie
Change i boans due to fidationds lication of VI 5 5 @y 5 5 374y
Transfers 10 Joans held-for-sale {from koans 15, 14061 15 140
Transfiers 1o ORED and othor repossessed assots - - i - i
Mon-cash fiinancing astivitie
Drecreass in deposits associated with reclassificatoms o HES - 5 5 (o S — 5§ (20E3h
Increase i shomtderm horrowings due 1o consalsdstson of ViEs 500 SNy
Diecrease in lorg-torm debt due to deconsolidation of VIEs (R} (Bhd)
s
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Caondensed Consolidating Statements of Cash Flows

YWear ended December 31, 2003
hHher
I'ngmup
Cltlaramp subsshilinries
parcmt amd  Comsalkdating Citlgranp
o milfmms af dhllars company LM eliminations ndjustments  consolidsted
Net eash provided by (used im) operating activities af
cmnlinning operatinn £ i(THALY £ (SA02y % AT 5 % [ B
Cash Mows from investing activithes of continulng sperations
Purchsses af imvesiments. % L9 (34 § (20789 § § (01
Proceeds from sabes of investments 385 130715 13110
Procceds from matuarics of myestnsemls 233 LR HY BN
Change in deposats with basks — 5.242 {73113} — (B6ETEh
Change m loans (30,19 IR LEY]
Paesgdn frnen saben annd sevuriticatmnis ool ko -~ = 2123 — 2123
Change mn federnl fisnds sobd ond resales [2H3ND T2 421
Changes in investments and advances — isterconspany T8 (2118} (5,108 —
(bey invesimy ocavilies d {171 | 2607 (2. 7Ty
Net cash provided by (used in) investing activities of
cumlimwimg mperalinm 5 THE § Lol § (100267 § —  § (91 336}
Cash flows from financing activithes of confinaning operations
Dividends paid 5 34y 5 5 ] (EIE]]
[ssmance of prefermed stock 4192 4,11
Redemption of preferred stiock L] Iy
Treasury stock adcquarcd 1837 (LR
Procecds | ropayrmenis] from ssuance of Tomg-lerm debd, net 113426y 53 1784 - TOSHSN
Procseds (repayeents) o issuance of loag-tem deb
imerccampany., net {202y 02
Change i deposns — — AT713 - 3TN
L1u11l||.' it feiernl s rlﬂ\:ll.n.'\-nJ .:uuh-;p-n- 2.ThE W [EE L [7.734%
Chamge in short-tenm bormswings (339 1136 {371} - 194
Mol chanpe m sharl-term bormowings and other ndvances
TNy 11402 (13,0145 47
Capntal coneribetions frem parcnl — 12,350 (12330 — -
Onber linanceng agtivities TELIY] il [E L]
Net cash provided by (used ln) Anancing activites of
confimuing sperations 5 13 s 1930, % 20051 § 5 23,004
Effect ol exchanpy rale changes om cash and due (oo banks 5 5 5 (1.55%) § 5 {1558y
Discantimeed sperathons =
Met cash naed bn discontinned operatiens L3 L g iy % g [RENY
Chnmge in cash und due From banks 5 B 5 (16K} § 96T § i | (6508}
Cish aml dlue from banks a8 beginning of period 153 2917 33,383 36,453
Cash apil due from banks ot end of peried E FLE I i236 8 HAls § — § 208R3
Supplemental discbosure of cash Mow imformation for
oot operathion
Coh pasi during ihe vesr for iscoms taces 5 iy 8 {20y § 4586 8 it ] 4405
Cash pasd during the year for imenss 0514 2575 [ 15,655
Mon-cash investing activities
Change m kaans due to comsolidationdecorsolidation of Vs L3 L3 1 6TIE & 1 6TIR
Transfers s Joans hild-for-sale from koans - - 17501 - 17300
Tramsiers 1 QR TFD amd aube fg"\in\.:\\.ﬁ[nhﬂ\ i i
Non-cash fimancing activithes
Increase in shor-term borrowings due 10 consolxlation of VIEs G71E 6718

3l
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30, SUBSEQUENT EVENT

Uit uses the LS, dollar as the functional curmency for ils
operations in Venesaela On Febeuary 17, 2006, the Venesuelan
government announced changes 1o its foreign exchange contrals.
Hased on this snnouncensent, Cil expects o begin wsang the
SIMAL rate in the first quorier of 2006 o remeasure s net
bolivar-denominated mosetary assets, despite the possibly
lmided avoilability of 1.5, dollars {notwathstonding the fact thit
it has b deserilsed as a free |1n.||li:||3 rac) aml a|l|'u|uu:]|. the
new SIMADI mie may nol necessanly be reflective of economie
|w||il5.'. Ke-mneisurcment |.1I"L'|l|'s |."u1|:i1.'||l-dmuu1!i||u.1|.'rl asels
il linhilities shie 1o changes i the exchange rate is reconded in
carmmgs, Al the

expected minimum new SIMADE ate of 202 bolivars per 115,
diollur, Cun estimntes that it will wear an approsimate 5172
million foreign currency loss in the first quarer of 2016, which
could merease il the bolivar continues to devalue i e new
SIMAL market. Additionally, Cin expects its revenoes smd
expenses wall be ranslated at the SIMAIN mte bepnmng an the
first quarier of 2016, Because the new foreign exchange control
niles have ot yel boen officially published and are thus not yet
elfective, however, the impact to Citi's resulis of operations as a
reil of the |."|.'l‘|'rl.u.|.r'1||.I 1 Teh anpoiEncement 1% ool wiel ceriain.

AL SELECTED QUARTERLY FINANCIAL DATA (UNAUDITED)

it 2004
T mlliom v dodlurs el er Wi o Faurih Thiml Sevnnil First I Fenrthy Thind Seeemil First
Revenues, wet of inferest expense S IBASE 5 ING9Z § 194705 19,736 |8 (7E90 § 19680 § (0425 £ 20204
Ohporating crponscs 18134 1,665 10,528 1B 14,426 12,955 15521 12,149
Provistoms. fr crodi bvses and for beefits and
clarmin L5 1, B3 1,548 1,95 2013 1,750 1.730 1974
Ipcome from continuing operations befoare
incame tixes § AR0E S EIET 5§ £EM S 6037 )8 1460 8§ 4084 5 2IT4 5 A0€ED
Imconw tses 1403 18451 03 2120 LT 2R 1321 2,131
Income from continulng operations 5 3408 5 40060 5 4BER S 4173 ELER - [ 253 8 3R
Imcome (loss ) from disconfined opemtions, met of
faxes (4%} i1l [ 5 iy {16} 2 m
Mot imcome before attribution of noncantrolling
inteiesis 5 3 S 42%6 5 4HG4 S 4HIT S I O§ 20 S 21 5 1w
Nouconinsdlny inieresas FL] 5 14 42 Ll i o 45
Citigroup”s nel income 5 B S 4291 0§ 4R S 4TTO R H4 8 24 8 181 % 34
Earnbigs por share !
Basic
Imcomae frony continiang operatsons s Lk % 1.4 % 1.51 8 151 |8 i § & 5 a0l 5 123
Nel moome Lz 1.36 1.52 1.51 (L (LR ] 0,03 1.24
LT
|cenie Toon SomTHIANG el 10y 1.4 1.51 1.51 (I LEY] [INIES 1.2
Mol income Lox 135 LA 151 L L] 003 123
Comman stock price per share
High SEHT .34 5109 4.6 5637 5366 49.5% 55.20
Lava 4988 1.0 .52 46.95 ELT AN 4% 6% 40,34
Close S1.7% 40,61 554 5152 1 5142 47,10 47640
Dividends per share of common stk s 0,05 oS ] QL il 0.0 L]

This Note 1o e Comdodidaed Financial Sistcmests b unsodited dee b0 the Company s bdividusl quarterly results not Being subject 1o o ssdie

1) D i averaging of sharos, quarierly esmmps per share may s s o e tetals reperad for the Tull yea

|Endl af Consalidated Financial Statements and Notes to Consolidated Finamcial Statemenis]
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MANAGEMENT'S ANNUAL REPORT ON INTERNAL CONTROL OVER FINANCIAL

REPORTING

Cin's mamagement is respopsible for establishing and
manemininmg adeguate miemmal contrel over fimancial reporting,
Ci’s emteimal control over lnancial reporting s designed 1o
provide ressonnble sssurnnce regarding the relinbaliny of
financul reposting and the preparation of fmancial statements
fior external reporting purposes in secordance with 115
generally aceopled sccounting principles, Cin’s intermal contrel
over financial reporting includes those policies aml procedures
that (1) pertain o the montesace of reconds that in reasenable
detml pecurntely and fuirly reflect the tmnsnctions and
dispasitions of Citi's assels; (i) provide ressonable ssurnee
thint tramsnctions are recorded s necessary (o permil prepardion
of linamecial statements. in sccordance with generally accepied
pecoumting primeiples, and that Cin’s receipds and expendibures
are made only i aceordanee with mithor sations of Cin's
mnnagemen! and directors, and (11 ) previde reasonable
assurance regarding preventvon o timely detection of
unnuthonzed ncoquisition, use or dispositeon of Cin's assets tha
could have a matenal eflect on it Anancial simensents.

Because of ats inheren lmitations, intemal contrl over
fimanewl peporting may mod prevent or detect all misstalements,
Albso, propections of any cvaluation of eflectiveness w e
periods are subject 1o the risk that controls may become
nadeguate because of changes n conditions, or that the degree
of compliance with the pelscies or procedunes may deteriormte.
I ambdhitsen, given Cin's large siee, comphes operatiorns aml
ghehal fovtpnmd, lapses or deliciencies i internal contrels may
ocair fron Linse 10 tine

Cis managemen assessed the effectiveness of Citigroup’s
mernal control over linancial reporting as of December 31,
2015 hawed on the eriteno ot forth by the Commaties of
Sponsering Organazaisons of the Treadway Commission
(OSEYy i Aol ©oartrod-fategrated Fromeword (200 51,
Hased on this il helieves diat, ax ol
December 31, 2005, Citi"s inlermal ¢ontred over Nnancial
repodiang was elfective. In addinon, there were no changes in
Cit"s miemal contred over financial reporting during the fiscal
quarter eoded December 31, 2015 that matenially affected, or ane
reasonably Itkely 1o matenally affect, Cis"s miemal connd over
Nmuncal peportang.

The effectiveness of Tii's intermnl eontrol over Nnmmcial
repotang as of December 31, 2005 has been audited by KPMG
LLP, €iti’s independent registered pablic accounting finm, as
stated s thar report below, whach expressed an unspualified
apimion on the elfectivensss of Citi’s internal control over
fimancial neporting as of December 31, 2015,

el
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S&P500 S&P
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S&P500
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2011 2012 2013 2014 2015
10,857.53 10,395.18 16,291.31 17,935.64 20,868.03
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM—
INTERNAL CONTROL OVER FINANCIAL REPORTING

The Board of Directors and Stockholders
Citigroup Inc.:

We have audited Citigroup Inc. and subsidiaries (the “Company” or “Citigroup”) internal control over financial reporting as
of December 31, 2015, based on criteria established in Internal Control-Integrated Framework (2013) issued by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO). The Company’s management is responsible
for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of internal control
over financial reporting, included in the accompanying management’s annual report on internal control over financial
reporting. Our responsibility isto express an opinion on the Company’s internal control over financial reporting based on our
audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective
internal control over financia reporting was maintained in al material respects. Our audit included obtaining an understanding
of internal control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. Our audit also included performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion.

A company’s internal control over financia reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statementsin accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Because of itsinherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, Citigroup maintained, in all materia respects, effective internal control over financial reporting as of
December 31, 2015, based on criteria established in Internal Control-Integrated Framework (2013) issued by the Committee
of Sponsoring Organizations of the Treadway Commission.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the consolidated balance sheet of Citigroup as of December 31, 2015 and 2014, and the related consolidated statements
of income, comprehensive income, changes in stockholders equity and cash flows for each of the years in the three-year
period ended December 31, 2015, and our report dated February 26, 2016 expressed an ungualified opinion on those
consolidated financial statements.

/Y KPMGLLP
New York, New Y ork
February 26, 2016
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM—
CONSOLIDATED FINANCIAL STATEMENTS

The Board of Directors and Stockholders
Citigroup Inc.:

We have audited the accompanying consolidated balance sheet of Citigroup Inc. and subsidiaries (the “Company” or
“Citigroup”) as of December 31, 2015 and 2014, and the related consolidated statements of income, comprehensive income,
changes in stockholders equity and cash flows for each of the yearsin the three-year period ended December 31, 2015. These
consolidated financial statements are the responsibility of the Company’s management. Our responsibility isto express an
opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on atest basis, evidence supporting the amounts and
disclosuresin the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financia statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in al material respects, the financial
position of Citigroup as of December 31, 2015 and 2014, and the results of its operations and its cash flows for each of the
years in the three-year period ended December 31, 2015, in conformity with U.S. generally accepted accounting principles.

We aso have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), Citigroup’s internal control over financial reporting as of December 31, 2015, based on criteria established in Internal
Control-Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission
(COSO0), and our report dated February 26, 2016 expressed an unqualified opinion on the effectiveness of the Company’s
internal control over financia reporting.

/S KPMGLLP
New York, New Y ork
February 26, 2016

KPMG LLP, our independent auditor, audited the English version of the Company’s financial statements as of and for the year
ended December 31, 2015 but was not involved with or responsible for the transation of the English version to the attached
Japanese version of such financial statements and notes to the financial statement. In addition, KPMG LL P has not been
engaged to perform and has not performed since the date of its English version report, any procedures on the financial
statements addressed in that report.
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