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1【提出理由】
 
ニュースキン・エンタープライジズ・インク（以下、「当社」という。）は、当社グループの財政状態、経営

成績及びキャッシュ・フローの状況に著しい影響を与える事象が発生したので、金融商品取引法第24条の5第4

項並びに企業内容等の開示に関する内閣府令第19条第1項及び第2項第19号の規定に基づき、本報告書を提出す

るものである。

 
2【報告内容】

 
(1)　　Date of occurrence of the event:

 
December 22, 2021
 

(2)　　Nature of the event:

 
On December 22, 2021, Nu Skin Enterprises, Inc. (the “Company,” “we” or “our”)
determined to exit the Company’s Grow Tech segment, which has been pursuing the
commercialization of controlled-environment agriculture technology for use in the agriculture
feed industry. This segment has been operating as part of the Company’s Rhyz strategic
investment arm, which includes a collection of manufacturing companies and other
investments. We believe this decision will help us to focus more resources on key strategic
initiatives to achieve our future growth objectives and priorities in our core business. This
decision primarily impacts the infrastructure and organization of our indoor-growing
business. We expect that the actions to wind down this segment’s operations will be
substantially completed by March 31, 2022. It is possible that certain contract terminations
and legal matters might continue for additional time.
 

(3)　　Effect of the event on the consolidated profit/loss of the Company:

 
We estimate that winding down this segment will result in pre-tax charges of approximately
$52–60 million (JPY 6,035 - 6,963 million), consisting primarily of (i) non-cash charges for
the impairment of goodwill and intangible assets of approximately $18 million, impairment of
fixed assets of approximately $14 million, write-down of inventory of approximately $7
million, and other related charges and offsetting items; and (ii) cash charges of approximately
$7 million for employee severance payments and other compensation, and an estimated $10–
18 million in contract-termination costs and legal-related expenses. The Company
determined that the impairment charges were required on December 22, 2021. We anticipate
that substantially all of the non-cash charges and severance and other compensation charges
will be incurred in the fourth quarter of 2021 and the remainder of the charges in the fourth
quarter of 2021 or future fiscal periods. These charges were not reflected in our previously
announced 2021 fourth-quarter or full-year financial guidance.
 

以上
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