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Current Price: ¥4,075 (May 7, 2014)
Shares Outstanding: 97.5 million
Market Cap: ¥397,709 million

The Company's plans, strategies and forecasts, except historical facts, contained in this document
may be subject to change due to factors of risk and uncertainty. Therefore, the Company does not
guarantee their attainability explicitly or implicitly.

The Company assumes that the ‘factors of potential risk and uncertainty’ may include the economic
climate, especially concerning the pachinko and pachislot markets which constitute the Company’s
main business field, competition in the market and competitiveness of the Company’s products, and
also include other unpredictable factors.
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Overview of FY 3/2014
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Business Results of FY3/2014 (Highlights)

ilion ven FY 3/2013 = FY 3/2014 YoY
= 104,150 | 158,453 +54,303
Net Sales [160,000] +52.1%
e [ 7,023 28,023 +21,000
Operating Income [28,000] +299.0%
1252 F 4% 9,488 30,144 +20,656
Recurring Income [30,000] +217.7%
L1 HA &b F 28 5,853 22,400 +16,547
Net Income [23,000] +282.7%
EPS Y62.62 Y239.65

Earnings per share [Y246.06]

INFUOBIRTE S # 166,939 | 291,967 +125,028
Unit Sales of Pachinko Machines [311,000] +74.9%
INFRAOBRFE S 99,208 ' 116,291 +17,083
Unit Sales of Pachislot Machines [116,000] +17.2%

_ [ 1I&F 28 Figures in square brackets are forecasts.
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Consolidated Statements of Cash Flows

Cash and cash equivalents at beginning of year 215,324

— BEFFEAT SRR R

Income before income taxes and minority interests +29’547

==
S LEEOE D
Decrease in notes and accounts receivable - trade 9,620
EXEHCEEH5FvyiaTO— 4 GHEEOED

: —_— - : +9,689
Cash flows from operating activities Decrease in inventories

Decrease in notes and accounts payable - trade

it

— Other factors

R&ERUV
RERFHO
HEES

+16,654
BEEEICKDFyyiaon—

Cash flows from investing activities

+1,450
- REEASOERFICEHXZH

Repayment of long-term loans

MEFREI_LEFvyiaoO— J BRI

Cash flows from financing activities Cash dividends paid

FDit
— Other factors 1L

BERUV
iﬁ,ﬁlﬁ]%@o) Cash and cash equivalents at end of year 239,041 +23,716
HXRES

-3,169

14,044

million yen
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Pachinko Machines Sales Results

FY 3/2013 FY 3/2014 YoY
& 5 166,939 291,967 +125,028
Total Unit Sales [311,000]
SANKYO+JB 121,351 180,413 +59,062
Number of Titles Released 6 titles Ttitles [ odes
Fever Mobile Suit GUNDAM 106,300
Ghost NEO 16,600
MagiCape 13,600
Fever Umizaru 10,500
Bisty 45,588 | 111,554 +65,966
Number of Titles Released 2 titles 4 titles
Evangelion 8 88,500
TEKKEN 18,700

_ [ 1I&F 28 Figures in square brackets are forecasts.
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Pachislot Machines Sales Results

FY 3/2013 | FY 3/2014 YoY
& st 99,208 | 116,291 +17,083
Total Unit Sales [116,000]
SANKYO 33,195 54,527 +21,332
Number of Titles Released 4 titles 3 titles
Aquarion Il 41,500
Bomber Powerful Il 9,400
Bisty 66,013 61,764 -4,249
Number of Titles Released 3 titles 3 titles
Mobile Suit GUNDAM 25,100
Ultraman Wars 23,400
Evangelion "Ketsui no Toki" 13,000

_ [ 1I&F 28 Figures in square brackets are forecasts.
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Market Forecasts
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Improved Business Conditions Due to Upturn in Pachislot Machines Utilization

/ \09:.~/:| DEEJE Pachinko Diffusion Index

+70
NFRAOREIKR
Pachislot machine utilization rate PR
- +14.5
\.
+o éﬂ&ﬂl‘]%iﬂ / ’ ...
Overall business conditions e | °'|:|
= oN 5.3 °b.-24.0
\ A /A [ ~ / . .,
: ./\‘*:l/'/"—. C N O
v - 211 | Teey
RFVABBRE N\ ’
Pachinko machine
utilization rate
-70

Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun
2012 2013 2014

Source: IE56[E/\F IR RBAER (DD RHERER) HRASHIVITAUAVINEDRRBEBER
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Impact of Consumption Tax Increase Anticipated by 11 Leading Parlor Operators

6M-1Y

6M-1Y

¥ 4.5%~
N.A

HHERE10%DHIR

*Based on the assumption that
the consumption tax rate will be
10%

¥ 10%-+
2Y

*EXSEOREL
*Forecast of the industry as a
whole

N.A
6M

¥ 3%

2-3M

EB TEEREL
TR EzXTHHM

Upper part:

Forecast of net sales
Bottom part:

Period impacted

Source: Monthly Green Belt /April 2014

N.A+
N.A+

O —ERICEEDHY
*Impact on the leisure industry

N.A
1AW+

*AE—1—H—PRE
*Limited to heavy players

$ 10-20%-
N.A

*EELADOREL
*Forecast of the industry as a
whole

Y:&£E M:A W:&
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Pachinko Machines Market

886

720

620 20144
----- . HW10%DFELETFE

CY2014 About 10% decrease

1

1

1

1

1

1

1

1

:

i N MR (10(2F)

2’0q0 Market Size (bn. yen)

: m INFUABBRFE B (FAE)
Number of Pachinko Machines Sold
(thou. units)

2,23|4

CY2010 2011 2012 2013* 2014E *EAE preliminary figures

Data for CY2010- CY2012: Survey by Yano Research Institute

Preliminary data for CY2013- CY2014E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members
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Pachislot Machines Market

429

410 410

20144 %
FERENZFE

CY2014 Virtually flat

0 |'m MR (10(2F)
Market Size (bn. yen)
NFRORERTESH(FE)

. Number of Pachislot Machines Sold
(thou. units)

1,28'1

CY2010 2011 2012 2013* 2014E *E4RME preliminary figures

Data for CY2010- CY2012: Survey by Yano Research Institute

Preliminary data for CY2013- CY2014E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members
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Pachinko/Pachislot Industry Vitalization Committee Established

ERHEEDTAO A1 AFEKICHEK

The project involving three industry organizations was expanded to involve 14 organizations.

1. SRS HERB O F

H g1 Development of diverse
Nichiyukyo pachinko/pachislot machines

HI#H+3 4th 8 [ 4k 2. ’fus?él:ﬁ&‘%)f&’jw

Nikkoso Other 8 organizations Creating parlors with a relaxing
ambience for players

& Bl 3. EEXDPRIEENDHNE

Zennichiyuren

(o= 4

(™= )

Improvement of the industry’s PR

X activities
HEi#* [ il 5 7% + 6
¥l N—F— A—h— BHFEREHER T SHEIK

N’Ch’denkyo KaldoyUShO Cross-sector organization involving pachinko parlor operators, pachinko machine
manufacturers, trading companies, and others related to the pachinko/pachislot industry
*2 SE/NNFra/NN—F—DHIK
Nationwide pachinko parlor operators’ organization

éﬁfﬁ*5 *3 KFaA—H—OHK

Pachinko machine manufacturers’ organization
Zenshokyo *4 JNFRAOAr—H—OFHIK
Pachislot machine manufactures’ organization
*5 \Fa NFRAOE RO K
Organization of trading companies handling pachinko/pachislot machines
*6 /\FROELOEF

Organization of trading companies handling pachislot machines

-] i1
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Rental Ball Fees Are Linked to Monthly Personal Discretionary Spending of Salaried Workers.

21.0

o NFAEEM KM
Pachinko Rental Ball Fee (trill. yen)

H3)—<D/IMEWN(BE/TH)
Monthly Personal Discretionary
Spending of Salaried Workers
(thous. Yen)

R,

CY2009 2010 2011 2012 2013

Source: Japan Productivity Center “Leisure White Paper”, Yano Research Institute & Shinsei Bank
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Business Environment and Market Forecasts

SHAIDOREL (201543 AHA)

Short-term forecasts: 2014 (FY 3/2015)

HEBEBOEZE TRLWMREAKC

Severe environment likely to continue owing to the impact of consumption tax increase

hEEDREL(2016FE3 L&)

Medium to long-term forecasts: 2015+ (FY 3/2016+)

=R EE. HEEMm LR zE=EL-EEDIEMHE
Wage increases against the backdrop of economic recovery and rising consumer prices
(B3 —<2DO/NEL IEEETHIZIEEIEA

The market is expected to recover owing to the increase in monthly personal discretionary
spending of salaried workers

BILWI7 4 ER[(L,. miFZ ELRISEIEZBEYT

Capture a wide range of players and aim to achieve recovery outperforming the market

-] i3
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Pachinko Machines Market Share (unit basis)

25%
Sanyo
20% N Kyoraku
15%
.O SANKYO

10%

mmy

/4/ °®
5% +
0%
CY2009 2010 2011 2012 2013

_ Source: Yano Research Institute 14
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Pachislot Machines Market Share (unit basis)

35%
30%
25%
Sammy
20%
A Universal
0 A! ad . . X
o 2 . Wttt il Daito
..'O.... o ..o'..
10% ’
o / P Leeee2°0O SANKYO
Dl 27 Yamasa ©
5% .,/A\ “ __
'I/
Kitac
0%
CY2009 2010 2011 2012 2013

_ Source: Yano Research Institute 15
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Forecast for FY 3/2015
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Forecast for FY3/2015 (Highlights)

ilion ven FY 3/2014 | FY 3/2015 YoY
L& 158,453 172,000 *13,947
Net Sales +8.5%
Rk 28,023 19,200 8,823
Operating Income -31.5%
i A 30,144 | 20,900 -9,244
Recurring Income -30.7%
= AL R 3 22,400 | 14,200 8,200
S Y239.65 Y151.92
NFARRTES 291,967 | 396,500 +104,533
Unit Sales of Pachinko Machines +35.8%
RFAOBBFTEH 116,291 75,000 41,291

Unit Sales of Pachislot Machines -35.5%

T
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Number of Pachinko/Pachislot Titles to be Released

Pachinko
(Excluding Reused Models)

(Ja—R%ERKQ)

13 titles

Reused Models

(/AFra)a1—R&)

Pachislot

4 titles

FY 3/2015 _ Q2% From Q2 onward

= 5 sAmo
EECRE SN T "ﬂ—l. T ST RN R RS, L, b ' 3o BREN
Fever Bodacious Space F :
AR
T AYLTAY VAT AT AVLTAYLYADADAP VLT AVLTAVLYADAVATANY
‘. IV ERER E s Amo
g ¢
Uchi no Pochies . § oV eean
AN
P e R e,
: sAncvo
3 < Jow Bran
N A A
Ty aT DYDY AT AVLT ALY AD YDAV VLT AVLTAVAYAOATATA
: sAnecvo
© severan
AEEEEEEEEEEESEEEEEEEEEEEEEEEEEEEEEE" a
shncvo = Bisty ca5— ©Hist

Fever Slayers Revolution

Evangelion 8 L

© sovesne
>

Cho Tenjiku

Bisty
© 2013 NAMCO BANDAl Games Inc.
TEKKEN

shuevo .
LA o 1 et TPRAS. _%
Macross Frontier 2 T

RFEFTEFANILICDEELTIE
BRRICETS5FTETHY., ERICALAREMEHYET,

Introduction of titles is in line with the current plan to date,
but may be subject to changes.

shAnevo

shnevo

Bisty

-] i



BHESEEE 2015438878

Net Sales

201 4;?%3)51 I Fy3/2014 158,453
(=} 4
4B-38) (Apr-Mar) ’

NFUOMBEESE
Pachinko Machines Business +28,598

NFRAOMBEEEX
Pachislot Machines Business -12,833

fHIGMAREESR R
Ball Bearing Supply Business -2,076

ZDMDEE
Other Businesses 141

ZIRRE: SR I FY 3/2015
18 Forecast (Apr-Mar) 172,000
(4B-3A)

+13,547

million yen

-] 1
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Sales of Pachinko Machines Business

2014453 AH FY 3/2014

=i _
4A-37) |

101,102

SANKYO+JB/N\F a1 m +22 523
Sales volume of SANKYO-brand and JB-brand pachinko machines increases. '

SANKYO+JB/AF O fitg L7 +4.670
Unit price of SANKYO-brand and JB-brand pachinko machines increases. ’

Bisty/\F O ¥E1Em

Sales volume of Bisty-brand pachinko machines increases. +10’402
Bisty/ SF a8 D M %

Unit price of Bisty-brand pachinko machines decreases. '7,539
T D1t

Other factors -1,458

2015438 #]
>78 FY 3/2015

(4R-8R)

129,700 [T

Forecast (Apr-Mar)

million yen
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Sales of Pachislot Machines Business

2014453 AH FY 3/2014

=i _
@A-37) |-

SANKYONFROEDOHE - A 5125
Sales volume of SANKYO-brand pachislot machines decreases. '

SANKYO/SFRAO# D {fitg L7
Unit price of SANKYO-brand and pachislot machines increases.

+368

Bisty/ SF X O# D # = FH L
Sales volume of Bisty-brand pachislot machines decreases. '7’677

Bisty/A\FXO#D{HE# L F
Unit price of Bisty-brand pachislot machines increases. +286

Z D
Other factors -686

2015438 #]
>78 FY 3/2015

(4R-8R)

-12,833

Forecast (Apr-Mar)

million yen

-] 2
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Operating Income

201 ;ﬁ;ﬁ% FY 3/2014 28 023
! (Apr-Mar)
(48-3R)

INFOR5E EHRFIZE DN +3,209
The gross margin of the pachinko machine sales increases.

NFRAOMTE ERFIZ DR -7,835

The gross margin of the pachislot machine sales decreases.

LEBREDEM
Advertising expenses increases.

-1,560
RFEF B DR
Sales commission decreases.

+408

HREAHREDEM
R&D expenses increases. '1,024

T D1t
Other factors -2,021

20153/
E FY 3/2015

(4F-38) Forecast (Apr-Mar) -8,823 million yen
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SANKYO'’s Initiatives
and Progress So Far
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Key Issues for FY 3/2015

I7oIcXFEShdE M OKYEEEER DAL

Creation of products that will gain player loyalty and strengthening of the business foundation

INFoOahmETHDI 7R E

Higher share in the pachinko market

BORAELNSENEREA

From high recognition rate to high loyalty rate

3TIUrEFRALIZSAVTYTDREE

Extensive line-up capitalizing on the three brands

NFRAOMFETOY 7ML

Higher share in the pachislot market

EvrEMDEIH EZRMEDR E

Creation of hit products and enhancement of recognition rate
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Market Evaluation of “Evangelion”

INFa TGO EEICHKDI

Succeeded in improving market evaluation of pachinko machines

NFAO BFHE S DRREN N 25

Urgent need to break away from low evaluation of pachislot machines

FEEIZRL #7 #8
Excellent

Bl Pachinko

Good HEOH

A S For Your pwn Wish
= ppli: |

Average .
g ERDERE REOY
Ef iﬁ LLF The Heartbeat of Life @ ART Ketsui no Toki

Below Average .

Evangelical of the Beginnings

FY3/2009 FY3/2010 FY3/2011 FY3/2012 FY3/2013 FY3/2014

B 25
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Strengths in Development of Diverse Pachinko Machines

Q

g 9

S C
7 g 7 17 Q
Q Q 6 6 o % Qe
Q Jd s g Q Q Q
g . g Q g .+ B 9
@ 9 Q Q Q g
S 2 J Q - @ ® Q2
ole Ol 1 el S 1 ) 1 o)
Q0 Qo Q0 Q9 Q0 QS

FY 3/2009 FY 3/2010 FY 3/2011 FY 3/2012 FY 3/2013 FY 3/2014

:QB T4—IN—3A4T Q ZDith INF RO

Pachinko (Fever-type Machines) Pachinko (Other Machines) Pachislot
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Marketing Manager Is Assigned.

ﬁii%:_X‘\%J:U E"]EE':$EI. E

More accurately grasp market needs

R=TTAVTIR—T v —
Marketing Manager

INFOAIN—F5—
Pachinko Parlors

=F -1 Pat=s: 277

Selected from the sales division

L

’ JaTFa—H%—

INFoaAT7Y TALYB— ARyT
Pachinko Players Director Staffs

27



ERHERIY—EXZHEIDIE

Integration of ID for the Pachiport Service Linking Mobile Phones with Pachinko/Pachislot Machines

A—H—RDERZBEBZTI7DOFEEZER

Emphasis on players’ convenience, transcending the differences among manufacturers

@ Pachiport
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Dividend Policy

REE S

Stable dividend

NEIEC 2 1M 25%

Commitment to 25% payout ratio

FY 3/2015

DPS 150 yen

PRESZET

Including interim dividend

EIJBLIK BECAEL

No dividend cut since the listing
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Business Results of FY 3/2014

FY 3/2013 |FY 3/2014 Forecast FY 3/2013 FY 3/2014
EfE- B/ AHA Consolidated: million yen Full Year Full Year YoY (5-Feb) Change Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
ol =1 Net Sales 104,150 158,453 +54,303 160,000 -1,547 22,864 30,918 13,743 36,625 63,456 41,210 28,909 24,878
JISFa Pachinko 53,302 101,102 +47,800 10,895 19,053 7,113 16,241 43,428 32,956 14,818 9,900
JNFZ0O Pachislot 27,822 38,433 +10,611 5,705 6,449 195 15,473 15,327 3,862 7,539 11,705
e Hese Ball Bearing Supply 21,478 | 47,776 -3,702 6,073 4,637 6,178 4,590 4,416 4,157 6,222 2,981
ZOhELE Other Business 1,546 1,141 -405 190 779 256 321 284 235 329 293
= FEE Cost of Sales 54,786 84,009 +29,223 11,954 14,413 8,689 19,730 31,655 20,344 16,600 15,410
= FiFs Gross Profit 49,363 74,444 +25,081 10,910 16,505 5,053 16,895 31,800 20,867 12,308 9,469
REE SG & A Expenses 42,340 46,420 +4,080 9,693 10,770 8,915 12,962 11,313 14,938 10,258 9,911
B F 26 Operating Income 7,023 28,023 +21,000 28,000 +23 1,217 5,735 (3,862) 3,933 20,487 5,928 2,051 (443)
JISFa Pachinko 4,517 21,704 +17,187 421 5111 (1,164) 149 15,144 7,168 1,558 (2,166)
JINFZ0O Pachislot 6,774 10,885 +4,111 1,664 1,833 (1,704) 4,981 6,460 485 1,285 2,655
WA rsE Ball Bearing Supply 995 674 -321 311 124 292 268 124 75 261 214
FDihEE Other Business (410) (621) -211 (83) (81) (76) (170) (96) (271) (164) (90)
4EIL£e%t Elimination/Corporate (4,853) (4,618) +235 (1,096) (1,253) (1,209) (1,295) (1,145) (1,529) (888) (1,056)
BEF Recurring Income 9,488 30,144 +20,656 30,000 +144 1,805 5,863 (3,378) 5,198 20,707 6,716 2,460 261
BRI R 26 Extraordinary Gains 178 10 -168 0 0 (0] 178 4 0 0 6
LTS Extraordinary Losses 175 607 +432 25 1 84 65 1 48 126 432
s HALH FI| 2K Net Income 5,853 22,400 +16,547 23,000 -600 947 3,660 (2,685) 3,931 16,277 4,803 1,849 (529)
EPS: m EPS: yen 62.62 239.65 +177.03 246.06 -6.41
BRe=&%.4  Machines sales: units
JINFa Pachinko 166,939 291,967 +125,028 311,000 -19,033 30,550 58,547 25,713 52,129 123,404 87,338 54,304 26,921
SANKYO+JB SANKYO+JB 121,351 180,413 +59,062 13,060 43,068 14,187 51,036 118,530 11,973 34,334 15,576
Bisty Bisty 45,588 111,554 +65,966 17,490 15,479 11,526 1,093 4,874 75,365 19,970 11,345
J8F20O Pachislot 99,208 116,291  +17,083 116,000 +291 18,346 20,462 305 60,095 41,590 11,171 28,045 35,485
SANKYO SANKYO 33,195 54,527 +21,332 14,958 14,832 5 3,400 41,520 9,399 3,608 0
Bisty Bisty 66,013 61,764 -4,249 3,388 5,630 300 56,695 70 1,772 24,437 35,485

-] 3
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Business Results of FY3/2014 (Year-on-Year Changes)

Net Sales

FY 3/2013
INFUOMEEERE
Pachinko Machines Business
NFROKEESRE
Pachislot Machines Business
e AR EE X

Ball Bearing Supply Business
TOMhEZE

Other Businesses

104,150

+47,800
+10,611
-3,702

-405

FY 3/2014 158,453

+54,303

Sales of Pachinko Machines Business

INFUOBBEERE

FY 3/2013 53,302

SANKYO+JB/XFU D21
Sales volume of SANKYO-brand and JB-brand pachinko machines increased.

SANKYO+JB/AFU oD i EF

Unit price of SANKYO-brand and JB-brand pachinko machines increased.
Bisty/\F D EE M

Sales volume of Bisty-brand pachinko machines increased.
Bisty/\FrO#nffitg L F

Unit price of Bisty-brand pachinko machines increased.

ZDfth
Other factors

+15,815

+5,096
+18,106

+10,173

-1,390

FY 3/2014 101,102

+47,800

EREEENE Operating Income

INF a5t EEFIZEDIEMN

The gross margin of the pachinko machine sales increased.
INFRAOHESE EFAFI DM

The gross margin of the pachislot machine sales increased.
LEEREDRLY

Advertising expenses decreases.

AReFHH DM

Sales commission increases.

HRRAFEEOEM
R&D expenses increases.

Z Dt
Other factors -745

FY 3/2014 28,023

NFRAOBBERE Sales of Pachislot Machines Business
17,437

SANKYO/SF R OHE DR S0

Sales volume of SANKYO-brand pachislot machines increased.
SANKYO/SFRO#D & LT

Unit price of SANKYO-brand and pachislot machines increased:"995

Bisty/S\F X OH#D HEH L

7,023
+23,106
+3,746
+1,010
-4,906

-1,211

+21,000

Sales volume of Bisty-brand pachislot machines decreased. -1,055
Bisty/ \FRO#D @I LR +2.379
Unit price of Bisty-brand pachislot machines increased. ’

Z Dt

Other factors +1,155

FY 3/2014 38,433

+10,611

million yen
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Game Machines Sales Results

INF ks Pachinko Machines

Series name

No. of models Sales: units

FY 3/2014 Tp—IN—HEBEE 4 L Fever Mobile Suit GUNDAM (Apr-13) 1 81,600
Q1 E RN Beyond the Heavens (May-13) 1
TAHR MagiCape (May-13) 2 13,600
TU—IN—BAH—TAY 2 Y&TE Fever Tiger Mask 2 Y & "Tamashii" (May-13) 2 10,200
J—XFNEO Ghost NEO (Jun-13) 2 13,500
Q2 ZY7FUHS)IU8 Evangelion 8 (Jul-13) 1 75,700
9 HA FLOWER Slonko Flower (Aug-13) 2
Q3 J4—iN—AL A —X Revolution Fever Slayers Revolution (Oct-13) 2
F—ZFNEO DX Ghost NEO DX (Nov-13) 1
S TEKKEN (Nov-13) 1 18,700
T4—IN—HEENEE T+ H A L Y&YS Fever Mobile Suit GUNDAM Y & YS (Dec-13) 2 24,700
Q4 ZY7U51)I8 Y Evangelion 8 Y (Jan-14) 1 12,800
HBRE Cho Tenjiku (Jan-14) 1
Ta—IN—IE Fever Umizaru (Mar-14) 1 10,500
Total Note: Models in black are SANKYO models and models in blue are Bisty models (distributed by Fields). 291'967
No. of pachinko machines sold: Any model with sales of less than 10,000 units is not included.
Series name Sales: units
FY 3/2014 BlEE7HITYA T Aquarion Il (May-13) 41,500
Q2 RUN—/ITI)L 1T Bomber Powerful Il (Sep-13) 9,400
Q3 YILESTUYF—X MISEEDR Ultraman Wars (Oct-13) 23,400
BAH—< RS Tiger Mask (Nov-13)
Q4 MBS L Mobile Suit GUNDAM (Jan-14) 25,100
ZYFUFYTY REBDIZ Evangelion "Ketsui no Toki" (Feb-14) 13,000
Total 116,291

Note: Models in black are SANKYO models and models in blue are Bisty models (distributed by Fields).
No. of pachislo machines sold: Any model with sales of less than 5,000 units is not included.

Note:

Note:

£F SANKYO#HE,
BFF ERTHEEIRFET 71—ILX)
ISFUIBORTTE S 10,0008 KFITRAK

27 SANKYOHE,
HFF ERToHERIRFET 71—ILX)
INFRAOBDORFTEE 50008 KiEERAK
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Forecast for FY3/2015
4. J®AMA  Consolidated: millionyen FY 3/2014 | FY 3/2015 YoY
=] Net Sales 158,453 172,000 +13,547
INFa Pachinko 101,102 129,700 +28,598
JSFRO Pachislot 38,433 25,600 -12,833
oy Ball Bearing Supply 17,776 15,700 -2,076
ZDihEx Other Business 1,141 1,000 -141
= FEIE Cost of Sales 84,009 103,500 +19,491
7= R Gross Profit 74,444 68,500 -5,944
REE SG & A Expenses 46,420 49,300 +2,880
I=E B Operating Income 28,023 19,200 -8,823
JNFoa Pachinko 21,704 20,800 -904
JNFRO Pachislot 10,885 2,800 -8,085
oy Ball Bearing Supply 674 300 -374
ZDihEx Other Business (621) (400) +221
sHENXIEL4t  Elimination/Corporate (4,618) (4,300) +318
BER Recurring Income 30,144 20,900 -9,244
12 F| 25 Extraordinary Gains 10 (0] -10
A8 % Extraordinary Losses 607 1 -606
L Bl F 25 Net Income 22,400 14,200 -8,200
EPS: [ EPS: yen 239.64 151.92 -87.72
BR=&#:4  Machines sales: units

INFoa Pachinko 291,967 396,500 +104,533
SANKYO+JB SANKYO+JB 180,413 256,500 +76,087
Bisty Bisty 111,554 140,000 +28,446
JINFRO Pachislot 116,291 75,000 -41,291
SANKYO+JB SANKYO+JB 54,527 40,000 -14,527
Bisty Bisty 61,764 35,000 -26,764

Bk Consolidated FY 3/2014 | FY 3/2015 YoY
= FiaF|#sse Gross Margin 47.0% 39.8% -7.2pt
BRI R Operating Margin 17.7% 11.2% -6.5pt

REERV—RERE SG & A Expenses

@4t -/ HA  Consolidated: millionyen FY 3/2014 | FY 3/2015 YoY
BR5E F 0 Sales Commission 7,942 7,534 -408
LEEEE Advertising Expenses 3,541 5,101 +1,560
MEFHHFE R&D Expenses 24,499 25,523 +1,024
WwEFEY Salaries & Wages 3,470 3,712 +242
ZDith Others 6,968 7,430 +462

&4t JHA  Consolidated: million yen
LS EE Capital Expenditure 3,256 8,187 +4,931
B ENE Depreciation & Amortizat 3,669 5,450 +1,781

SEHE Consolidated
txa No. of Employees 1,088 1,138 +50
B A B % No. of R&D Staff 305 340 +35

RiERRE L5 (B Et) Indirect Sales Ratio
SANKYO+JB Pachinko 35.4% 35.2% -0.2pt
SANKYO Pachislot 45.7% 46.2% +0.5pt



FheE:x

The Two Mainstay Businesses

INFUOBBESE Pachinko Machines Business INFRAORBESRE Pachislot Machines Business

4. Jm /A  Consolidated: millionyen FY 3/2014 | FY 3/2015 YoY B4t Jm /A Consolidated: million yen FY 3/2014 | FY 3/2015 YoY
=] Net Sales 101,102 129,700 +28,598 = Net Sales 38,433 25,600 -12,833
EE B Operating Income 21,704 20,800 -904 = A Operating Income 10,885 2,800 -8,085

I=E FEae Percentage 21.5% 16.0% -5.4pt ISE RS Percentage 28.3% 10.9% -17.4pt

BR=&#:4  Machines sales: units ERE&#:4  Machines sales: units

JSFLa4Et  Pachinko 291,967 396,500 +104,533 JSF2O4&E+  Pachislot 116,291 75,000 -41,291
SANKYO+JB  SANKYO+JB 180,413 256,500 +76,087 SANKYO SANKYO 54,527 40,000 -14,527
Bit= Frame 42.2% 38.8% -3.4pt Bisty Bisty 61,764 35,000 -26,764
B Gauge 19.6% 25.9% +6.3pt
Bisty Bisty 111,554 140,000 +28,446 BR5E44 L g Number of the released titles
BeitE Frame 35.5% 25.2% -10.3pt JINFZO4&5  Pachislot 6 4 -2
B_ng Gauge 2.7% 10.1% +7.4pt SANKYO SANKYO 3 3 +0
Bisty Bisty 3 1 -2

BRsS44 L% Number of the released titles

JNFra4Et  Pachinko 11 13 +2
SANKYO+JB SANKYO+JB 7 10 +3
Bisty Bisty 4 3 -1
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Game Machine Market

3,332

Situation of Parlors that Are Members of Zennichiyuren

NFOAREEH

No. of installed Pachinko Machines E% th @Eﬁﬁéﬁz
3,458 3,163 11,093 11,069 No. of outlets currently in operation
3,000 | 3600, 3407 , 11,040 11,042 11,033 10,994 10964 10935 10

2,1

RFARFELS 2790 2780 2774 2773 2771 27762 2754 2750 2759 2761 2752 2740
No. of shipped Pachinko Machines T

2,500 2,603
2,494
2,234
2,000
2,000
NFRAOHRESH
No. of installed Pachislot Machines
1455 1459 1460 1467 1471 1471 1468 1468 1480 1483 1482 1484
1,500 —8 8 8 8 =58 — 8 —8—8—=n
1,300
1,000
\FROMRGES
No. of shipped Pachislot Machines
500
thou. units
0

CY2009 2010 2011 2012 2013 2014E A-2013 M-2013 J-2013 J-2013 A-2013 S-2013 0-2013 N-2013 D-2013 J-2014 F-2014 M-2014

Source: National Police Agency, Yano Research Institute, Zennichiyuren
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Number of Titles Sold (All Manufacturers)

INF ks Pachinko Machines

CY2009 102

1AMV EYRGEEH
20124 % :23,867& (2,530FH& = 106) 2010 121
20134 % : 21,0755 (2,234F & < 106) r

2011 107
-Sales per title
CY2012: 23,867 units (2,530,000 units/106) 2012 106
CY2013: 21,075 units (2,234,000 units/106)

2013 106
2014J-M 26
0 20 40 60 80 100 120 140 160
INFRAOR Pachislot Machines

CY2009
1AL EEYERTEEH
2011 E 12,1055 (1,259F & = 104) 2010
20124 : 15,9255 (1,290F& =+ 81)

-Sales per title 2011

CY2011: 12,105 units (1,259,000 units/104)

CY2012: 15,925 units (1,290,000 units/ 81) 2012

2013

2014)-M

0 20 40 60 80 100 120 140 160

Source: Yano Research Institute, Pachinko Gyokai Johokan Members
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Compliance with Format Inspection

INF ks Pachinko Machines

FLUO LOAKED
including Arrange Ball,Jong-Kyu

2009 2010 2011 2012 2013 2014 }M
=+  Applicant 637 658 614 598 503 155
&&  Pass 537 544 536 534 412 124
F&ES Fail 134 112 69 87 71 22
SANKYO+JB 40 25 21 30 28 10
Bisty 13 9 12 6 10 0
SANKYO Group Total 53 34 33 36 38 10

INFRAOR Pachislot Machines

AV =Rl X

including Palot

2009 2010 2011 2012 2013 2014 M
=Xh) Applicant 779 703 627 720 629 131
BEE Pass 349 295 242 253 251 54
E4ES  Fail 436 426 373 449 391 71
SANKYO 10 15 10 8 9 1
Bisty 5 10 5 9 14 0
SANKYO Group Total 15 25 15 17 23 1

_ Source: Security Electronics and Communications Technology Association
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SANKYO Group Companies

#H)CxzE—
JB Co., Ltd.
A2 5—FLaF L H—F S RT L) 0.0%
" International Card System Co., Ltd. 100.0%
R =£TI+EL

Sankyo Excel Co., Ltd. 100.0%

()Y T54/4F
SATELIGHT Inc. 99.1% 5 A" (m
(¥) SANKYO
SANKYO Co., Ltd.
) TVE Iy

ENVISION Inc. 100.0%

T14—ILX (¥)
Fields Corporation 15.6% FicnDs.

(Y595
Sun Luck Co., Ltd. 95.0%

(B =#HT5o=2Y
Sankyo Planning Co., Ltd. 100.0%

SHEE (%)

Sankyo Transportation Co., Ltd. 100.0%

T—TFUR-A=(#)
G &ECo., Ltd. 33.3%

(B)=H9)ITAk
Sankyo Create Co., Ltd. 100.0% () E R+
Bisty Co., Ltd.
100.0%
EREF=

Consolidated subsidiaries

RaLEREESH o SANKYOD##k Hh 8
Equity method companies XX% 94 of SANKYO's voting right




Good luck.Good life.

sANCYO

Contact Us

+81-3-5778-7773
>4 ir-desk@sankyo-fever.co.jp



